STATE OF NEW YORK

S. 6409 A. 9009
SENATE- ASSEMBLY
January 14, 2016

IN SENATE -- A BUDGET BILL, submitted by the Governor pursuant to arti-
cle seven of the Constitution -- read twice and ordered printed, and
when printed to be commtted to the Commttee on Finance

IN ASSEMBLY -- A BUDGET BILL, submitted by the Governor pursuant to
article seven of the Constitution -- read once and referred to the
Committee on Ways and Means

AN ACT to anend the real property tax law and the tax law, in relation
to transitioning the school tax relief (STAR) exenption into a
personal incone tax credit, and to repeal subdivision 5 of section 520
of the real property tax lawrelating thereto (Part A); to anend the
real property tax law, in relation to the maximum anmount of tax
savings allowable wunder the STAR program (Part B); to amend the rea
property tax lawin relation to making the incone verification program
mandatory (Part C); to amend the real property tax law, in relation to
all ow ng applications for exenptions to be filed after the taxable
status date in certain cases (Part D); to anmend the tax |law and the
adm ni strative code of the city of New York, in relation to establish-
ing a new school tax reduction credit for residents of a city wth a
popul ation over one mllion (Part E); to anend the real property tax
law, in relation to authorizing the commissioner of taxation and
finance to make direct paynents of STAR tax savings to property owners
in certain cases (Part F); to anend the tax law, in relation to naking
permanent, provisions relating to mandatory electronic filing of tax
docunents, inproving sales tax conpliance and wupdating tax preparer
penalties; to anend chapter 61 of the |laws of 2011, anmending the rea
property tax |Iaw and other |laws relating to establishing standards for
electronic tax admnistration, in relation to the effectiveness there-
of ; and to repeal certain provisions of the tax law and the admnis-
trative code of the <city of New York relating thereto (Part G; to
amend the public housing law, in relation to extending the credit
against inconme tax for persons or entities investing in |owincone
housing (Part H); to anend the tax law, in relation to extending the
hire a veteran credit for an additional two years (Part |); to anend
the tax law, in relation to extending the enpire state comercia
production tax «credit (Part J); to amend chapter 604 of the | aws of
2011, anending the tax lawrelating to the credit for conpanies who
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provide transportation to people wth disabilities, in relation to
extending the expiration of such provision (Part K); to amend part |
of chapter 58 of the |laws of 2006, anmending the tax law relating to
provi ding an enhanced earned inconme tax credit, in relation to naking
t he enhanced earned incone tax credit permanent (Part L); to anend
part N of chapter 61 of the |aws of 2005 anending the tax law rel ating
to certain transactions and related information and relating to the
voluntary conpliance initiative, in relation to permanently extending
the disclosure and penalty provisions for transactions that present
the potential for tax avoidance (Part M; to anend the tax law, in
relation to extending the clean heating fuel credit for three years
and updating the credit to reflect new m ni num bi odi esel fuel thresh-
olds (Part N); to amend the econom c devel opnent |aw and the tax |aw,
inrelation to extending the excelsior jobs program for five years
(Part O; to anend the tax |aw and the admi nistrative code of the Cty
of New York in relation to making corrections to the corporate tax
reformprovisions (Part P); to amend the tax law and the admnistra-
tive code of the city of New York, in relation to the tinme for filing
reports (Part Q; to anend the tax law, in relation to the business
i ncome base rate and expandi ng the small busi ness subtraction nodifi -
cation (Part R); to anend the education law and the tax law, in
relation to enacting the "parental choice in education act" (Part S);
to anend the tax law, in relation to establishing a tax credit for New
York state thruway tolls (Part T); to anend chapter 109 of the | aws of
2006 anmending the tax law and other laws relating to providing
exenptions, reinbursenents and credits fromvarious taxes for certain
alternative fuels, in relation to extending the alternative fuels tax
exenptions for five years (Part U); to anend the tax law, in relation
to exenpting from al coholic beverage tax certain alcoholic beverages
furnished at no charge by certain |icensees to custoners or prospec-
tive custoners at a tasting held in accordance wth the alcoholic
beverage control law, and to expand the beer production credit to
i nclude wine, liquor and cider (Part V); to amend the tax law, in
relation to authorizing jeopardy assessnents on cigarette and tobacco
product taxes assessed under article 20 thereof (Part W; to anend the
tax law and the administrative code of the <city of New York, in
relation to allowing room remarketers to purchase occupancies from
hot el operators exenpt from sales tax wunder certain circunstances
(Part X); to amend the tax law, in relation to charitable contrib-
utions and charitable activities being considered in determning dom -
cile for estate tax purposes (Part Y); to anend the state finance |aw,
inrelation to creating the aviation purpose account and ensuring that
the funds deposited in the aviation purpose account are used for
airport inprovenent projects; to anend the tax law, in relation to
provide for the distribution of revenues under section 301-e of such
law;, to exenpt sales of fuel sold for use in comrercial aircraft and
general aviation aircraft fromthe prepaynent of sales tax inposed
pursuant to the authority of section 1102(a) (1) (ii) of such |law, and
to exclude sales of fuel sold for use in comercial aircraft and
general aviation aircraft fromthe operation of sales and use taxes
i nposed pursuant to the authority of section 1210(a) of such |law (Part
Z); to anend the racing, pari-nutuel wagering and breeding law, in
relation to equine lab testing provider restrictions renoval (Part
AA); to anend the racing, pari-mnmutuel wagering and breeding | aw and
the tax law, in relation to reducing purse anounts paid from the VLT
program and to increasing racing regulatory fee (Part BB); to anend
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the racing, pari-nutuel wagering and breeding law, in relation to the
timng of harness track rei nbursenments and ot her technical anendnents
(Part CC); to anmend the tax law, in relation to the paynent of
vendors' fees (Part DD); to anend the tax law, in relation to vendor
fees at vendor tracks (Part EE); to anend the racing, pari-nmutue

wagering and breeding law, in relation to |icenses for sinulcast
facilities, suns relating to track simulcast, sinulcast of out-of-
state thoroughbred races, simulcasting of races run by out-of-state
har ness tracks and distributions of wagers; to anend chapter 281 of
the laws of 1994 anending the racing, pari-nmutuel wagering and breed-
ing law and other laws relating to simulcasting; to anend chapter 346
of the laws of 1990 anending the racing, pari-mnutuel wagering and
breeding |aw and other laws relating to simulcasting and the i nposi-
tion of <certain taxes, in relation to extending certain provision
thereof; and to anend the racing, pari-nutuel and breeding law, in
relation to extending certain provisions thereof (Part FF); to anend
the tax law, in relation to capital awards to vendor tracks (Part GO ;
and to anmend the state finance law, in relation to allocations from
the comercial gamng revenue fund; and to anend the tax law, in
relation to comm ssions payable to certain vendor racetracks (Part HH)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act enacts into |aw major conponents of |egislation
whi ch are necessary to inplenent the state fiscal plan for the 2016-2017
state fiscal year. Each conponent is wholly contained within a Part
identified as Parts A through HH The effective date for each particul ar
provi sion contained within such Part is set forth in the |ast section of
such Part. Any provision in any section contained within a Part, includ-
ing the effective date of the Part, which nakes a reference to a section
"of this act", when used in connection with that particul ar conponent,
shall be deened to nean and refer to the corresponding section of the
Part in which it is found. Section three of this act sets forth the
general effective date of this act.

PART A

Section 1. Paragraph (a) of subdivision 6 of section 425 of the rea
property tax law, as anended by chapter 6 of the laws of 2010, and as
further anmended by subdivision (b) of section 1 of part Wof chapter 56
of the Iaws of 2010, is anended to read as foll ows:

(a) Generally. Al owners of the property who primarily reside thereon
AND WHO ARE NOT SUBJECT TO THE PROVI SI ONS OF SUBDI VI SI ON SI XTEEN OF THI S
SECTION nust jointly file an application for exenption with the assessor
on or before the appropriate taxable status date. Such application nay
be filed by mail if it is enclosed in a postpaid envelope properly
addressed to the appropriate assessor, deposited in a post office or
of ficial depository under the exclusive care of the United States postal
service, and postmarked by the United States postal service on or before
the applicabl e taxable status date. Each such application shall be nade
on a formprescribed by the comm ssioner, which shall require the appli-
cant or applicants to agree to notify the assessor if their primry
resi dence changes while their property is receiving the exenption. The
assessor may request that proof of residency be submtted with the
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application. If the applicant requests a receipt from the assessor as
proof of subm ssion of the application, the assessor shall provide such
receipt. If such request is made by other than personal request, the
applicant shall provide the assessor wth a self-addressed postpaid
envel ope in which to mail the receipt.

S 2. Section 425 of the real property tax law is anmended by adding a
new subdi vision 16 to read as foll ows:

16. TRANSITION TO PERSONAL |INCOVE TAX CREDIT. (A) BEG NNING W TH
ASSESSMENT ROLLS USED TO LEVY SCHOOL DI STRI CT TAXES FOR THE TWO THOUSAND
S| XTEEN- - TWO THOUSAND SEVENTEEN SCHOOL YEAR, NO APPLICATION FOR AN
EXEMPTION UNDER THI'S SECTI ON MAY BE FI LED OR APPROVED UNLESS AT LEAST
ONE OF THE APPLI CANTS HELD TI TLE TO THE PROPERTY ON THE TAXABLE STATUS
DATE OF THE ASSESSMENT ROLL THAT WAS USED TO LEVY SCHOOL DI STRI CT TAXES
FOR THE TWO THOUSAND FI FTEEN- - TWO THOUSAND S| XTEEN SCHOOL YEAR AND THE
PROPERTY WAS GRANTED AN EXEMPTION PURSUANT TO TH' S SECTI ON ON THAT
ASSESSMENT ROLL. I N THE EVENT THAT AN APPLI CATION IS SUBM TTED TO THE
ASSESSOR THAT CANNOT BE APPROVED DUE TO THI S RESTRI CTI ON, THE ASSESSOR
SHALL NOTI FY THE APPLI CANT THAT HE OR SHE | S REQUI RED BY LAW TO DENY THE
APPLI CATI ON, BUT THAT, IN LIEU OF A STAR EXEMPTI ON, THE APPLI CANT MAY
CLAIM THE PERSONAL | NCOVE TAX CREDI T AUTHORI ZED BY SUBSECTI ON (EEE) OF
SECTI ON SI X HUNDRED SI X OF THE TAX LAWI F ELI G BLE, AND THAT THE APPLI -
CANT MAY CONTACT THE DEPARTMENT OF TAXATI ON AND FI NANCE FOR FURTHER
| NFORMATI ON.  THE COWM SSI ONER SHALL PROVIDE A FORM FOR ASSESSORS TO
USE, AT THEIR OPTION, WHEN MAKI NG THI S NOTI FI CATI ON. NO STAR EXEMPTI ON
MAY BE GRANTED ON THE BASI S OF AN APPLI CATI ON THAT IS NOT APPROVABLE DUE
TO THI S RESTRI CTI ON.

(B) IF THE OMNERS OF A PARCEL THAT IS RECEIVING THE STAR EXEMPTION
AUTHORI ZED BY THI S SECTI ON WANT TO CLAI M THE PERSONAL | NCOVE TAX CREDI T
AUTHORI ZED BY SUBSECTI ON (EEE) OF SECTI ON SI X HUNDRED SI X OF THE TAX LAW
IN LI EU OF SUCH EXEMPTI ON, THEY ALL MUST RENOUNCE THAT EXEMPTION IN THE
MANNER PROVI DED BY SECTI ON FOUR HUNDRED NI NETY-SI X OF THI' S CHAPTER, AND
MUST PAY ANY REQUI RED TAXES, | NTEREST AND PENALTI ES, ON OR BEFORE DECEM
BER THI RTY- FI RST OF THE TAXABLE YEAR FOR WHI CH THEY WANT TO CLAIM THE
CREDI T. ANY SUCH RENUNCI ATI ON SHALL BE | RREVOCABLE.

(C© THE PROVI SIONS OF THI' S SUBDI VI SI ON SHALL APPLY TO ALL APPLI CATI ONS
FOR STAR EXEMPTI ONS BEG NNI NG W TH ASSESSMENT ROLLS USED TO LEVY SCHOOL
DI STRICT TAXES FOR THE TWO THOUSAND S| XTEEN--TWO THOUSAND SEVENTEEN
SCHOOL YEAR, |INCLUDING THOSE SUBM TTED PRI OR TO THE EFFECTI VE DATE OF
THI'S SUBDI VI SI ON. | F ANY APPLI CATI ON WAS APPROVED PRI OR TO THE EFFECTI VE
DATE OF THI' S SUBDI VI SI ON THAT | S NOT APPROVABLE HEREUNDER, SUCH APPROVAL
SHALL BE DEEMED VO D, AND THE ASSESSOR SHALL PROVI DE THE APPLI CANT W TH
THE NOTI CE REQUI RED BY PARAGRAPH (A) OF THI S SUBDI VI SI ON.

S 3. Subdivision 2 of section 496 of the real property tax |aw, as
added by section 3 of part N of chapter 58 of the laws of 2011, is
amended to read as foll ows:

2. An application to renounce an exenption shall be nade on a form
prescri bed by the conm ssioner and shall be filed with the county direc-
tor of real property tax services no |ater than ten years after the | evy
of taxes upon the assessment roll on which the renounced exenption
appears. The county director, after consulting with the assessor as
appropriate, shall conpute the total amount owed on account of the
renounced exenption as foll ows:

(a) For each assessment roll on which the renounced exenption appears,
t he assessed val ue that was exenpted shall be nultiplied by the tax rate
or rates that were applied to that assessnment roll. Interest shall then
be added to each such product at the rate prescribed by section nine
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hundred twenty-four-a of this chapter or such other |law as may be appli -
cable for each nonth or portion thereon since the |evy of taxes upon
such assessnent roll.

(b) The sum of the cal cul ati ons made pursuant to paragraph (a) of this
subdivision wth respect to all of the assessnent rolls in question
shal | be det erm ned.

(c) A processing fee of five hundred dollars shall be added to the sum
determ ned pursuant to paragraph (b) of this subdivision, UNLESS THE
PROVI SI ONS OF PARAGRAPH (D) OF THI'S SUBDI VI SI ON ARE APPLI| CABLE.

(D) I'F THE APPLI CANT | S RENOUNCI NG A STAR EXEMPTI ON | N ORDER TO QUALI -
FY FOR THE PERSONAL | NCOVE TAX CREDI T AUTHORI ZED BY SUBSECTI ON ( EEE) OF
SECTI ON SI X HUNDRED SI X OF THE TAX LAW AND NO OTHER EXEMPTIONS ARE
BEI NG RENOUNCED ON THE SAME APPLI CATI ON, NO PROCESSI NG FEE SHALL BE
APPLI CABLE.

S 4. Subdivision 3 of section 520 of the real property tax law, as
added by chapter 635 of the laws of 1978, is amended to read as foll ows:

3. For purposes of any fiscal year or years during which title to such
property is transferred, such property shall be deenmed to have been
omitted and the assessed val ue thereof shall be entered on the assess-
ment roll to be used for the next tax levy by or for each rmnuni ci pal
corporation in which such property is located in the sane nanner as
provided by title three of article five of this chapter with respect to
a parcel omtted fromthe assessnent roll of the previous year. A pro
rata tax shall be extended against the property for the unexpired
portion of each fiscal year. Such real property shall be taxed at the
tax rate or tax rates for the fiscal year during which the transfer
occurred. The anpunt of tax or taxes |levied pursuant to this subdivi-
sion shall be deducted fromthe aggregate anount of taxes to be |evied
for the fiscal year immedi ately succeeding the fiscal year during which
the transfer occurred; PROVIDED, HONEVER, THAT WHERE THE PROPERTY IS
RECEI VI NG A SCHOOL TAX RELI EF (STAR) EXEMPTION AUTHORI ZED BY SECTI ON
FOUR HUNDRED TWENTY-FIVE OF TH S CHAPTER, THE PORTI ON OF THE TAX OR
TAXES LEVI ED THAT EQUALS THE RECOVERED STAR TAX SAVI NGS SHALL BE APPLI ED
TO REDUCE THE AMOUNT OF Al D PAYABLE TO THE SCHOOL DI STRI CT UNDER SUBDI -
VI SI ON THREE OF SECTI ON THI RTEEN HUNDRED SI X-A OF TH S CHAPTER.

S 5. Subdivision 5 of section 520 of the real property tax lawis
REPEALED.

S 6. Section 606 of the tax law is anended by addi ng a new subsection
(eee) to read as foll ows:

(EEE) SCHOOL TAX RELIEF (STAR) CREDIT. (1) DEFIN TIONS. FOR PURPOSES
OF TH' S SUBSECTI ON:

(A) "QUALI FI ED TAXPAYER' MEANS A RESI DENT | NDI VI DUAL OF THE STATE, WHO
MAI NTAI NED H S OR HER PRI MARY RESI DENCE I N THI S STATE ON DECEMBER THI R-
TY-FIRST OF THE TAXABLE YEAR, WHO WAS AN OANER OF THAT PROPERTY ON THAT
DATE, WHO CANNOT RECEI VE THE STAR EXEMPTION ON THAT PROPERTY EI THER
BECAUSE (1) HE OR SHE | S PRECLUDED FROM FI LI NG AN APPLI CATI ON FOR THE
STAR EXEMPTI ON ON THAT PROPERTY PURSUANT TO PARAGRAPH (A) OF SUBDI VI SI ON
S| XTEEN OF SECTI ON FOUR HUNDRED TVENTY-FI VE OF THE REAL PROPERTY TAX
LAW OR BECAUSE (I11) HE OR SHE HAS | RREVOCABLY RENOUNCED HI S OR HER
CLAIM TO SUCH EXEMPTI ON | N CONJUNCTI ON W TH ALL OTHER OMNERS PURSUANT TO
PARAGRAPH (B) OF SUCH SUBDI VISION, AND WHO IS REQU RED OR CHOOCSES TO
FILE A RETURN UNDER THI S ARTI CLE.

(B) "AFFILIATED | NCOVE"' SHALL MEAN THE COVBI NED | NCOVE OF ALL OF THE
OMNMERS OF THE PARCEL WHO RESI DED PRI MARI LY THEREON AS OF DECEMBER THI R-
TY-FI RST OF THE TAXABLE YEAR, AND OF ANY OMERS' SPOUSES RESI DI NG PRI MA-
RILY THEREON AS OF SUCH DATE; PROVI DED THAT THE | NCOVE TO BE SO COVBI NED
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SHALL BE THE "ADJUSTED GROSS | NCOVE' FOR THE TAXABLE YEAR AS REPORTED
FOR FEDERAL | NCOVE TAX PURPCSES, OR THAT WOULD BE REPORTED AS ADJUSTED
GROSS |NCOVE |F A FEDERAL | NCOVE TAX RETURN WERE REQUI RED TO BE FI LED,
REDUCED BY DI STRIBUTIONS, TO THE EXTENT | NCLUDED I'N FEDERAL ADJUSTED
GROSS | NCOVE, RECEI VED FROM AN | NDI VI DUAL RETI REMENT ACCOUNT AND AN
| NDI VI DUAL RETI REVENT ANNUI TY.

(C) "ASSOCI ATED FISCAL YEAR' MEANS THE SCHOOL DI STRICT FI SCAL YEAR
THAT BEGAN ON JULY FI RST OF THE TAXABLE YEAR OR IN THE CASE OF A CTY
SCHOOL DISTRICT THAT IS SUBJECT TO ARTI CLE FI FTY- TWD OF THE EDUCATI ON
LAW THE CI TY FI SCAL YEAR THAT BEGAN ON JULY FI RST OF THE TAXABLE YEAR.

(D) "OMER' MEANS:

(1) A PERSON WHO OANS A PARCEL | N FEE SI MPLE ABSOLUTE OR AS A TENANT
IN COMWON, A JO NT TENANT OR A TENANT BY THE ENTI RETY,

(I'1) AN OMNER OF A PRESENT | NTEREST IN A PARCEL UNDER A LI FE ESTATE,

(111) A VENDEE | N POSSESSI ON UNDER AN | NSTALLMENT CONTRACT OF SALE,

(1V) " A BENEFI Cl AL OANER UNDER A TRUST,

(V)" A TENANT- STOCKHOLDER OF A COOPERATI VE APARTMENT CORPORATI ON WHO
RESI DES I N A PORTI ON OF REAL PROPERTY OWNED BY SUCH COOPERATIVE APART-
MENT CORPORATION, TO THE EXTENT REPRESENTED BY H S OR HER SHARE OR
SHARES OF STOCK | N SUCH CORPORATION AS DETERM NED BY ITS OR THEIR
PROPORTI ONAL  RELATI ONSHI P TO THE TOTAL OUTSTANDI NG STOCK OF THE CORPO-
RATI ON, | NCLUDI NG THAT OWNED BY THE CORPORATI ON,

(VI) A RESIDENT OF A FARM DVELLI NG THAT |'S OMNED EI THER BY A CORPO
RATION OF WH CH THE RESIDENT |S A SHAREHOLDER, A PARTNERSH P OF WHI CH
THE RESI DENT |'S A PARTNER, OR BY A LIM TED LI ABILITY COWANY OF W CH
THE RESI DENT |'S AN OANER OR

(VIT) A RESIDENT OF A DVWELLING OTHER THAN A FARM DVELLI NG THAT IS
OMNED BY A LIM TED PARTNERSHIP OF WHICH THE RESIDENT IS A PARTNER
PROVIDED THAT THE LIM TED PARTNERSH P THAT HOLDS TI TLE TO THE PROPERTY
DOES NOT ENGAGE | N ANY COMMERCI AL ACTI VI TY, THAT THE LI M TED PARTNERSH P
WAS LAWFULLY CREATED TO HOLD TI TLE SOLELY FOR ESTATE PLANNI NG AND ASSET
PROTECTI ON PURPCSES, AND THAT THE PARTNER OR PARTNERS WHO PRI MARI LY
RES|I DE THEREON PERSONALLY PAY ALL OF THE REAL PROPERTY TAXES AND OTHER
COSTS ASSOCI ATED W TH THE PROPERTY' S OANERSHI P.

(E) "QUALIFYING TAXES' MEANS THE SCHOOL DI STRICT TAXES THAT WERE
LEVI ED UPON THE TAXPAYER S PRI MARY RES|I DENCE FOR THE ASSOCI ATED FI SCAL
YEAR THAT WERE ACTUALLY PAI D BY THE TAXPAYER DUR NG THE TAXABLE YEAR
OR IN THE CASE OF A CI TY SCHOOL DI STRICT THAT IS SUBJECT TO ARTICLE
FIFTY-TWD OF THE EDUCATI ON LAW THE COVBI NED ClI TY AND SCHOOL DI STRI CT
TAXES THAT WERE LEVI ED UPON THE TAXPAYER S PRI MARY RESIDENCE FOR THE
ASSOCI ATED FI SCAL YEAR THAT WERE ACTUALLY PAI D BY THE TAXPAYER DURI NG
THE TAXABLE YEAR IN NO CASE SHALL THE TERM "QUALIFYING TAXES' BE
CONSTRUED TO | NCLUDE PENALTI ES OR | NTEREST.

(F) "STAR EXEMPTION' MEANS THE SCHOOL TAX RELIEF (STAR) EXEMPTI ON
AUTHORI ZED BY SECTI ON FOUR HUNDRED TWENTY- FI VE OF THE REAL PROPERTY TAX
LAW

(G "STAR TAX SAVINGS' MEANS THE TAX SAVI NG ATTRI BUTABLE TO THE STAR
EXEMPTI ON W TH N A PORTI ON OF A SCHOOL DI STRICT, AS DETERM NED BY THE
COWM SSI ONER  PURSUANT TO SUBDI VI SION TWD OF SECTI ON THI RTEEN HUNDRED
SI X-A OF THE REAL PROPERTY TAX LAW

(H "STAR TAX SAVINGS FI GURE' MEANS THE AVERAGE OF THE STAR TAX
SAVINGS IN THE VARI OUS PORTI ONS OF A SCHOOL DI STRICT I N THE ASSOCI ATED
FI SCAL YEAR, AS DETERM NED BY THE COWMM SSI ONER.  TWD STAR TAX SAVI NGS
FI GURES SHALL BE DETERM NED FOR EACH SCHOOL DI STRICT, ONE RELATI NG TO
THE BASI C STAR EXEMPTI ON, AND THE OTHER RELATING TO THE ENHANCED STAR
EXEMPTI ON.
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(2) ALLOMNCE OF CREDI T. A QUALI FI ED TAXPAYER SHALL BE ALLOWNED A CRED-
I'T AS PROVI DED | N PARAGRAPH THREE OR FOUR OF THI S SUBSECTI ON, WH CHEVER
| S APPLI CABLE, AGAI NST THE TAXES | MPCSED BY THI S ARTI CLE REDUCED BY THE
CREDITS PERM TTED BY TH' S ARTICLE, PROVI DED THAT THE REQUI REMENTS SET
FORTH | N THE APPLI CABLE SUBSECTI ON ARE SATI SFI ED. | F THE CREDI T EXCEEDS
THE TAX AS SO REDUCED FOR SUCH YEAR UNDER THI S ARTI CLE, THE EXCESS SHALL
BE TREATED AS AN OVERPAYMENT, TO BE CREDI TED OR REFUNDED, W THOUT | NTER-
EST. IF A QUALI FI ED TAXPAYER | S NOT REQUI RED TO FILE A RETURN PURSUANT
TO SECTION SI X HUNDRED FI FTY-ONE OF THI S ARTI CLE, A QUALI FI ED TAXPAYER
MAY NEVERTHELESS RECEI VE THE FULL AMOUNT OF THE CREDI T TO BE CREDI TED OR
REPAI D AS AN OVERPAYMENT, W THOUT | NTEREST.

(3) DETERM NATION OF BASIC STAR CREDIT. (A) BEG NNING WTH TAXABLE
YEARS AFTER TWO THOUSAND FI FTEEN, A BASI C STAR CREDI T SHALL BE AVAI LABLE
TO A QUALIFIED TAXPAYER |F THE AFFI LI ATED | NCOVE OF THE PARCEL THAT
SERVES AS THE TAXPAYER S PRI MARY RESI DENCE | S LESS THAN OR EQUAL TO FI VE
HUNDRED THOUSAND DOLLARS.

(B) SUBJECT TO THE PROVI SI ONS OF SUBPARAGRAPH (C) OF THI'S PARAGRAPH,
SUCH BASI C STAR CREDI T SHALL BE THE LESSER OF:

(1) THE BASI C STAR TAX SAVI NGS FI GURE FOR THE SCHOOL DI STRI CT, OR

(1) THE TAXPAYER S QUALI FYlI NG TAXES.

(© |IF THE QUALIFYI NG TAXES PAI D BY THE TAXPAYER CONSTI TUTED ONLY A
PORTI ON OF THE TOTAL SCHOCL DI STRI CT TAXES THAT WERE LEVIED UPON THE
TAXPAYER S PRI MARY RESI DENCE FOR THE ASSCCI ATED FI SCAL YEAR OR, I N THE
CASE OF A G TY SCHOOL DI STRICT THAT IS SUBJECT TO ARTICLE FIFTY-TWO OF
THE EDUCATI ON LAW | F THE QUALI FYI NG TAXES PAI D BY THE TAXPAYER CONSTI -
TUTED ONLY A PORTION OF THE TOTAL COVBINED CTY AND SCHOOL DI STRICT
TAXES THAT WERE LEVIED UPON THE TAXPAYER S PRI MARY RESI DENCE FOR THE
ASSCClI ATED FI SCAL YEAR, THE CREDI T ALLOMBLE TO SUCH TAXPAYER SHALL BE
EQUAL TO THE AMOUNT DETERM NED PURSUANT TO SUBPARAGRAPH (B) OF THI' S
PARAGRAPH MULTI PLI ED BY THE PERCENTAGE THAT SUCH PORTI ON REPRESENTS.

(4) DETERM NATI ON OF ENHANCED STAR CREDI T. (A) BEG NNING WTH TAXABLE
YEARS AFTER TWO THOUSAND FIFTEEN, AN ENHANCED STAR CREDI T SHALL BE
AVAI LABLE TO A QUALI FI ED TAXPAYER VWHERE BOTH OF THE FOLLOW NG CONDI TI ONS
ARE SATI SFI ED:

(1) ALL OF THE OANERS OF THE PARCEL THAT SERVES AS THE TAXPAYER S
PRI MARY RESI DENCE ARE AT LEAST SI XTY-FI VE YEARS OF AGE AS OF DECEMBER
TH RTY- FI RST OF THE TAXABLE YEAR OR, |IN THE CASE OF PROPERTY OMED BY A
MARRI ED COUPLE OR BY SIBLINGS, AT LEAST ONE OF THE OMNERS | S AT LEAST
SI XTY-FI VE YEARS OF AGE AS OF THAT DATE. THE TERMS "SI BLINGS' AS USED
HEREI N SHALL HAVE THE SAME MEANI NG AS SET FORTH I N SECTI ON FOUR HUNDRED
SI XTY- SEVEN OF THE REAL PROPERTY TAX LAW | N THE CASE OF PROPERTY OWNED
BY A MARRI ED COUPLE, ONE OF WHOM | S SI XTY-FI VE YEARS OF AGE OR OVER, THE
CREDI T, ONCE ALLOWED, SHALL NOT BE DI SALLOWED BECAUSE OF THE DEATH OF
THE OLDER SPOUSE SO LONG AS THE SURVI VI NG SPOUSE IS AT LEAST SI XTY- TWO
YEARS OF AGE AS OF DECEMBER THI RTY-FI RST OF THE TAXABLE YEAR

(1'l) THE AFFI LI ATED | NCOVE OF THE PARCEL THAT SERVES AS THE TAXPAYER S
PRI MARY RESIDENCE |S LESS THAN OR EQUAL TO THE | NCOVE STANDARD FOR THE
TAXABLE YEAR ESTABLI SHED BY THE COW SSIONER FOR THE CORRESPONDI NG
"I NCOVE TAX YEAR' PURSUANT TO CLAUSE (C) OF SUBPARAGRAPH (1) OF PARA-
GRAPH (B) OF SUBDI VI SION FOUR OF SECTI ON FOUR HUNDRED TVENTY-FI VE OF THE
REAL PROPERTY TAX LAW FOR PURPOSES OF THE ENHANCED STAR EXEMPTI ON.

(B) SUBJECT TO THE PROVI SI ONS OF SUBPARAGRAPH (C) OF THI'S PARAGRAPH,
SUCH CREDI T SHALL BE THE LESSER OF:

(1) THE ENHANCED STAR TAX SAVI NGS FI GURE FOR THE SCHOCL DI STRICT, OR

(1'l) THE TAXPAYER S QUALI FYlI NG TAXES.
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(© |IF THE QUALIFYI NG TAXES PAI D BY THE TAXPAYER CONSTI TUTED ONLY A
PORTI ON OF THE TOTAL SCHOCL DI STRI CT TAXES THAT WERE LEVIED UPON THE
TAXPAYER S PRI MARY RESI DENCE FOR THE ASSCCI ATED FI SCAL YEAR OR, I N THE
CASE OF A G TY SCHOOL DI STRICT THAT IS SUBJECT TO ARTICLE FIFTY-TWO OF
THE EDUCATI ON LAW | F THE QUALI FYI NG TAXES PAI D BY THE TAXPAYER CONSTI -
TUTED ONLY A PORTION OF THE TOTAL COVBINED CTY AND SCHOOL DI STRICT
TAXES THAT WERE LEVIED UPON THE TAXPAYER S PRI MARY RESI DENCE FOR THE
ASSCClI ATED FI SCAL YEAR, THE CREDI T ALLOMBLE TO SUCH TAXPAYER SHALL BE
EQUAL TO THE AMOUNT DETERM NED PURSUANT TO SUBPARAGRAPH (B) OF THI' S
PARAGRAPH MULTI PLI ED BY THE PERCENTAGE THAT SUCH PORTI ON REPRESENTS.

(5) DI SQUALI FI CATI ON. A TAXPAYER SHALL NOT QUALIFY FOR THE CRED T
AUTHORI ZED BY TH' S SUBSECTI ON | F THE PARCEL THAT SERVES AS THE TAXPAY-
ER S PRI MARY RES|I DENCE RECEI VED THE STAR EXEMPTION ON THE ASSESSMVENT
ROLL UPON VWH CH SCHOOL DI STRICT TAXES FOR THE ASSOCI ATED FI SCAL YEAR
VWHERE LEVI ED. PROVI DED, HOAEVER, THAT THE TAXPAYER MAY REMOVE THI S
DI SQUALI FI CATION  BY RENCOUNCI NG THE EXEMPTI ON AND MAKI NG ANY REQUI RED
PAYMENTS BY DECEMBER THI RTY- FI RST OF THE TAXABLE YEAR, AS PROVIDED BY
SUBDI VI SI ON  SI XTEEN OF SECTION FOUR HUNDRED TVENTY-FI VE OF THE REAL
PROPERTY TAX LAW

(6) SPECI AL CASES. (A) IN THE CASE OF PROPERTY CONSI STI NG OF A COOPER-
ATl VE APARTMVENT CORPORATI ON THAT IS DESCRI BED BY PARAGRAPH (K) OF SUBDI -
VI SION TWO OF SECTI ON FOUR HUNDRED TVENTY- FI VE OF THE REAL PROPERTY TAX
LAW THE AMOUNT OF THE CREDI T ALLOMBLE W TH RESPECT TO A COOPERATI VE
APARTMENT SHALL BE EQUAL TO SI XTY PERCENT OF THE BASI C STAR TAX SAVI NGS
FIGURE FOR THE SCHOOL DI STRI CT, OR SI XTY PERCENT OF THE ENHANCED STAR
TAX SAVI NGS FI GURE FOR THE SCHOCOL DI STRICT, WH CHEVER |S APPLI CABLE.
PROVI DED,  HOWEVER, THAT |IN THE CASE OF A COOPERATI VE APARTMENT CCORPOG-
RATI ON THAT | S DESCRI BED BY SUBPARAGRAPH (1V) OF PARAGRAPH (K) OF SUBDI -
VI SION TWO OF SECTI ON FOUR HUNDRED TVEENTY- FI VE OF THE REAL PROPERTY TAX
LAW THE CREDI T ALLOMBLE W TH RESPECT TO A COOPERATI VE APARTMENT SHALL
BE EQUAL TO TWENTY PERCENT OF SUCH FI GURE.

(B) IN THE CASE OF PROPERTY CONSISTING OF A M»BILE HOVE THAT IS
DESCRIBED |IN PARAGRAPH (1) OF SUBDI VI SION TWO OF SECTI ON FOUR HUNDRED
TWENTY- FI VE OF THE REAL PROPERTY TAX LAW THE AMOUNT OF THE CREDIT
ALLOMBLE W TH RESPECT TO SUCH MOBI LE HOVE SHALL BE EQUAL TO TVENTY- FI VE
PERCENT OF THE BASI C STAR TAX SAVI NGS FI GURE FOR THE SCHOOL DI STRI CT,
OR TVEENTY- FI VE PERCENT OF THE ENHANCED STAR TAX SAVINGS FI GURE FOR THE
SCHOCL DI STRI CT, WH CHEVER IS APPLI CABLE.

(© |IN THE CASE OF A PRI MARY RESI DENCE THAT IS LOCATED I N TWDO OR MORE
SCHOCL DI STRI CTS, THE APPLI CABLE BASI C OR ENHANCED STAR TAX SAVI NGS
FI GURE SHALL BE DETERM NED AS FOLLOWE:

() DETERMNE THE SUM OF THE TOTAL SCHOCL DI STRI CT TAXES THAT WERE
LEVI ED UPON THE TAXPAYER S PRI MARY RESI DENCE FOR THE ASSOCI ATED FI SCAL
YEAR BY EACH OF THE SCHOOL DI STRICTS I N WH CH THE RESI DENCE | S LOCATED,

(1) FOR EACH SUCH SCHOOL DI STRICT, DI VIDE THE TOTAL SCHOCL DI STRI CT
TAXES THAT WERE LEVI ED UPON THE TAXPAYER S PRI MARY RESIDENCE BY THAT
SCHOCL DI STRI CT FOR THE ASSCCI ATED FI SCAL YEAR BY THE SUM DETERM NED | N
CLAUSE (1) OF THI S SUBPARAGRAPH. EXPRESS THE RESULT AS A PERCENTACE W TH
TWO DECI VAL PLACES;

(1'1'1') FOR EACH SUCH SCHOOL DI STRICT, MJLTIPLY THE PERCENTAGE DETER-
M NED IN CLAUSE (I11) OF THI' S SUBPARAGRAPH BY THE BASI C OR ENHANCED STAR
TAX SAVI NGS FI GURE, VWH CHEVER | S APPLI| CABLE; AND

(1V) ADD THE PRODUCTS DETERM NED I N CLAUSE (I11) OF TH S SUBPARAGRAPH.

(7) DI SCLOSURE COF | NCOMES. WHERE THE COWM SSI ONER HAS DENI ED A TAXPAY-
ER S CLAIM FOR THE CREDI T AUTHORI ZED BY THI S SUBSECTI ON IN WHOLE OR IN
PART ON THE GROUNDS THAT THE AFFI LI ATED | NCOVE OF THE PARCEL | N QUESTI ON
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EXCEEDS THE APPLI CABLE LIM T, THE COWM SSI ONER SHALL HAVE THE AUTHORI TY
TO REVEAL TO THAT TAXPAYER THE NAMES AND | NCOVES OF THE OTHER TAXPAYERS
VWHOSE | NCOVES WERE | NCLUDED IN THE COWPUTATI ON OF SUCH AFFI LI ATED
I NCOVE.

(8) PROOF OF CLAIM THE COW SSI ONER MAY REQUI RE A QUALI FI ED TAXPAYER
TO FURNI SH THE FOLLOW NG | NFORVATI ON | N SUPPCRT OF HS OR HER CLAIM  FOR
CREDIT UNDER TH'S SUBSECTION: AFFILIATED |NCOVE, THE TOTAL SCHOCL
DI STRI CT TAXES LEVI ED ON THE PROPERTY FOR THE ASSOCI ATED FI SCAL YEAR OR,
IN THE CASE OF A G TY SCHOOL DI STRI CT THAT |IS SUBJECT TO ARTI CLE FI FTY-
TWO OF THE EDUCATI ON LAW THE TOTAL COVBI NED CI TY AND SCHOOL DI STRI CT
TAXES LEVI ED ON THE PROPERTY FOR THE ASSCCI ATED FI SCAL YEAR, THE QUALI -
FYING TAXES PAI D BY THE TAXPAYER, THE NAMES AND TAXPAYER | DENTI FI CATI ON
NUMBERS OF ALL OMNERS OF THE PROPERTY AND SPOUSES WHO PRI MARILY RESI DE
ON THE PROPERTY, THE PARCEL | DENTI FI CATI ON NUMBER AND ALL OTHER | NFORVA-
TI ON THAT MAY BE REQUI RED BY THE COWM SSI ONER TO DETERM NE THE CREDI T.

(9) RETURNS. IF A QUALI FI ED TAXPAYER IS NOT REQUI RED TO FI LE A RETURN
PURSUANT TO SECTI ON SI X HUNDRED FI FTY-ONE OF THI S ARTI CLE, A CLAIM FOR A
CREDI T MAY BE TAKEN ON A RETURN FI LED WTH THE COWM SSI ONER W THI N THREE
YEARS FROM THE TIME | T WOULD HAVE BEEN REQUI RED THAT A RETURN BE FILED
PURSUANT TO SUCH SECTI ON HAD THE QUALI FI ED TAXPAYER HAD A TAXABLE YEAR
ENDI NG ON DECEMBER THI RTY- FI RST. RETURNS UNDER THI S PARAGRAPH SHALL BE
IN SUCH FORM AS SHALL BE PRESCRI BED BY THE COWM SSI ONER, WHO SHALL MAKE
AVAI LABLE SUCH FORMS AND | NSTRUCTI ONS FOR FI LI NG SUCH RETURNS.

(10) ADM NI STRATION. THE PROVISIONS OF THI'S ARTICLE, |NCLUDING THE
PROVI SI ONS OF SECTI ONS SI X HUNDRED FI FTY- THREE, SI X HUNDRED FI FTY- El GHT,
AND SIX HUNDRED FIFTY-NINE OF TH S ARTI CLE AND THE PROVI SI ONS OF PART
SI X OF TH S ARTI CLE RELATI NG TO PROCEDURE AND ADM NI STRATI ON, | NCLUDI NG
THE JUDI Cl AL REVI EW OF THE DECI SIONS OF THE COW SSI ONER, EXCEPT SO MJCH
OF SECTI ON SI X HUNDRED EI GHTY- SEVEN OF TH S ARTI CLE THAT PERM TS A CLAI M
FOR CREDIT OR REFUND TO BE FI LED AFTER THE PERI OD PROVI DED FOR | N PARA-
GRAPH NI NE OF THI S SUBSECTI ON AND EXCEPT SECTI ONS SI X HUNDRED FI FTY- SEV-
EN, SI X HUNDRED EI GHTY- El GHT AND SI X HUNDRED NI NETY-SI X OF TH S ARTI CLE,
SHALL APPLY TO THE PROVI SIONS OF THI S SUBSECTI ON I N THE SAME MANNER AND
WTH THE SAME FORCE AND EFFECT AS | F THE LANGUAGE OF THOSE PROVI SI ONS
HAD BEEN | NCORPORATED IN FULL INTO THIS SUBSECTION AND HAD EXPRESSLY
REFERRED TO THE CREDI T ALLOAED OR RETURNS FI LED UNDER THI S SUBSECTI ON,
EXCEPT TO THE EXTENT THAT ANY SUCH PROVI SION | S ElI THER | NCONSI STENT W TH
A PROVI SION OF THI S SUBSECTI ON OR IS NOT RELEVANT TO THI S SUBSECTI ON. AS
USED I N SUCH SECTI ONS AND SUCH PART, THE TERM " TAXPAYER' SHALL | NCLUDE A
QUALI FI ED TAXPAYER UNDER THI'S SUBSECTI ON AND, NOTW THSTANDI NG THE
PROVI SI ONS OF SUBSECTI ON (E) OF SECTI ON SI X HUNDRED NI NETY- SEVEN OF THI S
ARTI CLE, WHERE A QUALI FI ED TAXPAYER HAS PROTESTED THE DENI AL OF A CLAIM
FOR CREDI T UNDER THI S SUBSECTI ON AND THE TIME TO FILE A PETITION FOR
REDETERM NATI ON OF A DEFI CIl ENCY OR FOR REFUND HAS NOT EXPI RED, HE OR SHE
SHALL, SUBJECT TO SUCH CONDITIONS AS MAY BE SET BY THE COW SSI ONER,
RECEI VE SUCH | NFORVATI ON (A) THAT IS CONTAI NED I N ANY RETURN FI LED UNDER
TH S ARTI CLE BY A MEMBER OF H S OR HER HOUSEHOLD FOR THE TAXABLE YEAR
FOR WHICH THE CREDIT IS CLAI MED, AND (B) THAT THE COVM SSI ONER FINDS | S
RELEVANT AND MATERI AL TO THE | SSUE OF WHETHER SUCH CLAIM WAS PROPERLY
DENI ED.

(11) IN THE CASE OF A TAXPAYER VWHO HAS | TEM ZED DEDUCTI ONS FROM FEDER-
AL ADJUSTED GROSS | NCOVE, AND WHOSE FEDERAL | TEM ZED DEDUCTI ONS | NCLUDE
AN AMOUNT FOR REAL ESTATE TAXES PAID, THE NEW YORK | TEM ZED DEDUCTI ON
OTHERW SE  ALLOWABLE UNDER SECTI ON SI X HUNDRED FI FTEEN OF THI S CHAPTER
SHALL BE REDUCED BY THE AMOUNT OF THE CREDIT CLAIMED UNDER THI'S
SUBSECTI ON.
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S 7. The opening paragraph of subparagraph (a) of paragraph 2 of
subsection (n-1) of section 606 of the tax | aw, as added by section 1 of
subpart B of part C of chapter 20 of the laws of 2015, is anended to
read as foll ows:

To be eligible for the credit, the taxpayer (or taxpayers filing joint
returns) on the personal inconme tax return filed for the taxable year
two years prior, nust have (i) been a resident, (ii) owned and primrily
resided in real property receiving El THER the STAR exenption authorized
by section four hundred twenty-five of the real property tax |aw OR THE
SCHOOL TAX RELI EF CREDI T AUTHORI ZED BY SUBSECTI ON (EEE) OF THI' S SECTI ON
and (iii) had qualified gross incone no greater than two hundred seven-
ty-five thousand dollars. Provided, however, that no credit shall be
allowed if any of the follow ng apply:

S 8. This act shall take effect 1 mediately, provided, however, that
sections six and seven of this act shall apply to taxable years begin-
ning on or after January 1, 2016.

PART B

Section 1. Subparagraph (i) of paragraph (a) of subdivision 2 of
section 1306-a of the real property tax |aw, as anended by section 6 of
part N of chapter 58 of the laws of 2011, is anended to read as foll ows:

(i) The tax savings for each parcel receiving the exenption authorized
by section four hundred twenty-five of this chapter shall be conputed by
subtracting the anount actually levied against the parcel from the
anmount that would have been levied if not for the exenption, provided
however, that [beginning with] FOR the two thousand el even-two thousand
twel ve THROUGH TWO THOUSAND FI FTEEN- TWD THOUSAND SI XTEEN school [year]
YEARS, the tax savings applicable to any "portion" (which as used herein
shall nean that part of an assessing unit Ilocated within a schoo
district) shall not exceed the tax savings applicable to that portion in
the prior school vyear multiplied by one hundred two percent, with the
result rounded to the nearest dollar; AND PROVI DED FURTHER THAT BEG N-
NING WTH THE TWO THOUSAND SI XTEEN- TWO THOUSAND SEVENTEEN SCHOOL YEAR
THE TAX SAVI NGS APPLI CABLE TO ANY PORTION SHALL NOT EXCEED THE TAX
SAVINGS FOR THE PRIOR YEAR The tax savings attributable to the basic
and enhanced exenptions shall be cal cul ated separately. It shall be the
responsi bility of the comm ssioner to calculate tax savings limtations
for purposes of this subdivision.

S 2. This act shall take effect imediately.

PART C

Section 1. Subparagraphs (iv), (v) and (vi) of paragraph (b) of subdi-
vision 4 of section 425 of the real property tax |aw, subparagraph (iv)
as anended by chapter 451 of the |laws of 2015, subparagraph (v) as
anended by section 10 of part Wof chapter 56 of the laws of 2010,
subpar agraph (vi) as anmended by section 3 of part E of chapter 83 of the
laws of 2002, and clause E of subparagraph (vi) as further amended by
section 1 of part Wof chapter 56 of the |aws of 2010, are anended to
read as foll ows:

(iv) Effective wth applications for the enhanced exenption on fina
assessment rolls to be conpleted in two thousand [three] SEVENTEEN, the
application formshall indicate that the owners of the property and any
owners' spouses residing on the prem ses [may] MJUST ENROLL IN THE STAR
| NCOVE VERI FI CATI ON PROGRAM ADM NI STERED BY THE DEPARTMENT | N ORDER FOR
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THE PROPERTY TO BE ELI G BLE FOR AN ENHANCED EXEMPTI ON PURSUANT TO THI'S
SUBDI VI SI ON. TO ENROLL THEREI N, THEY MJUST aut hori ze the assessor to have
their incone eligibility verified annually thereafter by the [state]
departnment [of taxation and finance, in |ieu of furnishing copies of the
applicable incone tax return or returns with the application. If the
owners of the property and any owners' spouses residing on the prem ses
elect to participate in this program which shall be known as the STAR
i nconme verification program they] AND rmust furnish their taxpayer iden-
tification nunbers in order to facilitate matching with records of the
departrment. Thereafter, their incone eligibility shall be verified annu-
ally by the departnent and the assessor shall not request incone
docunentation fromthem unless such departnment advises the assessor
that they do not satisfy the applicable inconme eligibility requirenents,
or that it 1is unable to determ ne whether they satisfy those require-
ments, OR UNLESS ONE OR MORE OF THE OMNERS OR SPOUSES IN QUESTI ON WERE
NOT REQURED TO FILE A NEW YORK | NCOVE TAX RETURN FOR THE APPLI CABLE
| NCOVE TAX YEAR AND DI D NOT DO SO. All APPLI CANTS FOR THE ENHANCED STAR
EXEMPTI ON AND ALL assessing units shall be required to participate in
this program

(v) (A) Except in the case of a city with a popul ation of one mllion
or nore, the assessor shall forward to the departnent, in the tinme and
manner required by the departnent, infornmation identifying the persons
[who have elected to participate in the STAR income verification
progran] WHO ARE ENROLLED I N THE STAR | NCOVE VERI FI CATI ON PROGRAM ESTAB-
LI SHED BY THI S PARAGRAPH. After receiving the departnment's response or
responses, the assessing authority shall cause notices to be namiled to
participants as provided by paragraph (b) of subdivision five of this
section. Information provided to the departnent identifying such
persons, and responses obtained from such departnent shall be confiden-
tial and shall not be subject to disclosure under article six of the
public officers |aw

(B) In the case of a city of one mlIlion or nore, the assessor shal
forward to the departnent [of taxation and finance], in the tinme and
manner required by the departnent, information identifying the persons
[who have &elected to participate in the STAR income verification
prograni WHO ARE ENROLLED I N THE STAR | NCOVE VERI FI CATI ON PROGRAM ESTAB-
LISHED BY TH S PARAGRAPH. The departnent shall advise the assessor of
its findings in the nmanner provided by the agreenment executed pursuant
to section one hundred seventy-one-o of the tax |aw. After receiving
such response or responses, the assessing authority shall cause notices
to be nailed to participants as provided by paragraph (b) of subdivision
five of this section. Information provided to the departnent identifying
such persons, and responses obtained from such departnment shall be
confidential and shall not be subject to disclosure under article six of
the public officers |aw

(vi) Notw thstanding the provisions of subparagraphs (iv) and (v) of
this paragraph, which establish a STAR incone verification program
i ncome docunentation nust be submitted to the assessor in connection
with each of the follow ng:

(A) Initial applications for the enhanced STAR exenpti on;

(B) Renewal applications [submitted by a person or persons who have
not elected to participate in the STAR incone verification prograni
VHERE ONE OR MORE OF THE OMERS OR SPOUSES | N QUESTI ON WERE NOT REQUI RED
TO FILE A NEW YORK | NCOVE TAX RETURN FOR THE APPLI CABLE | NCOVE TAX YEAR
AND DI D NOT DO SO
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(C Applications that would allow an enhanced exenption to resune
after havi ng been di sconti nued;

(D) Applications subnmtted by a person or persons who had previously
qual i fied for the enhanced exenption but not in the assessing unit in
guesti on; and

(E) Applications with respect to which the departnent [of taxation and
finance] has advised the assessor [through the conm ssioner] that it is
unabl e to determ ne whether a participant or participants in the STAR
i ncome verification programsatisfy the incone eligibility requirenents.

S 2. This act shall take effect i mediately and shall apply to the
adm ni stration of the enhanced STAR exenption authorized by subdivision
4 of section 425 of +the real property tax |law beginning with fina
assessnment rolls to be conpleted in 2017.

PART D

Section 1. Subdivision 6 of section 425 of the real property tax |aw
i s amended by addi ng a new paragraph (a-2) to read as foll ows:

(A-2) NOTW THSTANDI NG ANY PROVI SION OF LAW TO THE CONTRARY, WHERE A
RENEWAL APPL| CATI ON FOR THE "ENHANCED' STAR EXEMPTION AUTHORI ZED BY
SUBDIVISION FOUR OF TH'S SECTION HAS NOT BEEN FI LED ON OR BEFORE THE
TAXABLE STATUS DATE, AND THE OANER BELI EVES THAT GOOD CAUSE EXI STED FOR
THE FAI LURE TO FI LE THE RENEWAL APPLI CATI ON BY THAT DATE, THE ONNER MAY
NO LATER THAN THE LAST DAY FOR PAYI NG SCHOOL TAXES W THOUT | NCURRI NG
| NTEREST OR PENALTY, SUBM T A WRI TTEN REQUEST TO THE COWM SSI ONER ASKI NG
H M OR HER TO EXTEND THE FI LI NG DEADLI NE AND GRANT THE EXEMPTI ON. SUCH
REQUEST SHALL CONTAI N AN EXPLANATI ON OF WHY THE DEADLI NE WAS M SSED, AND
SHALL BE ACCOWPANI ED BY A RENEWAL APPLI CATI ON, REFLECTI NG THE FACTS AND
Cl RCUMBTANCES AS THEY EXI STED ON THE TAXABLE STATUS DATE. AFTER CONSULT-
| NG WTH THE ASSESSOR, THE COWM SSI ONER MAY EXTEND THE FI LI NG DEADLI NE
AND GRANT THE EXEMPTION | F THE COW SSI ONER | S SATI SFI ED THAT (1) GOOD
CAUSE EXI STED FOR THE FAILURE TO FILE THE RENEWAL APPLI CATION BY THE
TAXABLE STATUS DATE, AND THAT (I1) THE APPLI CANT | S OTHERW SE ENTI TLED
TO THE EXEMPTI ON. THE COWM SSI ONER SHALL MAIL NOTICE OF H'S OR HER
DETERM NATION TO SUCH OWER AND THE ASSESSOR |F THE DETERM NATI ON
STATES THAT THE COWM SSI ONER HAS GRANTED THE EXEMPTION, THE ASSESSOR
SHALL THEREUPON BE AUTHORI ZED AND DI RECTED TO CORRECT THE ASSESSMENT
ROLL ACCORDI NGY, OR, |F ANOTHER PERSON HAS CUSTODY OR CONTROL OF THE
ASSESSMENT  ROLL, TO DI RECT THAT PERSON TO MAKE THE APPROPRI ATE
CORRECTIONS. |F THE CORRECTION IS NOT MADE BEFORE SCHOOL TAXES ARE
LEVIED, THE FAILURE TO TAKE THE EXEMPTI ON | NTO ACCOUNT I N THE COVPUTA-
TION OF THE TAX SHALL BE DEEMED A "CLERI CAL ERROR' FOR PURPCSES OF TI TLE
THREE OF ARTI CLE FIVE OF TH S CHAPTER, AND SHALL BE CORRECTED ACCORDI NG
LY.

S 2. Section 467 of the real property tax law is anmended by adding a
new subdi vision 8-a to read as foll ows:

8-A.  NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, THE LOCAL
GOVERNI NG BODY OF A MUNI Cl PAL CORPORATI ON THAT IS AUTHORI ZED TO ADCPT A
LOCAL LAW PURSUANT TO SUBDIVISION EIGHT OF TH' S SECTION | S FURTHER
AUTHORI ZED TO ADOPT A LOCAL LAW PROVI DI NG THAT WHERE A RENEWAL APPLI CA-
TION FOR THE EXEMPTI ON AUTHORI ZED BY THI S SECTI ON HAS NOT BEEN FI LED ON
OR BEFORE THE TAXABLE STATUS DATE, AND THE OWER BELIEVES THAT GOOD
CAUSE EXISTED FOR THE FAILURE TO FI LE THE RENEWAL APPLI CATI ON BY THAT
DATE, THE OANER MAY, NO LATER THAN THE LAST DAY FOR PAYI NG TAXES W THOUT
| NCURRI NG | NTEREST OR PENALTY, SUBM T A WRI TTEN REQUEST TO THE ASSESSOR
ASKI NG HHM OR HER TO EXTEND THE FI LI NG DEADLI NE AND GRANT THE EXEMPTI ON.
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SUCH REQUEST SHALL CONTAIN AN EXPLANATION OF WHY THE DEADLI NE WAS
M SSED, AND SHALL BE ACCOWPANI ED BY A RENEWAL APPLI CATI ON, REFLECTI NG
THE FACTS AND Cl RCUMSTANCES AS THEY EXI STED ON THE TAXABLE STATUS DATE.
THE ASSESSOR MAY EXTEND THE FI LI NG DEADLI NE AND GRANT THE EXEMPTION | F
HE OR SHE IS SATI SFI ED THAT (1) GOOD CAUSE EXI STED FOR THE FAILURE TO
FILE THE RENEWAL APPLI CATI ON BY THE TAXABLE STATUS DATE, AND THAT (I1)
THE APPLI CANT |'S OTHERW SE ENTI TLED TO THE EXEMPTI ON. THE ASSESSOR SHALL
MAIL NOTICE OF HS OR HER DETERM NATION TO THE OANER. | F THE DETERM -
NATI ON STATES THAT THE ASSESSOR HAS GRANTED THE EXEMPTI ON, HE OR SHE
SHALL THEREUPON BE AUTHORI ZED AND DI RECTED TO CORRECT THE ASSESSMENT
ROLL ACCORDI NGY, OR, |F ANOTHER PERSON HAS CUSTODY OR CONTROL OF THE
ASSESSMENT ROLL, TO DIRECT THAT PERSON TO MAKE THE  APPROPRI ATE
CORRECTIONS. | F THE CORRECTI ON | S NOT MADE BEFORE TAXES ARE LEVI ED, THE
FAI LURE TO TAKE THE EXEMPTI ON | NTO ACCOUNT | N THE COVPUTATI ON OF THE TAX
SHALL BE DEEMED A "CLERI CAL ERROR' FOR PURPOSES OF Tl TLE THREE OF ARTI -
CLE FIVE OF TH S CHAPTER, AND SHALL BE CORRECTED ACCORDI NG Y.

S 3. This act shall take effect on the sixtieth day after it shall
have becone a | aw

PART E

Section 1. Section 606 of the tax law is anmended by adding a new
subsection (eee) to read as foll ows:

(EEE) SCHOOL TAX REDUCTI ON CREDI T FOR RESIDENTS OF A CITY WTH A POPU-
LATI ON OVER ONE M LLION. (1) FOR TAXABLE YEARS BEG NNI NG AFTER TWD THOU-
SAND FIFTEEN, A SCHOOL TAX REDUCTI ON CREDI T SHALL BE ALLOWED TO A RESI -
DENT | NDI VI DUAL OF THE STATE WHO IS A RESIDENT OF A CITY WTH A
POPULATION OVER ONE MLLIQON, AS PROVIDED BELON THE CREDI T SHALL BE
ALLOAED AGAI NST THE TAXES AUTHORI ZED BY THIS ARTICLE REDUCED BY THE
CREDITS PERM TTED BY TH S ARTICLE. |IF THE CREDI T EXCEEDS THE TAX AS SO
REDUCED, THE EXCESS SHALL BE TREATED AS AN OVERPAYMENT OF TAX TO BE
CREDI TED OR REFUNDED | N ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON SI X
HUNDRED El GHTY-SI X OF THI S ARTI CLE, PROVI DED HONEVER, THAT NO | NTEREST
WLL BE PAID THEREON. FOR PURPOSES OF THI S SUBSECTI ON, NO CREDI T SHALL
BE GRANTED TO AN I NDI VIDUAL WTH RESPECT TO WHOM A DEDUCTI ON UNDER
SUBSECTI ON  (C) OF SECTI ON ONE HUNDRED FI FTY-ONE OF THE | NTERNAL REVENUE
CODE | S ALLOMBLE TO ANOTHER TAXPAYER FOR THE TAXABLE YEAR

(2) THE AMOUNT OF THE CREDI T UNDER THI S PARAGRAPH SHALL BE DETERM NED
BASED UPON THE TAXPAYER S | NCOVE AS DEFI NED | N SUBPARAGRAPH (I1) OF
PARAGRAPH (B) OF SUBDI VI SI ON FOUR OF SECTI ON FOUR HUNDRED TWVENTY- FI VE OF
THE REAL PROPERTY TAX LAW FOR THE PURPOCSES OF TH'S PARAGRAPH, ANY
TAXPAYER UNDER SUBPARAGRAPHS (A) AND (B) OF THI S PARAGRAPH W TH | NCOVE
OF MORE THAN TWO HUNDRED FI FTY THOUSAND DOLLARS SHALL NOT RECEIVE A
CREDI T.

(A) MARRI ED | NDI VI DUALS FI LI NG JO NT RETURNS AND SURVI VI NG SPOUSES. | N
THE CASE OF MARRI ED | NDI VI DUALS WHO MAKE A SI NGLE RETURN JO NTLY AND OF
A SURVI VI NG SPOUSE, THE CREDI T SHALL BE ONE HUNDRED TVENTY- FI VE DOLLARS.

(B) ALL OTHERS. IN THE CASE OF AN UNMARRI ED | NDI VIDUAL, A HEAD OF A
HOUSEHOLD OR A MARRI ED | NDI VI DUAL FI LI NG A SEPARATE RETURN, THE CREDI T
SHALL BE SI XTY- TWO DOLLARS AND FI FTY CENTS.

(3) PART- YEAR RESI DENTS. | F A TAXPAYER CHANGES STATUS DURI NG THE TAXA-
BLE YEAR FROM RESI DENT TO NONRESI DENT, OR FROM NONRESI DENT TO RESI DENT,
THE SCHOOL TAX REDUCTI ON CREDI T AUTHORI ZED BY THI S SUBSECTI ON SHALL BE
PRORATED ACCORDI NG TO THE NUVBER OF MONTHS | N THE PERI OD OF RESI DENCE.

S 2. Paragraphs 1 and 2 of subsection (e) of section 1310 of the tax
| aw, paragraph 1 as anended by section 3 of part A of chapter 56 of the
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| aws of 1998, paragraph 2 as amended by section 1 of part R of chapter
57 of the |laws of 2008 and subparagraphs (A) and (B) of paragraph 2 as
anmended by section 4 of part Mof chapter 57 of the laws of 2009, are
amended to read as foll ows:

(1) For taxable years beginning after nineteen hundred ninety-seven,
AND ENDI NG BEFORE TWD THOUSAND SI XTEEN, a state school tax reduction
credit shall be allowed as provided in the follow ng tables. The credit
shall be all owed agai nst the taxes authorized by this article reduced by
the credits permtted by this article. If the credit exceeds the tax as
so reduced, the taxpayer may receive, and the conptroller, subject to a
certificate of the conmm ssioner, shall pay as an overpaynent, W thout
i nterest, the ambunt of such excess. For purposes of this subsection, no
credit shall be granted to an individual wth respect to whoma
deducti on under subsection (c) of section one hundred fifty-one of the
internal revenue code is allowable to another taxpayer for the taxable
year.

(2) The anount of the credit under this paragraph shall be determ ned
based upon the taxpayer's incone as defined in subparagraph (ii) of
par agr aph (b) of subdivision four of section four hundred twenty-five of
the real property tax law. For the purposes of this paragraph, any
t axpayer under subparagraphs (A) and (B) of this paragraph with incone
of nore than two hundred fifty thousand dollars shall not receive a
credit.

Beginning in the two thousand ten tax year and each tax year thereaft-
er THROUGH TWO THOUSAND FI FTEEN, the "nore than two hundred fifty thou-
sand dollar" inconme limtation shall be adjusted by applying the
inflation factor set forth herein, and rounding each result to the near-
est nultiple of one hundred dollars. The departnment shall establish the
income limtation to be associated with each subsequent tax year by
applying the inflation factor set forth herein to the figures that
define the income limtation that were applicable to the preceding tax
year, as determned pursuant to this [subdivision] SUBSECTIQN, and
roundi ng each result to the nearest multiple of one hundred dollars.
Such determ nation shall be nmade no later than March first, two thousand
ten and each year thereafter

[ For purposes of this paragraph, the "inflation factor” shall be
deternmined in accordance with the provisions set forth in subdivision
fifteen of section one hundred seventy-eight of this chapter.]

(A) Married individuals filing joint returns and surviving spouses. In
the case of a husband and wi fe who nake a single return jointly and of a
survi vi ng spouse:

For taxabl e years begi nni ng: The credit shall be:
in 2001- 2005 $125
in 2006 $230
in 2007-2008 $290
in 2009 [and after]- 2015 $125
(B) Al others. 1In the case of an unmarried individual, a head of a
household or a married individual filing a separate return:
For taxabl e years begi nning: The credit shall be:
in 2001- 2005 $62. 50
in 2006 $115
in 2007-2008 $145
in 2009 [and after]- 2015 $62. 50

S 3. Paragraphs 1 and 2 of subsection (c) of section 11-1706 of the
adm nistrative code of the city of New York, paragraph 1 as anended by
section 6 of part A of chapter 56 of the |aws of 1998, paragraph 2 as
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amended by section 2 of part R of chapter 57 of the |aws of 2008 and
subpar agraphs (A) and (B) of paragraph 2 as anended by section 5 of part
M of chapter 57 of the |laws of 2009, are anended to read as foll ows:

(1) For taxable years beginning after nineteen hundred ninety-seven
AND ENDI NG BEFORE TWD THOUSAND SI XTEEN, a state school tax reduction
credit shall be allowed as provided in the follow ng tables. The credit
shall be all owed agai nst the taxes authorized by this article reduced by
the credits permtted by this article. If the credit exceeds the tax as
so reduced, the taxpayer may receive, and the conptroller, subject to a
certificate of the conmm ssioner, shall pay as an overpaynent, W thout
interest, the anpbunt of such excess. For purposes of this [subdivision]
SUBSECTI ON, no credit shall be granted to an individual with respect to
whom a deduction under subsection (c) of section one hundred fifty-one
of the internal revenue code is allowable to another taxpayer for the
t axabl e year.

(2) The amount of the credit under this paragraph shall be determ ned
based upon the taxpayer's inconme as defined in subparagraph (ii) of
par agr aph (b) of subdivision four of section four hundred twenty-five of
the real property tax |aw. For purposes of this paragraph, any taxpayer
under subparagraphs (A) and (B) of this paragraph with 1incone of nore
than two hundred fifty thousand dollars shall not receive a credit.

Beginning in the two thousand ten tax year and each tax year thereaft-
er THROUGH TWO THOUSAND FI FTEEN, the "nore than two hundred fifty thou-
sand dollar" inconme limtation shall be adjusted by applying the
inflation factor set forth herein, and rounding each result to the near-
est nultiple of one hundred dollars. The departnment shall establish the
income limtation to be associated with each subsequent tax year by
applying the inflation factor set forth herein to the figures that
define the income limtation that were applicable to the preceding tax
year, as determned pursuant to this [subdivision] SUBSECTIQN, and
roundi ng each result to the nearest multiple of one hundred dollars.
Such determ nation shall be nmade no later than March first, two thousand
ten and each year thereafter

[ For purposes of this paragraph, the "inflation factor” shall be
deternmined in accordance with the provisions set forth in subdivision
fifteen of section one hundred seventy-eight of the tax | aw. ]

(A) Married individuals filing joint returns and surviving spouses. In
the case of a husband and wi fe who nake a single return jointly and of a
survi vi ng spouse:

For taxabl e years begi nni ng: The credit shall be:
in 2001- 2005 $125
in 2006 $230
in 2007-2008 $290
in 2009 [and after]- 2015 $125
(B) Al others. 1In the case of an unmarried individual, a head of a
household or a married individual filing a separate return:
For taxabl e years begi nni ng: The credit shall be:
in 2001- 2005 $62. 50
in 2006 $115
in 2007-2008 $145
in 2009 [and after]- 2015 $62. 50

S 4. This act shall take effect imediately and shall apply to taxable
years begi nning on or after January 1, 2016.

