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STATE OF NEW YORK

9547

| N ASSEMBLY

January 23, 2018

Introduced by M of A TITONE -- read once and referred to the Conmittee
on Gover nmental Enpl oyees

AN ACT to amend the retirenent and social security law, in relation to
prohibiting the investnment of public funds in conpanies with nmandatory
arbitration and non-di scl osure agreenents

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The retirement and social security law is anmended by adding
a new section 423-d to read as fol |l ows:

8 423-d. Investnment of public funds in conpanies with nmandatory arbi -
tration agreenents. 1. On and after the effective date of this section
no noneys or assets of the common retirenent fund shall be invested in
the stocks, securities or other obligations of any institution or conpa-
ny that enters into any agreenent with any of its enployees or independ-
ent contractors that requires, as a condition of enploynent, that the
enpl oyee or independent contractor agree to resolve through arbitration
any claimunder title VII of the Civil R ghts Act of 1964, article 15 of
the executive law, the civil rights law, or any tort related to or aris-
ing out of sexual assault or harassnent, including but not Ilimted to
assault, intentional infliction of enptional distress, false inprison-
nment, or negligent hiring, supervision, or retention, and/or requires,
as a condition of enploynent, that the enployee or independent contrac-
tor agrees to non-disclosure of any resulting settl enents.

2. The conptroller shall take appropriate action to sell, redeem
divest or withdraw any investnent held in violation of the provisions of
subdi vision one of this section. This section shall not be construed to
require the premature or otherw se inprudent sale, redenption, divest-
nent or withdrawal of an investnent, but such sale., redenption, divest-
nent or withdrawal shall be conpleted not later than three years foll ow
ing the effective date of this section.

3. Wthin sixty days after the effective date of this section, the
conptroller shall file with the legislature a report of all investnents
held as of the effective date of this section which are in violation of
the provisions of this section. Every year thereafter, the conptroller
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shall report on all investnents sold, redeened, divested or withdrawn in
conpliance with this section. Each report after the initial report shal

provide a description of the progress which the conptroller has nude

since the previous report and since the effective date of this section.

8§ 2. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw



