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STATE OF NEW YORK

6793
I N SENATE
February 23, 2016

Introduced by Sen. BONACIC -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Racing, Gam ng and Wager -

I ng

AN ACT to amend the racing, pari-mutuel wagering and breeding | aw and
the financial services law, in relation to interactive fantasy sports

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The racing, pari-nutuel wagering and breeding lawis

anmended by adding a new article 15 to read as foll ows:
ARTI CLE 15
| NTERACTI VE FANTASY SPORTS

SECTI ON 1500. LEG SLATI VE FI NDI NGS AND PURPOSE.

1501. DEFI NI TI ONS.

1502. REG STRATI ON.

1503. REQUI RED SAFEGUARDS/ M NI MUM STANDARDS.

1504. SCOPE OF REG STRATI ON REVI EW

1505. STATE TAX.

S 1500. LEG SLATI VE FI NDI NGS AND PURPCSE. THE LEG SLATURE HEREBY FI NDS
AND DECLARES THAT:

1. UNDER THE NEW YORK PENAL LAW A PERSON ENGAGES | N GAMBLI NG WHEN HE
OR SHE STAKES OR RI SKS SOVETHI NG OF VALUE UPON THE OQUTCOVE OF A CONTEST
OF CHANCE OR A FUTURE CONTI NGENT EVENT NOT UNDER HI'S OR HER CONTROL OR
| NFLUENCE, UPON AN AGREEMENT OR UNDERSTANDI NG THAT HE OR SHE WLL
RECEI VE SOVETHI NG OF VALUE I N THE EVENT OF A CERTAI N OUTCOVE;

2. | NTERACTI VE FANTASY SPORTS | N MANY | NSTANCES HAVE BEEN DEFI NED AS A
GAME OF SKILL AND WERE EXEMPTED FROM THE DEFI NI TI ON OF UNLAWFUL | NTERNET
GAMBLI NG UNDER THE UNLAWFUL | NTERNET GAMBLI NG ENFORCEMENT ACT OF 2006
(31 U S.C. S 5362);

3. | NTERACTI VE FANTASY SPORTS CONSI ST OF FANTASY OR SI MULATI ON SPORTS
GAMES OR EDUCATI ONAL GAMES OR CONTESTS IN WHICH THE FANTASY OR SIMJ
LATI ON SPORTS TEAMS ARE SELECTED BASED UPON THE SKI LL AND KNOW.EDGE OF
THE PARTI Cl PANTS AND NOT BASED ON THE CURRENT MEMBERSHI P OF AN ACTUAL
TEAM THAT | S A MEMBER OF AN AMATEUR OR PROFESSI ONAL SPORTS ORGANI ZATI ON.
AS GAMES OF SKI LL, | NTERACTI VE FANTASY SPORTS CONTESTS DO NOT FALL UNDER
THE DEFI NI TI ON OF GAMBLI NG AS PRCHI BI TED BY THE PENAL LAW AND

4. THE LEQ SLATURE FURTHER FI NDS THAT AS THE | NTERNET HAS BECOVE AN
| NTEGRAL PART OF SOCI ETY, AND | NTERACTI VE FANTASY SPORTS A MAJOR FORM OF

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ENTERTAI NMVENT  FOR MANY CONSUMERS, ANY | NTERACTI VE FANTASY  SPORTS
ENFORCEMENT AND REGULATORY STRUCTURE MUST BEG N FROM THE BEDROCK PREM SE
THAT PARTICI PATION I N A LAWFUL AND LI CENSED | NTERACTI VE FANTASY SPORTS
I NDUSTRY 1S A PRIVILEGE AND NOT A RI GHT, AND THAT REGULATORY OVERSI GHT
I'S I NTENDED TO SAFEGUARD THE | NTEGRI TY OF THE GAVMES AND PARTI Cl PANTS AND
TO ENSURE ACCOUNTABI LI TY AND THE PUBLI C TRUST.