PART F
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Section 1. Section 425 of the real property tax law is anended by
addi ng a new subdivision 16 to read as foll ows:

(16) NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, WHEN THE
COW SSI ONER FI NDS THAT A PROPERTY OMER WAS ELIG@BLE FOR THE STAR
EXEMPTI ON AUTHORIZED BY TH'S SECTION ON AN ASSESSMENT ROLL, BUT THE
EXEMPTI ON WAS NOT TAKEN | NTO ACCOUNT | N THE CALCULATI ON OF THE PROPERTY
OMER S SCHOOL TAX BILL DUE TO AN ADM NI STRATI VE ERROR, AND THE PROPERTY
OMER OR H'S OR HER AGENT PAI D AN EXCESSI VE AMOUNT OF SCHOOL TAXES ON
THE PROPERTY AS A RESULT, THE COVWM SSI ONER OF TAXATION AND FINANCE 1S
AUTHORI ZED TO REM T DI RECTLY TO THE PROPERTY OMER THE TAX SAVI NGS THAT
THE STAR EXEMPTI ON WOULD HAVE YIELDED | F THE STAR EXEMPTION HAD BEEN
TAKEN | NTO ACCOUNT |IN THE CALCULATION OF THAT TAXPAYER S SCHOOL TAX
Bl LL. THE AMOUNTS PAYABLE UNDER THI S SECTION SHALL BE PAID FROM THE
ACCOUNT ESTABLI SHED FOR THE PAYMENT OF STAR BENEFI TS TO LATE REGQ STRANTS
PURSUANT TO SUBPARAGRAPH (111) OF PARAGRAPH (A) OF SUBDI VI SI ON FOURTEEN
OF THI' S SECTI ON. WHERE SUCH A PAYMENT HAS BEEN MADE, NEI THER THE PROPER-
TY OMNER NOR H'S OR HER AGENT SHALL BE ENTITLED TO A REFUND OF THE
EXCESSI VE AMOUNT OF SCHOOL TAXES PAI D ON ACCOUNT OF THE ADM NI STRATI VE
ERROR.

S 2. This act shall take effect imediately.

PART G

Section 1. Paragraph 10 of subsection (g) of section 658 of +the tax
| aw i s REPEALED.

S 2. Paragraph 10 of subdivision (g) of section 11-1758 of the adm n-
istrative code of the city of New York is REPEALED

S 3. Paragraph 5 of subsection (u) of section 685 of the tax law is
REPEALED,

S 4. Paragraph 5 of subdivision (t) of section 11-1785 of the adm nis-
trative code of the city of New York is REPEALED

S 5. Section 23 of part U of chapter 61 of the laws of 2011, anendi ng
the real property tax |law and other laws relating to establishing stand-
ards for electronic tax adm nistration, as amended by section 1 of part
H of chapter 59 of the laws of 2013, is anmended to read as foll ows:

S 23. This act shall take effect inmediately; provided, however, that:

(a) the amendnents to section 29 of the tax |law made by section thir-
teen of this act shall apply to tax docunents filed or required to be
filed on or after the sixtieth day after which this act shall have
beconme a |aw [and shall expire and be deened repealed Decenber 31,
2016], ©provided however that the anendnents to paragraph 4 of subdivi-
sion (a) of section 29 of the tax | aw and paragraph 2 of subdivision (e)
of section 29 of the tax | aw nade by section thirteen of this act wth
regard to individual taxpayers shall take effect Septenber 15, 2011 but
only if the conm ssioner of taxation and finance has reported in the
report required by section seventeen-b of this act that the percentage
of individual taxpayers electronically filing their 2010 incone tax
returns is | ess than eighty-five percent; provided that the conm ssioner
of taxation and finance shall notify the legislative bill drafting
comm ssion of the date of the issuance of such report in order that the
commission may rmaintain an accurate and tinely effective data base of
the official text of the laws of the state of New York in furtherance of
ef fectuating the provisions of section 44 of the Ilegislative |law and
section 70-b of the public officers |aw

(b) sections fourteen, fifteen, sixteen and seventeen of this act
shal|l take effect Septenber 15, 2011 but only if the conm ssioner of
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taxation and finance has reported in the report required by section
seventeen-b of this act that the percentage of individual taxpayers
el ectronically filing their 2010 incone tax returns is |less than eight-
y-five percent; AND

(c) sections fourteen-a and fifteen-a of this act shall take effect
Sept enber 15, 2011 and expire and be deened repeal ed Decenber 31, 2012
but shall take effect only if the conmm ssioner of taxation and finance
has reported in the report required by section seventeen-b of this act
that the percentage of individual taxpayers electronically filing their
2010 inconme tax returns is eighty-five percent or greater[;

(d) sections fourteen-b, fifteen-b, sixteen-a and seventeen-a of this
act shall take effect January 1, 2017 but only if the comm ssioner of
taxation and finance has reported in the report required by section
seventeen-b of this act that the percentage of individual taxpayers
el ectronically filing their 2010 income tax returns is less than eight-
y-five percent; and

(e) sections twenty-one and twenty-one-a of this act shall expire and
be deened repeal ed Decenber 31, 2016].

S 6. Subsection (aa) of section 685 of the tax law is REPEALED and a
new subsection (aa) is added to read as foll ows:

(AA) TAX PREPARER PENALTY. -- (1) |IF AN | NCOVE TAX PREPARER TAKES A
POSI TI ON ON ANY RETURN THAT ElI THER UNDERSTATES THE TAX LIABILITY OR
| NCREASES THE CLAIM FOR A REFUND, AND THE PREPARER KNEW OR REASONABLY
SHOULD HAVE KNOWN, THAT SAI D PCSI TI ON WAS NOT PROPER, AND SUCH PCSI TI ON
WAS NOT ADEQUATELY DI SCLOSED ON THE RETURN OR I N A STATEMENT ATTACHED TO
THE RETURN, SUCH | NCOVE TAX PREPARER SHALL PAY A PENALTY OF BETWEEN ONE
HUNDRED AND ONE THOUSAND DOLLARS.

(2) I'F AN I NCOVE TAX PREPARER TAKES A PCSITION ON ANY RETURN THAT
El THER UNDERSTATES THE TAX LI ABI LI TY OR | NCREASES THE CLAI M FOR A REFUND
AND THE UNDERSTATEMENT OF THE TAX LI ABILITY OR THE | NCREASED CLAI M FOR
REFUND | S DUE TO THE PREPARER S RECKLESS OR | NTENTI ONAL DI SREGARD OF THE
LAW RULES OR REGULATI ONS, SUCH PREPARER SHALL PAY A PENALTY OF BETWEEN
FI VE HUNDRED AND FI VE THOUSAND DOLLARS. THE AMOUNT OF THE PENALTY PAYA-
BLE BY ANY PERSON BY REASON OF THI S PARAGRAPH SHALL BE REDUCED BY THE
AMOUNT OF THE PENALTY PAI D BY SUCH PERSON BY REASON OF PARAGRAPH (1) OF
THI S SUBSECTI ON

(3) FOR PURPOSES OF THI'S SUBSECTION, THE TERM "UNDERSTATEMENT OF
LI ABI LI TY" MEANS ANY UNDERSTATEMENT OF THE NET AMOUNT PAYABLE W TH
RESPECT TO ANY TAX | MPOSED UNDER THI S ARTI CLE OR ANY OVERSTATEMENT OF
THE NET AMOUNT CREDI TABLE OR REFUNDABLE W TH RESPECT TO ANY SUCH TAX

(4) TH'S SUBSECTION SHALL NOT APPLY |F THE PENALTY UNDER SUBSECTI ON
(RN OF THIS SECTION I S | MPOSED ON THE TAX RETURN PREPARER W TH RESPECT
TO SUCH UNDERSTATEMENT.

S 7. Subsection (u) of section 685 of the tax |law is anended by addi ng
two new paragraphs (1) and (2) to read as foll ows:

(1) FAILURE TO SI GN RETURN OR CLAI M FOR REFUND. ANY | NDI VIDUAL WHO | S
A TAX RETURN PREPARER BUT IS NOT SUBJECT TO THE REQUI REMENTS UNDER
SECTION THI RTY-TWO OF TH S CHAPTER, WHO | S REQUI RED PURSUANT TO PARA-
GRAPH ONE OF SUBSECTION (G OF SECTION SI X HUNDRED FI FTY-EIGHT OF TH'S
ARTICLE TO SIGN A RETURN OR CLAIM FOR REFUND AND WHO FAI LS TO COWPLY
W TH SUCH REQUI REMENT W TH RESPECT TO SUCH RETURN OR CLAIM FOR REFUND
SHALL BE SUBJECT TO A PENALTY OF TWO HUNDRED FI FTY DOLLARS FOR EACH SUCH
FAILURE TO SIG\, UNLESS IT I S SHOMN THAT SUCH FAI LURE | S DUE TO REASON
ABLE CAUSE AND NOT DUE TO W LLFUL NEGECT. THE MAXI MUM PENALTY | MPOCSED
UNDER THI S PARAGRAPH ON ANY TAX RETURN PREPARER W TH RESPECT TO RETURNS
FI LED DURI NG ANY CALENDAR YEAR BY THE TAX RETURN PREPARER MJST NOT
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EXCEED TEN THOUSAND DOLLARS. PROVI DED, HOWEVER, THAT |IF A TAX RETURN
PREPARER HAS BEEN PENALI ZED UNDER THI S PARAGRAPH FOR A PRECEDI NG CALEN-
DAR YEAR AND AGAIN FAILS TO SIGN H'S OR HER NAME ON ANY RETURN THAT
REQUI RES THE TAX RETURN PREPARER S S| GNATURE DURI NG A SUBSEQUENT CALEN-
DAR YEAR, THEN THE PENALTY UNDER THI S PARAGRAPH FOR EACH FAI LURE W LL BE
FI VE HUNDRED DOLLARS, AND NO ANNUAL CAP W LL APPLY.

(2) FAILURE TO FURNI SH | DENTI FYI NG NUMBER. | F ANY | DENTI FYI NG NUVBER
REQU RED TO BE | NCLUDED ON ANY RETURN OR CLAI M FOR REFUND PURSUANT TO
PARAGRAPH TWO OF SUBSECTION (G OF SECTION SI X HUNDRED FIFTY-EIGHT OF
THIS ARTICLE IS NOT SO INCLUDED, THE PERSON WHO IS THE TAX RETURN
PREPARER BUT | T NOT SUBJECT TO THE REQUI REMENTS UNDER SECTI ON THI RTY- TWO
OF TH'S CHAPTER W TH RESPECT TO SUCH RETURN OR CLAIM FOR REFUND, SHALL
BE SUBJECT TO A PENALTY OF ONE HUNDRED DOLLARS FOR EACH SUCH FAI LURE
UNLESS I T I S SHOAWN THAT SUCH FAI LURE | S DUE TO REASONABLE CAUSE AND NOT
W LLFUL NEGLECT. THE MAXI MUM PENALTY | MPOSED UNDER THI S PARAGRAPH ON ANY
TAX RETURN PREPARER W TH RESPECT TO RETURNS FI LED DURI NG ANY CALENDAR
YEAR MUST NOT EXCEED TWO THOUSAND FI VE HUNDRED DCOLLARS; PROVI DED, HOWEV-
ER, THAT I F A TAX RETURN PREPARER HAS BEEN PENALI ZED UNDER THI S PARA-
GRAPH FOR A PRECEDI NG CALENDAR YEAR AND AGAI N FAILS TO | NCLUDE THE | DEN-
TI FYI NG NUMBER ON ONE OR MORE RETURNS DURI NG A SUBSEQUENT CALENDAR YEAR,
THEN THE PENALTY UNDER TH' S PARAGRAPH FOR EACH FAILURE WLL BE TWD
HUNDRED FI FTY DOLLARS, AND NO ANNUAL CAP W LL APPLY.

S 8. This act shall take effect imediately; provided, however, that
section seven of this act shall apply to taxable years commenci ng on and
after January 1, 2016.

PART H

Section 1. Subdivision 4 of section 22 of the public housing | aw, as
anended by section 2 of part P of chapter 59 of the laws of 2014, is
amended to read as foll ows:

4. Statewide Ilimtation. The aggregate dollar anmount of credit which
the conmi ssioner nay allocate to eligible lowincone buildings under
this article shall be [sixty-four] SEVENTY-TWO million dollars. The
limtation provided by this subdivision applies only to allocation of
the aggregate dollar anmount of credit by the conm ssioner, and does not
apply to allowance to a taxpayer of the credit with respect to an eligi-
ble | owincome building for each year of the credit period.

S 2. Subdivision 4 of section 22 of the public housing | aw, as anmended
by section one of this act, is amended to read as foll ows:

4. Statewide limtation. The aggregate dollar anount of credit which
the comm ssioner nay allocate to eligible |owincone buildings under
this article shall be [seventy-two] EIGHTY million dollars. The Ilimta-
tion provided by this subdivision applies only to allocation of the
aggregate dol |l ar anount of credit by the conm ssioner, and does not
apply to allowance to a taxpayer of the credit with respect to an eligi-
ble | owincome building for each year of the credit period.

S 3. Subdivision 4 of section 22 of the public housing | aw as anmended
by section two of this act is anended to read as foll ows:

4. Statewide limtation. The aggregate dollar anount of credit which
the comm ssioner nay allocate to eligible |owincone buildings under
this article shall be [eighty] EIGHTY-EIGHT million dollars. The limta-
tion provided by this subdivision applies only to allocation of the
aggregate dollar amunt of credit by the comm ssioner, and does not
apply to allowance to a taxpayer of the credit with respect to an eligi-
ble | owincome building for each year of the credit period.
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S 4. Subdivision 4 of section 22 of the public housing | aw, as anmended
by section three of this act, is anended to read as foll ows:

4. Statewide Ilimtation. The aggregate dollar anmount of credit which
the conmi ssioner nay allocate to eligible lowincone buildings under
this article shall be [eighty-eight] NINETY-SIX mllion dollars. The
limtation provided by this subdivision applies only to allocation of
the aggregate dollar anmount of credit by the conm ssioner, and does not
apply to allowance to a taxpayer of the credit with respect to an eligi-
ble | owincome building for each year of the credit period.

S 5. Subdivision 4 of section 22 of the public housing | aw, as anmended
by section four of this act, is anended to read as foll ows:

4. Statewide limtation. The aggregate dollar anount of credit which
the comm ssioner nay allocate to eligible |owinconme buildings under
this article shall be [ninety-six] ONE HUNDRED FOUR million dollars. The
limtation provided by this subdivision applies only to allocation of
the aggregate dollar anmount of credit by the conm ssioner, and does not
apply to allowance to a taxpayer of the credit with respect to an eligi-
ble | owincome building for each year of the credit period.

S 6. This act shall take effect inmediately; provided, however,
section two of this act shall take effect April 1, 2017; section three
of this act shall take effect April 1, 2018; section four of this act
shall take effect April 1, 2019 and section five of this act shall take
effect April 1, 2020.

PART |

Section 1. Paragraphs (a) and (b) of subdivision 29 of section 210-B
of the tax ||aw, as added by section 17 of part A of chapter 59 of the
| aws of 2014, are amended to read as foll ows:

(a) Allowance of credit. For taxable years beginning on or after Janu-
ary first, two thousand fifteen and before January first, two thousand
[ seventeen] NI NETEEN, a taxpayer shall be allowed a credit, to be
conputed as provided in this subdivision, against the tax inposed by
this article, for hiring and enpl oying, for not |ess than one year and
for not less than thirty-five hours each week, a qualified veteran wth-
in the state. The taxpayer may claimthe credit in the year in which the
qual i fied veteran conpl etes one year of enploynment by the taxpayer. |If
the taxpayer <clains the <credit allowed wunder this subdivision, the
taxpayer may not use the hiring of a qualified veteran that is the basis
for this credit in the basis of any other credit allowed under this
article.

(b) Qualified veteran. A qualified veteran is an individual:

(1) who served on active duty in the United States arny, navy, air
force, marine corps, coast guard or the reserves thereof, or who served
in active mlitary service of the United States as a nmenber of the arny
national guard, air national guard, New York guard or New York naval
mlitia, who was released from active duty by general or honorable
di scharge after Septenber el eventh, two thousand one;

(2) who commences enpl oynent by the qualified taxpayer on or after
January first, two thousand fourteen, and before January first, two
t housand [ si xteen] ElI GHTEEN; and

(3) who certifies by signed affidavit, under penalty of perjury, that
he or she has not been enployed for thirty-five or nore hours during any
week in the one hundred eighty day period imediately prior to his or
her enpl oynment by the taxpayer.
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S 2. Paragraphs 1 and 2 of subsection (a-2) of section 606 of the tax
| aw, as added by section 3 of part AA of chapter 59 of the | aws of 2013,
are amended to read as foll ows:

(1) Allowance of credit. For taxable years beginning on or after Janu-
ary first, two thousand fifteen and before January first, two thousand
[ sevent een] NI NETEEN, a taxpayer shall be allowed a credit, to be
conmputed as provided in this subsection, against the tax inposed by this
article, for hiring and enploying, for not |less than one year and for
not less than thirty-five hours each week, a qualified veteran wthin
the state. The taxpayer may claimthe credit in the year in which the
qual i fied veteran conpl etes one year of enploynent by the taxpayer. |If
the taxpayer <clains the <credit allowed wunder this subsection, the
taxpayer may not use the hiring of a qualified veteran that is the basis
for this credit in the basis of any other credit allowed under this
article.

(2) Qualified veteran. A qualified veteran is an individual:

(A) who served on active duty in the United States arny, navy, air
force, marine corps, coast guard or the reserves thereof, or who served
in active mlitary service of the United States as a nmenber of the arny
national guard, air national guard, New York guard or New York naval
mlitia, who was released from active duty by general or honorable
di scharge after Septenber el eventh, two thousand one;

(B) who commences enpl oynent by the qualified taxpayer on or after
January first, two thousand fourteen, and before January first, two
t housand [ si xteen] ElI GHTEEN; and

(C who certifies by signed affidavit, under penalty of perjury, that
he or she has not been enployed for thirty-five or nore hours during any
week in the one hundred eighty day period imrediately prior to his or
her enpl oynment by the taxpayer.

S 3. Paragraphs 1 and 2 of subdivision (g-1) of section 1511 of the
tax law, as added by section 5 of part AA of chapter 59 of the | aws of
2013, are anended to read as foll ows:

(1) Allowance of credit. For taxable years beginning on or after Janu-
ary first, two thousand fifteen and before January first, two thousand
[ seventeen] NI NETEEN, a taxpayer shall be allowed a credit, to be
conputed as provided in this subdivision, against the tax inposed by
this article, for hiring and enpl oying, for not |ess than one year and
for not less than thirty-five hours each week, a qualified veteran wth-
in the state. The taxpayer may claimthe credit in the year in which the
qual i fied veteran conpl etes one year of enploynment by the taxpayer. |If
the taxpayer <clains the <credit allowed wunder this subdivision, the
taxpayer may not use the hiring of a qualified veteran that is the basis
for this credit in the basis of any other credit allowed wunder this
article.

(2) Qualified veteran. A qualified veteran is an individual:

(A) who served on active duty in the United States arny, navy, air
force, marine corps, coast guard or the reserves thereof, or who served
in active mlitary service of the United States as a nmenber of the arny
national guard, air national guard, New York guard or New York naval
mlitia, who was released from active duty by general or honorable
di scharge after Septenber el eventh, two thousand one;

(B) who commences enpl oynent by the qualified taxpayer on or after
January first, two thousand fourteen, and before January first, two
t housand [ si xteen] ElI GHTEEN; and

(C who certifies by signed affidavit, under penalty of perjury, that
he or she has not been enployed for thirty-five or nore hours during any
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week in the one hundred eighty day period imediately prior to his or
her enpl oynment by the taxpayer.
S 4. This act shall take effect immediately.

PART J

Section 1. Paragraph 1 of subdivision (a) of section 28 of the tax
| aw, as anended by section 1 of part O of chapter 59 of the laws of
2014, is anended to read as foll ows:

(1) A taxpayer which is a qualified commercial production conmpany, or
which is a sole proprietor of a qualified comrercial production conpany,
and which is subject to tax under article nine-A or twenty-two of this
chapter, shall be allowed a credit against such tax, pursuant to the
provi sions referenced in subdivision (c) of this section, to be conputed
as provided in this section. Provided, however, to be eligible for such
credit, at |east seventy-five percent of the production costs (excluding
post production costs) paid or incurred directly and predom nantly in
the actual filmng or recording of the qualified comercial nust be
costs incurred in New York state. The tax credit allowed pursuant to
this section shall apply to taxable years beginning before January
first, two thousand [seventeen] N NETEEN

S 2. Paragraph (c) of subdivision 23 of section 210-B of the tax |aw,
as added by section 17 of part A of chapter 59 of the laws of 2014, is
amended to read as foll ows:

(c) Expiration of credit. The credit allowed under this subdivision
shall not be applicable to taxable years begi nning on or after [Decenber
thirty-first] JANUARY FI RST, two thousand [seventeen] N NETEEN

S 3. Paragraph 1 of subsection (jj) of section 606 of the tax law, as
anended by section 4 of part O of chapter 59 of the |laws of 2014, is
amended to read as foll ows:

(1) Allowance of credit. A taxpayer that is eligible pursuant to the
provisions of section twenty-eight of this chapter shall be allowed a
credit to be conmputed as provided in such section against the tax
i nposed by this article. The tax credit allowed pursuant to this section
shall apply to taxable years beginning before January first, two thou-
sand [ seventeen] N NETEEN

S 4. This act shall take effect imediately.

PART K

Section 1. Section 5 of chapter 604 of the |laws of 2011, anending the
tax lawrelating to the credit for conpani es who provide transportation
to people with disabilities, is anended to read as foll ows:

S 5. This act shall take effect immediately and shall remain in effect
until Decenber 31, 2016 when upon such date it shall be deened repeal ed;
provi ded that this act shall be deened to have been in full force and
effect on Decenber 31, 2010; [and] provided further that this act shal
apply to all tax years conmencing on or after January 1, 2011; AND
PROVI DED FURTHER THAT SECTI ONS ONE AND TWD OF THI S ACT SHALL REMAIN IN
EFFECT UNTI L DECEMBER 31, 2022 WHEN UPON SUCH DATE SUCH SECTIONS SHALL
BE DEEMED REPEALED

S 2. Paragraph (c) of subdivision 38 of section 210-B of the tax |aw,
as added by section 17 of part A of chapter 59 of the laws of 2014, is
amended to read as foll ows:

(c) Application of credit. In no event shall the credit all owed under
this subdivision for any taxable year reduce the tax due for such vyear
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to less than the anmount prescribed in paragraph (d) of subdivision one
of section two hundred ten of this article. However, if the anmount of
credit allowed under this subdivision for any taxable year reduces the
tax to such amount or if the taxpayer otherw se pays tax based on the
fixed dollar m ni num anount, any anmount of credit thus not deductible in
such taxabl e year shall be carried over to the follow ng year or years,
and may be deducted fromthe taxpayer's tax for such year or years. THE
TAX CREDI T ALLOWED PURSUANT TO THI'S SUBDI VI SI ON SHALL NOT APPLY TO TAXA-
BLE YEARS BEGANNING ON OR AFTER JANUARY FIRST, TWO THOUSAND
TVEENTY- THREE
S 3. This act shall take effect imediately.

PART L

Section 1. Section 2 of part | of chapter 58 of the laws of 2006,
relating to providing an enhanced earned incone tax credit, as anended
by section 1 of part G of chapter 59 of the laws of 2014, is anended to
read as follows:

S 2. This act shall take effect immediately and shall apply to taxable
years beginning on or after January 1, 2006 [and before January 1,
2017] .

S 2. This act shall take effect immediately.

PART M

Section 1. Section 12 of part N of chapter 61 of the Ilaws of 2005,
amending the tax law relating to certain transactions and rel ated infor-
mation and relating to the voluntary conpliance initiative, as anended
by section 1 of part B of chapter 61 of the laws of 2011, is anended to
read as follows:

S 12. This act shall take effect imedi ately; provided, however, that
(i) section one of this act shall apply to all disclosure statenents
described in paragraph 1 of subdivision (a) of section 25 of the tax
| aw, as added by section one of this act, that were required to be filed
with the internal revenue service at any tine with respect to "listed
transactions" as described in such paragraph 1, and shall apply to al
di scl osure statenents described in paragraph 1 of subdivision (a) of
section 25 of the tax law, as added by section one of this act, that
were required to be filed with the internal revenue service with respect
to "reportabl e transactions" as described in such paragraph 1, other
than "listed transactions”, in which a taxpayer participated during any
taxabl e year for which the statute of limtations for assessment has not
expired as of the date this act shall take effect, and shall apply to
returns or statenents described in such paragraph 1 required to be filed
by taxpayers (or persons as described in such paragraph) with the
commi ssioner of taxation and finance on or after the sixtieth day after
this act shall have becone a | aw;, and

(ii) sections two through four and seven through nine of this act
shall apply to any tax liability for which the statute of limtations on

assessment has not expired as of the date this act shall take effect][;
and

(ii1) provided, further, that the provisions of this act, except
section five of this act, shall expire and be deenmed repealed July 1,

2015; provided, that, such expiration and repeal shall not affect any
requi renent inposed pursuant to this act].
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S 2. This act shall take effect immediately and shall be deenmed to
have been in full force and effect on and after July 1, 2015; provided,
however that notw thstanding the provisions of article 5 of the genera
construction law, the provisions of section 25, paragraph 11 of
subsection (c) of section 683, subsections (p), (p-1), (xX), (y), (2),
(aa) and (bb) of section 685, paragraph 11 of subsection (c) of section
1083, subsections (k), (k-1), (p), (q), (r), (s) and (t) of section 1085
of the tax law, and section 11 of Part N of chapter 61 of the | aws of
2005, are hereby revived and shall continue in full force and effect as
such provisions existed on July 1, 2015.

PART N
Section 1. Paragraph (a) of subdivision 25 of section 210-B of the tax

| aw, as added by section 17 of part A of chapter 59 of the |aws of 2014,
is amended to read as foll ows:

(a) GCeneral. A taxpayer shall be allowed a credit against the tax
i mposed by this article. Such credit, to be conputed as hereinafter
provi ded, shall be allowed for bioheat, used for space heating or hot

wat er production for residential purposes within this state purchased
before January first, two thousand [seventeen] TWENTY. Such credit shal
be $0.01 per percent of biodiesel per gallon of bioheat, not to exceed
twenty cents per gallon, purchased by such taxpayer. PROVI DED, HONEVER
THAT ON OR AFTER JANUARY FIRST, TWO THOUSAND SEVENTEEN, THI S CREDI T
SHALL NOT APPLY TO BI OHEAT THAT IS LESS THAN SI X PERCENT BI ODI ESEL PER
GALLON OF BI OHEAT.

S 2. Paragraph 1 of subsection (mm) of section 606 of the tax |aw, as
anended by chapter 193 of the laws of 2012, is anended to read as
fol | ows:

(1) A taxpayer shall be allowed a credit against the tax inposed by
this article. Such credit, to be conputed as herei nafter provided, shal
be all owed for bioheat, used for space heating or hot water production
for residential purposes wthin this state and purchased on or after
July first, two thousand six and before July first, two thousand seven
and on or after January first, two thousand ei ght and before January
first, two thousand [seventeen] TWENTY. Such credit shall be $0.01 per
percent of biodiesel per gallon of bioheat, not to exceed twenty cents
per gallon, purchased by such taxpayer. PROVI DED, HONEVER, THAT ON OR
AFTER JANUARY FI RST, TWDO THOUSAND SEVENTEEN, THI S CREDI T SHALL NOT APPLY
TO BIOHEAT THAT IS LESS THAN SIX PERCENT BIODI ESEL PER GALLON OF
Bl OHEAT.

S 3. This act shall take effect immediately.

PART O

Section 1. Section 359 of the econom c devel opnent | aw, as anended by
section 3 of part C of chapter 68 of the |aws of 2013, is anended to
read as foll ows:

S 359. Cap on tax credit. The total amount of tax «credits Ilisted on
certificates of tax credit issued by the comm ssioner for any taxable
year may not exceed the linmtations set forth in this section. One-half
of any anount of tax credits not awarded for a particul ar taxable year
I N YEARS TWO THOUSAND ELEVEN THROUGH TWO THOUSAND TWENTY-FOUR nmay be
used by the commi ssioner to award tax credits in another taxable year.

Credit conponents in the aggregate Wth respect to taxable
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shall not exceed: years begi nning in:
$ 50 mllion 2011
$ 100 mllion 2012
$ 150 mllion 2013
$ 200 mllion 2014
$ 250 mllion 2015
$ 200 mllion 2016
$ 200 mllion 2017
$ 200 mllion 2018
$ 200 mllion 2019
$ 200 mllion 2020
$ 200 mllion 2021
$ 150 mllion 2022
$ 100 mllion 2023
$ 50 mllion 2024

Twenty-five percent of tax credits shall be allocated to businesses
accepted into the program under subdivision four of section three
hundred fifty-three of +this article and seventy-five percent of tax
credits shall be allocated to businesses accepted into the program under
subdi vi sion three of section three hundred fifty-three of this article.

Provi ded, however, if by Septenber thirtieth of a calendar vyear, the
departrment has not allocated the full anpbunt of credits available in
that year to either: (i) businesses accepted into the program under
subdi vi sion four of section three hundred fifty-three of this article or
(ii) businesses accepted into the program under subdivision three of
section three hundred fifty-three of this article, the comm ssioner nay
allocate any remaining tax credits to businesses referenced in [para-
graphs (i) and (ii) of this section] TH S PARAGRAPH as needed; provi ded,
however, that under no circunstances nmay the AGGREGATE statutory cap FOR
ALL PROGRAM YEARS be exceeded. ONE HUNDRED PERCENT OF THE UNAWARDED
AMOUNTS REMAINING AT THE END OF TWD THOUSAND TWENTY- FOUR MAY BE ALLO-
CATED | N SUBSEQUENT YEARS, NOTW THSTANDI NG THE FI FTY PERCENT LI M TATI ON
ON ANY AMOUNTS OF TAX CREDI TS NOT AWARDED | N TAXABLE YEARS TWO THOUSAND
ELEVEN THROUGH TWO THOUSAND TWENTY- FOUR. PROVI DED, HOWEVER, NO TAX CRED-
| TS MAY BE ALLONED FOR TAXABLE YEARS BEG NNING ON OR AFTER JANUARY
FI RST, TWO THOUSAND THI RTY.

S 2. Subdivision 5 of section 354 of the econonic devel opnent |aw, as
anended by section 2 of part C of chapter 68 of the laws of 2013, is
amended to read as foll ows:

5. A participant nmay claimtax benefits comencing in the first taxa-
ble year that the business enterprise receives a certificate of tax
credit or the first taxable year listed on its prelimnary schedul e of
benefits, whichever is later. A participant nmay clai msuch benefits for
the next nine consecutive taxable years, provided that the partici pant
denonstrates to the department that it continues to satisfy the eligi-
bility criteria specified in section three hundred fifty-three of this
article and subdivision two of this section in each of those taxable
years, AND PROVI DED THAT NO TAX CREDI TS MAY BE ALLOWED FOR TAXABLE YEARS
BEG NNING ON OR AFTER JANUARY FI RST, TWD THOUSAND THI RTY. If, in any
gi ven year, a participant who has satisfied the eligibility criteria
specified in section three hundred fifty-three of this article realizes
job creation I ess than the estinated anount, the credit shall be reduced
by the proportion of actual job <creation to the estimted anount,
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provided the proportion is at |east seventy-five percent of the jobs
esti mat ed.

S 3. Subdivision (b) of section 31 of the tax |law, as added by section
7 of part G of chapter 61 of the laws of 2011, is anmended to read as
fol | ows:

(b) To be eligible for the excelsior jobs programcredit, the taxpayer
shal |l have been issued a "certificate of tax credit"” by the departnent
of econom c devel opnent pursuant to subdivision four of section three
hundred fifty-four of the econonm c devel opnent I|aw, which certificate
shall set forth the amount of each credit conponent that nay be clai ned
for the taxable year. A taxpayer may claimsuch credit for ten consec-
utive taxable years comencing in the first taxable year that the
t axpayer receives a certificate of tax credit or the first taxable vyear
listed on its prelimnary schedule of benefits, whichever is |ater,
PROVI DED THAT NO TAX CREDI TS MAY BE ALLOWED FOR TAXABLE YEARS BEG NNI NG
ON OR AFTER JANUARY FI RST, TWD THOUSAND THI RTY. The taxpayer shall be
allowed to claimonly the anpunt listed on the certificate of tax credit
for that taxable year. Such certificate nust be attached to the taxpay-
er's return. No cost or expense paid or incurred by the taxpayer shal
be the basis for nore than one conponent of this credit or any other tax
credit, except as provided in section three hundred fifty-five of the
econoni ¢ devel opnent | aw.

S 4. This act shall take effect immediately.

PART P

Section 1. Subdivision (c) of section 24 of the tax |aw, as added by
section 1 of part P of chapter 60 of the laws of 2004, is anended to
read as foll ows:

(c) Cross-references. For application of the credit provided for in
this section, see the follow ng provisions of this chapter:

(1) article 9-A: section [210] 210-B: subdivision [36] 20.

(2) article 22: section 606: subsection (gg).

S 2. Subdivision (a) and paragraphs 2, 4, and 5 of subdivision (e) of
section 38 of the tax law, as added by section 1 of part EE of chapter
59 of the laws of 2013, are anended to read as foll ows:

(a) A taxpayer that is an eligible enployer or an owner of an eligible
enpl oyer as defined in subdivision (b) of this section shall be eligible
for a credit against the tax inposed under article nine, nine-A twen-
ty-two, [thirty-two] or thirty-three of this article, pursuant to the
provi sions referenced in subdivision (e) of this section.

(2) Article 9-A: Section [210] 210-B, subdivision [46] 40.

(4) [Article 32: Section 1456, subsection (z).

(5)] Article 33: Section 1511, subdivision (cc).

S 3. Paragraph (e) of subdivision 1 of section 209 of the tax law, as
added by section 5 of part A of chapter 59 of the laws of 2014, is
amended to read as foll ows:

(e) At the end of each year, the conm ssioner shall review the cumul a-
tive percentage change in the consuner price index. The comm ssioner
shal | adjust the receipt thresholds set forth in this subdivision if the
consuner price index has changed by ten percent or nore since January
first, two thousand fifteen, or since the date that the thresholds were
| ast adjusted under this subdivision. The thresholds shall be adjusted
to reflect that cunul ative percentage change in the consunmer price
i ndex. The adjusted thresholds shall be rounded to the nearest one thou-
sand dollars. As wused in this paragraph, "consuner price index" neans
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the consuner price index for all wurban consuners (CPI-U) available
[forml FROMthe bureau of |abor statistics of the United States depart-
ment of |abor. Any adjustnent shall apply to tax periods that begin
after the adjustnent is made.

