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Introduced by M of A Q0AKS, KOLB, BARCLAY, MONTESANO, WALTER, FI NCH
BLANKENBUSH, CASTORI NA, ERRI GO -- Milti-Sponsored by -- M of A MDO
NOUGH, McLAUGHLI N, PALMESANO, STEC -- read once and referred to the
Committee on Transportation

AN ACT to anend the vehicle and traffic law, in relation to notices of
term nation for policies of liability insurance

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 2 of section 313 of the vehicle and traffic
| aw, as anended by chapter 678 of the laws of 1997 and paragraphs (a),
(b) and (d) as anended by chapter 509 of the laws of 1998, is anmended to
read as foll ows:

2. (a) Upon the termnation of an owner's policy of liability insur-
ance, other than an owner's policy of liability insurance for a notorcy-
cle, at the request of the insured or by cancellation by the insurer
the insurer shall file a notice of termination with reference to such
policy, as opposed to any insured vehicle or vehicles under such policy,
with the conm ssioner not later than thirty days followi ng the effective
date of such cancellation or other termination, in accordance wth the
regulations required by paragraph (c) of this subdivision. An insurer
shall not file a notice of termnation with the conm ssioner except as
requi red by this subdivision.

(b) Upon the issuance of an owner's policy of liability insurance the
insurer shall file a notice or confirmation of issuance wth reference
to such policy not |ater than fourteen days followi ng the effective date
of such issuance, and not later than seven days follow ng the effective
date for policies issued after January first, tw thousand one, in
accordance with the regul ations required by paragraph (c) of this subdi-
vi si on.

(c) The conmi ssioner shall promul gate regul ati ons establishing proce-
dures for issuance of proof of insurance and for reporting by insurers
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of notices of term nation and policy issuance, either electronically or
by paper copy, at the option of the department. Such reporting shall be
required for every cancellation or term nation which is effective on or
after July first, nineteen hundred eighty-four and for every policy
i ssuance which is effective on or after January first, two thousand

provi ded, however, that should the comni ssioner find, after testing of
reporting procedures, that it would be feasible to require reporting for
policy cancellations, term nations or issuances effective on an earlier
date, he may by regulation so require reporting on such earlier date,
but in no event shall reporting be required for cancellations or term-
nations effective prior to February first, nineteen hundred ei ghty-four
nor for policy issuances effective prior to Septenmber first, nineteen
hundred ninety-nine. Insurers shall cooperate fully with the conm ssion-
er in any such testing of reporting procedures.

(d) Upon application by an insurer, the conm ssioner nay extend the
period for filing of notices of term nation by such insurer for up to
fifteen days, and for seven days for policies issued by an insurer
Ext ensi ons shall not be granted unless the insurer denonstrates to the
satisfaction of the conm ssioner that conpliance with the notice period
woul d result in substantial hardship to the insurer. The conmm ssioner
shall maintain a |list of extensions granted pursuant to this paragraph

(e) Notwithstanding any inconsistent provision of this section, this
subdivision shall be applicable to all vehicles, including snownbiles,
which are insured or covered under an owner's policy of liability insur-
ance.

8§ 2. This act shall take effect immediately.




