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STATE OF NEW YORK
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2017- 2018 Regul ar Sessi ons

SENATE - ASSEMBLY

February 6, 2017

I N SENATE -- Introduced by Sen. LAVALLE -- read tw ce and ordered print-
ed, and when printed to be conmtted to the Conmttee on Investi-
gations and CGovernnent QOperations

IN ASSEMBLY -- Introduced by M of A TH ELE, SCH MM NGER, STl RPE,
BARCLAY, HAWEY, RAI A, CROUCH, GIONAJ, CRESPO BLAKE, COLTON, NMAGNAR-
ELLI, WOERNER, CAHI LL, BICHOITE, PICHARDO, MOSLEY, MDONOUGH, RA
MURRAY, MONTESANO, Di Pl ETRO, WALTER, LAWRENCE, McKEVI TT, JAFFEE, OTI S
HYNDMAN, SANTABARBARA, PALUMBO -- Milti-Sponsored by -- M of A COXK
ENGLEBRI GHT, FI TZPATRI CK, HEVESI, MAGEE, MDONALD, MLAUGHLIN -- read
once and referred to the Conmittee on Ways and Means

AN ACT to anend the tax law, in relation to the business incone base
rate and certain snmall business taxpayers

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and nay be cited as
the "smal |l business tax reformact".

8 2. Subparagraph (iv) of paragraph (a) of subdivision 1 of section
210 of the tax law, as anmended by section 12 of part A of chapter 59 of
the laws of 2014, is amended to read as foll ows:

(iv) (A for taxable years beginning before January first, two thou-
sand sixteen, if the business incone base is not nore than two hundred
ninety thousand dollars the anount shall be six and one-half percent of
t he busi ness i ncone base; if the business income base is nore than two
hundred ninety thousand dollars but not over three hundred ninety thou-
sand dol lars the anount shall be the sum of (1) eighteen thousand eight
hundred fifty dollars, (2) seven and one-tenth percent of the excess of
the business inconme base over two hundred ninety thousand dollars but
not over three hundred ninety thousand dollars and (3) four and thirty-
five hundredths percent of the excess of the business inconme base over
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three hundred fifty thousand dollars but not over three hundred ninety
t housand dol | ars;

(B) for taxable years beginning on or after January first, two thou-
sand seventeen and before January first, two thousand eighteen., if the
business incone base is not nore than five hundred thousand dollars the
anmpunt shall be three and one-quarter percent of the business incone
base; if the business incone base is nore than five hundred thousand
dollars but not over six hundred thousand dollars the anpunt shall be
the sum of (1) sixteen thousand two hundred fifty dollars, (2) six and
one-half percent of the excess of the business incone base over five
hundred thousand dollars but not over six hundred thousand dollars and
(3) thirty-two and one-half percent of the excess of the business incone
base over five hundred fifty thousand dollars but not over six hundred
thousand doll ars;

(C for taxable years beginning on or after January first, two thou-
sand ei ghteen and before January first, two thousand nineteen, if the
business incone base is not nore than five hundred thousand dollars the
anount shall be two and nine-tenths percent of the business incone base;
if the business incone base is nore than five hundred thousand dollars
but not over six hundred thousand dollars the anpunt shall be the sum of
(1) fourteen thousand five hundred dollars., (2) six and one-half percent
of the excess of the business incone base over five hundred thousand
dollars but not over six hundred thousand dollars and (3) thirty-six
percent of the excess of the business incone base over five hundred
fifty thousand dollars but not over six hundred thousand dollars;

(D) for taxable years beginning on or after January first, two thou-
sand nineteen, if the business incone base is not nore than five hundred
thousand dollars the anmpunt shall be two and one-half percent of the
busi ness incone base; if the business incone base is nore than five
hundred thousand dollars but not over six hundred thousand dollars the
amount _shall be the sumof (1) twelve thousand five dollars, (2) six and
one-half percent of the excess of the business incone base over five
hundred thousand dollars but not over six hundred thousand dollars and
(3) forty percent of the excess of the business incone base over four
hundred fifty thousand dollars but not over five hundred thousand
doll ars;

8 3. Paragraph 39 of subsection (c) of section 612 of the tax law, as
added by section 1 of part Y of chapter 59 of the laws of 2013, is
anmended to read as foll ows:

(39) In the case of a taxpayer who is a snmall business who has busi-
ness inconme and/or farm incone as defined in the aws of the United
States, an anount equal to three percent of the net itens of incone,
gain, loss and deduction attributable to such business or farmentering
into federal adjusted gross incone, but not |ess than zero, for taxable
years beginning on or after January first, two thousand thirteen[] but
bef ore January first, two thousand fifteen; an amount equal to three and
three-quarters percent of the net itenms of inconme, gain, loss and
deduction attributable to such business or farmentering into federa
adj usted gross inconme, but not |ess than zero, for taxable years begin-
ning on or after January first, two thousand fourteen[—and] but before
January first, two thousand fifteen; an anpbunt equal to five percent of
the net items of inconme, gain, |oss and deduction attributable to such
business or farmentering into federal adjusted gross incone, but not
less than zero, for taxable years beginning on or after January first,
two thousand fifteen but before January first, two thousand seventeen
an__ampunt equal to ten percent of the net itenms of inconme, gain, |oss
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and deduction attributable to such business or farmentering into feder-
al adjusted gross incone, but not less than =zero, for taxable vyears
beginning on or after January first., two thousand seventeen but before
January first, two thousand eighteen; an anount equal to fifteen percent
of the net itenms of incone, gain. loss and deduction attributable to
such business or farmentering into federal adjusted gross incone, but
not less than =zero, for taxable years beginning on or after January
first, two thousand eighteen but before January first, two thousand
nineteen; and an anmpunt equal to twenty percent of the net itens of
incone, gain, loss and deduction attributable to such business or farm
entering into federal adjusted gross incone, but not |less than zero, for
taxable vyears beginning on or after January first, tw thousand nine-
teen. Provided that such business or farmincone is |less than or equal
to five hundred thousand dollars. For the purposes of this paragraph,
the termsnall business shall nmean a [ sele—propreter] business or a
farm business who enploys one or nore persons during the taxable year
and who has net business incone or net farmincone of equal to or |ess
t han [ twe—hundred—i+ty] five hundred thousand dollars. For the purposes
of this paragraph, if the taxpayer is a nenber, partner, or sharehol der

of a limted liability conpany, partnership or S-corporation, the
taxpayer will only be eligible under this paragraph if the New York
source gross incone of the limted liability conpany, partnership or
S-corporation does not exceed one nmllion dollars. New York source

gross inconme is the sumof the nenbers, partners, or sharehol ders shares
of federal gross inconme fromthe linmted liability conpany, partnership

or S-corporation derived fromor connected with New York sources, deter-
mned in accordance with the provisions of section six hundred thirty-
one of this article as if those provisions and any related provisions
expressly referred to a conputation of federal gross incone from New
York sources.

8 4. This act shall take effect i mediately.