S 4. The opening paragraph of paragraph (a) of subdivision 5 of
section 210-A of the tax law, as anended by section 23 of part T of
chapter 59 of the laws of 2015, is anended to read as foll ows:

A financial instrunent is a "nonqualified financial instrunent" if it
is not a qualified financial instrument. A qualified financial instru-
ment means a financial instrunment that is of a type described in any of
clauses (A, (B, (O, (D, (@, (H or (lI) of subparagraph two of this
par agraph and that has been nmarked to market in the taxable year by the
t axpayer under section 475 or section 1256 of the internal revenue code.
Further, if the taxpayer has in the taxable year marked to narket a

financial instrunent of the type described in any of the clauses (A,
(B), (O, (D, (Q, (H or (1) of subparagraph two of this paragraph,
then any financial instrunent within that type described in the above

speci fied clause or clauses that has not been marked to market by the
t axpayer under section 475 or section 1256 of the internal revenue code
is aqualified financial instrunent in the taxable year. Notw thstanding
the two preceding sentences, (i) a loan secured by real property shal

not be a qualified financial instrunment, (ii) if the only loans that are
marked to market by the taxpayer under section 475 or section 1256 of
the internal revenue code are | oans secured by real ©property, then no

| oans shall be qualified financial instruments, [and] (iii) stock that
is investnent capital as defined in paragraph (a) of subdivision five of
section two hundred eight of this article shall not be a qualified

financial instrunent, AND (1V) STOCK THAT GENERATES OTHER EXEMPT | NCOVE
AS DEFINED I N SUBDI VI SION SI X-A OF SECTION TWO HUNDRED EIGAT OF THI'S
ARTICLE AND THAT IS NOT MARKED TO MARKET UNDER SECTI ON 475 OR SECTI ON
1256 OF THE | NTERNAL REVENUE CODE SHALL NOT CONSTITUTE A QUALI FI ED
FI NANCI AL | NSTRUVENT W TH RESPECT TO THE | NCOVE FROM THAT STOCK THAT IS
DESCRI BED I N SUCH SUBDIVISION SI X-A. If a corporation is included in a
conbined report, the definition of qualified financial instrunent shal
be determ ned on a conbi ned basi s.

S 5. Paragraph (c) of subdivision 7 of section 210-B of the tax |aw,
as added by section 17 of part A of chapter 59 of the laws of 2014, is
amended to read as foll ows:

(c) Average nunber of individuals enployed full-tinme. For the purposes
of this subdivision, average nunber of individuals enployed full-tine
shall be conputed by adding the nunber of such individuals enployed by
the taxpayer at the end of each quarter during each taxable vyear or
ot her applicable period and dividing the sumso obtained by the nunber
of such quarters occurring within such taxable year or other applicable
period; provided however, except that in conmputing base year enploynent,
there shall be excluded therefromany enployee with respect to whom a
credit provided for under subdivision [six of this section is] N NETEEN
OF SECTION TWDO HUNDRED TEN OF THI S ARTI CLE, AS SUCH SUBDI VI SI ON WAS | N
EFFECT ON DECEMBER THI RTY- FI RST, TWDO THOUSAND FOURTEEN, WAS cl ained for
t he taxabl e year.

S 6. Paragraph (a) of subdivision 9 of section 210-B of the tax |aw,
as added by section 17 of part A of chapter 59 of the laws of 2014, is
amended to read as foll ows:

(a) Application of credit. A taxpayer shall be allowed a credit, to be
credited against the tax inposed by this article, equal to the anount of
the special additional nortgage recording tax paid by the taxpayer
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pursuant to the provisions of subdivision one-a of section two hundred
fifty-three of this chapter [or] ON nortgages recorded. Provided, howev-
er, no credit shall be allowed with respect to a nortgage of real prop-
erty principally inproved or to be inproved by one or nore structures
containing in the aggregate not nore than six residential dwelling
units, each dwelling wunit having its own separate cooking facilities,
where the real property is located in one or nore of the counties
conprising the nmetropolitan comuter transportation area. Provided
further, however, no credit shall be allowed wth respect to a nortgage
of real property principally inproved or to be inproved by one or nore
structures containing in the aggregate not nore than six residentia
dwelling wunits, each dwelling wunit having its own separate cooking
facilities, where the real property is located in the county of Erie.

S 7. Subdivision 45 of section 210-B of the tax law, as added by
section 17 of part A of chapter 59 of the |aws of 2014, is anended to
read as foll ows:

45. Order of credits. [(a)] Credits allowable under this article which
cannot be carried over and which are not refundable shall be deducted
first. [The credit allowabl e under subdivision six of this section shal
be deducted immediately after the deduction of all credits allowable
under this article which cannot be <carried over and which are not
refundabl e, whether or not a portion of such credit is refundable.]
Credits allowable under this article which can be <carried over, and
carryovers of such credits, shall be deducted next [after the deduction
of the credit allowable under subdivision six of this section], and
anong such credits, those whose carryover is of limted duration shal
be deducted before those whose carryover is of unlinmted duration. Cred-
its allowable under this article which are refundable [(other than the
credit allowable wunder subdivision six of this section)] shall be
deducted | ast.

S 8. Paragraph (a) of subdivision 3 of section 210-C of the tax |aw,
as added by section 18 of part A of chapter 59 of the laws of 2014, is
amended to read as foll ows:

(a) Subject to the provisions of paragraph (c) of subdivision two of
this section, a taxpayer nay elect to treat as its conbi ned group al
corporations that neet the ownership requirenents described in paragraph
(a) of subdivision two of this section (such corporations collectively
referred to in this subdivision as the "comonly owned group”). If that
el ection is nmade, the commonly owned group shall calculate the conbined
busi ness i ncone, conbined capital, and fixed dollar mninmm bases of al
nmenbers of the group in accordance with [paragraph] SUBDI VI SI ON four of
this [subdivision] SECTION, whether or not that business incone or busi-
ness capital is froma single unitary business.

S 9. Paragraph | of subdivision 1 of section 11-604 of the adm nistra-
tive code of the city of New York, as added by chapter 491 of the |aws
of 2007, is anended to read as foll ows:

I.  Notwithstanding any provision of this subdivision to the contrary,
for taxable years beginning on or after January first, two thousand
seven for any corporation that:

(a) has a business allocation percentage for the taxable year, as
det erm ned under paragraph (a) of subdivision three of this section, of
one hundred percent;

(b) has no investnment capital or inconme at any tine during the taxable
year ;

(c) has no subsidiary capital or inconme at any tine during the taxable
year; and
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(d) has gross income, as defined in section sixty-one of the interna
revenue code, less than two hundred fifty thousand dollars for the taxa-
bl e year:

the tax inposed by subdivision one of section 11-603 of this subchap-
ter shall be the greater of the tax on entire net inconme conputed under
clause one of subparagraph (a) of paragraph E of this subdivision and
the fixed dollar minimumtax specified in clause four of subparagraph
(a) of paragraph E of this subdivision.

For purposes of this paragraph, FOR TAXABLE YEARS BEG NNI NG BEFCORE
JANUARY FI RST, TWO THOUSAND FIFTEEN, any corporation for which an
el ection under subsection (a) of section six hundred sixty of the tax
law is not in effect for the taxable year nay elect to treat as entire
net income the sum of:

(i) entire net income as determ ned under section two hundred ei ght of
the tax [aw;, and

(ii) any deductions taken for the taxable year in conputing federa
taxabl e income for New York city taxes paid or accrued under this chap-
ter.

S 10. Subdivision 2 of section 11-651 of the adm nistrative code of
the city of New York, as added by section 1 of part D of chapter 60 of
the laws of 2015, is anended to read as foll ows:

2. Each reference in THE TAX LAWOR this code to subchapters two or
three of this chapter, or any of the provisions thereof, shall be deened
a reference also to this subchapter, and any of the applicable
provi sions thereof, where appropriate and with all necessary nodifica-
tions.

S 11. Paragraph (a) of subdivision 4 of section 11-652 of the adm nis-
trative code of the city of New York, as added by section 1 of part D of
chapter 60 of the [aws of 2015, is anended to read as foll ows:

(a) The term"investnent capital"” nmeans investnents in stocks that:
(i) satisfy the definition of a capital asset under section 1221 of the
internal revenue code at all tines the taxpayer owned such stocks during
the taxable year; (ii) are held by the taxpayer for investnment for nore
than one year; (iii) the dispositions of which are, or would be, treated
by the taxpayer as generating |ong-term capital gains or |osses under
the internal revenue code; (iv) for stocks acquired on or after January
first, two thousand fifteen, at any tinme after the close of the day in
whi ch they are acquired, have never been held for sale to custonmers in
the regular course of business; and (v) before the close of the day on
whi ch the stock was acquired, are clearly identified in the taxpayer's
records as stock held for investnent in the sane manner as required
under section 1236(a)(1) of the internal revenue code for the stock of a
dealer in securities to be eligible for capital gain treatnent (whether
or not the taxpayer is a dealer of securities subject to section 1236),
provi ded, however, that for stock acquired prior to Cctober first, two
thousand fifteen that was not subject to section 1236(a) of the interna
revenue code, such identification in the taxpayer's records nust occur
before Cctober first, two thousand fifteen. Stock in a corporation that
is conducting a wunitary business with the taxpayer, stock in a corpo-
ration that is included in a conbined report with the taxpayer pursuant
to the commonly owned group election in subdivision three of section
11-654. 3 of this subchapter, and stock [used] [|ISSUED by the taxpayer
shall not <constitute investnment capital. For purposes of this subdivi-
sion, if the taxpayer owns or controls, directly or indirectly, Iless
than twenty percent of the voting power of the stock of a corporation,
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that corporation will be presuned to be conducting a business that is
not unitary with the business of the taxpayer.

S 12. Subparagraph 2 of paragraph (a) of subdivision 18 of section
11-654 of the adm nistrative code of the city of New York, as added by
section 1 of part D of chapter 60 of the |aws of 2015, is anended to
read as foll ows:

(2) The anount determined in this subparagraph is the product of (i)
the excess of (A) the tax conmputed under clause (i) of subparagraph one
of paragraph (e) of subdivision one of this section, wthout allowance
of any «credits allowed by this section, over (B) the tax so conputed,
determ ned as if the corporation had no such distributive share or guar-
anteed paynents with respect to the unincorporated business, and (ii) a
fraction, the nunmerator of which is four and the denom nator of which is
ei ght and ei ghty-five one hundredths, [provided however,] EXCEPT THAT I N
THE CASE OF A FI NANCI AL CORPORATI ON AS DEFINED I N CLAUSE (1) OF SUBPARA-
GRAPH ONE OF PARAGRAPH (E) OF SUBDIVISION ONE OF THI S SECTI O\, SUCH
DENOM NATOR IS NINE, AND in the case of a taxpayer that is subject to
paragraph (j) or (k) of subdivision one of this section, such denom na-
tor shall be the rate of tax as determ ned by such paragraph (j) or (k)
for the taxable year; [and,] provided[, however,] that the anmounts
conmputed i n subclauses (A) and (B) of clause (i) of this subparagraph
shall be conmputed with the follow ng nodifications:

(A) such armounts shall be conputed w thout taking into account any
carryforward or carryback by the partner of a net operating loss or a
prior net operation | oss conversion subtraction;

(B) if, prior to taking into account any distributive share or guaran-
teed paynents from any uni ncorporated business or any net operating |oss
carryforward or carryback, the entire net incone of the partner is |ess
than zero, such entire net incone shall be treated as zero; and

(© if such partner's net total distributive share of incone, gain,
| oss and deductions of, and guaranteed paynents from any uni ncor porated
busi ness is | ess than zero, such net total shall be treated as zero. The
anmount determ ned in this subparagraph shall not be |l ess than zero.

S 13. Subparagraph 1 of paragraph (b) of subdivision 18 of section
11-654 of the adm nistrative code of the city of New York, as added by
section 1 of part D of chapter 60 of the |aws of 2015, is anended to
read as foll ows:

(1) Notwi t hstanding anything to the contrary in paragraph (a) of this
subdivision, in the case of a corporation that, before the application
of this subdivision or any other credit allowed by this section, is
liable for the tax on business inconme under clause (i) of subparagraph
one of paragraph (e) of subdivision one of this section, the <credit or
the sumof the credits that nay be taken by such corporation for a taxa-
ble year under this subdivision with respect to an unincorporated busi -
ness or uni ncorporated businesses in which it is a partner shall not
exceed the tax so conputed, wthout allowance of any credits all owed by
this section, multiplied by a fraction the nunmerator of which is four
and the denominator of which is eight and eighty-five one-hundredths

provi ded, however], EXCEPT THAT IN THE CASE OF A FI NANCI AL CORPORATI ON
AS DEFINED I N CLAUSE (I) OF SUBPARAGRAPH ONE OF PARAGRAPH (E) OF SUBDI -
VISION ONE OF THI S SECTI ON, SUCH DENOM NATOR IS NINE, AND in the case of
a taxpayer that is subject to paragraph (j) or (k) of subdivision one of
this section, such denom nator shall be the rate of tax as determ ned by
such paragraph (j) or (k) for the taxable year. If the credit allowed
under this subdivision or the sum of such credits exceeds the product of
such tax and such fraction, the anount of the excess nay be carried
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forward, in order, to each of the seven imedi ately succeeding taxable
years and, to the extent not previously taken, shall be allowed as a
credit in each of such years. In applying the provisions of the preced-
ing sentence, the credit determ ned for the taxable year under paragraph
(a) of this subdivision shall be taken before taking any credit carry-
forward pursuant to this paragraph and the credit carryforward attri but-
able to the earliest taxable year shall be taken before taking a credit
carryforward attri butable to a subsequent taxable year.

S 14. Subparagraph 8 of paragraph (a) of subdivision 21 of section
11-654 of the adm nistrative code of the city of New York, as added by
section 1 of part D of chapter 60 of the |aws of 2015, is anended to
read as follows:

(8) The credit all owed under this subdivision shall only be allowed
for taxable years begi nning before January first, two thousand [si xteen]
NI NETEEN

S 15. Paragraph (c) of subdivision 2 of section 11-654.2 of the adm n-
istrative code of the city of New York, as added by section 1 of part D
of chapter 60 of the |aws of 2015, is anmended to read as foll ows:

(c) Receipts fromsales of tangible personal property and electricity
that are traded as comodities as the term"conmodity" is defined in
section four hundred seventy-five of the internal revenue code, shall be
included in the receipts fraction in accordance with clause [(i)] (IX)
of subparagraph two of paragraph (a) of subdivision five of this
secti on.

S 16. The openi ng paragraph of paragraph (a) of subdivision 5 of
section 11-654.2 of the administrative code of the city of New York, as
added by section 1 of part D of chapter 60 of the Ilaws of 2015, s
amended to read as foll ows:

A financial instrunent is a "nonqualified financial instrunent" if it
is not a qualified financial instrument. A qualified financial instru-
ment means a financial instrunment that is of a type described in any of
clause (i), (ii), (iit), (iv), (vii), (viii) or (ix) of subparagraph two
of this paragraph and that has been narked to market in the taxable year
by the taxpayer under section 475 or section 1256 of the internal reven-
ue code. Further, if the taxpayer has in the taxable year narked to
market a financial instrument of the type described in any of clause
(i), (ii), (i), (iv), (vii), (viii) or (ix) of subparagraph two of
thi s paragraph, then any financial instrunent within that type descri bed
in the above specified clause or clauses that has not been marked to
mar ket by the taxpayer under section 475 or section 1256 of the interna
revenue code is a qualified financial instrunent in the taxable year.
Not wi t hstanding the two preceding sentences, (i) a | oan secured by rea
property shall not be a qualified financial instrument, (ii) if the only
| oans that are marked to market by the taxpayer under section 475 or
section 1256 of the internal revenue code are | oans secured by rea
property, then no |oans shall be qualified financial instruments, [and]
(ii1) stock that is investnent capital as defined in paragraph (a) of
subdi vi sion [4] FOUR of section 11-652 of this subchapter shall not be a
qualified financial instrument, AND (1V) STOCK THAT GENERATES OTHER
EXEMPT | NCOVE AS DEFI NED | N SUBDI VI SION FI VE-A OF SECTION 11-652 OF TH' S
SUBCHAPTER AND THAT | S NOT MARKED TO MARKET UNDER SECTI ON 475 OR SECTI ON
1256 OF THE |NTERNAL REVENUE CODE SHALL NOT CONSTI TUTE A QUALI FI ED
FI NANCI AL | NSTRUMVENT W TH RESPECT TO THE | NCOVE FROM THAT STOCK THAT IS
DESCRI BED I N SUCH SUBDI VI SION FIVE-A. If a corporation is included in a
conbined report, the definition of qualified financial instrunent shal
be determ ned on a conbi ned basis.
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S 17. This act shall take effect imrediately; provided however that
sections one, two, three, four, five, six, seven and eight of this act
shall be deened to have been in full force and effect on the sanme date
and in the same nanner as part A of chapter 59 of the |aws of 2014, took
effect, and sections nine, ten, eleven, twelve, thirteen, fourteen,
fifteen and sixteen of this act shall be deenmed to have been in ful
force and effect on the same date and in the sane manner as part D of
chapter 60 of the |aws of 2015, took effect.

PART Q

Section 1. Subdivision 5 of section 183-a of the tax |law, as anended
by section 61 of part A of chapter 59 of the laws of 2014, is anmended to
read as foll ows:

5. The report covering the tax surcharge which nust be cal cul ated
pursuant to this section based upon the tax reportable on the report due
by March fifteenth of any year under section one hundred ei ghty-three of
this article, FOR TAXABLE YEARS BEG NNING BEFORE JANUARY FIRST, TWO
THOUSAND SI XTEEN, AND ON THE REPORT DUE BY APRIL FI FTEENTH OF ANY YEAR
UNDER SECTI ON ONE HUNDRED ElI GHTY-THREE OF THIS ARTICLE, FOR TAXABLE
YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWD THOUSAND SI XTEEN, shal
be filed on or before March fifteenth of the year next succeeding such
year, FOR TAXABLE YEARS BEG NNI NG BEFORE JANUARY FI RST, TWO THOUSAND
S| XTEEN, AND ON OR BEFORE APRI L FI FTEENTH OF THE YEAR NEXT SUCCEEDI NG
SUCH YEAR, FOR TAXABLE YEARS BEGQ NNI NG ON OR AFTER JANUARY FI RST, TWO
THOUSAND SI XTEEN. An extension pursuant to section one hundred ninety-
three of this article shall be allowed only if a taxpayer files with the
commi ssioner an application for extension in such formas said comm s-
sioner may prescribe by regulation and pays on or before the date of
such filing in addition to any other amounts required under this arti-
cle, either ninety percent of the entire tax surcharge required to be
paid wunder this section for the applicable period, or not |ess than the

tax surcharge shown on the taxpayer's report for the preceding year, if
such preceding year consisted of twelve nonths. The tax surcharge
i nposed by this section shall be payable to the commi ssioner in full at

the time the report is required to be filed, and such tax surcharge or
t he bal ance thereof, inposed on any taxpayer which ceases to exercise
its franchise or be subject to the tax surcharge inposed by this section
shall be payable to the conm ssioner at the tine the report is required
to be filed, provided such tax surcharge of a donestic corporation which
continues to possess its franchise shall be subject to adjustnment as the
ci rcunstances may require; all other tax surcharges of any such taxpay-
er, which pursuant to the foregoing provisions of this section would
ot herwi se be payabl e subsequent to the time such report is required to
be filed, shall nevertheless be payable at such tine. Al of the
provisions of this article presently applicable to section one hundred
eighty-three of this article are applicable to the tax surcharge inposed
by this section except for section one hundred ninety-two of this arti-
cle.

S 2. Subdivision 4 of section 186-a of the tax law, as anended by
chapter 536 of the laws of 1998, is amended to read as foll ows:

4. Every wutility subject to tax hereunder shall file, on or before
March fifteenth of each year, a return for the year ended on the preced-
ing Decenber thirty-first, FOR TAXABLE YEARS BEG NNI NG BEFORE JANUARY
FIRST, TWO THOUSAND SI XTEEN, except that the year ended on Decenber
thirty-first, nineteen hundred seventy-six shall be deenmed, for the
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pur poses of this subdivision, to have commenced on June first, nineteen
hundred seventy-six, AND SHALL FILE, ON OR BEFORE APRIL FIFTEENTH OF
EACH YEAR, A RETURN FOR THE YEAR ENDED ON THE PRECEDI NG DECEMBER THI R-
TY-FIRST, FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWD
THOUSAND SI XTEEN, i ncl uding any period for which the tax inposed hereby
or by any anendnent hereof is effective, each of which returns shal
state the gross income or gross operating income for the period covered
by each such return. Returns shall be filed with the conmm ssioner of
taxation and finance on a formto be furnished by the conm ssioner for
such purpose and shall contain such other data, information or natter as
the conm ssioner nay require to be included therein. Notw thstanding the
foregoing provisions of this subdivision, the conm ssioner nay require
any utility to file an annual return, which shall contain any data spec-
ified by the comm ssioner, regardl ess of whether the utility is subject
to tax under this section; and the conm ssioner nay require a |andlord
selling to a tenant gas, electric, steam water or refrigeration or
furnishing gas, electric, steam water or refrigerator service, where
t he sane has been subjected to tax under this section on the sale to
such landlord, to file, on or before the fifteenth day of March of each
year, FOR TAXABLE YEARS BEGQ NNI NG BEFORE JANUARY FI RST, TWO THOUSAND
SI XTEEN, AND ON OR BEFORE THE FI FTEENTH DAY OF APRIL OF EACH YEAR, FOR
TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWO THOUSAND SI XTEEN
an information return for the year ended on the precedi ng Decenber thir-
ty-first, covering such year in such formand containing such data as
the comm ssioner may specify. Every return shall have annexed thereto a
certification by the head of the utility making the sane, or of the
owner or of a co-partner thereof, or of a principal officer of the
corporation, if such business be conducted by a corporation, to the
effect that the statements contained therein are true.

S 3. Subdivision 6 of section 186-e of the tax |aw, as added by chap-
ter 2 of the laws of 1995, is anended to read as foll ows:

6. Returns. Every provider of teleconmunication services subject to
tax under this section shall file, on or before March fifteenth of each
year, FOR TAXABLE YEARS BEGQ NNI NG BEFORE JANUARY FI RST, TWDO THOUSAND
SI XTEEN, AND ON OR BEFORE APRIL FIFTEENTH OF EACH YEAR, FOR TAXABLE
YEARS BEG NNI NG ON OR AFTER JANUARY FIRST, TWDO THOUSAND SI XTEEN, a
return for the year ended on the preceding Decenber thirty-first, and
pay the tax due, which return shall state the gross receipts for the
period covered by each such return and the resal e excl usions during such
period. Returns shall be filed with the conm ssioner on a formto be
furni shed by the conm ssioner for such purpose and shall contain such
other data, infornmation or matter as the conm ssioner nmay require to be
i ncluded therein. Notwithstanding the foregoing provisions of this
subdi vi sion, the conm ssioner nay require any provider of tel ecomuni-
cation services to file an annual return, which shall contain any data
specified by the comm ssioner, regardl ess of whether such provider is
subject to tax under this section. Every return shall have annexed ther-
eto a certification by the head of the provider of telecomunication
services nmking the sanme, or of the ower or of a partner or menber
thereof, or of a principal officer of the corporation, if such business
be conducted by a <corporation, to the effect that the statenents
contai ned therein are true.

S 4. Subdivision 1 of section 192 of the tax |aw, as anended by chap-
ter 96 of the laws of 1976, is anmended to read as foll ows:

1. Corporations paying franchise tax. Every corporation, association
or joint-stock conpany liable to pay a tax wunder section one hundred
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eighty-three or one hundred eighty-five of this chapter shall, on or
before March fifteenth in each year, FOR TAXABLE YEARS BEG NNI NG BEFORE
JANUARY FI RST, TWO THOUSAND S| XTEEN, AND ON OR BEFORE APRI L FI FTEENTH I N
EACH YEAR, FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWD
THOUSAND SI XTEEN, nmeke a written report to the [tax conmi ssion] COW S-
SIONER of its condition at the close of its business on the preceding
Decenber thirty-first, stating the anobunt of its authorized capital
stock, the anopunt of stock paid in, the date and rate per centum of each
dividend paid by it during the year ending with such day, the entire
anmount of the capital of such corporation, and the capital enployed by
it inthis state during such year.

S 5. Subdivision 1 of section 192 of the tax |law, as anended by
section 26 of part S of chapter 59 of the laws of 2014, is anended to
read as follows:

1. Corporations paying franchise tax. Every corporation, association
or joint-stock conpany liable to pay a tax wunder section one hundred
ei ghty-three of this chapter shall, on or before March fifteenth in each
year, FOR TAXABLE YEARS BEG NNI NG BEFORE JANUARY FI RST, TWO THOUSAND
S| XTEEN, AND ON OR BEFORE APRIL FIFTEENTH IN EACH YEAR FOR TAXABLE
YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWDO THOUSAND S| XTEEN, nake a
witten report to the [tax comm ssion] COVM SSI ONER of its condition at
the close of its business on the preceding Decenber thirty-first, stat-
ing the anount of its authorized capital stock, the anobunt of stock paid
in, the date and rate per centum of each dividend paid by it during the
year ending with such day, the entire anount of the capital of such
corporation, and the capital enployed by it in this state during such
year.

S 6. Subdivision 2 of section 192 of the tax |aw, as anmended by chap-
ter 96 of the laws of 1976, is anmended to read as foll ows:

2. Transportation and transni ssion corporations. Every transportation
or transm ssion corporation, joint-stock conpany or association liable
to pay an additional franchise tax under section one hundred eighty-four
of this chapter, shall also, on or before March fifteenth of each vyear,
nmake a witten report to the [tax conmm ssion] COWM SSI ONER of the anount
of its gross earnings subject to the tax inposed by said section for the
year ended on the preceding Decenber thirty-first, FOR TAXABLE YEARS
BEG NNI NG BEFORE JANUARY FI RST, TWDO THOUSAND SI XTEEN, except that the
year ended on Decenber thirty-first, nineteen hundred seventy-six shal
be deened, for the purposes of this subdivision, to have commenced on
July first, nineteen hundred seventy-six, AND SHALL ALSO, ON OR BEFORE
APRI L FI FTEENTH OF EACH YEAR, MAKE A WRI TTEN REPORT TO THE COWM SSI ONER
OF THE AMOUNT OF I TS GROSS EARNI NGS SUBJECT TO THE TAX | MPCSED BY SAID
SECTI ON FOR THE YEAR ENDED ON THE PRECEDI NG DECEMBER THI RTY-FI RST, FOR
TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWO THOUSAND SI XTEEN
Any such corporation, joint-stock company or association which ceases to
be subject to the tax inposed by section one hundred eighty-four of this
chapter by reason of a |iquidation, dissolution, nerger or consolidation
with any other corporation, or any other cause, shall, on the date of
such cessation or at such other tine as the [tax comm ssion] COVM SSI O\
ER may require, make a witten report to the [tax comm ssion] COW S-
SI ONER of the amount of its gross earnings subject to the tax inposed by
section one hundred eighty-four of this chapter for any period for which
no report was theretofore filed. Any corporation, joint-stock conpany or
association subject to a tax upon dividends under said section one
hundred ei ghty-four of this chapter shall also include in its report
under this subdivision required to be filed a statenent of the author-
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i zed capital of the conpany, the anmount of capital stock issued, and the
anmount of dividends of every nature paid during the year ended on the
preceding Decenber thirty-first. As to tax payers subject to such tax
upon dividends under said section one hundred ei ghty-four of this chap-
ter, the year ended on Decenber thirty-first, nineteen hundred seventy-
six shall be deened, for the purposes of this subdivision, to have
commenced on July first, nineteen hundred seventy-si x.

S 7. Paragraph (a) of subdivision 1 of section 197-b of the tax |aw,
as anended by section 1 of part G 1 of chapter 57 of the |laws of 2009,
is amended to read as foll ows:

(a) For taxable years beginning on or after January first, nineteen
hundred seventy-seven, every taxpayer subject to tax under section one
hundred ei ghty-two, one hundred eighty-two-a, forner section one hundred
ei ghty-two-b, one hundred ei ghty-four, one hundred eighty-six-a or one
hundred eighty-six-e of this article, nmust pay in each year an anount
equal to (i) twenty-five percent of the tax inposed under each of such
sections for the preceding taxable year if the preceding year's tax
exceeded one thousand dollars but was equal to or |less than one hundred
thousand dollars, or (ii) forty percent of the tax inposed under any of
t hese sections for the preceding taxable year if the preceding year's
tax exceeded one hundred thousand dollars. If the preceding year's tax
under section one hundred ei ghty-four, one hundred eighty-six-a or one
hundred eighty-six-e of this article exceeded one thousand doll ars and
the taxpayer is subject to the tax surcharge inposed by section one
hundred eighty-four-a or one hundred eighty-six-c of this article,
respectively, the taxpayer nust also pay in each such year an anount
equal to (i) twenty-five percent of the tax surcharge inposed under such
section for the preceding taxable vyear if the preceding year's tax
exceeded one thousand dollars but was equal to or |less than one hundred
thousand dollars, or (ii) forty percent of the tax surcharge inposed
under that section for the preceding taxable year if the preceding
year's tax exceeded one hundred thousand dollars. The anpunt or anounts
nmust be paid with the return or report required to be filed with respect
to the tax or tax surcharge for the preceding taxable year or wth an
application for extension of the time for filing the return or report,
FOR TAXABLE YEARS BEG NNI NG BEFORE JANUARY FI RST, TWDO THOUSAND Sl XTEEN
AND MJUST BE PAID ON OR BEFORE THE FI FTEENTH DAY OF THE TH RD MONTH
FOLLON NG THE CLOSE OF THE TAXABLE YEAR, FOR TAXABLE YEARS BEG NNI NG ON
OR AFTER JANUARY FI RST, TWD THOUSAND Sl XTEEN

S 8. Paragraph (a) of subdivision 1 of section 209 of the tax |aw, as
anended by section 5 of part A of chapter 59 of the Ilaws of 2014, s
amended to read as foll ows:

(a) For the privilege of exercising its corporate franchise, or of
doi ng busi ness, or of enploying capital, or of owning or |easing proper-
ty inthis state in a corporate or organi zed capacity, or of naintaining
an office in this state, or of deriving receipts fromactivity in this
state, for all or any part of each of its fiscal or cal endar years,
every donestic or foreign corporation, except corporations specified in
subdivision four of this section, shall annually pay a franchise tax,
upon the basis of its business inconme base, or upon such other basis as
may be applicable as hereinafter provided, for such fiscal or cal endar
year or part thereof, on a report which shall be filed, except as here-
inafter provided, on or before the fifteenth day of March next succeed-
ing the close of each such year, FOR TAXABLE YEARS BEG NNI NG BEFORE
JANUARY FI RST, TWO THOUSAND SI XTEEN, AND ON OR BEFORE THE FI FTEENTH DAY
OF APRI L NEXT SUCCEEDI NG THE CLOSE OF EACH SUCH YEAR, FOR TAXABLE YEARS
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BEG NNING ON OR AFTER JANUARY FI RST, TWO THOUSAND SI XTEEN, or, in the
case of a corporation which reports on the basis of a fiscal year, wth-
in two and one-half nonths after the close of such fiscal vyear, FOR
TAXABLE YEARS BEGQ NNI NG BEFORE JANUARY FI RST, TWO THOUSAND SI XTEEN, AND
ON OR BEFORE THE FI FTEENTH DAY OF THE FOURTH MONTH AFTER THE CLOSE OF
SUCH FI SCAL YEAR, FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST,
TWDO THOUSAND SI XTEEN, and shall be paid as hereinafter provided.

S 9. Subdivision 1 of section 211 of the tax |aw, as anmended by chap-
ter 436 of the |aws of 1974, the opening paragraph as anended by chapter
190 of the laws of 1990 and the second undesi gnat ed paragraph as anended
by chapter 542 of the laws of 1985, is anended to read as foll ows:

1. Every taxpayer[, as well as every foreign corporation having an
enpl oyee, including any officer, within the state,] shall annually on or
before March fifteenth, FOR TAXABLE YEARS BEGQ NNI NG BEFORE JANUARY
FI RST, TWO THOUSAND SI XTEEN, AND ANNUALLY ON OR BEFORE APRI L FI FTEENTH
FOR TAXABLE YEARS BEG NNING ON OR AFTER JANUARY FI RST, TWDO THOUSAND
SI XTEEN, transmit to the [tax commi ssion] COMMSSIONER a report in a
form prescribed by [it] THE COVW SSIONER (except that a corporation
whi ch reports on the basis of a fiscal year shall transmt its report
within two and one-half nonths after the close of its fiscal year, FOR
TAXABLE YEARS BEG NNI NG BEFORE JANUARY FI RST, TWO THOUSAND SI XTEEN, AND
ON OR BEFORE THE FI FTEENTH DAY OF THE FOURTH MONTH AFTER THE CLOSE OF
| TS FI SCAL YEAR, FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST,
TWO THOUSAND SI XTEEN, and except, also, that a corporation which is a
DI SC shall transmit its report on or before the fifteenth day of the
ninth nmonth followng the close of its calendar or fiscal year), setting
forth such information as the [tax conm ssion] COW SSIONER may
prescri be and every taxpayer which ceases to exercise its franchise or
to be subject to the tax inposed by this article shall transmt to the
[tax conm ssion] COVMM SSIONER a report on the date of such cessation or
at such other time as the [tax conm ssion] COW SSI ONER may require
covering each year or period for which no report was theretofore filed.
In the case of a termnation year of an S corporation, the S short year
and the C short year shall be treated as separate short taxable years,
provi ded, however, the due date of the report for the S short year shal
be the sane as the due date of the report for the C short year. Every
t axpayer shall also transmt such other reports and such facts and
information as the [tax commission] COVW SSIONER may require in the
adm nistration of this article. The [tax comm ssion] COW SSI ONER nay
grant a reasonable extension of time for filing reports whenever good
cause exists.