S 1501. DEFINITIONS. AS USED IN THI' S ARTI CLE THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS:

1. "COLLEG ATE SPORT OR ATHLETI C EVENT" MEANS A SPORT OR ATHLETIC
EVENT OFFERED OR SPONSORED BY OR PLAYED | N CONNECTI ON WTH A PUBLI C OR
PRI VATE | NSTI TUTI ON THAT OFFERS EDUCATI ON SERVI CES BEYOND THE SECONDARY
LEVEL.

2. "DIVISION' MEANS THE FANTASY SPORTS CONTESTS DI VI SION WTH N THE
FI NANCI AL FRAUDS AND CONSUMER PROTECTI ON UNI T ESTABLI SHED UNDER SECTI ON
FOUR HUNDRED THREE OF THE FI NANCI AL SERVI CES LAW

3. "ENTRY FEE" MEANS CASH OR CASH EQUI VALENT THAT IS REQUI RED TO BE
PAI D BY A FANTASY CONTEST PLAYER TO A REA STRANT TO PARTICI PATE IN A
FANTASY CONTEST.

4. "HORSE RACI NG EVENT" MEANS ANY ATHLETI C OR SPORTI NG EVENT CONDUCTED
IN NEW YORK STATE SUBJECT TO THE PROVI SIONS OF TH S CHAPTER, OR ANY
ATHLETI C OR SPORTI NG EVENT CONDUCTED QUTSI DE OF NEW YORK STATE, WH CH
WOULD | F CONDUCTED | N NEW YORK STATE WOULD BE SUBJECT TO THE PROVI SI ONS
OF TH S CHAPTER

5. "I NTERACTI VE FANTASY SPORTS" MEANS ANY FANTASY OR S| MULATED GAME OR
CONTEST, | N WH CH:

(A) THE VALUE OF ALL PRI ZES AND AWARDS OFFERED TO W NNI NG PARTI Cl PANTS
ARE ESTABLI SHED AND MADE KNOWN TO THE PARTI Cl PANTS I N ADVANCE OF THE
CONTEST AND SUCH VALUE IS NOTI' DETERM NED BY THE NUMBER OF PARTI Cl PANTS
OR THE AMOUNT OF ANY FEES PAI D BY THOSE PARTI Cl PANTS;

(B) ALL W NNI NG QUTCOVES REFLECT THE RELATI VE KNOALEDGE AND SKILL OF
THE PARTI Cl PANTS AND SHALL BE DETERM NED PREDOM NANTLY BY ACCUMULATED
STATI STI CAL  RESULTS OF THE PERFORMANCE OF | NDI VI DUALS, I NCLUDI NG
ATHLETES I N THE CASE OF SPORTS EVENTS; AND

(© NO WNN NG QOUTCOVE | S BASED ON THE SCORE, PO NT SPREAD, OR ANY
PERFORMANCE OR PERFORMANCES OF ANY SI NGLE ACTUAL TEAM OR COMBI NATI ON  OF
SUCH TEAMS OR SOLELY ON ANY S| NGLE PERFORMANCE OF AN | NDI VI DUAL ATHLETE
OR PLAYER I N ANY SI NGLE ACTUAL EVENT.

NO | NTERACTI VE FANTASY SPORTS GAME OR CONTEST SHALL BE OFFERED | NVOLV-
I NG FANTASY OR S| MULATI ON SPORTS TEAMS BASED UPON A PRCH Bl TED SPORTS
EVENT.

6. "INTERACTI VE FANTASY SPORTS GRCSS REVENUE" MEANS THE TOTAL OF ALL
SUMS PAID TO A REA STRANT FROM | NTERACTI VE FANTASY SPORTS | NVOLVI NG
AUTHORI ZED PARTI Cl PANTS, LESS ONLY THE TOTAL OF ALL CASH, CASH EQUI V-
ALENTS, AND PROMOTI ONAL FANTASY SPORTS CREDI TS PAI D QUT TO PATRONS.

