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STATE OF NEW YORK

10761

| N ASSEMBLY

May 17, 2018

Introduced by M of A SCHIMMNGER -- read once and referred to the
Commi ttee on Econoni c Devel opnent

AN ACT to anend the al coholic beverage control |aw and the urban devel -
opnent cor poration act, in relation to pronmpting sustainable
production in the craft beverage industry

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 17 of the al coholic beverage control |aw is anended
by addi ng three new subdivisions 15, 16 and 17 to read as follows:

15. On or before January first, two thousand nineteen, to develop and
inplenment a New York craft beverage sustainable production, marketing
and labelling programto highlight any craft beverage producers in New
York state that have adopted and denonstrated sustainable production
net hods in the nmanufacture of craft alcoholic beverages. As used in this
section:

(a) "Craft beverage producers"” shall nean craft beverages produced by
New York farmbreweries, farmcideries, farmdistilleries, farm w ner-
ies, mcro-brewers, and nmicro-distillers.

(b) "Sustainable production", in relation to the craft beverage
producers, shall nmean manufacturing practices, processes, and production
net hods that seek to: inprove econonmic viability while ninimzing nega-
tive environnental inpacts; utilize best managenent practices including
but not limted to new technologies to pronbte energy and water conser-
vation and efficiency; nurture healthy soils; adopt responsible solid
waste policies that nminimze waste and encourage conposting. and recycl -
ing; pest managenent policies that encourage pollinator health; utilize
best managenent practices that include but are not linmted to adopting
technology to inprove transportation efficiency; enploy environnentally
sound purchasing and packaging in their production and processes that
mnimze harnful chemicals and wutilize best managenent practices to
mnimze waste and increase recycling, and a focus on the use of post-
consuner recycled and reused content; and any other nethods utilized by
producers which inprove, protect or sustain natural resources.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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16. To use enployees of the authority as designated by the nenbers of
such authority, to work with: the president of the urban devel opnent
corporation, or their designee; the commi ssioner of agriculture and
narkets, or their designee; the conm ssioner of econom c devel opnent. or
their designee; the commi ssioner of environnental conservation, or their
designee; the commissioner of transportation, or their designee; the
president of the environnental facilities corporation, or their desig-
nee; the president of the New York state energy, research and devel op-
nent authority, or their designee; and the chair of the power authority
of the state of New York, or their designee., to develop a technica
gui dance and assi stance programto be nade available to any New York
craft bever age nmanuf act ur er seeki ng to incorporate sustainable
production nethods in the manufacture of craft beverages. Such technica
gui dance and assistance shall be nmde available on the authority's
website and shall at a mininmnuminclude, but not be limted to: contact
information fromall relevant state agencies and entities and the type
of assistance they nay be able to provide; a listing of available feder-
al _and state financial assistance, application deadlines and informtion
necessary to apply for financial assistance; and any other information
the chair of such authority deens necessary and appropriate in order to
help facilitate and sustain production in relation to the craft beverage
producers in New York state.

17. To develop an annual recognition programthat recogni zes those
craft beverage producers that are inplenenting nodel sust ai habl e
producti on and packagi hg processes, nethods or systens.

8§ 2. Section 1 of chapter 174 of the laws of 1968, constituting the
ur ban devel opnent corporation act, is anended by adding a new section
16-bb to read as foll ows:

8 16-bb. New York craft beverage sustainable production program 1

As used in this section, the following words and terns shall have the
foll owi ng neani ngs:
a "Craft beverage producers" shall nean craft beverages produced b

New York farmbreweries, farmcideries, farmdistilleries, farm w ner-
ies, mcro-brewers, and nmicro-distillers.

(b) "Sustainable production"., in relation to the craft beverage
producers, shall nean manufacturing practices, processes, and production
net hods that seek to: inprove econonmic viability while nmnimzing nega-
tive environnental inpacts; utilize best managenent practices including
but not limted to new technologies to pronbte energy and water conser-
vation and efficiency; nurture healthy soils; adopt responsible solid
waste policies that nminimze waste and encourage conposting, and recycl -
ing; pest managenent policies that encourage pollinator health; utilize
best managenent practices that include but are not linmted to adopting
technology to inprove transportation efficiency; enploy environnentally
sound purchasing and packaging in their production and processes that
mnin ze harnful chemicals and utilize best nmnagenent practices to
mninze waste and increase recycling, and a focus on the use of post-
consuner recycled and reused content; and any other nethods utilized by
producers which inprove, protect or sustain natural resources.