An automatic extension of six nonths for the filing of its annua
report shall be allowed any taxpayer if, within the time prescribed by
t he precedi ng paragraph, such taxpayer files with the [tax conm ssion]
COMWM SSI ONER an application for extension in such formas [said comm s-
sion] THE COWM SSI ONER nay prescribe by regul ati on and pays on or before
the date of such filing the amount properly estinated as its tax.

S 10. Subdivision (a) of section 213-b of the tax law, as anended by
section 2 of part G1 of chapter 57 of the |aws of 2009, is anended to
read as foll ows:

(a) First installnments for certain taxpayers.--In privilege periods of
twel ve nonths ending at any tinme during the calendar year nineteen
hundred seventy and thereafter, every taxpayer subject to the tax
i nposed by section two hundred nine of this chapter nust pay wth the
report required to be filed for the preceding privilege period, or with
an application for extension of the tine for filing the report, FOR
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TAXABLE YEARS BEGQ NNI NG BEFORE JANUARY FI RST, TWO THOUSAND SI XTEEN, AND
MUST PAY ON OR BEFORE THE FI FTEENTH DAY OF THE THI RD MONTH OF SUCH PRI V-
| LEGE PERI ODS, FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST,
TWO THOUSAND SI XTEEN, an anmpunt equal to (i) twenty-five percent of the
preceding year's tax if the preceding year's tax exceeded one thousand
dollars but was equal to or |ess than one hundred thousand dollars, or
(ii) forty percent of the preceding year's tax if the preceding year's
tax exceeded one hundred thousand dollars. |If the preceding year's tax
under section two hundred nine of this chapter exceeded one thousand
dollars and the taxpayer 1is subject to the tax surcharge inposed by
section two hundred nine-B of this chapter, the taxpayer nust also pay
with the tax surcharge report required to be filed for the preceding
privilege period, or with an application for extension of the time for
filing the report, FOR TAXABLE YEARS BEGQ NNI NG BEFORE JANUARY FI RST, TWD
THOUSAND SI XTEEN, AND MJST PAY ON OR BEFORE THE FI FTEENTH DAY OF THE
THI RD MONTH OF SUCH PRI VI LEGE PERI ODS, FOR TAXABLE YEARS BEG NNI NG ON OR
AFTER JANUARY FI RST, TWD THOUSAND SI XTEEN, an anmount equal to (i) twen-
ty-five percent of the tax surcharge inposed for the preceding year if
the preceding year's tax was equal to or |ess than one hundred thousand
dollars, or (ii) forty percent of the tax surcharge inposed for the
precedi ng year if the preceding year's tax exceeded one hundred thousand
dol | ars.

S 11. Subdivision (f) of section 213-b of the tax law, as anended by
chapter 613 of the laws of 1976, is amended to read as foll ows:

(f) The preceding year's tax defined.-- As used in this section, "the
precedi ng year's tax" neans the tax inposed upon the taxpayer by section
two hundred nine of this chapter for the preceding calendar or fisca
year, or, for purposes of conputing the first installnment of estinated
tax when EI THER THE MANDATORY FI RST | NSTALLMENT 1S PAID PURSUANT TO
SUBDIVISION (A) OF THIS SECTION OR an application has been filed for
extension of the tinme for filing the report required to be filed for
such preceding calendar or fiscal year, the amount properly estinmated
pursuant to section two hundred thirteen of this chapter as the tax
I nposed upon the taxpayer for such cal endar or fiscal year.

S 12. Paragraph 1 of subsection (c) of section 658 of the tax |aw, as
anended by chapter 760 of the laws of 1992, is anmended to read as
fol | ows:

(1) Partnerships. Every partnership having a resident partner or
havi ng any incone derived from New York sources, determned in accord-
ance with the applicable rules of section six hundred thirty-one as in
the case of a nonresident individual, shall nmake a return for the taxa-
ble year setting forth all itenms of incone, gain, |oss and deduction and
such other pertinent information as the conm ssioner nay by regul ations
and instructions prescribe. Such return shall be filed on or before the
fifteenth day of the fourth nonth followi ng the close of each taxable
year, FOR TAXABLE YEARS BEGQ NNI NG BEFORE JANUARY FIRST, TWO THOUSAND
S| XTEEN, AND ON OR BEFORE THE FI FTEENTH DAY OF THE THI RD MONTH FOLLOW NG
THE CLOSE OF EACH TAXABLE YEAR, FOR TAXABLE YEARS BEG NNI NG ON OR AFTER
JANUARY FI RST, TWDO THOUSAND SI XTEEN, except that the due date for the
return of a partnership consisting entirely of nonresident aliens shal
be the date prescribed for the filing of its federal partnership return
for the taxable year. For purposes of this paragraph, "taxable year”
neans a year or a period which would be a taxable year of the partner-
shipif it were subject to tax under this article.
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S 13. Subparagraph (A) of paragraph 3 of subsection (c) of section 658
of the tax |law, as anended by section 18 of part U of chapter 61 of the
| aws of 2011, is anended to read as foll ows:

(A) Every subchapter K Ilimted liability conpany, every limted
liability conpany that is a disregarded entity for federal income tax
purposes, and every partnership which has any incone derived from New
York sources, determned in accordance with the applicable rules of
section six hundred thirty-one of this article as in the case of a
nonresi dent individual, shall[, within sixty days after the |ast day of
the taxable year,] ON OR BEFORE THE FI FTEENTH DAY OF THE TH RD MONTH
FOLLOW NG THE CLOSE OF EACH TAXABLE YEAR neke a paynent of a filing fee.
The anmount of the filing fee is the amount set forth in subparagraph (B)
of this paragraph. The mininumfiling fee is twenty-five dollars for
taxable years beginning in two thousand eight and thereafter. Limted
liability conpanies that are disregarded entities for federal incone tax
pur poses nust pay a filing fee of twenty-five dollars for taxable vyears
begi nning on or after January first, two thousand eight.

S 14. Subsection (i) of section 1087 of the tax |aw, as added by chap-
ter 188 of the laws of 1964, is anended to read as foll ows:

(i) Prepaid tax.--For purposes of this section, any tax paid by the
t axpayer before the last day prescribed for its paynment (including any
anmount paid by the taxpayer as estimated tax for a taxable year) shal
be deened to have been paid by it on the fifteenth day of the third
nonth follow ng the close of the taxable year the income of which is the
basis for tax under article nine-a, [nine-b or nine-c,] or on the | ast
day prescribed in article nine for the filing of a final return for such
t axabl e year, or portion thereof, deternmined in all cases w thout regard
to any extension of tine granted the taxpayer, FOR TAXABLE YEARS BEG N
NI NG BEFORE JANUARY FIRST, TWO THOUSAND S| XTEEN, AND ON THE FI FTEENTH
DAY OF THE FOURTH MONTH FOLLOAN NG THE CLOSE OF THE TAXABLE YEAR THE
INCOVE OF WHICH |S THE BASIS FOR TAX UNDER ARTI CLE NI NE-A, OR ON THE
LAST DAY PRESCRI BED I N ARTI CLE NINE FOR THE FI LI NG OF A FI NAL RETURN FOR
SUCH TAXABLE YEAR, OR PORTI ON THEREOF, DETERM NED IN ALL CASES W THOUT
REGARD TO ANY EXTENSI ON OF TI ME GRANTED THE TAXPAYER, FOR TAXABLE YEARS
BEG NNI NG ON OR AFTER JANUARY FI RST, TWDO THOUSAND SI XTEEN

S 15. Paragraph 3 of subdivision (a) of section 1514 of the tax |aw,
as anended by section 89 of part A of chapter 389 of the |laws of 1997,
is amended to read as foll ows:

(3) Such amount or anounts described in paragraphs one and two of this
subdi vi sion shall be paid with the return required to be filed wth
respect to such tax or tax surcharge for such precedi ng taxable year or
with an application for extension of the tine for filing such return,
FOR TAXABLE YEARS BEG NNI NG BEFORE JANUARY FI RST, TWD THOUSAND Sl XTEEN
AND SHALL BE PAI D ON OR BEFORE THE FI FTEENTH DAY OF THE THIRD MONTH OF
EACH TAXABLE YEAR, FOR TAXABLE YEARS BEGQ NNING ON OR AFTER JANUARY
FI RST, TWO THOUSAND S| XTEEN

S 16. Subdivision (f) of section 1514 of the tax law, as anended by
section 26 of part H3 of chapter 62 of the |aws of 2003, is anended to
read as follows:

(f) The preceding year's tax defined. As used in this section, "the
precedi ng year's tax" neans, for taxpayers subject to tax under subdivi -
sion (b) of section fifteen hundred ten of this article, the taxes
i nposed upon the taxpayer by sections fifteen hundred one and fifteen
hundred ten of this article fromthe precedi ng taxable year or as other-
wi se determned by subdivision (b) of section fifteen hundred five of
this article, and for taxpayers subject to tax wunder section fifteen
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hundred two-a of this article, the tax inposed upon the taxpayer by such
section fifteen hundred two-a of this article fromthe precedi ng year,
or for purposes of conputing the first installment of estinated tax when
El THER THE MANDATORY FI RST | NSTALLMVENT |'S PAI D PURSUANT TO SUBDI VI SI ON
(A) OF THIS SECTION OR an application has been filed for extension of
the time for filing the return required to be filed for such precedi ng
t axabl e year, the anount properly estimted pursuant to paragraph one of
subdi vi sion (b) of section fifteen hundred sixteen of this article as
the tax inposed upon the taxpayer for such taxable year.

S 17. Subdivision (a) of section 1515 of the tax |aw, as added by
section 649 of the |aws of 1974 and as further anended by section 104 of
part A of chapter 62 of the laws of 2011, is anended to read as foll ows:

(a) Every taxpayer and every other foreign and alien insurance corpo-
ration having an enployee, including any officer, inthis state or
havi ng an agent or representative in this state, shall annually, on or
before the fifteenth day of the third nonth following the close of its
t axabl e year, FOR TAXABLE YEARS BEG NNI NG BEFORE JANUARY FIRST, TWD
THOUSAND S| XTEEN, AND ON OR BEFORE THE FI FTEENTH DAY OF THE FOURTH MONTH
FOLLON NG THE CLOSE OF | TS TAXABLE YEAR, FOR TAXABLE YEARS BEG NNI NG ON
OR AFTER JANUARY FI RST, TWD THOUSAND SIXTEEN, transnmt to the [tax
commission] COM SSIONER a return in a formprescribed by [it] THE
COMWM SSI ONER setting forth such information as the [tax comm ssion]
COM SSIONER nmay prescribe and every taxpayer which ceases to exercise
its franchise or to be subject to the tax inposed by this article shal
transmt to the [tax conmi ssion] COW SSIONER a return on the date of
such cessation or at such other tine as the [tax comm ssion] COVM SSI O\
ER may require covering each year or period for which no return was
theretofore filed. A copy of each return required under this subdivision
shall also be transmtted to the superintendent of financial services at
or before the tinmes specified for filing such returns with the [tax
commi ssi on] COWM SSI ONER

S 18. Subdivisions (a) and (b) of section 11-514 of the adm nistrative
code of the city of New York, subdivision (a) as amended by chapter 183
of the I aws of 2009, are amended to read as foll ows:

(a) GCeneral. [On or before the fifteenth day of the fourth nonth
followi ng the close of a taxable year, an] AN unincorporated business
income tax return shall be made and filed, and the bal ance of any tax
shown on the face of such return, not previously paid as install nments of
esti mated tax, shall be paid, ON OR BEFORE THE FIFTEENTH DAY OF THE
FOURTH MONTH FOLLOWNG THE CLOSE OF A TAXABLE YEAR FOR TAXABLE YEARS
BEG NNI NG BEFORE JANUARY FI RST, TWD THOUSAND SI XTEEN, AND ON OR BEFORE
THE FIFTEENTH DAY OF THE THI RD MONTH FOLLOW NG THE CLOSE OF A TAXABLE
YEAR FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWO THOUSAND
S| XTEEN

(1) by or for every unincorporated business, for taxable years begin-
ning after nineteen hundred ei ghty-six but before nineteen hundred nine-
ty-seven, having unincorporated business gross incone, determ ned for
pur poses of this subdivision without any deduction for the cost of goods
sold or services perforned, of nore than ten thousand dollars, or having
any anount of unincorporated business taxabl e incone;

(2) by or for every partnership, for taxable years beginning after
ni neteen hundred ninety-six but before two thousand nine, having unin-
cor por at ed busi ness gross inconme, determ ned for purposes of this subdi-
vi sion without any deduction for the cost of goods sold or services
performed, of nore than twenty-five thousand dollars, or having unincor-
por at ed busi ness taxable incone of nore than fifteen thousand dol | ars;
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(3) by or for every unincorporated business other than a partnership,
for taxable years beginning after nineteen hundred ninety-six but before
two thousand ni ne, having unincorporated business gross incone, deter-
mned for purposes of this subdivision wthout any deduction for the
cost of goods sold or services perforned, of nore than seventy-five
t housand dol | ars, or havi ng uni ncorporated business taxable incone of
nore than thirty-five thousand dollars; and

(4) by or for every unincorporated business, for taxable years begin-
ning after two thousand eight, having unincorporated business gross
i ncone, determined for purposes of this subdivision wthout any
deduction for the cost of goods sold or services performed, of nore than
ni nety-five thousand doll ars.

(b) Decedents. The return for any deceased individual shall be nade
and filed by his or her executor, adm nistrator, or other person charged
with his or her property. If a final return of a decedent is for a frac-
tional part of a year, the due date of such return shall be, FOR TAXABLE
YEARS BEG NNI NG BEFORE JANUARY FIRST, TWDO THOUSAND SI XTEEN, the
fifteenth day of the fourth nonth following the close of the twelve-
nonth period [which] THAT began with the first day of such fractiona
part of the year, AND, FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY
FIRST, TWDO THOUSAND SIXTEEN, THE FIFTEENTH DAY OF THE TH RD MONTH
FOLLON NG THE CLOSE OF THE TWELVE- MONTH PERI OD THAT BEGAN W TH THE FI RST
DAY OF SUCH FRACTI ONAL PART OF THE YEAR

S 19. Subdivision (i) of section 11-527 of the admi nistrative code of
the city of New York is anmended to read as foll ows:

(i) Prepaid tax. For purposes of this section, any tax paid by the
t axpayer before the |last day prescribed for its paynment and any anount
pai d by the taxpayer as estimated tax for a taxable year shall be deened
to have been paid by the taxpayer, FOR TAXABLE YEARS BEG NNI NG BEFCRE
JANUARY FI RST, TWD THOUSAND SI XTEEN, on the fifteenth day of the fourth
nmonth following the close of his or her taxable year with respect to
whi ch such anmpunt constitutes a credit or paynment, AND, FOR TAXABLE
YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWDO THOUSAND S| XTEEN, ON THE
FI FTEENTH DAY OF THE THI RD MONTH FOLLOW NG THE CLOSE OF HI'S OR HER TAXA-
BLE YEAR W TH RESPECT TO WVHICH SUCH AMOUNT CONSTITUTES A CREDIT OR
PAYMENT.

S 20. Paragraph (a) of subdivision 1 of section 11-653 of the adm nis-
trative code of the city of New York, as added by section 1 of part D of
chapter 60 of the [aws of 2015, is anended to read as foll ows:

(a) For the privilege of doing business, or of enploying capital, or
of owning or leasing property in the city ina corporate or organized
capacity, or of maintaining an office in the city, for all or any part
of each of its fiscal or calendar years, every donestic or foreign
corporation, except corporations specified in subdivision four of this
section, shall annually pay a tax, wupon the basis of its business
income, or upon such other basis as nay be applicable as hereinafter
provi ded, for such fiscal or cal endar year or part thereof, on a report
[which] THAT shall be filed, except as hereinafter provided, FOR TAXABLE
YEARS BEGQ NNI NG BEFORE JANUARY FI RST, TWO THOUSAND S| XTEEN, on or before
the fifteenth day of March next succeeding the close of each such CALEN
DAR vyear, or, in the <case of a taxpayer [which] THAT reports on the
basis of a fiscal year, within two and one-half nonths after the close
of EACH such fiscal year, AND FOR TAXABLE YEARS BEGQ NNI NG ON OR AFTER
JANUARY FI RST, TWO THOUSAND SI XTEEN, ON OR BEFORE THE FI FTEENTH DAY OF
APRI L NEXT SUCCEEDI NG THE CLOSE OF EACH SUCH CALENDAR YEAR, OR, I N THE
CASE OF A TAXPAYER THAT REPORTS ON THE BASIS OF A FISCAL YEAR, WTHIN
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THREE AND ONE- HALF MONTHS AFTER THE CLOSE OF EACH SUCH FI SCAL YEAR, and
shall be paid as hereinafter provided.

S 21. Subdivision 1 of section 11-655 of the adm nistrative code of
the city of New York, as added by section 1 of part D of chapter 60 of
the laws of 2015, is anended to read as foll ows:

1. Every corporation having an officer, agent or representative within
the city, shall, annually on or before March fifteenth FOR TAXABLE YEARS
BEG NNI NG BEFORE JANUARY FI RST, TWO THOUSAND SI XTEEN, AND ANNUALLY ON OR
BEFORE APRIL FIFTEENTH FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY
FI RST, TWDO THOUSAND SI XTEEN, transmt to the conm ssioner of finance a
report, in a form prescribed by the conm ssioner of finance [ (except
that a corporation which reports on the basis of a fiscal year shal
transmt its report wthin tw and one-half nonths after the cl ose of
its fiscal year)], setting forth such information as the comm ssioner of
finance nmay prescribe, [and every] EXCEPT THAT A CORPORATION THAT
REPORTS ON THE BASIS OF A FI SCAL YEAR SHALL TRANSM T SUCH REPORT, FOR
TAXABLE YEARS BEG NNI NG BEFORE JANUARY FIRST, TWDO THOUSAND SI XTEEN
WTH N TWO AND ONE- HALF MONTHS AFTER THE CLOSE OF | TS FI SCAL YEAR, AND
FOR TAXABLE YEARS BEG NNI NG AFTER JANUARY FI RST, TWO THOUSAND Sl XTEEN
WTH N THREE AND ONE-HALF MONTHS AFTER THE CLOCSE OF I TS FI SCAL YEAR
EVERY t axpayer [which] THAT ceases to do business in the city or to be
subject to the tax inposed by this subchapter shall transmt to the
commi ssioner of finance a report on the date of such cessation or at
such other time as the conm ssioner of finance nay require covering each
year or period for which no report was theretofore filed. Every taxpayer
shall also transmt such other reports and such facts and information as
the comm ssioner of finance may require in the admnistration of this
subchapter. The conmm ssioner of finance may grant a reasonabl e extension
of tinme for filing reports whenever good cause exi sts.

An automatic extension of six nonths for the filing of its annua
report shall be allowed any taxpayer if, within the time prescribed by
t he precedi ng paragraph, whichever is applicable, such taxpayer files
with the conm ssioner of finance an application for extension in such
formas the conmm ssioner of finance nmay prescribe by regul ati on and pays
on or before the date of such filing the anount properly estimted as
its tax.

S 22. Subdivision 1 of section 11-658 of the adm nistrative code of
the city of New York, as added by section 1 of part D of chapter 60 of
the laws of 2015, is anended to read as foll ows:

1. [Every] FOR TAXABLE YEARS BEGQ NNI NG BEFORE JANUARY FI RST, TWO THOU
SAND SI XTEEN, EVERY taxpayer subject to the tax inposed by section
11- 653 of this subchapter shall pay with the report required to be filed
for the preceding privilege period, if any, or with an application for
extension of the tinme and filing such report, an anmount equal to twen-
ty-five per centum of the preceding year's tax if such preceding year's
tax exceeded one thousand dollars. FOR TAXABLE YEARS BEG NNI NG ON OR
AFTER JANUARY FI RST, TWDO THOUSAND SI XTEEN, SUCH AMOUNT SHALL BE PAID ON
OR BEFORE THE FI FTEENTH DAY OF MARCH NEXT SUCCEEDI NG THE CLOSE OF EACH
SUCH CALENDAR YEAR, OR, IN THE CASE OF A TAXPAYER THAT REPORTS ON THE
BASIS OF A FISCAL YEAR, W THI N TWO AND ONE- HALF MONTHS AFTER THE CLOSE
OF EACH SUCH FI SCAL YEAR

S 23. Subdivision 6 of section 11-658 of the admnistrative code of
the city of New York, as added by section 1 of part D of chapter 60 of
the laws of 2015, is anended to read as foll ows:

6. As used in this section, "the preceding year's tax" means the tax
i nposed upon the taxpayer by section 11-653 of this subchapter for the
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precedi ng cal endar or fiscal year, or, for purposes of conputing the
first installnment of estimted tax when EITHER THE MANDATORY FI RST
| NSTALLMENT | S PAI D PURSUANT TO SUBDIVISION ONE OF THHS SECTION OR an
application has been filed for extension of the tinme for filing the
report required to be filed for such precedi ng cal endar or fiscal year,
the anount properly estimated pursuant to section 11-657 of this
subchapter as the tax inposed upon the taxpayer for such calendar or
fiscal year.

S 24. This act shall take effect inmediately provided, however, that
section five of this act shall take effect on the sane date and in the
same nmanner as section 26 of part S of chapter 59 of the | aws of 2014,
takes effect, and that section five of this act shall apply to taxable
years beginning on or after January 1, 2018 and that section thirteen of
this act shall apply to taxable years beginning on or after January 1,
2016.

PART R

Section 1. Subparagraph (iv) of paragraph (a) of subdivision 1 of
section 210 of the tax law, as anmended by section 12 of part A of chap-
ter 59 of the laws of 2014, is anmended to read as foll ows:

(iv) (A for taxable years begi nning before January first, two thou-
sand sixteen, if the business incone base is not nore than two hundred
ninety thousand dollars the anount shall be six and one-half percent of
the business incone base; if the business inconme base is nore than two
hundred ni nety thousand dollars but not over three hundred ninety thou-
sand dollars the anount shall be the sumof (1) eighteen thousand ei ght
hundred fifty dollars, (2) seven and one-tenth percent of the excess of
the business incone base over two hundred ninety thousand dollars but
not over three hundred ninety thousand dollars and (3) four and thirty-
five hundredths percent of the excess of the business inconme base over
three hundred fifty thousand dollars but not over three hundred ninety
t housand dol | ars;

(B) FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FI RST, TWO THOU
SAND SEVENTEEN, |F THE BUSI NESS | NCOVE BASE |'S NOT MORE THAN TWO HUNDRED
NI NETY THOUSAND DOLLARS THE AMOUNT SHALL BE FOUR PERCENT OF THE BUSI NESS
| NCOVE BASE; | F THE BUSI NESS | NCOVE BASE | S MORE THAN TWO HUNDRED NI NETY
THOUSAND DOLLARS BUT NOT OVER THREE HUNDRED NI NETY THOUSAND DOLLARS THE
AMOUNT SHALL BE THE SUM OF (1) ELEVEN THOUSAND SI X HUNDRED DOLLARS, (2)
SI X AND ONE- HALF PERCENT OF THE EXCESS OF THE BUSI NESS | NCOVE BASE OVER
TWO HUNDRED NI NETY THOUSAND DOLLARS BUT NOT OVER THREE HUNDRED NI NETY
THOUSAND DOLLARS AND (3) ElI GHTEEN AND THI RTEEN HUNDREDTHS PERCENT OF THE
EXCESS OF THE BUSI NESS | NCOVE BASE OVER THREE HUNDRED FIFTY THOUSAND
DOLLARS BUT NOT OVER THREE HUNDRED NI NETY THOUSAND DOLLARS

S 2. Paragraph 39 of subsection (c) of section 612 of the tax |law, as
added by section 1 of part Y of chapter 59 of the Ilaws of 2013, is
amended to read as foll ows:

(39) (A In the case of a taxpayer who is a small business OR A
TAXPAYER WHO | S A MEMBER, PARTNER, OR SHAREHOLDER OF A LIM TED LI ABI LI TY
COVPANY, PARTNERSHI P, OR NEW YORK S CORPORATI ON, RESPECTI VELY, THAT IS A
SMALL BUSI NESS, who OR WHI CH has busi ness incone and/or farm incone as
defined in the laws of the United States, an amount equal to [three]
FI FTEEN percent of the net itens of incone, gain, |oss and deduction
attributable to such business or farmentering into federal adjusted
gross incone, but not |less than zero[, for taxable years beginning after
two thousand thirteen, an anount equal to three and three-quarters
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percent of the net itens of incone, gain, |oss and deduction attribut-
abl e to such business or farm entering into federal adjusted gross
income, but not Iless than zero, for taxable years beginning after two
t housand fourteen, and an anount equal to five percent of the net itens
of incone, gain, loss and deduction attributable to such business or
farm entering into federal adjusted gross income, but not |ess than
zero, for taxable years beginning after two thousand fifteen].

(B) (I) For the purposes of this paragraph, the term small business
shall nean: (l) a sole proprietor [or a farm business] who enpl oys one
or nore persons during the taxable year and who has net business incone
or net farmincone of less than two hundred fifty thousand dollars; OR
(1) ALIMTED LI ABILITY COWANY, PARTNERSH P OR NEW YORK S CORPCRATI ON
THAT DURING THE TAXABLE YEAR EMPLOYS ONE OR MORE PERSONS AND HAS NEW
YORK GROSS BUSI NESS | NCOVE ATTRI BUTABLE TO A NON- FARM BUSI NESS THAT IS
GREATER THAN ZERO BUT LESS THAN ONE M LLION FI VE HUNDRED THOUSAND
DOLLARS OR NET FARM | NCOVE ATTRIBUTABLE TO A FARM BUSINESS THAT IS
GREATER THAN ZERO BUT LESS THAN TWO HUNDRED FI FTY THOUSAND DOLLARS.

(1'l) FOR PURPCSES OF THI S PARAGRAPH, THE TERM NEW YORK GROSS BUSI NESS
| NCOVE SHALL MEAN: (1) IN THE CASE OF A LIMTED LI ABILITY COWPANY OR A
PARTNERSH P NEW YORK SOURCE GROSS | NCOVE AS DEFI NED | N SUBPARAGRAPH ( B)
OF PARAGRAPH THREE OF SUBSECTI ON (C) OF SECTION SI X HUNDRED FI FTY- El GHT
OF TH' S ARTICLE, AND, (I1) IN THE CASE OF A NEW YORK S CORPORATI ON, NEW
YORK RECEI PTS I NCLUDED IN THE NUMERATOR OF THE APPORTI ONMENT FACTOR
DETERM NED UNDER SECTI ON TWD HUNDRED TEN-A OF THI S CHAPTER FOR THE TAXA-
BLE YEAR

(O TO QUALIFY FOR THI S MODI FI CATI ON | N RELATI ON TO A SMALL BUSI NESS
THAT IS A LIMTED LI ABI LI TY COVPANY, PARTNERSHI P OR NEW YORK S CORPO-
RATI ON, THE TAXPAYER S | NCOVE ATTRI BUTABLE TO THE NET BUSI NESS | NCOVE
AND/ OR NET FARM | NCOVE FROM | TS OANERSHI P | NTERESTS I N LI M TED LI ABI LI TY
COVWPANI ES, PARTNERSHI PS OR NEW YORK S CORPORATI ONS MUST BE LESS THAN TWO
HUNDRED FI FTY THOUSAND DOLLARS.

S 3. This act shall take effect immediately and shall apply to taxable
years begi nning on or after January 1, 2017.

PART S

Section 1. This act shall be known and may be cited as the "parental
choice in education act".
S 2. The education law is anended by adding a new article 25 to read
as foll ows:
ARTI CLE 25
EDUCATI ON SCHOLARSHI P AND PROGRAM TAX CREDI T
SECTI ON 1209. SHORT TI TLE.
1210. DEFI NI TI ONS.
1211. APPROVAL TO | SSUE CERTI FI CATES OF RECEI PT.
1212. APPLI CATIONS FOR APPROVAL TO |SSUE CERTIFICATES OF
RECEI PT.
1213. APPLI CATI ON APPROVAL FOR CERTI FI CATES OF RECEI PT.
1214. REVOCATI ON OF APPROVAL TO | SSUE CERTI FI CATES OF RECEI PT.
1215. REPORTI NG AND RECORDKEEPI NG.
1216. JO NT ANNUAL REPORT.
1217. COW SSI ONER, POVERS.
S 1209. SHORT TITLE. TH S ARTI CLE SHALL BE KNOMWN AND MAY BE Cl TED AS
THE " EDUCATI ON SCHOLARSHI P AND PROGRAM TAX CREDI T".
S 1210. DEFINITIONS. FOR THE PURPCSES OF THI S SECTION, THE FOLLOW NG
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:
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1. "AUTHORI ZED CONTRI BUTI ON' MEANS THE CONTRI BUTI ON AMOUNT THAT I S
LI STED ON THE CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATE | SSUED TO A TAXPAY-
ER.

2. "CONTRI BUTI ON' MEANS A DONATI ON PAI D BY CASH, CHECK, ELECTRONI C
FUNDS TRANSFER, DEBIT CARD OR CREDIT CARD THAT IS MADE BY A TAXPAYER
DURI NG THE TAXABLE YEAR

3. "EDUCATI ONAL PROGRAM' MEANS AN ACADEM C OR SI'M LAR PROGRAM OF A
PUBLI C SCHOOL THAT ENHANCES THE CURRI CULUM OR ACADEM C PROGRAM OF THE
PUBLI C SCHOCOL, OR PROVIDES A PRE-KINDERGARTEN PROGRAM TO A PUBLIC
SCHOCL. FOR PURPOSES OF THHS DEFINITION, THE | NSTRUCTION, MATERI ALS,
PROGRAMS AND OTHER ACTIVITIES OFFERED BY OR THROUGH AN EDUCATI ONAL
PROGRAM MAY | NCLUDE, BUT ARE NOT LIMTED TO, THE FOLLOW NG FEATURES: (A)
I NSTRUCTI ON OR MATERI ALS PROMOTI NG HEALTH, PHYSI CAL EDUCATI ON, AND FAM -
LY AND CONSUMER SCI ENCES; LI TERARY, PERFORM NG AND VI SUAL ARTS; MATH
EMATICS, SOCIAL STUDIES, TECHNOLOGY AND SClENTIFI C ACH EVEMENT; (B)
I NSTRUCTI ON OR PROGRAMM NG TO MEET THE EDUCATION NEEDS OF AT-RISK
STUDENTS OR STUDENTS WTH DI SABILITIES, | NCLUDI NG TUTORI NG OR COUN-
SELING OR (C) THE USE OF SPECI ALI ZED | NSTRUCTI ONAL MATERI ALS, | NSTRUC-
TORS OR I NSTRUCTI ON NOT' PROVI DED BY A PUBLI C SCHOOL.

4. " EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON' MEANS AN ENTI TY THAT:

(A) 1S EXEMPT FROM TAXATI ON UNDER PARAGRAPH THREE OF SUBSECTION (C) OF
SECTI ON FI VE HUNDRED ONE OF THE | NTERNAL REVENUE CODE; (B) USES AT LEAST
NI NETY PERCENT OF THE QUALI FI ED CONTRI BUTI ONS RECEI VED DURI NG THE CALEN-
DAR YEAR AND ANY | NCOMVE DERI VED FROM QUALI FI ED CONTRI BUTI ONS DURI NG SUCH
YEAR FOR SCHOLARSHI PS; (C) PROVI DES MORE THAN FI FTY PERCENT OF | TS SCHO-
LARSH PS DURING A CALENDAR YEAR TO ELIQBLE PUPILS WHO RESIDE IN A
HOUSEHOLD THAT HAS AN | NCOVE NOT TO EXCEED ONE HUNDRED FI FTY PERCENT OF
THE | NCOVE QUALI FI CATI ON REQUI RED FOR THE REDUCED PRI CE SCHOOL LUNCHES
UNDER THE NATI ONAL SCHOOL LUNCH ACT, PROVI DED HONEVER FOR THE PURPGOSES
OF AN EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON FULFI LLI NG SUCH REQUI REMENT,
AN EDUCATI ONAL SCHOLARSHI P CRGANI ZATI ON MAY ENTER | NTO AN AGREEMENT W TH
ANOTHER EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON OR ORGANI ZATI ONS TO JO NTLY
REPORT THEI R SCHOLARSHI P | NFORVATION TO MEET SUCH REQUI REMENT; (D)
DEPCSI TS AND HOLDS QUALI FI ED CONTRI BUTI ONS AND ANY | NCOVE DERI VED FROM
QUALI FI ED CONTRI BUTI ONS | N AN ACCOUNT THAT | S SEPARATE FROM THE ORGAN-
| ZATI ON'S OPERATI NG OR OTHER FUNDS UNTI L SUCH QUALI FI ED CONTRI BUTI ONS OR
| NCOVE ARE W THDRAWN FOR USE; (E) PROVI DES SCHOLARSHI PS TO ELI G BLE
PUPI LS FOR USE AT NOT FEVER THAN THREE QUALIFIED SCHOOLS; AND (F) IS
APPROVED TO | SSUE CERTI FI CATES OF RECEI PT PURSUANT TO THI S ARTI CLE.

5. "ELIGBLE PUPIL" MEANS A CHLD WHOIS: (A A RESIDENT OF TH' S
STATE; (B) OF SCHOOL AGE | N ACCORDANCE W TH SUBDI VI SI ON ONE  OF SECTI ON
TH RTY- TWO HUNDRED TWO OF THI S CHAPTER OR VWHO | S FOUR YEARS OF AGE ON OR
BEFORE DECEMBER FIRST OF THE YEAR IN WHI CH SUCH CHI LD I'S ENRCLLED IN A
PRE- KI NDERGARTEN PROGRAM (C) ATTENDS OR IS ABOUT TO ATTEND A QUALI FI ED
SCHOOL; AND (D) RESIDES IN A HOUSEHOLD THAT HAS A FEDERAL ADJUSTED GRGCSS
I NCOVE OF TWO HUNDRED FI FTY THOUSAND DOLLARS OR LESS, PROVI DED HOWEVER,
FOR HOUSEHOLDS W TH THREE OR MORE DEPENDENT CHI LDREN, SUCH | NCOVE LEVEL
SHALL BE | NCREASED BY TEN THOUSAND DOLLARS PER DEPENDENT CHI LD, NOT TO
EXCEED THREE HUNDRED THOUSAND DOLLARS.