7. "I NTERACTI VE FANTASY SPORTS PLATFORM' MEANS THE COMBI NATION OF
HARDWARE, @SOFTWARE AND DATA NETWORKS USED TO MANAGE, ADM NI STER OR
CONTROL ENTRY FEES ON | NTERACTI VE FANTASY SPORTS OR THE CONTESTS W TH
VWH CH THOSE ENTRY FEES ARE ASSOCI ATED.

8. " | NTERNET" MEANS A COWUTER NETWORK  OF | NTEROPERABLE
PACKET- SW TCHED DATA NETWORKS.

9. "REGQ STRANT" MEANS A PERSON WHO IS LICENSED BY THE DI VISION TO
OFFER | NTERACTI VE FANTASY SPORTS, USI NG AN | NTERACTI VE FANTASY SPORTS
PLATFORM TO AUTHORI ZED PARTI CI PANTS. A REG STRANT MAY UTILIZE MJULTI PLE
| NTERACTI VE FANTASY SPORTS PLATFORMS PROVIDED THAT EACH PLATFORM I S
APPROVED BY THE DI VI SI ON.
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10. " NONCOMMVERCI AL CONTEST OPERATOR' MEANS A PERSON VWHO ORGANI ZES AND
CONDUCTS AN | NTERACTI VE FANTASY SPORTS CONTEST, OR WHO MAKES AVAI LABLE
AN | NTERACTI VE FANTASY SPORTS PLATFORM WHEREBY CONTEST PARTI Cl PANTS NAY
BE CHARGED ENTRY FEES FOR THE RI GHT TO PARTI Cl PATE THEREI N AND THE ENTRY
FEES ARE COCLLECTED, MAINTAINED AND DI STRIBUTED BY THE SAME PERSON,
PROVI DED ALL ENTRY FEES ARE RETURNED TO THE PLAYERS IN THE FORM OF
PRI ZES OR OTHER EQUI VALENT.

11. " PRCH Bl TED PARTI Cl PANTS" MEANS: EMPLOYEES OF | NTERACTI VE FANTASY
SPORTS REG STRANTS; OR | NDI VI DUALS WHO HAVE ACCESS TO NON- PUBLI C  CONFI -
DENTI AL | NFORVATI ON  ABQUT | NTERACTI VE FANTASY SPORTS CONTESTS; OR ANY
PROFESSI ONAL OR AMATEUR ATHLETE WHOSE PERFORVANCE MAY BE USED TO DETER-
M NE THE OUTCOVE OF A FANTASY SPORTS CONTEST; OR ANY SPORTS AGENT, TEAM
EMPLOYEE, REFEREE, OR LEAGUE OFFI Cl AL ASSOCI ATED W TH ANY SPORT UTI LI ZED
FOR | NTERACTI VE FANTASY SPORTS CONTESTS; OR | NDI VI DUALS | N STATES WHERE
THE CONDUCT OF | NTERACTI VE FANTASY SPORTS |'S PROHI Bl TED.

12. "PRCH BI TED SPORTS EVENT" MEANS ANY CCLLEGQ ATE SPORT OR ATHLETI C
EVENT OR ANY HORSE RACI NG EVENT.

S 1502. REGQ STRATION. 1. THE DI VI SION SHALL, W TH N ONE HUNDRED EI GHTY
DAYS OF THE DATE TH S ARTI CLE BECOMES LAW PROMULGATE REGULATIONS TO
| MPLEMENT | NTERACTI VE FANTASY SPORTS IN TH' S STATE AND SHALL PERM T
APPLI CANTS TO OPERATE | NTERACTI VE FANTASY SPORTS | NVOLVI NG AUTHORI ZED
PARTI Cl PANTS, SUBJECT TO THE PROVI SIONS OF THI S ARTI CLE AND OTHER APPLI -
CABLE PROVI SI ONS OF LAW