2. The corporation is authorized, in consultation with the chair of
the state liquor authority, the comm ssioner of agriculture and markets,
the conm ssioner of economic devel opnent, the conmi ssioner of environ-
nental conservation, the comm ssioner of transportation, the president
of the environnental facilities corporation, the president of the New
York state energy. research and devel opnent authority, the chair of the
power authority of the state of New York, to develop and inplenent a New
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York craft beverage sustainable production grant program to facilitate
the manufacture of craft beverages, which utilize processes that pronote
econonic viability and minimze negative environnental inpacts, conserve
energy, water, reduces packaging and other natural resources.

3. The corporation is authorized, within available appropriations in
the enpire state econonm c devel opnent fund, established pursuant to
section sixteen-m of this act, or fromany other grant prograns appro-
priate for neeting the purposes of this section, to award capital grants
of up to fifty thousand dollars to craft beverage producers, for the
purpose of developing and inplenenting a New York craft beverage
sust ai nabl e production grant programto facilitate expansion and comer-
cialization of craft beverages in New York state.

4. The New York craft beverage sustainable production grant program
will award grants based on the craft beverage producers that apply and
who can denonstrate their goals to inprove their economc viability and
commtnent to the environnent through the adoption of sustainable
production practices and technol ogies. Such grants shall be awarded on a
conpetitive basis to craft beverage producers that respond to requests
for proposals issued by the corporation or through any centralized grant
fundi ng application.

5. Gants and contracts made by the corporation pursuant to this
section shall be subject to the following: grants shall not exceed fifty
thousand dollars per year; and grants provided by the corporation my
only be used for eligible costs.

6. Applications for grants authorized under this section shal
describe how the grant will be utilized to further the craft beverage
producers' goals of sustainable production and what benefits are
expected to be derived fromany changes made to existing systenms or
processes.

7. The corporation shall, in consultation with the New York state
energy research and devel opnent authority and the departnent of environ-
nental conservation, develop criteria to be used in evaluating grant
applications. Such criteria shall include, but not be limted to: (a)
the econonic inpact as neasured by variables such as potential revenue,
job creation, effects on the |ocal econony. conpetitiveness, environ-
nental and energy conservation and efficiency, transportation efficien-
cy. and the value of purchases fromin-state suppliers; (b) the finan-
cial commtnment of the applicant; (c) the applicant's commitnent to
achi evin sust ai nabl e producti on and packagi n oals; (d) the technica
feasibility of a sustainable technology:; and (e) the likelihood of the

applicant to make changes in production and processing that will result
in inprovenents to sustainability in the craft beverage industry.
8. The corporation shall, on or before Decenber thirty-first, two

thousand twenty and annually thereafter, subnit a report to the gover-
nor, the tenporary president of the senate, the speaker of the assenbly,
the senate mnority |leader, the assenbly mnority leader, the chair-
persons of the senate finance conmttee and the assenbly ways and neans

committee, and to any other nmenber of the legislature requesting such
reports on the effectiveness and acconplishnments of the New York craft

bever age sustai nable production grant program Such report shall include
for each grant awarded, the nanme and location of the recipient, a
description of the sustainability project, the anmpbunt of the grant, the
total project cost, the inpact of the project on the recipient's busi-
ness., the nunber of jobs created or retained. and such other information

as the corporation shall deem appropriate.
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9. Nothing in this section shall require the corporation to disclose
any matters involving confidential business, intellectual property or
work product, whether patentable or not., including any formula, plan
pattern., process, tool, nechanism conpound, procedure, production data
or conpilation of information related to the production or nanufacturing
of a craft beverage product or products.

8§ 3. This act shall take effect imediately; provided, however, that
section one of this act shall take effect upon the expiration and rever-
sion of section 17 of the al coholic beverage control |aw as provided in
section 4 of chapter 118 of the | aws of 2012, as anended.




