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STATE OF NEW YORK

10185

| N ASSEMBLY

March 22, 2018

Introduced by M of A PELLEGRINO -- read once and referred to the
Committee on Education

AN ACT to anmend the state finance law, in relation to establishing the
first chance trust fund

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The state finance law is anmended by adding a new section
97-cc to read as foll ows:

8 97-cc. First chance trust fund. 1. Definitions. For the purposes of
this section, the following terns shall have the foll ow ng neanings:

a. "Division" neans the division of crininal justice services.

b. "Departnent” neans the departnent of corrections.

2. The first chance trust fund. There is hereby established in the
joint custody of the state conptroller, the commi ssioner of the depart-
nent of taxation and finance, the comm ssioner of corrections and commu-
nity supervision and the conmmissioner of the division of crimnal
justice services a fund to be known as the "first chance trust fund".

3. The first chance trust fund shall consist of nonies from the
foll owi ng sources:

a. Gants, qifts, donations and other paynents from any i ndivi dual
person, business entity, nonprofit entity, or governnent entity for the
pur poses of this fund;

b. A one percent surcharge on all contracts with the departnent or the
division with an annual anmpunt of over five nmllion dollars. This
surcharge shall only apply to contracts issued, renewed, nodified,
altered or anmended on or after the one hundred eightieth day after the
effective date of this section. Wthin one hundred eighty days of the
effective date of this section, the conm ssioner of corrections and
community supervision and the conm ssioner of the division of crimnal
justice services shall establish the required rules and regulations to
inplenent the one percent surcharge established in this paragraph. Such
surcharge may be waived on any contract by the conmissioner of
corrections and community supervision or the comrissioner of the divi-
sion of crimnal justice services; and
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c. Monies appropriated to the fund.

4. Use of the fund. Mnies of the first chance trust fund shall be
nade available for:

a. Establishing and operating a scholarship program for individuals
residing in those regions of the state which have statistically higher
hi gh school dropout rates or incarceration rates as deternined by the
division. The scholarship program shall assist students in obtaining
hi gher education or vocational training who neet all of the followng
criteria:

i. reside within the state and attend an accredited, nonprofit educa-
tional or vocational training institution located within the state which
is a public community college, a state-owned university or state-related
university or materially affiliated with a public conmmunity college. a
state-owned university or state-related university;

ii. are not the spouses., siblings. or parents of current or forner
elected officials or enployees of the departnent or division; and

iii. neet other eligibility requirenents as determ ned by the division
in accordance with this section; and

b. Providing grants to prograns offered by nonprofit organizations in
good standing that benefit individuals residing in areas of the state
whi ch have statistically higher high school dropout, poverty or incar-
ceration rates as determned by the division. Such prograns shall be
evi dence-based or outcone-based prograns for individuals who neet the
eligibility requirenents deternined by the division, ained at reducing
risk factors and producing positive outcones, which nay include nentor-
ing, individual counseling and therapeutic services, famly strengthen-
ing activities and case nanagenent to support coordination of services.

5. Solicitation. The division and the departnment may solicit and

accept gifts, donations, |egacies and other revenues for deposit into
the fund froma person or governnent entity.
6. peration of the fund. The division and departnent shall adopt

rules and regulations for the maintenance and use of the fund within
sixty days of the effective date of this section, including a provision
ensuring that scholarship recipients and grantees are selected based on
i ndependent and blind eval uati ons.

7. Report. On or before Cctober first of each year, the division and
the departnent shall convene a public hearing and at such tine submt a
report to the public, the speaker of the assenbly, the tenporary presi-
dent of the senate and the governor. The report shall include, but not
be limted to, the foll ow ng:

a. The fund's revenues and expenditures in the prior fiscal year;

b. The nunber of academi c schol arshi ps awarded and the gender, age,
school district and county of residence of the recipients of acadenic
schol arshi ps; and

c. The nunber of grants awarded and the gender, age. school district
and county of residence of the grantees.

8§ 2. This act shall take effect on the thirtieth day after it shal
have beconme a |law, provided, however, that the conmi ssioner of
corrections and comunity supervision and the comm ssioner of the divi-
sion of crimnal justice services shall pronulgate any rules and regu-
| ations necessary for the inplementation of this act on or before such
effective date.




