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        AN ACT to amend the insurance law, the workers' compensation law and the
          tax law, in  relation  to  establishing  environmental  standards  and
          protections  in  the  insurance business, and providing incentives and
          tax credits for offering green insurance

          The People of the State of New York, represented in Senate and  Assem-
        bly, do enact as follows:

     1    Section  1.   Legislative findings. The legislature finds and declares
     2  that global warming poses a serious threat to the  economic  well-being,
     3  public  health,  natural  resources, and environment of the state of New
     4  York. The potential  adverse  impacts  of  global  warming  include  the
     5  exacerbation  of  air  quality  problems, a reduction in the quality and
     6  supply of water to the  state,  damage  to  marine  ecosystems  and  the
     7  natural  environment,  an  increase  in  the  incidences  of  infectious
     8  diseases, asthma,  and  other  human  health-related  problems,  and  an
     9  increase  in the occurrence and severity of natural catastrophes. Global
    10  warming will have detrimental effects on some of the state of New York's
    11  largest industries, including  the  insurance  industry.  It  will  also
    12  increase the strain on energy and natural resources necessary to rebuild
    13  and restore property after losses.
    14    The  legislature  finds  that  by increasing incentives for the use of
    15  low-emission vehicles, reduced driving, the building  of  "green  build-
    16  ings," investments in renewable energy projects, and the conservation of
    17  natural resources, the insurance industry can help reduce greenhouse gas
    18  emissions.  National  and  international  actions are necessary to fully
    19  address the issue of global warming. However, actions taken by the state
    20  of New York to reduce emissions of greenhouse gases will have far-reach-
    21  ing effects by encouraging other states,  the  federal  government,  and
    22  other countries to act.
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     1    It  is the intent of the legislature that the superintendent of finan-
     2  cial services coordinate with state agencies, as well  as  consult  with
     3  the  environmental justice community, industry sectors, business groups,
     4  academic institutions, environmental organizations, and other stakehold-
     5  ers in implementing this act.
     6    It  is the intent of the legislature that the superintendent of finan-
     7  cial services consult with the public service commission and the depart-
     8  ment of environmental conservation in the development of emissions stan-
     9  dards for low-emission vehicles for insurance rating  purposes,  and  in
    10  the  development  of  green  building  standards  for  insurance  rating
    11  purposes in a manner that minimizes costs and maximizes benefits for the
    12  state of New York's economy, improves and modernizes the  state  of  New
    13  York's  energy infrastructure and maintains electric system reliability,
    14  maximizes additional environmental and economic cobenefits for the state
    15  of New York, and complements the state's efforts to protect the  natural
    16  environment and reduce global warming.
    17    It  is  also  the intent of the legislature to provide an incentive in
    18  the form of New York state tax credits to attract much needed additional
    19  private capital investments. It is the expectation  of  the  legislature
    20  that  these  new investment dollars shall be used for the direct benefit
    21  of the natural environment and renewable energy sources in the state  of
    22  New York.
    23    §  2. The insurance law is amended by adding two new sections 2353 and
    24  2354 to read as follows:
    25    § 2353. Green insurance regulations. (a) An insurance  company  organ-
    26  ized  and  licensed to sell automobile insurance shall notify the super-
    27  intendent by electronic transmission, indicating  whether  or  not  such
    28  insurance  company  offers  a premium reduction for low-emission automo-
    29  biles. If  such premium reductions are offered,  the  insurance  company
    30  shall  transmit  to  the superintendent the cost and the claims of those
    31  low-emission automobiles compared to high-emission vehicles.
    32    (1) The superintendent shall  conduct  public  hearings  in  order  to
    33  compare  and  contrast  the  risk,  the  cost, and the claims experience
    34  between low-emission and high-emission automobiles.  The  superintendent
    35  shall also address any questions or concerns posed by the public regard-
    36  ing any information discussed at such hearing.
    37    (2)  The  superintendent  may  develop any instructions, procedures or
    38  standards for the application of the provisions in this subsection.
    39    (3) The superintendent is authorized to  promulgate  rules  and  regu-
    40  lations necessary to implement the provisions in this subsection.
    41    (b)  An  insurance  company  organized  and  licensed to sell property
    42  insurance shall offer  "green  replacement  coverage"  which  allows  an
    43  insured,  after  a loss, to replace conventional building materials with
    44  specified green alternative  materials  such  as  non-toxic  paints  and
    45  carpeting, energy-efficient lighting systems and water-efficient interi-
    46  or plumbing.
    47    (1)  Such  insurance  company  shall offer coverage for solar and wind
    48  distributed generation, as part of, or in  addition  to,  a  residential
    49  property insurance policy.