6. "LOCAL EDUCATI ON FUND' MEANS A NOT- FOR-PROFI T ENTITY THAT: (A IS
EXEMPT FROM TAXATI ON UNDER PARAGRAPH THREE OF SUBSECTI ON (C) OF SECTI ON
FI VE HUNDRED ONE OF THE | NTERNAL REVENUE CODE; (B) IS ESTABLISHED FOR
THE PURPCSE OF SUPPORTI NG AT LEAST ONE PUBLI C SCHOCOL OR PUBLI C SCHOOL
DI STRI CT LOCATED IN THI S STATE; (C) USES AT LEAST NI NETY PERCENT OF THE
QUALI FI ED CONTRI BUTI ONS RECEI VED DURI NG THE CALENDAR YEAR AND ANY | NCOME
DERI VED FROM QUALI FI ED CONTRI BUTI ONS DURI NG SUCH MONTHS TO SUPPORT THE
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PUBLI C SCHOOL OR SCHOOLS OR PUBLIC SCHOOL DISTRICT OR D STRICTS THAT
SUCH FUND HAS BEEN ESTABLI SHED TO SUPPORT; (D) DEPCSI TS AND HOLDS QUALI -
FI ED CONTRI BUTI ONS AND ANY | NCOVE DERI VED FROM QUALI FI ED CONTRI BUTI ONS
N AN ACCOUNT THAT | S SEPARATE FROM THE FUND S OPERATI NG OR OTHER FUNDS
UNTI L SUCH QUALI FI ED CONTRI BUTI ONS OR | NCOVE ARE W THDRAWN FOR USE; AND
(E) 1S APPROVED TO | SSUE CERTI FI CATES OF RECEI PT PURSUANT TO THI S ARTI -
CLE

7. "NON-PUBLIC SCHOOL" MEANS ANY NOT-FOR-PROFIT PRE-KlI NDERGARTEN
PROGRAM  ELEMENTARY, OR SECONDARY SECTARIAN OR NONSECTARI AN SCHOOL
LOCATED IN THIS STATE, OIHER THAN A PUBLIC SCHOOL, THAT PROVIDES
I NSTRUCTI ON AT ONE OR MORE LOCATIONS TO AN ELI G BLE PUPI L I N ACCORDANCE
W TH SECTI ON THI RTY- TWO HUNDRED FOUR OF TH S CHAPTER.

8. "PUBLI C EDUCATI ON ENTI TY" MEANS A PUBLIC SCHOOL DI STRICT OR A
PUBLIC SCHOCL |IN THI S STATE, PROVI DED THAT SUCH PUBLI C SCHOOL DI STRI CT
OR PUBLI C SCHOCL: (A) DEPCSI TS AND HOLDS QUALI FI ED CONTRI BUTI ONS AND ANY
| NCOVE DERI VED FROM SUCH QUALI FI ED CONTRI BUTI ONS | N AN ACCOUNT THAT IS
SEPARATE FROM THE PUBLI C SCHOOL OR PUBLI C SCHOCL DI STRI CT' S OPERATI NG OR
OTHER FUNDS UNTIL SUCH QUALI FI ED CONTRI BUTI ONS OR | NCOVE ARE W THDRAWN
FOR USE; AND (B) IS APPROVED TO RECElIVE AUTHORI ZED CONTRI BUTI ONS AND
| SSUE CERTI FI CATES OF RECEI PT PURSUANT TO THI S ARTI CLE.

9. "PUBLIC SCHOOL" MEANS ANY FREE ELEMENTARY OR SECONDARY SCHOOL | N
TH' S STATE PURSUANT TO ARTI CLE ELEVEN OF THE CONSTI TUTI ON, BUT SHALL NOT
I NCLUDE A CHARTER SCHOOL AUTHORI ZED BY ARTICLE FIFTY-SI X OF TH S CHAP-
TER.

10. " QUALI FI ED CONTRI BUTI ON' MEANS THE AUTHORI ZED CONTRI BUTI ON MADE BY
A TAXPAYER TO A PUBLIC EDUCATI ON ENTI TY, SCHOOL | MPROVEMENT ORGANI ZA-
TI ON, LOCAL EDUCATI ON FUND, OR EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON
LISTED IN THE CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATE | SSUED TO THE
TAXPAYER FOR VWH CH THE TAXPAYER HAS RECEI VED A CERTI FI CATE OF RECEIPT
FROM SUCH ENTI TY, FUND OR ORGANI ZATI ON. A CONTRI BUTI ON DOES NOT QUALI FY
| F THE TAXPAYER DESI GNATES THE TAXPAYER S CONTRI BUTI ON TO AN ENTITY OR
ORGANI ZATION FOR THE DIRECT BENEFIT OF ANY PARTI CULAR OR SPECI FI ED
STUDENT.

11. " QUALI FI ED SCHOCL" MEANS A PUBLIC SCHOOL OR NON-PUBLIC SCHOOL
LOCATED I N TH S STATE.

12. "SCHOLARSHI P* MEANS AN EDUCATI ONAL SCHOLARSHI P OR TUI TI ON GRANT
AWARDED TO AN ELI G BLE PUPIL TO ATTEND A QUALI FI ED SCHOOL I N AN AMOUNT
NOT TO EXCEED THE TU TI ON CHARGED TO ATTEND SUCH SCHOOL LESS ANY OTHER
EDUCATI ONAL SCHOLARSHI P OR TUI TI ON GRANT RECEI VED BY SUCH ELI G BLE PUPI L
OR H' S OR HER PARENT, PARENTS, LEGAL GUARDI AN, OR LEGAL GUARDI ANS FOR
SUCH ELIG@BLE PUPIL'S TUTION, PROVIDED, HOWEVER, | N THE CASE OF AN
ELI G BLE PUPI L ATTENDI NG A PUBLIC SCHOOL OF A DISTRICT O WH CH SUCH
PUPIL IS NOI' A RESIDENT, THE AMOUNT OF THE EDUCATI ONAL SCHOLARSHI P OR
TU TI ON GRANT AWARDED NMAY NOT EXCEED THE TUI TI ON CHARGED BY THE PUBLIC
SCHOCL PURSUANT TO PARAGRAPH D OF SUBDI VI SI ON FOUR OF SECTI ON THI RTY- TWO
HUNDRED TWO OF TH S CHAPTER, BUT ONLY | F THE SCHOOL DI STRICT OF WH CH
SUCH PUPIL I'S A RESI DENT I'S NOT' REQUI RED TO PAY FOR SUCH TUI Tl ON.

13. "SCHOOL | MPROVEMENT ORGANI ZATI ON' MEANS A NOT- FOR-PROFI T ENTITY
THAT: (A) IS EXEMPT FROM TAXATI ON UNDER PARAGRAPH THREE OF SUBSECTI ON
(© OF SECTION FI VE HUNDRED ONE OF THE | NTERNAL REVENUE CODE; (B) USES
AT LEAST N NETY PERCENT OF THE QUALI FI ED CONTRI BUTI ONS RECEI VED DURI NG
THE CALENDAR YEAR AND ANY | NCOVE DERI VED FROM QUALI FI ED CONTRI BUTI ONS
DURI NG SUCH MONTHS TO ASSI ST PUBLI C SCHOOLS OR PUBLI C SCHOOL DI STRI CTS
LOCATED IN THI' S STATE I N THEI R PROVI SI ON OF EDUCATI ONAL PROGRAMS, EI THER
BY MAKI NG CONTRI BUTI ONS TO ONE OR MORE PUBLI C SCHOOLS OR PUBLIC SCHOOL
DI STRI CTS LOCATED IN THI S STATE OR PROVI DI NG EDUCATI ONAL PROGRAMS TO, OR
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IN CONJUNCTION WTH, ONE OR MRE PUBLIC SCHOOLS OR PUBLIC SCHOOL
DI STRICTS LOCATED IN THI'S STATE; (C) DEPOCSITS AND HOLDS QUALI FI ED
CONTRI BUTI ONS  AND ANY | NCOVE DERI VED FROM QUALI FI ED CONTRI BUTI ONS | N AN
ACCOUNT THAT | S SEPARATE FROM THE ORGANI ZATI ON' S OPERATI NG OR OTHER
FUNDS UNTI L SUCH QUALI FI ED CONTRI BUTI ONS OR | NCOVE ARE W THDRAWN FOR
USE; AND (D) IS APPROVED TO | SSUE CERTI FI CATES OF RECEI PT PURSUANT TO
TH' S ARTI CLE. SUCH TERM | NCLUDES A PRE-KI NDERGARTEN PROGRAM OR
NOT- FOR- PROFI T ENTITY THAT ALLOAS THE TAXPAYER TO CHOOSE TO DONATE TO A
PROGRAM PRQJECT OR I NI TI ATI VE FOR USE I N A PUBLI C SCHOOL.

S 1211. APPROVAL TO | SSUE CERTI FI CATES OF RECEI PT. 1. PUBLIC SCHOOLS
AND PUBLIC SCHOOL Dl STRICTS. ALL PUBLI C SCHOCLS AND PUBLI C SCHOOL
DI STRI CTS SHALL BE APPROVED TO | SSUE CERTI FI CATES OF RECEI PT FOR QUALI -
FIED CONTRI BUTI ONS | N ACCORDANCE W TH SECTI ON FORTY- TWO OF THE TAX LAW
PROVI DED, HOWEVER, THAT SUCH PUBLI C SCHOOL OR PUBLIC SCHOOL DI STRICT
SHALL NOT BE APPROVED | F EI THER: (A) SUCH PUBLI C SCHOOL OR PUBLI C SCHOOL
DISTRICT FAILS TO DEPCSIT AND HOLD QUALI FI ED CONTRI BUTI ONS AND ANY
| NCOVE DERI VED FROM QUALI FI ED CONTRI BUTI ONS | N AN ACCOUNT THAT IS SEPA-
RATE FROM THE SCHOOL OR SCHOOL DI STRI CT'' S OPERATI NG OR OTHER FUNDS UNTI L
SUCH QUALI FI ED CONTRI BUTI ONS OR | NCOVE ARE W THDRAWN FOR USE; OR (B) THE
COW SSI ONER  HAS REVOKED SUCH APPROVAL FOR SUCH PUBLI C SCHOOL OR PUBLI C
SCHOCL DI STRI CT PURSUANT TO SECTI ON TWELVE HUNDRED FOURTEEN OF THI'S
ARTI CLE.

2. SCHOOL | MPROVEMENT ORGANI ZATI ONS, EDUCATI ONAL SCHOLARSHI P ORGANI ZA-
TIONS AND LOCAL EDUCATI ON FUNDS. NO SCHOOL | MPROVEMENT ORGANI ZATI ON,
EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON OR LOCAL EDUCATI ON FUND SHALL | SSUE
ANY CERTI FI CATES OF RECEI PT W THOUT FI LI NG AN APPL| CATI ON PURSUANT TO
SECTION TWELVE HUNDRED TWELVE OF TH S ARTI CLE AND RECEI VI NG APPROVAL
PURSUANT TO SECTI ON TWELVE HUNDRED THI RTEEN OF THI S ARTI CLE.

S 1212. APPLI CATI ONS FOR APPROVAL TO | SSUE CERTI FI CATES OF RECEI PT.
EACH SCHOOL | MPROVEMENT ORGANI ZATI ON, EDUCATI ONAL SCHOLARSHI P ORGANI ZA-
TI ON AND LOCAL EDUCATI ON FUND SHALL SUBM T AN APPLI CATION TO THE COW S-
SI ONER FOR APPROVAL TO | SSUE CERTI FI CATES OF RECEIPT IN THE FORM AND
MANNER PRESCRI BED BY THE COWM SSI ONER, PROVI DED THAT SUCH APPLI CATI ON
SHALL | NCLUDE: (A) SUBM SSI ON OF DOCUMENTATI ON THAT SUCH SCHOOL | MPROVE-
MENT ORGANI ZATI ON, LOCAL EDUCATION FUND OR EDUCATI ONAL SCHOLARSHI P
ORGANI ZATI ON  HAS BEEN GRANTED EXEMPTI ON FROM TAXATI ON UNDER PARAGRAPH
THREE OF SUBSECTION (C) OF SECTION FIVE HUNDRED ONE OF THE | NTERNAL
REVENUE CODE; (B) A LIST OF NAVES AND ADDRESSES OF ALL MEMBERS OF THE
GOVERNI NG BOARD OF THE SCHOOL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCATI ON
FUND OR EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON; AND (C) FOR AN EDUCATI ONAL
SCHOLARSHI P ORGANI ZATI ON, SUBM SSION OF CRITERIA FOR THE AWARDI NG OF
SCHOLARSHI PS TO ELI G BLE STUDENTS.

S 1213. APPLI CATI ON APPROVAL FOR CERTI FI CATES OF RECEI PT. 1. | N GENER-
AL. THE COWM SSI ONER SHALL REVI EW EACH APPLI CATI ON TO | SSUE CERTI FI CATES
OF RECEI PT PURSUANT TO THFS ARTICLE. THE COW SSI ONER SHALL PUBLI SH
CRITERFA USED TO DETERM NE SELECTI ON AND ESTABLI SH AN APPEALS PROCESS
FOR APPLI CATI ONS THAT ARE NOT APPROVED.

2. NOTI FI CATI ON. APPLI CANTS SHALL BE NOTIFIED OF THE COW SSI ONER' S
DETERM NATI ON W THI N FI VE BUSI NESS DAYS OF THE DETERM NATI ON.

S 1214. REVOCATI ON OF APPROVAL TO | SSUE CERTI FI CATES OF RECEI PT. THE
COW SSI ONER, | N CONSULTATION WTH THE COW SSI ONER OF TAXATI ON  AND
FI NANCE, MAY REVOKE THE APPROVAL OF A SCHOOL | MPROVEMENT ORGANI ZATI ON,
EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON, LOCAL EDUCATI ON FUND, PUBLIC
SCHOCOL OR PUBLI C SCHOOL DI STRI CT TO | SSUE CERTI FI CATES OF RECEI PT UPON A
FINDING THAT SUCH ORGANI ZATION, FUND, SCHOCL OR SCHOOL DI STRI CT HAS
VI OLATED TH' S ARTICLE OR SECTION FORTY-TWO OF THE TAX LAW THESE
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VI OLATI ONS SHALL | NCLUDE, BUT NOT BE LIM TED TO, ANY OF THE FOLLOW NG
(A) FAILURE TO MEET THE REQUI REMENTS OF THI'S ARTICLE OR SECTION
FORTY-TWO OF THE TAX LAW (B) THE FAI LURE TO MAI NTAIN FULL AND ADEQUATE
RECORDS W TH RESPECT TO THE RECEI PT OF QUALI FI ED CONTRI BUTI ONS; (C) THE
FAI LURE TO SUPPLY SUCH RECORDS TO THE COWM SSI ONER, THE DEPARTMENT, OR
THE DEPARTMENT OF TAXATI ON AND FI NANCE WHEN REQUESTED; OR (D) THE FAI L-
URE TO PROVI DE NOTI CE TO THE DEPARTMENT OF TAXATI ON AND FI NANCE OF THE
| SSUANCE OR NON- | SSUANCE OF CERTI FI CATES OF RECEI PT PURSUANT TO SECTI ON
FORTY- TWD OF THE TAX LAW PROVI DED, HOMNEVER, THAT THE COVM SSI ONER SHALL
NOT REVOKE APPROVAL PURSUANT TO THI' S SECTI ON BASED UPON A VI OLATION OF
THE TAX LAW UNLESS THE COWM SSI ONER OF TAXATI ON AND FI NANCE AGREES THAT
REVOCATI ON | S WARRANTED; AND PROVI DED FURTHER THAT THE COWM SSI ONER
SHALL NOT REVOKE APPROVAL PURSUANT TO THI S SECTI ON WHEN THE FAI LURE TO
COWPLY | S DUE TO CLERI CAL ERROR AND NOT NEGLI GENCE OR | NTENTI ONAL DI SRE-
GARD FOR THE LAW WTH N FIVE DAYS OF THE DETERM NATION REVOKI NG
APPROVAL, THE COWM SSI ONER SHALL PROVI DE NOTI CE OF SUCH REVOCATI ON TO
THE EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON, SCHOOL | MPROVEMENT  ORGANI ZA-
TI ON, LOCAL EDUCATI ON FUND, PUBLIC SCHOOL, OR PUBLI C SCHOOL DI STRI CT AND
TO THE DEPARTMENT OF TAXATI ON AND FI NANCE. THE COWM SSI ONER SHALL ESTAB-
LI SH AN APPEALS PROCESS FOR DETERM NATI ONS REVOKI NG APPROVALS.

S 1215. REPORTING AND RECORDKEEPI NG. 1. REPORTI NG EACH EDUCATI ONAL
SCHOLARSHI P ORGANI ZATI ON, SCHOCOL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCA-
TI ON FUND, PUBLI C SCHOOL AND PUBLI C SCHOOL DI STRI CT THAT RECElI VES QUALI -
FIED CONTRI BUTI ONS SHALL REPORT TO THE COVMM SSI ONER AND THE DEPARTMENT
OF TAXATI ON AND FI NANCE BY JANUARY THI RTY- FI RST OF EACH CALENDAR YEAR
SUCH REPORT SHALL BE IN THE FORM AND MANNER PRESCRI BED BY THE COWM S-
SI ONER | N CONSULTATI ON W TH THE COWM SSI ONER OF TAXATI ON AND FI NANCE.

2. RECORDKEEPI NG. EACH EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON,  SCHOOL
| MPROVEMENT ORGANI ZATI ON, LOCAL EDUCATI ON FUND, PUBLI C SCHOOL AND PUBLI C
SCHOOL DI STRICT THAT | SSUED AT LEAST ONE CERTI FI CATE OF RECElI PT SHALL
MAI NTAI N RECORDS | NCLUDI NG (A) NOTI FI CATI ONS RECElI VED FROM THE DEPART-
MENT OF TAXATI ON AND FI NANCE; (B) NOTI FI CATI ONS MADE TO THE DEPARTMENT
OF TAXATI ON AND FI NANCE; (C) COPIES OF QUALI FI ED CONTRI BUTI ONS RECEI VED;
(D) COPIES OF THE DEPCSI T OF SUCH QUALI FI ED CONTRI BUTI ONS; (E) COPIES OF
| SSUED CERTI FI CATES OF RECEI PT; (F) ANNUAL FI NANCI AL STATEMENTS; (G IN
THE CASE OF SCHOOL | MPROVEMENT ORGANI ZATI ONS, EDUCATI ONAL SCHOLARSH P
ORGANI ZATI ONS AND LOCAL EDUCATI ON FUNDS, THE APPLI CATION SUBM TTED
PURSUANT TO SECTION TWELVE HUNDRED TWELVE OF THI S ARTICLE AND THE
APPROVAL | SSUED BY THE COW SSIONER; AND (H) ANY OTHER | NFORVATI ON
PRESCRI BED BY THE COVMM SSI ONER. SUCH RECORDS SHALL BE MAI NTAI NED BY THE
ENTI TY OR ORGANI ZATI ON FOR FI VE YEARS.

S 1216. JO NT ANNUAL REPORT. ON OR BEFORE THE LAST DAY OF MAY FOR
EACH CALENDAR YEAR, THE COWM SSI ONER OF TAXATI ON AND FI NANCE AND THE
COW SSI ONER, JOI NTLY, SHALL SUBMT A WRI TTEN REPORT AS PROVIDED IN
SUBDI VI SI ON (K) OF SECTI ON FORTY- TWO OF THE TAX LAW

S 1217. COW SSI ONER; POWERS. THE COWM SSI ONER SHALL PROMULGATE ON AN
EVMERGENCY BASI S REGULATI ONS NECESSARY FOR THE | MPLEMENTATION OF THI'S
SECTION. THE COW SSIONER SHALL MAKE ANY FORMS REQUI RED TO BE FI LED
PURSUANT TO THI S ARTI CLE AVAI LABLE TO APPLI CANTS WTHI N SI XTY DAYS OF
THE EFFECTI VE DATE OF TH S ARTI CLE.

S 3. The education law is anmended by adding a new section 1503-a to
read as foll ows:

S 1503-A. POAER TO ACCEPT AND SOLICIT G FTS AND DONATIONS. 1. THE
TRUSTEES OR BOARDS OF EDUCATION OF ALL SCHOOL DI STRI CTS ORGANI ZED BY
SPECI AL LAWS OR PURSUANT TO THE PROVI SIONS OF A GENERAL LAW ARE HEREBY
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AUTHORI ZED AND EMPONERED TO ACCEPT G FTS, DONATI ONS, AND CONTRI BUTI ONS
TO THE DI STRICT AND TO SOLICI T THE SAME.

2. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI S CHAPTER OR OF ANY OTHER
GENERAL OR SPECIAL LAW TO THE CONTRARY, THE RECEI PT OF SUCH G FTS,
DONATI ONS AND CONTRI BUTI ONS MADE PURSUANT TO ARTI CLE TVENTY-FIVE OF TH S
CHAPTER, AND ANY | NCOVE DERI VED THEREFROM SHALL BE DI SREGARDED FOR THE
PURPOSES OF ALL APPORTI ONMENTS, COVPUTATI ONS, AND DETERM NATI ONS OF
STATE Al D.

S 4. The tax law is anended by adding a new section 42 to read as
fol | ows:

S 42. EDUCATI ON SCHOLARSHI P AND PROGRAM TAX CREDI T. (A) DEFI NI TI ONS.
FOR THE PURPCSES OF THI S SECTION, THE FOLLON NG TERMS SHALL HAVE THE
SAME MEANI NGS AS PROVI DED | N SECTI ON TWELVE HUNDRED TEN OF THE EDUCATI ON
LAW  "AUTHORI ZED CONTRI BUTI ON', " CONTRI BUTI ON', "EDUCATI ONAL PROGRAM',
" EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON', "ELI G BLE PUPIL", "LOCAL EDUCA-
TION FUND', "NONPUBLIC SCHOOL", "PUBLIC EDUCATION ENTITY", "PUBLIC
SCHOOL", "QUALI FI ED CONTRI BUTI ON', "QUALIFIED SCHOOL", "SCHOLARSHI P",
AND " SCHOOL | MPROVEMENT ORGANI ZATI ON".

(B) ALLOMNCE OF CREDIT. A TAXPAYER SUBJECT TO TAX UNDER ARTI CLE
NI NE- A OR TVENTY- TWO OF THI S CHAPTER SHALL BE ALLOWED AN EDUCATI ON SCHO-
LARSHI P AND PROGRAM TAX CREDIT AGAINST SUCH TAX, PURSUANT TO THE
PROVI SIONS REFERENCED | N SUBDIVISION (1) OF TH' S SECTION, W TH RESPECT
TO QUALI FI ED CONTRI BUTI ONS MADE DURI NG THE TAXABLE YEAR.

(© AMOUNT OF CREDIT. THE AMOUNT OF THE CREDI T SHALL BE THE LESSER OF
SEVENTY- FI VE PER CENT OF THE TAXPAYER S TOTAL QUALI FI ED CONTRI BUTI ONS OR
ONE MLLION DOLLARS. |F THE TAXPAYER IS A PARTNER I N A PARTNERSHI P OR
SHAREHOLDER OF A NEW YORK S CORPORATI ON, THEN THE CAP | MPOSED BY THE
PRECEDI NG SENTENCE SHALL BE APPLIED AT THE ENTI TY LEVEL, SO THAT THE
AGGREGATE CREDI T ALLOAED TO ALL THE PARTNERS OR SHAREHOLDERS OF EACH
SUCH ENTITY IN THE TAXABLE YEAR DCES NOT EXCEED ONE M LLI ON DOLLARS.

(D) | NFORVMATION TO BE POSTED ON THE DEPARTMENT' S WEBSI TE. BEQ NNI NG
ON THE SI XTEENTH DAY OF JANUARY OF EACH YEAR, THE COW SSI ONER SHALL
MAI NTAIN ON THE DEPARTMENT'S WEBSI TE A RUNNI NG TOTAL OF THE AMOUNT OF
AVAI LABLE CREDI T FOR WHI CH TAXPAYERS MAY APPLY PURSUANT TO THI S SECTI ON.
ADDI TI ONALLY, THE COW SSIONER SHALL MAINTAIN ON THE DEPARTMENT' S
VWEBSI TE A LI ST OF THE SCHOOL | MPROVEMENT ORGANI ZATI ONS, LOCAL EDUCATI ON
FUNDS AND EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ONS APPROVED TO | SSUE
CERTI FI CATES OF RECEI PT PURSUANT TO ARTI CLE TVEENTY- FI VE OF THE EDUCATI ON
LAW THE COW SSI ONER SHALL ALSO MAI NTAI N ON THE DEPARTMENT'S WEBSI TE A
LI ST OF PUBLI C EDUCATI ON ENTITIES, SCHOCOL | MPROVEMENT ORGANI ZATI ONS,
LOCAL EDUCATION FUNDS AND EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ONS WHOSE
APPROVAL TO | SSUE CERTI FI CATES OF RECElI PT HAS BEEN REVOKED,  ALONG W TH
THE DATE OF SUCH REVOCATI ON.

(E) APPLI CATI ONS FOR CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATES. PRIOR TO
MAKI NG A CONTRI BUTION TO A PUBLI C EDUCATI ON ENTI TY, SCHOOL | MPROVEMENT
ORGANI ZATI ON, LOCAL EDUCATI ON FUND, OR EDUCATI ONAL SCHOLARSHI P ORGANI ZA-
TION, THE TAXPAYER SHALL APPLY TO THE DEPARTMENT FOR A CONTRI BUTI ON
AUTHORI ZATI ON  CERTI FI CATE FOR SUCH CONTRI BUTI ON. SUCH APPLI CATI ON SHALL
BE I N THE FORM AND MANNER PRESCRI BED BY THE DEPARTMENT. THE DEPARTMENT
MAY ALLOW TAXPAYERS TO MAKE MULTIPLE APPLI CATI ONS ON THE SAME FORM
PROVI DED THAT EACH CONTRI BUTI ON LI STED ON SUCH APPLI CATION SHALL BE
TREATED AS A SEPARATE APPLI CATI ON AND THAT THE DEPARTMENT SHALL | SSUE
SEPARATE CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATES FOR EACH SUCH APPLI CA-
TI ON.

(F) CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATES. 1. | SSUANCE OF CERTI F-
| CATES. THE COWM SSI ONER SHALL | SSUE CONTRI BUTI ON AUTHORI ZATI ON  CERTI F-
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ICATES IN TWO PHASES. |IN PHASE ONE, WH CH BEG NS ON THE FI RST DAY OF
JANUARY AND ENDS ON THE FI FTEENTH DAY OF JANUARY, THE COWM SSI ONER SHALL
ACCEPT APPLI CATI ONS FOR CONTRI BUTI ON  AUTHORI ZATI ON  CERTI FI CATES, BUT
SHALL NOT | SSUE ANY SUCH CERTI FI CATES. COMVENCI NG AFTER THE SI XTEENTH
DAY OF JANUARY, THE COWM SSI ONER SHALL | SSUE CONTRI BUTI ON  AUTHORI ZATI ON
CERTI FI CATES FOR APPLI CATI ONS RECEI VED DURI NG PHASE ONE, PROVI DED THAT
| F THE AGGREGATE TOTAL OF THE CONTRI BUTI ONS FOR WHI CH APPLI CATI ONS HAVE
BEEN RECEI VED DURI NG PHASE ONE EXCEEDS THE AMOUNT OF THE CREDI T CAP IN
SUBDI VI SION (H) OF THI S SECTI ON, PHASE ONE OF THE APPLI CATI ONS SHALL BE
ALLCCATED | N TWO STEPS. I N STEP ONE, THE CREDI T CAP SHALL BE DI VI DED BY
THE NUMBER OF APPLI CATI ONS TO DETERM NE A BASE ALLOCATI ON. EACH APPLI| CA-
TI ON REQUESTI NG THE BASE ALLOCATI ON OR LESS SHALL BE APPROVED. |IN STEP
TWO, THE REMAINING FUNDS SHALL BE CALCULATED AND ALLOCATED AMONG THE
OTHER APPLI CATI ONS ON A DOLLAR PRO RATA BASIS. | F THE CREDI T CAP | S NOT
EXCEEDED, PHASE TWO COVMENCES ON JANUARY S| XTEENTH AND ENDS ON NOVEMBER
FIRST, DURING VWHCH PERIOD THE COWM SSI ONER SHALL | SSUE CONTRI BUTI ON
AUTHORI ZATI ON CERTI FI CATES ON A FI RST- COVE FI RST- SERVED BASI S BASED UPON
THE DATE THE DEPARTMENT RECElI VED THE TAXPAYER S APPLI CATION FOR SUCH
CERTI FI CATE; PROVI DED, HOWEVER, THAT |F ON ANY DAY THE DEPARTMENT
RECEI VES APPLI CATI ONS REQUESTI NG CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATES
FOR CONTRI BUTI ONS THAT | N THE AGGREGATE EXCEED THE AMOUNT OF THE REMAI N-
I NG AVAI LABLE CREDI T ON SUCH DAY, THE AUTHORI ZED CONTRI BUTI ON AMOUNT
LISTED IN EACH CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATE SHALL BE THE
TAXPAYER S PRO- RATA SHARE OF THE REMAINING AVAILABLE CREDIT. FOR
PURPOSES OF DETERM NI NG A TAXPAYER S PRO- RATA SHARE OF REMAI NI NG AVAI L-
ABLE CREDI T, THE COW SSI ONER SHALL MULTI PLY THE AMOUNT OF REMAI N NG
AVAI LABLE CREDIT BY A FRACTI ON, THE NUVERATOR OF WHI CH EQUALS THE TOTAL
CONTRI BUTI ON AMOUNT LI STED ON THE TAXPAYER S APPLI CATI ON AND THE DENOM -
NATOR OF WHI CH EQUALS THE AGGREGATE AMOUNT OF CONTRI BUTIONS LISTED ON
THE APPLI CATI ONS FOR CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATES RECEI VED ON
SUCH DAY. CONTRI BUTI ON  AUTHORI ZATI ON  CERTI FI CATES FOR APPLI CATI ONS
RECEI VED DURI NG PHASE ONE SHALL BE MAI LED NO LATER THAN THE FI FTH DAY OF
FEBRUARY. CONTRI BUTI ON  AUTHORI ZATI ON  CERTI FI CATES FOR APPLI CATI ONS
RECEI VED DURI NG PHASE TWO SHALL BE MAI LED W THI N TVWENTY DAYS OF RECEIl PT
OF SUCH APPLI CATI ONS. PROVI DED, HOWEVER, THAT NO CONTRI BUTI ON AUTHORI -
ZATI ON  CERTI FI CATES FOR APPLI CATI ONS RECEI VED DURI NG PHASE TWO SHALL BE
| SSUED UNTI L ALL OF THE CONTRIBUTI ON AUTHORI ZATI ON CERTI FI CATES FOR
APPLI CATI ONS RECEI VED DURI NG PHASE ONE HAVE BEEN | SSUED.

2. CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATE CONTENTS. EACH CONTRI BUTI ON
AUTHORI ZATI ON CERTI FI CATE SHALL STATE: (1) THE DATE SUCH CERTI FI CATI ON
WAS | SSUED; (I1) THE DATE BY WHI CH THE AUTHORI ZED CONTRI BUTI ON LI STED I N
THE CERTI FI CATE MJST BE MADE, WH CH SHALL BE NO LATER THAN NOVEMBER
TH RTI ETH OF THE YEAR FOR WHI CH THE CONTRI BUTI ON AUTHORI ZATI ON  CERTI F-
| CATE WAS | SSUED; (I111) THE TAXPAYER S NAME AND ADDRESS; (1V) THE AMOUNT
OF AUTHORI ZED CONTRI BUTI ONS; (V) THE CONTRI BUTI ON AUTHCORI ZATI ON CERTI F-
| CATE' S CERTI FI CATE NUMBER; (VI) THE NAME AND ADDRESS OF THE PUBLIC
EDUCATI ON  ENTI TY, SCHOOL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCATI ON FUND
OR EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON FOR WHI CH THE TAXPAYER NMAY MAKE
THE AUTHORI ZED CONTRIBUTION;, AND (VII1) ANY OTHER | NFORVMATI ON THAT THE
COW SSI ONER DEEMS NECESSARY.

3. NOTIFICATION OF THE |SSUANCE OF A CONTRI BUTI ON AUTHORI ZATI ON
CERTI FI CATE. UPON | SSUANCE OF A CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATE,
THE COW SSI ONER SHALL NOTI FY THE EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON,
PUBLI C EDUCATI ON ENTI TY, SCHOOL | MPROVEMENT ORGANI ZATI ON OR LOCAL EDUCA-
TION FUND OF THE | SSUANCE OF THE CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATE
TO A TAXPAYER SUCH NOTI FI CATI ON SHALL I NCLUDE: (1) THE TAXPAYER S NAME
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AND ADDRESS; (I1) THE DATE SUCH CERTI FI CATE WAS | SSUED;, (111) THE DATE
BY VH CH THE AUTHORI ZED CONTRI BUTI ON LI STED I N THE NOTI FI CATI ON MJUST BE
MADE BY THE TAXPAYER, (IV) THE AMOUNT OF THE AUTHORI ZED CONTRI BUTI ON;

CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATE; AND (VI) ANY OTHER | NFORMA-
TI ON THAT THE COWMM SSI ONER DEEMS NECESSARY.