2. NO PERSON, OTHER THAN A NONCOWMERCI AL CONTEST OPERATOR, MNAY OPER-
ATE, MANAGE OR MAKE AVAI LABLE AN | NTERACTI VE FANTASY SPORTS PLATFORM
THAT |S OFFERED TO PERSONS LOCATED IN TH S STATE UNLESS REG STERED BY
THE DI VI SI ON PURSUANT TO THI S ARTI CLE AND ONLY THOSE GAMES REGQ STERED
WTH THE DI VISION SHALL BE PERM TTED. HOANEVER, | F AN APPLI CANT FOR AN
| NTERACTI VE FANTASY SPORTS LICENSE WAS OFFERI NG | NTERACTI VE FANTASY
SPORTS CONTESTS TO NEW YORK RESI DENTS PRI OR TO NOVEMBER TENTH, TWO THOU-
SAND FI FTEEN, THEY MAY CONTI NUE TO OFFER THE SAME CONTESTS TO NEW YORK
RESI DENTS DURI NG THE PENDENCY OF THElI R APPLI CATI ON FOR REG STRATI ON.

3. THE DI VI SION SHALL REQUI RE ALL REGQ STRANTS TO PAY A ONE-TI ME FEE OF
FI VE HUNDRED THOUSAND DCLLARS. SUCH FEE PAI D BY EACH REGQ STRANT SHALL BE
APPLI ED TO SATI SFY, IN WVHOLE OR IN PART, AS APPL|ICABLE, THAT REG S-
TRANT' S TAX OBLI GATI ON PURSUANT TO SECTI ON FI FTEEN HUNDRED FI VE OF TH S
ARTI CLE IN THI RTY-SI X EQUAL MONTHLY | NSTALLMENTS, ALLOCATED TO EACH OF
THE FIRST THI RTY-SI X MONTHS OF TAX ONED AFTER THE REG STRANT HAS BEGUN
OPERATI ON OF | NTERACTI VE FANTASY SPORTS PURSUANT TO TH' S ARTICLE. NO
AMOUNTS NOT' REQUIRED TO BE USED TO SATI SFY SUCH TAX OBLI GATI ON DURI NG
THAT PERI CD SHALL BE ALLOCATED TO PAYMENT OF SUCH TAX OBLI GATI ON AFTER
THAT PERI OD.

4. REG STRATI ONS | SSUED BY THE DI VI SI ON SHALL REMAIN I N EFFECT FOR TEN
YEARS.

5. THE DIVISION MNAY DELEGATE | TS RESPONSI Bl LI TI ES TO ADM NI STER THE
PROVI SIONS OF THS ARTICLE TO THE DIVI SION, AS I T SEES FIT, EXCEPT FOR
I TS RESPONSI Bl LI TI ES TO APPROVE REG STRATI ONS.

6. NOTH NG CONTAINED I N ARTI CLE TWO HUNDRED TWENTY- FI VE OF THE PENAL
LAW SHALL BE APPLI CABLE TO AN | NTERACTI VE FANTASY SPORTS CONTEST OFFERED
BY A REA STRANT | N ACCORDANCE W TH THE PROVI SI ONS OF THI S ARTI CLE.

S 1503. REQUI RED SAFEGUARDS/ M NI MUM STANDARDS. THE DIVISION SHALL
REQUI RE REGQ STRANTS TO | MPLEMENT THE FOLLOW NG MEASURES FOR | NTERACTI VE
FANTASY SPORTS W TH AN ENTRY FEE:

1. PREVENT EMPLOYEES OF THE REG STRANT, AND RELATIVES LIVING IN THE
SAME HOUSEHOLD AS SUCH EMPLOYEES, FROM COMPETI NG | N ANY SUCH PUBLI C
FANTASY SPORTS CONTEST.
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2. PROH BIT THE REG STRANT FROM BEI NG A CONTEST PARTI Cl PANT I N SUCH A
FANTASY SPORTS CONTEST THAT HE OR SHE OFFERS.

