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AN ACT to anend the general business law, in relation to requiring a
reasonable time for inspection of hone inprovenments nmade pursuant to
contract

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 1 of section 771 of the general business lawis
anended by addi ng two new paragraphs (i) and (j) to read as foll ows:

(i) A notice to the owner that, in addition to any right of
inspection, the owner shall have fifteen days from the approximate or
estimated conpletion date specified in the contract within which to nake
an _inspection of the work conpleted. No schedule of paynments shal
require final paynent be nade pursuant to the contract until such period
of inspection has expired.

(j) Anotice to the owner purchasing the hone inprovenent that he or
she shall pay one-third of the agreed upon consideration for the work
and materials as a down paynent to the hone inprovenent contractor prior
to the commencenent of any work, another one-third of the agreed upon
consideration on the first day work is commenced and the final one-third
of the agreed upon consideration to be paid upon the conpletion of such
work, provided however, such owner shall have the right to withhold the
final one-third paynent until the fifteen day period specified in para-
graph (i) of this subdivision has el apsed.

§ 2. This act shall take effect imediately and shall apply to al
honme i nprovenent contracts entered into on or after such date.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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