(G CERTIFI CATE OF RECEI PT. 1. I N GENERAL. NO PUBLI C EDUCATI ON ENTI TY,
SCHOCL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCATI ON FUND, OR EDUCATI ONAL
SCHOLARSHI P ORGANI ZATI ON SHALL | SSUE A CERTI FI CATE OF RECElI PT FOR ANY
CONTRI BUTI ON MADE BY A TAXPAYER UNLESS SUCH PUBLIC EDUCATI ON ENTITY,
SCHOCL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCATI ON FUND, OR EDUCATI ONAL
SCHOLARSHI P ORGANI ZATI ON HAS BEEN APPROVED TO | SSUE CERTI FI CATES OF
RECEI PT PURSUANT TO ARTI CLE TVWENTY- FI VE OF THE EDUCATI ON LAW NO PUBLI C
EDUCATI ON ENTI TY, SCHOOL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCATI ON FUND,
OR EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON SHALL | SSUE A CERTIFI CATE OF
RECEI PT FOR A CONTRI BUTI ON MADE BY A TAXPAYER UNLESS SUCH PUBLI C EDUCA-
TION ENTITY, SCHOOL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCATI ON FUND, OR
EDUCATI ONAL SCHOLARSHI P ORGANI ZATION  HAS RECEI VED NOTI CE FROM THE
DEPARTMENT THAT THE DEPARTMENT | SSUED A CREDI T AUTHORI ZATI ON CERTI FI CATE
TO THE TAXPAYER FOR SUCH CONTRI BUTI ON.

2. TIMELY CONTRI BUTION. | F A TAXPAYER MAKES AN AUTHORI ZED CONTRI BUTI ON
TO THE PUBLI C EDUCATI ON ENTI TY, SCHOOL | MPROVEMENT ORGANI ZATI ON, LOCAL
EDUCATI ON FUND, OR EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON SET FORTH ON THE
AUTHORI ZATI ON  CERTI FI CATE | SSUED TO THE TAXPAYER NO LATER THAN THE DATE
BY VWH CH SUCH AUTHORI ZED CONTRIBUTION 1S REQURED TO BE MADE, SUCH
PUBLI C EDUCATI ON ENTITY, SCHOOL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCA-
TI ON FUND, OR EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON SHALL, WTH N TH RTY
DAYS OF RECEI PT OF THE AUTHORI ZED CONTRI BUTI ON, | SSUE TO THE TAXPAYER A
VWRI TTEN CERTI FI CATE OF RECEI PT; PROVI DED, HOWEVER, THAT |IF THE TAXPAYER
CONTRI BUTES AN AMOUNT THAT IS LESS THAN THE AMOUNT LI STED ON THE TAXPAY-
ER S CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATE, THE TAXPAYER SHALL NOT BE
| SSUED A CERTI FI CATE OF RECEI PT FOR SUCH CONTRI BUTI ON.

3. CERTI FI CATE OF RECEI PT CONTENTS. EACH CERTI FI CATE OF RECEI PT SHALL
STATE: (1) THE NAME AND ADDRESS OF THE | SSUI NG PUBLI C EDUCATI ON ENTI TY,
SCHOCL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCATI ON FUND, OR OR EDUCATI ONAL
SCHOLARSHI P ORGANI ZATI ON; (I'1) THE TAXPAYER S NAME AND ADDRESS; (I11)
THE DATE FOR EACH CONTRI BUTION; (1V) THE AMOUNT OF EACH CONTRI BUTI ON AND
THE CORRESPONDI NG CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATE NUMBER; (V) THE
TOTAL AMOUNT OF CONTRI BUTIONS; AND (VI) ANY OTHER | NFORMATI ON THAT THE
COW SSI ONER DEEMS NECESSARY.

4. NOTI FI CATI ON TO THE DEPARTMENT OF THE | SSUANCE OF A CERTI FI CATE OF
RECEI PT. UPON THE |SSUANCE OF A CERTIFICATE OF RECEI PT, THE | SSU NG
PUBLI C EDUCATI ON ENTI TY, SCHOOL | MPROVEMENT ORGANI ZATI ON, LOCAL EDUCA-
TION  FUND, OR EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON SHALL, W TH N TH RTY
DAYS OF | SSU NG THE CERTI FI CATE OF RECEI PT, PROVI DE THE DEPARTMENT W TH
NOTI FI CATI ON  OF THE | SSUANCE OF SUCH CERTI FI CATE I N THE FORM AND MANNER
PRESCRI BED BY THE DEPARTIMENT.

5. NOTI FI CATI ON TO THE DEPARTMENT OF THE NON- | SSUANCE OF A CERTI FI CATE
OF RECEI PT. EACH PUBLI C EDUCATI ON ENTI TY, SCHOOL | MPROVEMENT ORGANI ZA-
TI ON, LOCAL EDUCATI ON FUND, OR EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON THAT
RECEI VED NOTI FI CATI ON FROM THE DEPARTMENT PURSUANT TO SUBDI VI SION (F) OF
TH'S SECTION REGARDING THE | SSUANCE OF A CONTRI BUTI ON AUTHORI ZATI ON
CERTI FI CATE TO A TAXPAYER SHALL, W TH N TH RTY DAYS OF THE EXPI RATI ON
DATE FOR SUCH AUTHORI ZED CONTRI BUTIQN, PROVIDE NOTIFI CATION TO THE
DEPARTMENT FOR EACH TAXPAYER THAT FAI LED TO MAKE THE AUTHORI ZED CONTRI B-
UTI ON TO SUCH PUBLI C EDUCATI ON ENTI TY, SCHOCL | MPROVEMENT ORGANI ZATI ON,
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LOCAL EDUCATION FUND, OR EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ON I N THE
FORM AND MANNER PRESCRI BED BY THE DEPARTMENT.

6. FAILURE TO NOTI FY THE DEPARTMENT. W THI N THI RTY DAYS OF DI SCOVERY
OF THE FAI LURE OF ANY PUBLI C EDUCATI ON ENTI TY, SCHOOL | MPROVEMENT ORGAN-
| ZATI ON, LOCAL EDUCATI ON FUND, OR EDUCATI ONAL SCHOLARSH P ORGANI ZATI ON
TO COWLY WTH THE NOTI FI CATI ON REQUI REMENTS PRESCRI BED BY PARAGRAPHS
FOUR AND) OR FIVE OF THI'S SUBDI VI SION, THE COW SSI ONER SHALL |ISSUE A
NOTI CE OF COWPLI ANCE FAI LURE TO SUCH ENTI TY, PROGRAM FUND OR ORGANI ZA-
TION. SUCH ENTI TY, PROGRAM FUND OR ORGANI ZATI ON SHALL HAVE THI RTY DAYS
FROM THE DATE OF SUCH NOTICE TO MAKE THE NOTI FI CATI ONS PRESCRI BED BY
PARAGRAPHS FOUR AND/ OR FIVE OF THIS SUBDI VISION. SUCH PERIOD MAY BE
EXTENDED FOR AN ADDI TI ONAL THI RTY DAYS UPON THE REQUEST OF THE ENTI TY,
PROGRAM FUND OR ORGANI ZATI ON. UPON THE EXPIRATION OF THE PERIOD FOR
COWPLI ANCE SET FORTH I N THE NOTI CE PRESCRI BED BY TH S PARAGRAPH, THE
COW SSI ONER SHALL NOTI FY THE COW SSI ONER OF EDUCATI ON THAT SUCH ENTI -
TY, PROGRAM FUND OR ORGANI ZATION FAILED TO MAKE THE NOTI FI CATI ONS
PRESCRI BED BY PARAGRAPHS FOUR AND/ OR FI VE OF THI S SUBDI VI SI ON.

(H CREDIT CAP. THE MAXIMUM PERM TTED CREDITS UNDER THI'S SECTION
AVAI LABLE ANNUALLY FOR CALENDAR YEAR TWO THOUSAND SEVENTEEN AND ALL
FOLLOW NG YEARS TO ALL TAXPAYERS FOR QUALI FI ED CONTRI BUTI ONS TO PUBLIC
EDUCATI ON ENTI TI ES, SCHOOL | MPROVEMENT ORGANI ZATI ONS, AND LOCAL EDUCA-
TI ON FUNDS SHALL BE TWENTY M LLI ON DOLLARS. THE MAXI MUM PERM TTED CRED-
| TS UNDER THI' S SECTI ON AVAI LABLE ANNUALLY FOR CALENDAR YEAR TWO THOUSAND
SEVENTEEN AND ALL FOLLONNG YEARS TO ALL TAXPAYERS FOR QUALI FI ED
CONTRI BUTI ONS TO EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ONS  SHALL BE FIFTY
M LLI ON DOLLARS.

(1) ADDI TIONS TO THE CREDI T CAP. UN SSUED CERTI FI CATES OF RECEI PT. ANY
AMOUNTS FOR WH CH THE DEPARTMENT RECEI VES NOTI FI CATI ON OF NON- | SSUANCE
OF A CERTI FI CATE OF RECEI PT SHALL BE ADDED TO THE CAP PRESCRIBED |IN
SUBDI VI SION (H) OF THI'S SECTI ON FOR THE | MVEDI ATELY FOLLOW NG YEAR.

(J) OIHER REQUI REMENTS; M SCELLANEQUS. RECORD KEEPI NG. EACH TAXPAYER
SHALL, FOR EACH TAXABLE YEAR FOR VH CH THE EDUCATI ON SCHOLARSH P AND
PROGRAM TAX CREDI T PROVI DE FOR UNDER THI S SECTI ON | S CLAI MED, MNAI NTAI'N
RECORDS OF THE FOLLOW NG | NFORVATION: (1) CONTRI BUTI ON AUTHCORI ZATI ON
CERTI FI CATES OBTAINED PURSUANT TO SUBDI VI SION (F) OF THI' S SECTI ON, AND
(11) CERTIFI CATES OF RECEI PT OBTAI NED PURSUANT TO SUBDIVISION (G OF
TH S SECTI ON.

(K) JONT ANNUAL REPORT. ON OR BEFORE THE LAST DAY OF MAY FOR EACH
CALENDAR YEAR, FOR THE | MVEDI ATELY PRECEDI NG YEAR, THE COWM SSI ONER AND
THE COWM SSI ONER OF EDUCATI ON SHALL JO NTLY SUBM T A VWRI TTEN REPCRT TO
THE GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER OF THE
ASSEMBLY, THE CHAI RVAN OF THE SENATE FI NANCE COWM TTEE AND THE CHAI RVAN
OF THE ASSEMBLY WAYS AND MEANS COW TTEE REGARDING THE CREDIT. SUCH
REPORT SHALL CONTAI' N | NFORMATI ON FOR ARTI CLES NI NE- A AND TVEENTY- TWO OF
TH S CHAPTER, RESPECTI VELY, REGARDING (1) THE NUMBER OF APPLI CATI ONS
RECEI VED, (I1) THE NUMBER OF AND AGGREGATE VALUE OF THE CONTRI BUTI ON
AUTHORI ZATI ON CERTI FI CATES | SSUED FOR CONTRI BUTI ONS TO PUBLI C EDUCATI ON
ENTI TIES, SCHOOL | MPROVEMENT ORGANI ZATI ONS, LOCAL EDUCATI ON FUNDS, AND
EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ONS, RESPECTI VELY (I111) THE GEOGRAPH
| CAL DI STRI BUTI ON BY COUNTY, TO THE EXTENT FEASI BLE, OF (A) THE APPLI CA-
TIONS FOR CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATES, AND (B) THE PUBLI C
EDUCATI ON ENTI TI ES, SCHOOL | MPROVEMENT ORGANI ZATI ONS, LOCAL EDUCATI ON
FUNDS, AND EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ONS LI STED ON THE | SSUED
CONTRI BUTI ON AUTHORI ZATI ON CERTI FI CATES; AND (1V) | NFORVATI ON, | NCLUDI NG
GEOCGRAPHI CAL DI STRI BUTI ON BY COUNTY, TO THE EXTENT FEASIBLE, OF THE
NUMBER OF ELIGBLE PUPILS THAT RECElIVED SCHOLARSH PS, THE NUMBER OF
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QUALI FI ED SCHOOLS ATTENDED BY ELI d BLE PUPI LS THAT RECElI VED SUCH SCHOL-
ARSHI PS, AND THE AVERAGE VALUE OF SCHOLARSHI PS RECEI VED BY SUCH ELI d BLE
PUPI LS. THE COW SSI ONER AND DESI GNATED EMPLOYEES OF THE DEPARTMENT AND
THE COWM SSI ONER OF EDUCATI ON AND DESI GNATED EMPLOYEES OF THE DEPARTMENT
OF EDUCATION SHALL BE ALLOWED AND ARE DI RECTED TO SHARE AND EXCHANGE
| NFORMATI ON REGARDI NG THE SCHOOL | MPROVEMENT ORGANI ZATI ONS, LOCAL EDUCA-
TI ON FUNDS AND EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ONS THAT APPLIED FOR
APPROVAL TO BE AUTHORI ZED TO RECEI VE QUALI FI ED CONTRI BUTI ONS; AND THE
PUBLI C EDUCATI ON ENTITIES, SCHOOL | MPROVEMENT ORGANI ZATI ONS, LOCAL
EDUCATI ON FUNDS, AND EDUCATI ONAL SCHOLARSHI P ORGANI ZATI ONS AUTHORI ZED TO
| SSUE CERTIFI CATES OF RECEIPT, | NCLUDI NG | NFORVATI ON CONTAI NED I N OR
DERI VED FROM APPLI CATI ON FORMS AND REPORTS SUBM TTED TO THE DEPARTMENT
OF EDUCATI ON OR THE COWM SSI ONER OF EDUCATI ON.

(1) CROSS REFERENCES. FOR APPLI CATION OF THE CREDI T PROVI DED FOR I N
THI'S SECTI ON, SEE THE FOLLOW NG PROVI SI ONS OF THI S CHAPTER:

1. ARTICLE 9-A: SECTION 210-B; SUBDI VI SION 51; AND

2. ARTICLE 22: SECTION 606, SUBSECTION (CCC).

S 5. Paragraph (b) of subdivision 9 of section 208 of the tax law is
anmended by addi ng a new subparagraph 22 to read as foll ows:

(22) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR CHARI TABLE CONTRI BUTI ONS
ALLOAED UNDER SECTI ON ONE HUNDRED SEVENTY OF THE | NTERNAL REVENUE CODE
TO THE EXTENT SUCH CONTRIBUTI ONS ARE USED AS THE BASI S OF THE CALCU-
LATI ON OF THE EDUCATI ON SCHOLARSHI P AND PROGRAM TAX CREDI T ALLOWED UNDER
SUBDI VI SI ON FI FTY- ONE OF SECTI ON TWD HUNDRED TEN-B OF THI S ARTI CLE.

S 6. Section 210-B of the tax law is anended by adding a new subdivi-
sion 51 to read as foll ows:

51. EDUCATI ON SCHOLARSHI P AND PROGRAM TAX CREDIT. (A) ALLOMNCE OF
CREDI T. A TAXPAYER SHALL BE ALLOWED A CREDI T, TO BE COVPUTED AS PROVI DED
| N SECTI ON FORTY- TWO OF THI S CHAPTER, AGAI NST THE TAX IMPCSED BY THI'S
ARTI CLE.

(B) APPLICATION OF CREDIT. THE CREDI T ALLOAED UNDER THI S SUBDI VI SI ON
FOR ANY TAXABLE YEAR SHALL NOT REDUCE THE TAX DUE FOR THAT YEAR TO LESS
THAN THE AMOUNT PRESCRIBED |IN PARAGRAPH (D) OF SUBDI VI SION ONE OF
SECTI ON TWD HUNDRED TEN OF THI S ARTICLE. | F THE AMOUNT OF CREDIT ALLOW
ABLE UNDER THI S SUBDI VI SI ON FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH
AMOUNT OR | F THE TAXPAYER OTHERW SE PAYS TAX ON THE FI XED DOLLAR M NI MUM
AMOUNT, ANY AMOUNT OF CREDI T NOT DEDUCTI BLE I N SUCH TAXABLE YEAR MAY BE
CARRI ED OVER TO THE FOLLOW NG YEAR OR YEARS FOR UP TO FI VE YEARS AND MAY
BE DEDUCTED FROM THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS.

S 7. Subparagraph (B) of paragraph 1 of subsection (i) of section 606
of the tax law is amended by adding a new clause (xli) to read as
fol | ows:

(XLI') EDUCATI ON SCHOLARSHI P AMOUNT OF CREDI T UNDER
AND PROGRAM TAX CREDI T UNDER SUBDI VI SI ON FI FTY- ONE OF SECTI ON
SUBSECTI ON ( CCC) TWO HUNDRED TEN- B

S 8. Section 606 of the tax law is anended by addi ng a new subsection
(ccc) to read as foll ows:

(CCC) EDUCATI ON SCHOLARSHI P AND PROGRAM TAX CREDI T. ALLOMWANCE OF CRED
IT. A TAXPAYER SHALL BE ALLONED A CREDI T TO BE COVPUTED AS PROVI DED I N
SECTI ON FORTY- TWD OF THI S CHAPTER, AGAI NST THE TAX | MPCSED BY THI S ARTI -
CLE. IF THE AMOUNT OF CREDI T ALLOMBLE UNDER THI'S SUBSECTION FOR ANY
TAXABLE YEAR SHALL EXCEED THE TAXPAYER S TAX FOR SUCH YEAR, THE EXCESS
ALLONED FOR A TAXABLE YEAR MAY BE CARRI ED OVER TO THE FOLLOW NG YEAR OR
YEARS FOR UP TO FI VE YEARS AND MAY BE DEDUCTED FROM THE TAXPAYER S TAX
FOR SUCH YEAR OR YEARS.
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S 9. Subsection (c) of section 615 of the tax law is anended by addi ng
a new paragraph 9 to read as foll ows:

(9) WTH RESPECT TO A TAXPAYER WHO HAS CLAI MED THE EDUCATI ON SCHOLAR-
SH P AND PROGRAM TAX CREDIT FOR QUALIFIED CONTRI BUTIONS PURSUANT TO
SUBSECTI ON (CCC) OF SECTION SI X HUNDRED SI X OF THI S ARTI CLE, THE TAXPAY-
ER'S NEW YORK |TEM ZED DEDUCTION SHALL BE REDUCED BY ANY CHARI TABLE
CONTRI BUTI ON DEDUCTI ON ALLOWED UNDER SECTI ON ONE HUNDRED SEVENTY OF THE
| NTERNAL REVENUE CODE W TH RESPECT TO SUCH QUALI FI ED CONTRI BUTI ONS.

S 10. Section 606 of the tax law is anmended by addi ng a new subsection
(v) to read a follows:

(V) I NSTRUCTI ONAL MATERI ALS AND SUPPLIES CREDIT. (1) A TAXPAYER SHALL
BE ALLOAED A CREDI T, NOT TO EXCEED TWDO HUNDRED DOLLARS, THAT IS EQUAL TO
THE AMOUNT PAI D BY THE TAXPAYER DURI NG THE TAXABLE YEAR FOR | NSTRUC
TIONAL MATERI ALS AND SUPPLI ES W TH RESPECT TO CLASSROOM BASED | NSTRUC-
TION IN A PUBLI C OR NON- PUBLI C ELEMENTARY OR SECONDARY SCHOOL IN TH'S
STATE, | NCLUDI NG A CHARTER SCHOOL AUTHORI ZED BY ARTI CLE FI FTY-SI X OF THE
EDUCATI ON LAW PROVI DED, HOWEVER, THE TAXPAYER MJST BE A TEACHER OR
| NSTRUCTOR AT SUCH SCHOOL FOR AT LEAST NINE HUNDRED HOURS DURING THE
TAXABLE YEAR  FOR PURPCSES OF THI' S SUBSECTI ON, THE TERM " MATERI ALS AND
SUPPLI ES" MEANS | NSTRUCTI ONAL MATERI ALS OR SUPPLI ES THAT ARE DESI GNATED
FOR CLASSROOM USE.

(2) |F THE AMOUNT OF THE CREDI T ALLOWNED UNDER THI S SUBSECTI ON FOR ANY
TAXABLE YEAR SHALL EXCEED THE TAXPAYER S TAX FOR SUCH YEAR, THE EXCESS
SHALL BE TREATED AS AN OVERPAYMENT OF TAX TO BE CREDI TED OR REFUNDED I N
ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON SI X HUNDRED ElI GHTY-SI X OF TH S
ARTI CLE, PROVI DED, HOWAEVER, THAT NO | NTEREST SHALL BE PAI D THEREON.

(3) THE MAXI MUM AMOUNT OF CREDI T THAT SHALL BE ALLOWED ANNUALLY UNDER
THI'S SUBSECTI ON SHALL BE TEN M LLI ON DOLLARS. I N ORDER TO CLAIM A CREDI T
UNDER THI'S SUBSECTIQON, A TAXPAYER SHALL BE REQUI RED TO APPLY TO THE
DEPARTMENT FOR APPROVAL DURI NG THE TAXABLE YEAR THE TAXPAYER SHALL BE
REQU RED TO SUBM T DOCUMENTATI ON DEMONSTRATI NG THAT THE TAXPAYER | S A
TEACHER OR | NSTRUCTOR AS REQUI RED UNDER THI' S SUBSECTION AND THAT THE
TAXPAYER PURCHASED MATERI ALS AND SUPPLI ES. THE DEPARTMENT SHALL REVI EW
THE APPLI CATI ON AND PROVI DE A TAXPAYER W TH A CERTI FI CATE THAT SPECI FI ES
HOW MUCH CREDI T THE TAXPAYER IS ENTI TLED TO CLAIM |F REQU RED BY THE
COW SSI ONER, THE TAXPAYER MUST SUBM T THAT CERTI FI CATE WTH H S OR HER
TAX RETURN. THE COWM SSI ONER SHALL ALLOCATE THE CREDI TS ON A FI RST COVE
FI RST SERVED BASI S AND PRESCRI BE THE NECESSARY PROCEDURES FOR REVI EW NG
THE APPLI CATI ONS AND PRODUCI NG THE CERTI FI CATES.

S 11. Subsection (b) of section 612 of the tax law is anended by
addi ng a new paragraph 43 to read as foll ows:

(43) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR CERTAI N EXPENSES OF
ELI G BLE EDUCATORS PURSUANT TO SUBPARAGRAPH (D) OF PARAGRAPH TWO OF
SUBSECTI ON  (A) OF SECTI ON SI XTY-TWD OF THE | NTERNAL REVENUE CODE TO THE
EXTENT SUCH EXPENSES ARE USED AS THE BASIS OF THE CALCULATION OF THE
CREDIT ALLOAED UNDER SUBSECTION (V) OF SECTION SI X HUNDRED SI X OF TH' S
ARTI CLE.

S 12. Section 606 of the tax law is anmended by addi ng a new subsection

to read as foll ows:

(W FAMLY CHO CE EDUCATI ON CREDI T. (1) GENERAL. A RESIDENT TAXPAYER
SHALL BE ALLOWED A CREDI T, TO BE COWUTED AS PROVI DED | N PARAGRAPH FOUR
OF THI' S SUBSECTI ON, AGAI NST THE TAX | MPCSED BY THI S ARTI CLE, FOR QUALI -
FI ED PRI MARY OR SECONDARY EDUCATI ON TUI TI ON EXPENSES.

(2) DEFINITIONS. FOR THE PURPCSES OF THI S CREDI T:
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(A) THE TERM "ELIG BLE STUDENT" SHALL MEAN ANY DEPENDENT OF THE
TAXPAYER W TH RESPECT TO WHOM THE TAXPAYER | S ALLOAED AN EXEMPTI ON UNDER
SECTI ON SI X HUNDRED SI XTEEN OF THI S ARTI CLE FOR THE TAXABLE YEAR

(B) THE TERM "QUALIFIED PRI MARY OR SECONDARY EDUCATION TU TION
EXPENSES" SHALL MEAN THE TUI TI ON REQUI RED FOR THE ENRCLLMENT OR ATTEND-
ANCE OF AN ELIGd BLE STUDENT AT A PUBLIC SCHOOL OR A NON- PUBLI C SCHOOL,
AS DEFI NED I N SECTI ON FORTY-TWO OF THIS CHAPTER PROVI DED, HOWEVER,
TU TION PAYMENTS MADE PURSUANT TO THE RECEI PT OF ANY SCHOLARSHI PS OR
FI NANCI AL Al D SHALL BE EXCLUDED FROM THE DEFI NI TI ON OF " QUALI FI ED PRI MA-
RY OR SECONDARY EDUCATI ON TUI TI ON EXPENSES".

(3) ELIGBILITY. TO BE ELIG BLE FOR TH' S CREDI T, THE NEW YORK ADJUSTED
GROSS | NCOVE OF THE TAXPAYER FOR THE TAXABLE YEAR, OR IN THE CASE OF A
MARRI ED COUPLE FILING A JO NT RETURN, THE NEW YORK ADJUSTED GROSS | NCOVE
O THE MARRIED COUPLE FOR THE TAXABLE YEAR, NMAY NOT EXCEED SI XTY THOU
SAND DOLLARS.

(4) AMOUNT OF CREDIT. THE AMOUNT OF THE CREDI T SHALL BE EQUAL TO THE
LESSER OF FI VE HUNDRED DOLLARS PER ELI G BLE STUDENT OR THE ACTUAL AMOUNT
OF QUALI FI ED PRI MARY OR SECONDARY EDUCATI ON TUI TI ON EXPENSES PAI D BY THE
TAXPAYER PER ELI G BLE STUDENT DURI NG THE TAXABLE YEAR.

(5 REFUNDABILITY. |IF THE AMOUNT OF THE CREDI T ALLOWED UNDER THI S
SUBSECTI ON FOR ANY TAXABLE YEAR SHALL EXCEED THE TAXPAYER S TAX FOR SUCH
YEAR, THE EXCESS SHALL BE TREATED AS AN OVERPAYMENT OF TAX TO BE CREDI T-
ED OR REFUNDED | N ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON SI X HUNDRED
El GHTY-SI X OF TH S ARTI CLE, PROVI DED, HOWEVER, THAT NO | NTEREST SHALL BE
PAI D THEREON.

S 13. Severability. |[If any provision of this act or the application
thereof to any person or circunstances is held invalid, such invalidity
shall not affect other provisions or applications of the act which can
be given effect without the invalid provision or application, and to
this end the provisions of this act are declared to be severable.

S 14. This act shall take effect imediately and shall apply to taxa-
bl e years begi nning on or after January 1, 2017.

PART T

Section 1. The tax law is anended by adding a new section 187-t to
read as foll ows:

S 187-T. NEW YORK STATE THRUWAY TOLLS TAX CREDIT. (1) A TAXPAYER THAT
OPERATES A MOTOR VEHI CLE ON THE NEW YORK STATE THRUWAY, AND PAYS NEW
YORK STATE THRUWAY TOLLS THROUGH AN E- ZPASS ACCOUNT, SHALL BE ALLOWED A
CREDI T, AS HEREI NAFTER PROVI DED, AGAI NST THE TAX | MPOSED BY SECTI ONS ONE
HUNDRED El GHTY- THREE AND ONE HUNDRED ElI GHTY-FOUR OF THI'S ARTICLE FOR
TAXABLE YEARS BEGQ NNI NG ON OR AFTER JANUARY FI RST, TWD THOUSAND Sl XTEEN
BUT BEFORE JANUARY FI RST, TWO THOUSAND NI NETEEN. I N NO EVENT SHALL THE
CREDIT UNDER THI S SECTION BE ALLOWNED | N AN AMOUNT THAT W LL REDUCE THE
TAX TO LESS THAN THE APPLI CABLE M NIl MUM TAX FI XED BY SECTI ON ONE HUNDRED
El GHTY- THREE OF THI S ARTI CLE. | F, HOANEVER, THE AMOUNT OF CREDI T ALLOWED
UNDER THI S SECTI ON FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH AMOUNT,
ANY AMOUNT OF CREDI T NOT DEDUCTI BLE I N SUCH TAXABLE YEAR MAY BE CARRI ED
FORWARD TO THE FOLLOWNG YEAR OR YEARS AND MAY BE DEDUCTED FROM THE
TAXPAYER S TAX FOR SUCH YEAR OR YEARS.

(2) FOR PURPOSES OF THIS SECTION, THE FOLLON NG DEFIN TIONS SHALL
APPLY:

(A) "MOTOR VEH CLE" MEANS A VEH CLE AS DEFI NED I N SECTI ON ONE HUNDRED
TVENTY- FI VE OF THE VEHI CLE AND TRAFFI C LAW
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(B) "E-ZPASS BUSI NESS ACCOUNT" MEANS A PREPAI D E- ZPASS ACCOUNT | SSUED
BY AN AUTHORI ZED ENTITY IN A CORPORATI ON' S OR COMMVERCI AL ENTERPRI SE' S
NAME.

(© "E-ZPASS COMVERCI AL ACCOUNT" MEANS A PCOST- PAI D E- ZPASS ACCOUNT
| SSUED BY AN AUTHORI ZED ENTITY I N A CORPORATION' S OR COWERCI AL ENTER-
PRI SE' S NAME.

(3)(A) THE CREDIT FOR A TAXPAYER HOLDI NG AN E-ZPASS BUSI NESS OR
COMMVERCI AL ACCOUNT OR ACCOUNTS SHALL BE IN AN AMOUNT EQUAL TO FIFTY
PERCENT OF THE SUM OF ALL NEW YORK STATE THRUWAY TOLLS PAI D BY THE
TAXPAYER THROUGH SUCH AN ACCOUNT OR ACCOUNTS DURI NG THE TAXABLE YEAR
TO QUALIFY FOR THE CREDIT, THE TAXPAYER MUST HAVE PAI D ONE HUNDRED
DOLLARS OR MORE | N NEW YORK STATE THRUWAY TOLLS THROUGH SUCH ACCOUNT OR
ACCOUNTS DURING THE TAXABLE YEAR A TAXPAYER THAT PAYS TEN THOUSAND
DOLLARS OR MORE | N NEW YORK STATE THRUWAY TOLLS THROUGH AN E- ZPASS BUSI -
NESS OR COMMERCI AL ACCOUNT OR ACCOUNTS DURI NG THE TAXABLE YEAR DOES NOT
QUALI FY FOR THE CREDI T I N ANY AMOUNT | N THAT TAXABLE YEAR.

(B) | F A TAXPAYER HAS MORE THAN ONE E- ZPASS TRANSPONDER ON AN ACCOUNT
OR HAS MORE THAN ONE ACCOUNT, ALL THE NEW YORK STATE THRUWAY TOLLS PAID
BY THE TAXPAYER FOR ALL E- ZPASS TRANSPONDERS AND ALL ACCOUNTS SHALL BE
AGGREGATED FOR PURPCOSES OF APPLYI NG THE M NI MUM AND MAXI MUM  AMOUNTS OF
NEW YORK STATE THRUWAY TOLLS REFERENCED | N PARAGRAPH (A) OF THI' S SUBDI -
VI SI ON.

(4) NOTW THSTANDI NG ANY OTHER LAW TO THE CONTRARY, THE AMOUNT OF ANY
CLAIM MADE FOR A NEW YORK STATE THRUWAY TOLLS TAX CREDI T MAY BE VERI FI ED
THROUGH E- ZPASS TOLL RECEI PT RECORDS CREATED AND MAI NTAI NED BY THE ENTI -
TY AUTHORI ZED TO |SSUE THE E- ZPASS ACCOUNT AND MADE AVAI LABLE TO AND
UPON REQUEST BY, THE DEPARTMENT FOR TH S PURPCSE.

S 2. Section 210-B of the tax law is anended by adding a new subdivi-
sion 49 to read as foll ows:

49. NEW YORK STATE THRUWAY TOLLS TAX CREDIT. (A) A TAXPAYER THAT OPER-
ATES A MOTOR VEH CLE, OR A FARM VEH CLE I N CONNECTI ON W TH FARM OPER-
ATI ONS, ON THE NEW YORK STATE THRUWAY, AND PAYS NEW YORK STATE THRUWAY
TOLLS THROUGH AN E- ZPASS ACCOUNT, SHALL BE ALLOWED A CREDI T, AS HEREI N-
AFTER PROVI DED, AGAI NST THE TAX IMPOSED BY THI S ARTICLE FOR TAXABLE
YEARS BEG NNING ON OR AFTER JANUARY FI RST, TWDO THOUSAND SI XTEEN BUT
BEFORE JANUARY FI RST, TWD THOUSAND NI NETEEN. THE CREDIT ALLONED UNDER
THIS SUBDIVISION FOR ANY TAXABLE YEAR MAY NOT REDUCE THE TAX DUE FOR
THAT YEAR TO LESS THAN THE AMOUNT PRESCRI BED | N PARAGRAPH (D) OF SUBDI -
VISION ONE OF SECTION TWO HUNDRED TEN OF THI S ARTI CLE. HOWEVER, | F THE
AMOUNT OF CREDI T ALLOANED UNDER THI'S SUBDI VI SION FOR ANY TAXABLE YEAR
REDUCES THE TAX TO SUCH AMOUNT, OR | F THE TAXPAYER OTHERW SE PAYS TAX
BASED ON THE FI XED DOLLAR M NI MUM AMOUNT, ANY AMOUNT OF CREDI T THUS NOT
DEDUCTI BLE | N THAT TAXABLE YEAR SHALL BE CARRI ED FORWARD TO THE FOLLOW
| NG YEAR OR YEARS AND MAY BE DEDUCTED FROM THE TAXPAYER S TAX FOR SUCH
YEAR OR YEARS.

(B) FOR PURPCSES OF THI' S SUBDI VI SI ON, THE FOLLOW NG DEFI NI TI ONS SHALL
APPLY:

(1) "MOTOR VEHI CLE" MEANS A VEH CLE AS DEFI NED I N SECTI ON ONE HUNDRED
TVENTY- FI VE OF THE VEH CLE AND TRAFFI C LAW

(2) "FARM VEH CLE" MEANS A MOTOR VEHI CLE HAVI NG A GRCSS VEHI CLE WEI GHT
RATING OF NOT MORE THAN TWENTY- SI X THOUSAND POUNDS THAT | S OMNED BY A
PERSON PRI MARI LY ENGAGED | N PRODUCTI ON BY MEANS OF (I) THE PLANTI NG
CULTI VATI ON  AND HARVESTI NG OF AGRI CULTURAL, VEGETABLE AND FOOD PRODUCTS
OF THE SO L, | NCLUDI NG HORTI CULTURAL SPECI ALTI ES SUCH AS NURSERY STOCK,
ORNAMENTAL SHRUBS, ORNAMENTAL TREES AND FLOWERS, (I11) THE RAI SING FEED
ING AND CARE OF LIVESTOCK, BEES, AND POULTRY, OR (I11) DAIRY FARM NG
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SUCH FARM VEHI CLE SHALL BE PRI NClI PALLY USED FOR THE TRANSPORTATION OF
AGRI CULTURAL OR DAIRY COWODI TIES OR SUPPLIES, OR USED I N CONJUNCTI ON
W TH LUVMBERI NG OPERATI ONS CONNECTED WTH BUT ONLY | NCIDENTAL TO THE
OPERATI ON OF A FARM

(3) "E-ZPASS BUSI NESS ACCOUNT" MEANS A PREPAI D E- ZPASS ACCOUNT | SSUED
BY AN AUTHORI ZED ENTITY IN A CORPORATION' S OR COWERCI AL ENTERPRI SE' S
NAME.