3. PREVENT THE EMPLOYEES OR AGENTS OF THE REG STRANT FROM SHARI NG
CONFI DENTI AL | NFORMATI ON THAT COULD AFFECT SUCH FANTASY SPORTS PLAY W TH
TH RD PARTI ES UNTIL THE | NFORMATI ON | S MADE PUBLI CLY AVAI LABLE.

4. VERI FY THAT CONTEST PARTI Cl PANT | S EI GHTEEN YEARS OF AGE OR OLDER

5. RESTRICT AN I NDI VIDUAL WHO | S A PLAYER, GAME OFFI Cl AL, COACH OR
OTHER PARTI Cl PANT I N A REAL-WORLD GAVE OR COWVPETI TI ON FROM PARTI Cl PATI NG
IN SUCH A FANTASY SPORTS CONTEST THAT |'S DETERM NED I N VHOLE OR | N PART
ON THE PERFORMANCE OF THAT I NDI VI DUAL, THE | NDI VI DUAL' S REAL- WORLD TEAM
OR THE ACCUMJULATED STATI STI CAL RESULTS OF THE SPORT OR COWPETITION I N
VWH CH HE OR SHE | S A PLAYER, GAME OFFI Cl AL, OR OTHER PARTI ClI PANT.

6. ALLOW I NDI VI DUALS TO RESTRI CT OR PREVENT THEI R OAWN ACCESS TO SUCH A
FANTASY SPORTS CONTEST AND TAKE REASONABLE STEPS TO PREVENT THOSE | NDI -
VI DUALS FROM ENTERI NG A FANTASY SPORTS CONTEST.

7. DI SCLOSE THE NUMBER OF ENTRIES A SINGLE FANTASY SPORTS CONTEST
PLAYER MAY SUBM T TO EACH SUCH FANTASY SPORTS CONTEST AND TAKE REASON-
ABLE STEPS TO PREVENT PLAYERS FROM SUBM TTI NG MORE THAN THE ALLOMBLE
NUVBER.

8. ENSURE PARTI Cl PANTS' FUNDS ARE HELD | N ACCOUNTS SEGREGATED FROM THE
FUNDS OF REG STRANTS AND OTHERW SE PROTECTED FROM CORPORATE | NSOLVENCY,
FI NANCI AL RI SK OR CRIM NAL OR CIVIL ACTI ONS AGAI NST THE REQ STRANT.

9. PROTECT, TO A REASONABLE DEGREE OF CERTAINTY, THE PRI VACY AND
ONLI NE SECURI TY OF PARTI CI PANTS | N SUCH | NTERACTI VE FANTASY SPORTS.

10. ENSURE, TO A REASONABLE DEGREE OF CERTAI NTY, THE FAI RNESS AND
HONESTY OF SUCH | NTERACTI VE FANTASY SPORTS AND THAT APPROPRI ATE MEASURES
ARE |N PLACE TO DETER, DETECT AND, TO THE EXTENT REASONABLY POSSI BLE, TO
PREVENT CHEATI NG | NCLUDI NG COLLUSI ON, AND USE OF CHEATING DEVI CES,
| NCLUDI NG USE OF SOFTWARE PROGRAMS ( SOVETI MES REFERRED TO AS "BOTS" OR
"SCRI PTS") THAT PLACE ENTRY FEES OR ADJUST THE PLAYERS SELECTED BY A
FANTASY SPORTS PARTI Cl PANT.

11. PREVENT PROH BI TED PARTI Cl PANTS FROM MNAI NTAI NI NG ACCOUNTS OR
ENTERI NG SUCH | NTERACTI VE FANTASY SPORTS CONTESTS OFFERED BY ANY | NTER-
ACTI VE FANTASY SPORTS REQ STRANT.

12. M NMZE COWULSIVE PARTICIPATION IN SUCH I NTERACTI VE FANTASY
SPORTS CONTESTS AND PROVI DE NOTI CE TO PARTI Cl PANTS OF RESOURCES AVAI L-
ABLE TO HELP COVPULSI VE PARTI Cl PATI ON | N FANTASY SPORTS CONTESTS.