    50    (2)  Such  insurance  company shall notify the superintendent by elec-
    51  tronic transmission, indicating whether  or  not  it  offers  a  premium
    52  reduction for green upgrades or coverage. If such premium reductions are
    53  offered,  the insurance company shall transmit to the superintendent the
    54  cost and the claims of those policies compared to conventional policies.
    55    (3) The superintendent shall  conduct  public  hearings  in  order  to
    56  compare and contrast the risk, the cost, and the claims experience asso-
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     1  ciated  with  green  buildings  and buildings with solar and wind gener-
     2  ation, and to discuss the development of insurance products and  deriva-
     3  tives  to  support those projects. The superintendent shall also address
     4  any  questions or concerns posed by the public regarding any information
     5  discussed at such hearing.
     6    (4) The superintendent may develop  any  instructions,  procedures  or
     7  standards for the application of the provisions in this subsection.
     8    (5)  The  superintendent  is  authorized to promulgate rules and regu-
     9  lations necessary to implement the provisions in this subsection.
    10    § 2354. Green insurance industry mitigation regulations. (a) A company
    11  organized and licensed to sell insurance in this state shall notify  the
    12  superintendent  by  electronic  transmission,  indicating whether or not
    13  such company electronically submits documents to its insureds,  and  any
    14  cost savings associated with such practice.
    15    (b)  The  superintendent  shall conduct public hearings to disseminate
    16  information regarding the nature and magnitude of damage and  risk  from
    17  natural disasters triggered by climate change.
    18    (c)  The  superintendent  shall  conduct public hearings to assess the
    19  industry's consumption of paper and electricity, and to  develop  indus-
    20  try-wide mitigation measures.
    21    (d)  The  superintendent  may  develop any instructions, procedures or
    22  standards for the application of the provisions in this section.
    23    (e) The superintendent is authorized to  promulgate  rules  and  regu-
    24  lations necessary to implement the provisions in this section.
    25    §  3. The workers' compensation law is amended by adding a new section
    26  134-a to read as follows:
    27    § 134-a. Green workers' compensation insurance provisions. The  super-
    28  intendent of financial services, in conjunction with the commissioner of
    29  labor,  shall  conduct  public  hearings  in order to discuss the health
    30  impact on workers who work in green buildings, including but not limited
    31  to, absentee worker rates.  Such information shall be  used  for  estab-
    32  lishing the appropriate workers' compensation claims cost benchmark.
    33    §  4. Section 606 of the tax law is amended by adding a new subsection
    34  (g-3) to read as follows:
    35    (g-3) Green insurance tax credit. (1) For taxable years  beginning  on
    36  or  after  January  first, two thousand eighteen, an individual taxpayer
    37  shall be allowed a credit against the tax imposed by this article  equal
    38  to  twenty percent of qualified investments made by such taxpayer during
    39  the taxable year into an environmental  financial  institution  that  is
    40  certified by the of department of financial services.
    41    (2)  No  credit  shall  be  allowed  under  this subsection unless the
    42  department certifies that the investment qualifies for such credit.
    43    (3) No credit shall  be  allowed  under  this  subsection  unless  the
    44  taxpayer  and the environmental financial institution that such taxpayer
    45  invested in, provide the department with satisfactory substantiation  of
    46  a  qualified  investment in the form and manner requested by the depart-
    47  ment.
    48    (4) An environmental financial institution shall:
    49    (A) apply to the department of financial services for certification of
    50  its status as an environmental financial institution;
    51    (B) apply to the department, on behalf of the  taxpayer,  for  certif-
    52  ication  of  the amount of the investment, obtain the certification, and
    53  retain a copy of the certification; and
    54    (C) obtain the taxpayer's company identification number for tax admin-
    55  istration purposes and provide such information  to  the  department  of
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     1  financial  services,  with the application described in subparagraph (B)
     2  of this paragraph.
     3    (5)   The   superintendent  of  financial  services  may  develop  any
     4  instructions,  procedures  or  standards  for  the  application  of  the
     5  provisions in this subsection.
     6    (6)  The superintendent of financial services is authorized to promul-
     7  gate rules and regulations necessary to implement the provisions in this
     8  subsection.
     9    (7) If the amount of the credit, and carryovers of such credit, allow-
    10  able under this subsection for any taxable year shall exceed the taxpay-
    11  er's tax for such year, such excess amount may be carried  over  to  the
    12  five taxable years next following the taxable year with respect to which
    13  the  credit  is  allowed and may be deducted from the taxpayer's tax for
    14  such year or years.
    15    § 5. This act shall take effect immediately.