S 1504. SCOPE OF REG STRATION REVIEW 1. THE DI VI SI ON SHALL REQUI RE
THAT EACH APPLI CANT, OTHER THAN NONCOWMERCI AL CONTEST OPERATORS, SUBM T
AN APPL| CATI ON SETTI NG FORTH:

(A) THE FULL NAME OF THE APPLI CANT.

(B) | F A CORPORATI ON, THE NAME OF THE STATE I N WHI CH | NCORPORATED AND
THE NAMES AND ADDRESSES OF THE OFFI CERS, DI RECTORS, AND SHAREHOLDERS
HOLDI NG FI VE PERCENT OR MORE EQUITY OR, |F A BUSI NESS ENTI TY OTHER THAN
A CORPORATI ON, THE NAMES AND ADDRESSES OF THE PRI NClI PALS, PARTNERS, OR
SHAREHOLDERS HOLDI NG FI VE PERCENT OR MORE EQUI TY.

(© THE NAMES AND ADDRESSES OF THE ULTI MATE EQUI TABLE OMNERS FOR A
CORPCORATI ON OR OTHER BUSI NESS ENTI TY, |F DI FFERENT FROM THOSE PROVI DED
UNDER PARAGRAPH (B), UNLESS THE SECURI TI ES OF THE CORPORATI ON OR ENTITY
ARE REGQ STERED PURSUANT TO S 12 OF THE SECURI TI ES EXCHANGE ACT OF 1934,
15 U S C SS 78A-78KK; AND | F SUCH CORPORATI ON OR ENTITY FILES WTH THE
UNI TED STATES SECURI TI ES AND EXCHANGE COW SSI ON THE REPORTS REQUI RED BY
S 13 OF THAT ACT OR IF THE SECURI TI ES OF THE CORPORATI ON OR ENTITY ARE
REGULARLY TRADED ON AN ESTABLISHED SECURITIES MARKET IN THE UN TED
STATES.
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(D) THE ESTI MATED NUMBER OF | NTERACTI VE FANTASY SPORTS CONTESTS TO BE
CONDUCTED ANNUALLY.

(E) A STATEMENT OF THE ASSETS AND LI ABI LI TIES OF THE APPLI CANT.

2. THE D VISION MY REQUI RE THE NAMES AND ADDRESSES OF THE OFFI CERS
AND DI RECTORS OF ANY DEBTOR OF THE APPLI CANT, AND OF THOSE STOCKHOLDERS
VWHO HOLD MORE THAN TEN PERCENT OF THE STOCK OF THE DEBTOR.

3. FOR EACH INDIVIDUAL LISTED |IN THE APPLI CATI ON AS AN OFFI CER OR
DI RECTOR, A COWPLETE SET OF FINGERPRINTS THAT HAS BEEN TAKEN BY AN
AUTHORI ZED LAW ENFORCEMENT OFFI CER. THESE SETS OF FI NGERPRI NTS MUST BE
SUBM TTED TO THE FEDERAL BUREAU OF | NVESTI GATI ON FOR PROCESSI NG FOREI GN
NATI ONALS SHALL SUBM T SUCH DOCUMENTS AS NECESSARY TO ALLOW THE DI VI SI ON
TO CONDUCT CRI M NAL HI STORY RECORDS CHECKS |IN THE |ND VIDUAL'S HOVE
COUNTRY. THE APPLI CANT MJST PAY THE COST OF PROCESSI NG THE DI VI SI ON MAY
CHARGE A TWO DCOLLAR HANDLI NG FEE FOR EACH SET OF FI NGERPRI NT RECORDS.

4. (A) A PERSON OR ENTITY IS NOT ELI G BLE FOR LI CENSURE AS A CONTEST
OPERATOR OR THE RENEWAL OF A LICENSE IF THE PERSON OR AN OFFICER OR
DI RECTOR OF THE ENTITY HAS BEEN CONVI CTED OF A FELONY I N THI S STATE, A
FELONY I N ANY OTHER STATE WHI CH WOULD BE A FELONY IF COWM TTED IN THI'S
STATE UNDER THE LAWS OF THI S STATE, OR A FELONY UNDER THE LAWS OF THE
UNI TED STATES, OR IF THE APPLICANT FOR SUCH REG STRATION HAS BEEN
CONVI CTED OF A FELONY OR M SDEMEANOR I N THI' S STATE, I N ANY OTHER STATE,
OR UNDER THE LAWS OF THE UNI TED STATES, |F SUCH FELONY OR M SDEMEANOR | S
RELATED TO GAMBLI NG OR BOOKMAKI NG

(B) THE TERM " CONVI CTED' MEANS HAVI NG BEEN FOUND GUI LTY, WTH OR WTH
OUT ADJUDI CATION OF GUILT, AS A RESULT OF A JURY VERDI CT, NONJURY TRI AL,
OR ENTRY OF A PLEA OF GUILTY OR NOLO CONTENDERE.

5. THE CONTEST OPERATOR SHALL PROVI DE EVI DENCE OF A SURETY BOND I N THE
AMOUNT OF ONE M LLI ON DOLLARS, PAYABLE TO THE STATE, FURNISHED BY A
CORPORATE SURETY AUTHORI ZED TO DO BUSI NESS | N THE STATE I N SUCH A FORM
AS ESTABLI SHED BY DI VI SION RULE. SUCH BOND SHALL BE KEPT IN FULL FORCE
AND EFFECT BY THE CONTEST OPERATOR DURI NG THE TERM OF THE LI CENSE AND
ANY RENEWAL THEREOF.

S 1505. STATE TAX. REGQ STRANTS ENGAGED I N THE BUSI NESS OF CONDUCTI NG
| NTERACTI VE FANTASY SPORTS PURSUANT TO THI' S ARTI CLE SHALL PAY A PRI VI -
LEGE TAX, BASED ON THE REGQ STRANT' S PERCENTAGE OF | NTERACTI VE FANTASY
SPORTS GROSS REVENUE GENERATED FROM NEW YORK PARTI Cl PANTS, AT A FI FTEEN
PERCENT RATE.

S 2. Section 403 of the financial services law is anended by adding a
new subsection (e) to read as foll ows:

(E) THE SUPERI NTENDENT |'S DI RECTED TO ESTABLI SH W THI N THE FI NANCI AL
FRAUDS AND CONSUMER PROTECTI ON UNI T A FANTASY SPORTS CONTESTS DI VI SI ON
VWH CH SHALL HAVE THE POAER AND DUTY TO

(1) ENFORCE THE PROVI SIONS OF ARTI CLE FI FTEEN OF THE RACI NG PARI - MJ
TUEL WAGERI NG AND BREEDI NG LAW

(1'l) ACCEPT AND | NVESTI GATE COVPLAI NTS OF ANY KI ND FROM CONSUMERS AND
ATTEMPT TO MEDI ATE SUCH COWVPLAI NTS WHERE APPROPRI ATE;

(I'11) INITIATE PROPER ENFORCEMENT PROCEEDI NGS WHERE SUCH ACTION | S
DEEMED BY THE SUPERI NTENDENT TO BE NECESSARY OR APPROPRI ATE; AND

(1V) DEVELOP AND | MPLEMENT CONSUMER OQUTREACH AND EDUCATI ON PROGRAMS
CONSI STENT W TH THE OBLI GATI ONS OF THE CONSUMER PROTECTI ON UNI T AS SET
FORTH I N THI S SECTI ON.

S 3. This act shall take effect imediately; however, if an applicant
for an interactive fantasy sports registration was offering interactive
fantasy sports contests to New York residents prior to Novenber 10,
2015, they may continue to offer the same contests to New York residents
during the pendency of their application.