(4) "E-ZPASS COMVERCI AL ACCOUNT" MEANS A PCOST- PAI D E- ZPASS ACCOUNT
| SSUED BY AN AUTHORI ZED ENTITY I N A CORPORATION' S OR COWERCI AL ENTER-
PRI SE' S NAME.

(O(1) THE CREDIT FOR A TAXPAYER HOLDI NG AN E-ZPASS BUSI NESS OR
COMMVERCI AL ACCOUNT OR ACCOUNTS SHALL BE IN AN AMOUNT EQUAL TO FIFTY
PERCENT OF THE SUM OF ALL NEW YORK STATE THRUWAY TOLLS PAI D BY THE
TAXPAYER THROUGH SUCH AN ACCOUNT OR ACCOUNTS DURI NG THE TAXABLE YEAR. TO
QUALI FY FOR THE CREDI T, THE TAXPAYER MUST HAVE PAI D ONE HUNDRED DOLLARS
OR MORE | N NEW YORK STATE THRUWAY TOLLS THROUGH SUCH ACCOUNT OR ACCOUNTS
DURING THE TAXABLE YEAR A TAXPAYER THAT PAYS TEN THOUSAND DOLLARS OR
MORE | N NEW YORK STATE THRUWAY TOLLS THROUGH AN E-ZPASS BUSINESS OR
COMVERCI AL ACCOUNT OR ACCOUNTS DURI NG THE TAXABLE YEAR DOES NOT QUALI FY
FOR THE CREDI T | N ANY AMOUNT | N THAT TAXABLE YEAR

(2) THE CREDIT FOR A TAXPAYER OMNI NG AND OPERATI NG A FARM VEHI CLE AND
HOLDI NG AN E-ZPASS BUSI NESS OR COMMERCI AL ACCOUNT OR ACCOUNTS SHALL BE
I N AN AMOUNT EQUAL TO ONE HUNDRED PERCENT OF THE SUM OF ALL NEW YORK
STATE THRUWAY TOLLS PAID BY THE TAXPAYER THROUGH SUCH AN ACCOUNT OR
ACCOUNTS DURI NG THE TAXABLE YEAR FOR THAT FARM VEH CLE, PROVIDED THE
QUALI FYI NG NEW YORK STATE THRUWAY TOLLS WERE | NCURRED | N CONNECTI ON W TH
FARM OPERATI ONS.

(3) A TAXPAYER MAY CLAI M THE CREDI T PROVI DED FOR | N SUBPARAGRAPH ONE
OR TWO OF THI S PARAGRAPH I N A TAXABLE YEAR BUT MAY NOT CLAIM A CRED T
UNDER BOTH SUBPARAGRAPHS ONE AND TWO OF THI S PARAGRAPH | N THE SAVE TAXA-
BLE YEAR

(4) | F A TAXPAYER HAS MORE THAN ONE E- ZPASS TRANSPONDER ON AN ACCOUNT
OR HAS MORE THAN ONE ACCOUNT, ALL THE NEW YORK STATE THRUWAY TOLLS PAID
BY THE TAXPAYER FOR ALL E- ZPASS TRANSPONDERS AND ALL ACCOUNTS SHALL BE
AGGREGATED FOR PURPOSES OF APPLYI NG THE M NI MUM AND MAXI MUM  AMOUNTS OF
NEW YORK STATE THRUWAY TOLLS REFERENCED | N SUBPARAGRAPH ONE OF THI S
PARAGRAPH.

(D) NOTW THSTANDI NG ANY OTHER LAW TO THE CONTRARY, THE AMOUNT OF ANY
CLAIM MADE FOR A NEW YORK STATE THRUWAY TOLLS TAX CREDI T MAY BE VERI FlI ED
THROUGH E- ZPASS TOLL RECEI PT RECORDS CREATED AND MAI NTAI NED BY THE ENTI -
TY AUTHORI ZED TO | SSUE THE E- ZPASS ACCOUNT AND MADE AVAI LABLE TO AND
UPON REQUEST BY, THE DEPARTMENT FOR TH S PURPCSE.

S 3. Section 606 of the tax law is anended by addi ng a new subsection
(ccc) to read as foll ows:

(CCC) NEW YORK STATE THRUWAY TOLLS TAX CREDIT. (1) A TAXPAYER THAT
OPERATES A MOTOR VEHI CLE, OR A FARM VEH CLE IN CONNECTION WTH FARM
OPERATI ONS, ON THE NEW YORK STATE THRUWAY, AND PAYS NEW YORK STATE THRU
VWAY TOLLS THROUGH AN E-ZPASS ACCOUNT, SHALL BE ALLOWED A CREDI T, AS
HEREI NAFTER PROVI DED, AGAI NST THE TAX | MPOSED BY THI S ARTI CLE FOR TAXA-
BLE YEARS BEGQ NNI NG ON OR AFTER JANUARY FI RST, TWDO THOUSAND SI XTEEN BUT
BEFORE JANUARY FI RST, TWD THOUSAND NI NETEEN. IF THE AMOUNT OF CREDIT
ALLOMBLE UNDER THI' S SUBSECTI ON FOR ANY TAXABLE YEAR EXCEEDS THE TAXPAY-
ER' S TAX FOR SUCH YEAR, ANY AMOUNT OF CREDI T NOT DEDUCTI BLE I N SUCH
TAXABLE YEAR SHALL BE CARRI ED FORWARD TO THE FOLLOW NG YEAR OR YEARS AND
MAY BE DEDUCTED FROM THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS.
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(2) FOR PURPCSES OF THIS SECTION, THE FOLLON NG DEFIN TIONS SHALL
APPLY:

(A) "MOTOR VEHI CLE" MEANS A VEH CLE AS DEFI NED I N SECTI ON ONE HUNDRED
TWENTY- FI VE OF THE VEH CLE AND TRAFFI C LAW

(B) "FARM VEH CLE" MEANS A MOTOR VEHI CLE HAVI NG A GROSS VEHI CLE VI GHAT
RATI NG OF NOT MORE THAN TWVENTY- SI X THOUSAND POUNDS THAT IS OMED BY A
PERSON PRI MARILY ENGAGED |IN PRODUCTI ON BY MEANS OF (1) THE PLANTI NG
CULTI VATI ON AND HARVESTI NG OF AGRI CULTURAL, VEGETABLE AND FOOD PRODUCTS
OF THE SO L, | NCLUDI NG HORTI CULTURAL SPECI ALTI ES SUCH AS NURSERY STOCK,
ORNAMENTAL SHRUBS, ORNAMENTAL TREES AND FLOWERS, (I11) THE RAI SING FEED-
| NG AND CARE OF LIVESTOCK, BEES, AND POULTRY, OR (I11) DAIRY FARM NG
SUCH FARM VEH CLE SHALL BE PRI NClI PALLY USED FOR THE TRANSPCRTATI ON OF
AGRI CULTURAL OR DAI RY COWODI TI ES OR SUPPLIES, OR USED | N CONJUNCTI ON
WTH LUMBERI NG OPERATIONS CONNECTED WTH BUT ONLY | NCl DENTAL TO THE
OPERATI ON OF A FARM

(© "E-ZPASS | NDI VI DUAL ACCOUNT" MEANS A PREPAID E-ZPASS ACCOUNT
| SSUED BY AN AUTHORI ZED ENTI TY IN AN | NDI VI DUAL" S NAME.

(D) "E-ZPASS BUSI NESS ACCOUNT" MEANS A PREPAI D E- ZPASS ACCOUNT | SSUED
BY AN AUTHORI ZED ENTITY IN A CORPORATION' S OR COMVERCI AL ENTERPRI SE' S
NAE.

(E) "E-ZPASS COMVERCI AL ACCOUNT" MEANS A PCST- PAI D E- ZPASS ACCOUNT
| SSUED BY AN AUTHORI ZED ENTI TY IN A CORPORATION S OR COMVERCI AL ENTER-
PRI SE' S NAME.

(3)(A) THE CREDIT FOR A TAXPAYER HOLDI NG AN E- ZPASS | NDI VI DUAL ACCOUNT
OR ACCOUNTS SHALL BE IN AN AMOUNT EQUAL TO FI FTY PERCENT OF THE SUM OF
ALL NEW YORK STATE THRUWAY TOLLS PAI D BY THE TAXPAYER THROUGH SUCH AN
ACCOUNT OR ACCOUNTS DURI NG THE TAXABLE YEAR TO QUALI FY FOR THE CREDI T,
THE TAXPAYER MUST HAVE PAI D AT LEAST FIFTY DOLLARS |IN NEW YORK STATE
THRUWAY TOLLS THROUGH SUCH ACCOUNT OR ACCOUNTS DURI NG THE TAXABLE YEAR

(B) THE CREDIT FOR A TAXPAYER HOLDI NG AN E- ZPASS BUSI NESS OR COMMVER-
Cl AL ACCOUNT OR ACCOUNTS SHALL BE IN AN AMOUNT EQUAL TO FI FTY PERCENT OF
THE SUM OF ALL NEW YORK STATE THRUWAY TOLLS PAI D BY THE TAXPAYER THROUGH
SUCH AN ACCOUNT OR ACCOUNTS DURI NG THE TAXABLE YEAR. TO QUALIFY FOR THE
CREDI T, THE TAXPAYER MUST HAVE PAI D ONE HUNDRED DOLLARS OR MORE | N NEW
YORK STATE THRUWAY TOLLS THROUGH SUCH ACCOUNT OR ACCOUNTS DURI NG THE
TAXABLE YEAR A TAXPAYER THAT PAYS TEN THOUSAND DOLLARS OR MORE | N NEW
YORK STATE THRUWAY TCOLLS THROUGH AN E-ZPASS BUSINESS OR COMVERCI AL
ACCOUNT OR ACCOUNTS DURING THE TAXABLE YEAR DCES NOT QUALIFY FOR THE
CREDI T I N ANY AMOUNT | N THAT TAXABLE YEAR

(© THE CREDIT FOR A TAXPAYER OANI NG AND OPERATI NG A FARM VEHI CLE AND
HOLDI NG AN E-ZPASS BUSI NESS OR COVMERCI AL ACCOUNT OR ACCOUNTS SHALL BE
N AN AMOUNT EQUAL TO ONE HUNDRED PERCENT OF THE SUM OF ALL NEW YORK
STATE THRUWAY TOLLS PAID BY THE TAXPAYER THROUGH SUCH AN ACCOUNT OR
ACCOUNTS DURI NG THE TAXABLE YEAR FOR THAT FARM VEH CLE, PROVIDED THE
QUALI FYI NG NEW YORK STATE THRUWAY TOLLS WERE | NCURRED | N CONNECTI ON W TH
FARM OPERATI ONS.

(D) A TAXPAYER MAY CLAIM THE CREDI T PROVI DED FOR | N SUBPARAGRAPH (A),
(B) OR (C) OF TH S PARAGRAPH I N A TAXABLE YEAR BUT MAY NOT CLAI M A CRED-
I T UNDER MORE THAN ONE SUBPARAGRAPH OF THI S PARAGRAPH I N THE SAME TAXA-
BLE YEAR

(E) | F A TAXPAYER HAS MORE THAN ONE E- ZPASS TRANSPONDER ON AN ACCOUNT
OR HAS MORE THAN ONE ACCOUNT, ALL THE NEW YORK STATE THRUWAY TOLLS PAID
BY THE TAXPAYER FOR ALL E-ZPASS TRANSPONDERS AND ALL ACCOUNTS SHALL BE
AGGREGATED FOR PURPOSES OF APPLYI NG THE M NI MUM AND MAXI MUM  AMOUNTS  OF
NEW YORK STATE THRUWAY TOLLS REFERENCED | N SUBPARAGRAPHS (A) AND (B) OF
TH S PARAGRAPH.
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(4) NOTW THSTANDI NG ANY OTHER LAW TO THE CONTRARY, THE AMOUNT OF ANY
CLAIM MADE FOR A NEW YORK STATE THRUWAY TOLLS TAX CREDI T MAY BE VERI FlI ED
THROUGH E-ZPASS TOLL RECEIPTS RECORDS CREATED AND NAI NTAI NED BY THE
ENTI TY AUTHORI ZED TO | SSUE THE E- ZPASS ACCOUNT AND MADE AVAILABLE TO,
AND UPON REQUEST BY, THE DEPARTMENT OF TAXATI ON AND FI NANCE FOR THI S
PURPCSE.

S 4. Subparagraph (B) of paragraph 1 of subsection (i) of section 606
of the tax law is amended by adding a new clause (xli) to read as
fol | ows:

(XLI') NEW YORK STATE AMOUNT OF CREDI T UNDER
THRUWAY TOLLS TAX CREDI T SUBDI VI SI ON FORTY- NI NE OF
UNDER SUBSECTI ON ( CCC) SECTI ON TWO HUNDRED TEN- B

S 5. Section 1511 of the tax law is amended by adding a new subdivi-
sion (dd) to read as follows:

(DD) NEW YORK STATE THRUWAY TOLLS TAX CREDIT. (1) A TAXPAYER THAT
OPERATES A MOTOR VEHI CLE ON THE NEW YORK STATE THRUWAY, AND PAYS NEW
YORK STATE THRUWAY TOLLS THROUGH AN E- ZPASS ACCOUNT, SHALL BE ALLOWED A
CREDI T, AS HEREI NAFTER PROVI DED, AGAI NST THE TAX | MPOSED BY THI S ARTI CLE
FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY FIRST, TWO THOUSAND
SI XTEEN BUT BEFORE JANUARY FIRST, TWO THOUSAND NI NETEEN. THE CREDI T
ALLOAED UNDER THI' S SUBDI VI SI ON FOR ANY TAXABLE YEAR MAY NOT REDUCE THE
TAX DUE FOR THAT YEAR TO LESS THAN THE AMOUNT PRESCRI BED | N PARAGRAPH
FOUR OF SUBDI VI SION (A) OF SECTI ON FI FTEEN HUNDRED TWD OF THI' S ARTI CLE,
OR TWO HUNDRED FIFTY DOLLARS | F SECTI ON FI FTEEN HUNDRED TWO-A OF THI S
ARTI CLE | S APPLI CABLE. HONEVER, |F THE AMOUNT OF CREDIT ALLOAED UNDER
THIS SUBDIVISION FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH AMOUNT,
ANY AMOUNT OF CREDI T THUS NOT DEDUCTI BLE | N THAT TAXABLE YEAR SHALL BE
CARRIED FORWARD TO THE FOLLOW NG YEAR OR YEARS AND MAY BE DEDUCTED FROM
THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS.

(2) FOR PURPOSES OF THIS SECTION, THE FOLLON NG DEFIN TIONS SHALL
APPLY.

(A) "MOTOR VEH CLE" MEANS A VEH CLE AS DEFI NED I N SECTI ON ONE HUNDRED
TVENTY- FI VE OF THE VEH CLE AND TRAFFI C LAW

(B) "E-ZPASS BUSI NESS ACCOUNT" MEANS A PREPAI D E- ZPASS ACCOUNT | SSUED
BY AN AUTHORI ZED ENTITY IN A CORPORATI ON' S OR COMVERCI AL ENTERPRI SE' S
NAME.

(O "E-ZPASS COMMVERCI AL ACCOUNT" MEANS A POST-PAID E-ZPASS ACCOUNT
| SSUED BY AN AUTHORI ZED ENTITY I N A CORPORATI ON' S OR COMVERCI AL ENTER-
PRI SE' S NAME.

(3) (A) THE CREDIT FOR A TAXPAYER HOLDING AN E-ZPASS BUSINESS OR
COMVERCI AL ACCOUNT OR ACCOUNTS SHALL BE IN AN AMOUNT EQUAL TO FI FTY
PERCENT OF THE SUM OF ALL NEW YORK STATE THRUWAY TOLLS PAID BY THE
TAXPAYER THROUGH SUCH AN ACCOUNT OR ACCOUNTS DURI NG THE TAXABLE YEAR. TO
QUALI FY FOR THE CREDI T, THE TAXPAYER MJUST HAVE PAI D ONE HUNDRED DOLLARS
OR MORE | N NEW YORK STATE THRUWAY TOLLS THROUGH SUCH ACCOUNT OR ACCOUNTS
DURI NG THE TAXABLE YEAR. A TAXPAYER THAT PAYS TEN THOUSAND DOLLARS OR
MORE IN NEW YORK STATE THRUWAY TOLLS THROUGH AN E- ZPASS BUSI NESS OR
COMMVERCI AL ACCOUNT OR ACCOUNTS DURI NG THE TAXABLE YEAR DOES NOT QUALI FY
FOR THE CREDI T I N ANY AMOUNT I N THAT TAXABLE YEAR

(B) | F A TAXPAYER HAS MORE THAN ONE E- ZPASS TRANSPONDER ON AN ACCOUNT
OR HAS MORE THAN ONE ACCOUNT, ALL THE NEW YORK STATE THRUWAY TOLLS PAID
BY THE TAXPAYER FOR ALL E- ZPASS TRANSPONDERS AND ALL ACCOUNTS SHALL BE
AGGREGATED FOR PURPCOSES OF APPLYI NG THE M NI MUM AND MAXI MUM  AMOUNTS OF
NEW YORK STATE THRUWAY TOLLS REFERENCED | N SUBPARAGRAPH (A) OF THI S
PARAGRAPH.
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(4) NOTW THSTANDI NG ANY OTHER LAW TO THE CONTRARY, THE AMOUNT OF ANY
CLAIM MADE FOR A NEW YORK STATE THRUWAY TOLLS TAX CREDI T MAY BE VERI FlI ED
THROUGH E- ZPASS TOLL RECEI PT RECORDS CREATED AND MAI NTAI NED BY THE ENTI -
TY AUTHORI ZED TO | SSUE THE E- ZPASS ACCOUNT AND MADE AVAI LABLE TO AND
UPON REQUEST BY, THE DEPARTMENT FOR TH S PURPCSE

S 6. Paragraph (b) of subdivision 9 of section 208 of the tax law is
anmended by addi ng a new subparagraph 22 to read as foll ows:

(22) THE AMOUNT OF ANY NEW YORK STATE THRUWAY TOLLS USED IN THE CALCU
LATI ON OF ANY CREDI T ALLOWED UNDER SUBDI VI SI ON FORTY- NI NE OF SECTI ON TWD
HUNDRED TEN-B OF THI' S ARTI CLE

S 7. Subsection (b) of section 612 of the tax law is anended by addi ng
a new paragraph 43 to read as foll ows:

(43) THE AMOUNT OF ANY NEW YORK STATE THRUWAY TOLLS USED IN THE CALCU
LATI ON OF ANY CREDI T ALLONED UNDER SUBSECTION (CCC) OF SECTION SIX
HUNDRED SI X OF THI S ARTI CLE

S 8. Paragraph 2 of subdivision (b) of section 1503 of the tax law is
anmended by addi ng a new subparagraph (W to read as foll ows:

(W THE AMOUNT OF ANY NEW YORK STATE THRUWAY TOLLS USED IN THE CALCU
LATION OF ANY CREDI T ALLOWNED UNDER SUBDI VI SI ON (DD) OF SECTI ON FI FTEEN
HUNDRED ELEVEN OF THI S ARTI CLE

S 9. This act shall take effect imediately.

PART U

Section 1. Section 19 of Part W1 of chapter 109 of the laws of 2006
anending the tax Ilaw and other laws relating to providi ng exenptions,
rei mbursenents and credits fromvarious taxes for certain alternative
fuels, as anended by section 1 of part V of chapter 59 of the | aws of
2014, is anended to read as foll ows:

S 19. This act shall take effect imrediately; provided, however, that
sections one through thirteen of this act shall take effect Septenber 1,
2006 and shall be deened repeal ed on Septenber 1, [2016] 2021 and such
repeal shall apply in accordance wth the applicable transitiona
provi sions of sections 1106 and 1217 of the tax |law, and shall apply to
sal es made, fuel conpounded or manufactured, and uses occurring on or
after such date, and with respect to sections seven through el even of
this act, in accordance wth applicable transitional provisions of
sections 1106 and 1217 of the tax |law, provided, however, that the
conmi ssi oner of taxation and finance shall be authorized on and after
the date this act shall have becone a | aw to adopt and anmend any rul es
or regulations and to take any steps necessary to inplenment the
provisions of this act; provided further that sections fourteen through
sixteen of this act shall take effect immediately and shall apply to
t axabl e years begi nning on or after January 1, 2006.

S 2. This act shall take effect imediately.

PART V

Section 1. Section 37 of the tax |aw, as added by chapter 109 of the
| aws of 2012, subdivision (c) as anended by section 52 of part A of
chapter 59 of the laws of 2014, is anended to read as foll ows:

S 37. [Beer] ALCOHOLIC BEVERAGE production credit. (a) General. A
t axpayer subject to tax under article nine-A or twenty-two of this chap-
ter, that is registered as a distributor under article eighteen of this
chapter, and that produces sixty mllion or fewer gallons of beer OR
Cl DER, TVENTY M LLI ON OR FEVWER GALLONS OF WNE, OR EI GHT HUNDRED THOU
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SAND OR FEWER GALLONS OF LIQUOR in this state in the taxable year, shal
be allowed a credit against such taxes in the anount specified in subdi-
vision (b) of this section and pursuant to the provisions referenced in
subdi vision (c) of this section. Provided, however, that no credit shal
be allowed for any beer, CDER WNE OR LI QUOR produced in excess of

fifteen mllion five hundred thousand gallons in the taxable year. |If
the taxpayer is a partner in a partnership or sharehol der of a New York
S corporation, then the cap i nposed by the precedi ng sentence shall be

applied at the entity level, so that the aggregate credit allowed to all
the partners or shareholders of each such entity in the taxable year
does not exceed that cap.

(b) The anobunt of the credit per taxpayer per taxable year (or pro
rata share of earned credit in the case of a partnership) for each
gall on of beer, CIDER, WNE OR LI QUOR produced in this state [on or
after April first, two thousand twelve] shall be determ ned as foll ows:

(1) for the first five hundred thousand gallons of beer, ClIDER, WNE
OR LI QUOR produced in this state in the taxable year, the credit shal
equal fourteen cents per gallon; and

(2) for each gallon of beer, CIDER, WNE OR LI QUOR produced in this
state in the taxable year in excess of five hundred thousand gall ons,
the credit shall equal four and one-half cents per gall on.

(c) Cross-references. For application of the credit provided for in
this section, see the foll ow ng provisions of this chapter:

(1) Article 9-A: Section 210-B, subdivision 39.

(2) Article 22: Section 606, subsections (i) and (uu).

S 2. Subdivision 39 of section 210-B of the tax law, as added by
section 17 of part A of chapter 59 of the |aws of 2014, is anended to
read as follows:

39. [Beer] ALCOHOLI C BEVERAGE production credit. A taxpayer shall be
allowed a credit, to be conputed as provided in section thirty-seven of
this chapter, against the tax inposed by this article. In no event shal
the credit allowed under this subdivision for any taxable vyear reduce
the tax due for such year to |l ess than the anmount prescribed in para-
graph (d) of subdivision one of section two hundred ten of this article.
However, if the amount of credit allowed under this subdivision for any
t axabl e year reduces the tax to such amount or if the taxpayer otherw se
pays tax based on the fixed dollar m ninumanount, any anount of credit
t hus not deductible in such taxable year shall be treated as an overpay-
ment of tax to be credited or refunded in accordance with the provisions
of section one thousand eighty-six of this chapter. Provided, however,
t he provisions of subsection (c) of section one thousand ei ghty-eight of
this chapter notw thstandi ng, no interest shall be paid thereon.

S 3. Subdivision 3 of section 420 of the tax |aw, as anmended by chap-
ter 94 of the laws of 1934, is amended to read as foll ows:

3. "Alcoholic beverages" nean and include ClIDERS, AS DEFINED BY THE
ALCOHCLI C BEVERAGE CONTROL LAW beers, wi nes or |iquors.

S 4. Section 424 of the tax law is anended by addi ng a new subdi vi si on
6 to read as foll ows:

6. NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S ARTI CLE, THERE SHALL BE
EXEMPT FROM THE TAXES | MPOSED UNDER THI S ARTI CLE, ALCOHOLI C BEVERAGES
FURNI SHED BY A LI CENSED PRODUCER OF ALCOHOLI C BEVERAGES AT NO CHARGE TO
A CUSTOVER OR PROSPECTI VE CUSTOVER AT A TASTI NG HELD | N ACCORDANCE W TH
THE ALCOHOLI C BEVERAGE CONTROL LAW FOR CONSUMPTI ON AT SUCH TASTI NG

S 5. Cause (xxxiv) of subparagraph (B) of paragraph 1 of subsection
(i) of section 606 of the tax |aw, as amended by section 68 of part A of
chapter 59 of the laws of 2014, is anended to read as foll ows:
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(xxxiv) [Beer] ALCOHOLI C BEVERAGE Amount of credit
production credit under under subdivision thirty-nine of
subsection (uu) section two hundred ten-B

S 6. Subsection (uu) of section 606 of the tax |aw, as added by chap-
ter 109 of the laws of 2012, is anended to read as foll ows:

(uu) [Beer] ALCOHCOLI C BEVERAGE production credit. A taxpayer shall be
allowed a credit, to be conputed as provided in section thirty-seven of
this chapter, against the tax inposed by this article. If the amount of
the credit allowed under this subsection for any taxable year shal
exceed the taxpayer's tax for such year, the excess shall be treated as
an overpaynent of tax to be credited or refunded in accordance with the
provi sions of section six hundred eighty-six of this article, provided,
however, that no interest shall be paid thereon.

S 7. Subdivision 13 of section 1118 of the tax |aw, as added by
section 2 of part U of chapter 59 of the laws of 2015, is anmended to
read as foll ows:

(13) In respect to the use of the following itens at a tasting held by
a |licensed [brewery, farm brewery, cider producer, farmcidery, distil-
lery or farmdistillery] PRODUCER OF ALCOHOLI C BEVERAGES in accordance
with the alcoholic beverage control law. (i) the al coholic beverage or
beverages authorized by the alcoholic beverage control law to be
furnished at no charge to a custoner or prospective custoner at such
tasting for consunption at such tasting; and (ii) bottles, corks, caps
and | abel s used to package such al coholic beverages.

S 8. This act shall take effect inmediately, provided, however, that:
sections one, two, five and six of this act shall apply to taxable years
begi nning on or after January 1, 2016; sections three and four of this
act shall apply to taxable periods beginning on or after April 1, 2016;
and section seven of this act shall apply to uses occurring on and after
June 1, 2016.

PART W

Section 1. The tax law is anended by adding a new section 478-a to
read as foll ows:

S 478-A. JEOPARDY ASSESSMENTS. | F THE COWM SSI ONER BELI EVES THAT THE
COLLECTI ON OF ANY TAX WLL BE JEOPARDI ZED BY DELAY, HE OR SHE MAY DETER-
M NE THE AMOUNT OF SUCH TAX AND ASSESS THE SAME, TOGETHER W TH ALL
| NTEREST AND PENALTI ES PROVI DED BY LAW AGAI NST ANY PERSON LI ABLE THERE-
FOR PRIOR TO THE FILING OF H'S OR HER RETURN AND PRI OR TO THE DATE WHEN
H'S OR HER RETURN | S REQU RED TO BE FILED. THE AMOUNT SO DETERM NED
SHALL BECOVE DUE AND PAYABLE TO THE COWM SSI ONER BY THE PERSON AGAI NST
VHOM SUCH A JEOPARDY ASSESSMENT |S MADE, AS SOON AS NOTICE THEREOF IS
GVEN TO HM OR HER THE PROVISIONS OF SECTION FOUR HUNDRED
SEVENTY- El GHT OF THI S ARTI CLE SHALL APPLY TO ANY SUCH DETERM NATI ON
EXCEPT TO THE EXTENT THAT THEY MAY BE | NCONSI STENT W TH THE PROVI SI ONS
OF THI S SECTI ON. THE COWM SSI ONER MAY ABATE ANY JEOPARDY ASSESSMENT | F
HE OR SHE FINDS THAT JEOPARDY DOES NOT EXI ST. THE COLLECTI ON OF ANY
JEOPARDY ASSESSMENT MAY BE STAYED BY FI LI NG WTH THE COW SSI ONER A BOND
| SSUED BY A SURETY COMPANY AUTHORI ZED TO TRANSACT BUSI NESS I N THI S STATE
AND APPROVED BY THE SUPERI NTENDENT OF FI NANCI AL SERVI CES AS TO SOLVENCY
AND RESPONSI BI LI TY, OR SUCH OTHER SECURI TY ACCEPTABLE TO THE COWM SSI O\
ER, CONDI TI ONED UPON PAYMENT OF THE AMOUNT ASSESSED AND | NTEREST THERE-
ON, OR ANY LESSER AMOUNT TO WHI CH SUCH ASSESSMENT MAY BE REDUCED BY THE
ADM NI STRATI VE LAW JUDGE OR THE TAX APPEALS TRI BUNAL OR BY A PROCEEDI NG
UNDER ARTI CLE SEVENTY-EIGHT OF THE CIVIL PRACTICE LAW AND RULES AS
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PROVIDED IN SECTION FOUR HUNDRED SEVENTY-ElI GHT OF TH S ARTI CLE, SUCH
PAYMENT TO BE MADE WHEN THE ASSESSMENT OR ANY SUCH REDUCTI ON THERECF
BECOVES FI NAL AND NOT SUBJECT TO FURTHER REVIEW |F SUCH A BOND IS FI LED
AND THEREAFTER A PROCEEDI NG UNDER ARTI CLE SEVENTY-EI GHT OF THE ClVIL
PRACTI CE LAW AND RULES |'S COMVENCED AS PROVI DED I N SECTI ON FOUR HUNDRED
SEVENTY-EIGHT OF THI'S ARTICLE, DEPCSIT OF THE TAXES, PENALTIES AND
| NTEREST ASSESSED SHALL NOT BE REQUI RED AS A CONDI TI ON PRECEDENT TO THE
COMMENCEMENT OF SUCH PROCEEDI NG VWHERE A JEOPARDY ASSESSMENT | S MADE

ANY PROPERTY SEI ZED FOR THE COLLECTI ON OF THE TAX SHALL NOT BE SOLD: (1)
UNTI L EXPI RATION OF THE TIME TO APPLY FOR A HEARING AS PROVIDED IN
SECTI ON FOUR HUNDRED SEVENTY-EIGHT OF TH'S ARTICLE, AND (2) |F SUCH
APPLI CATION | S TI MELY FI LED, UNTIL THE EXPI RATION OF THE TI ME TO FI LE AN
EXCEPTI ON TO THE DETERM NATI ON OF THE ADM NI STRATI VE LAW JUDGE OR, | F AN
EXCEPTION IS TIMELY FILED, UNTIL FOUR MONTHS AFTER THE TAX APPEALS
TRI BUNAL HAS G VEN NOTICE OF | TS DECI SI ON TO THE PERSON AGAI NST WHOM THE
ASSESSMENT | S MADE; PROVI DED, HOWEVER, SUCH PROPERTY MAY BE SOLD AT ANY
TIME | F SUCH PERSON HAS FAI LED TO ATTEND A HEARING OF WVHHCH HE OR SHE
HAS BEEN DULY NOTI FIED, OR | F HE OR SHE CONSENTS TO THE SALE, OR | F THE
COW SSI ONER DETERM NES THAT THE EXPENSES OF CONSERVATI ON AND NMAI NTE-
NANCE WLL GREATLY REDUCE THE NET PROCEEDS, OR |F THE PROPERTY IS
PERI SHABLE

S 2. This act shall take effect imediately.

PART X

Section 1. Paragraph 2 of subdivision (e) of section 1105 of the tax
law, as anended by section 1 of part Q of chapter 59 of the | aws of
2012, is anmended to read as foll ows:

(2) Except as provided in subdivision (r) of section eleven hundred
el even of this part, when occupancy is provided, for a single consider-
ation, with property, services, amusenent charges, or any other itens,
the separate sale of which is not subject to tax under this article, AND
THE RENT PAID FOR SUCH OCCUPANCY DOES NOT QUALI FY FOR THE EXEMPTION I N
SUBDI VI SI ON ( KK) OF SECTI ON ELEVEN HUNDRED FI FTEEN OF THI S ARTICLE, the
entire consideration shall be treated as rent subject to tax under para-
graph one of this subdivision; provided, however, that where the anount
of the rent for occupancy is stated separately fromthe price of such
property, services, anusenent charges, or other itens, on any sal es
slip, invoice, receipt, or other statenent given the occupant, and such
rent is reasonable in relation to the value of such property, services,
anmusenent charges or other itens, only such separately stated rent wll
be subject to tax under paragraph one of this subdivision.

S 2. Section 1115 of the tax law is amended by addi ng a new subdi vi -
sion (kk) to read as follows:

(KK) RENT PAID BY A ROOM REMARKETER TO AN OPERATOR THAT IS NOT A ROOM
REMARKETER FOR AN OCCUPANCY THAT THE ROOM REMARKETER | NTENDS TO PROVI DE
TO AN OCCUPANT FOR RENT SHALL BE EXEMPT FROM THE HOTEL UNIT FEE | MPOSED
BY SECTION ELEVEN HUNDRED FOUR OF THI S ARTI CLE AND THE TAX | MPCSED BY
SUBDI VI SI ON (E) OF SECTI ON ELEVEN HUNDRED FI VE OF TH S ARTI CLE, PROVI DED
THAT SUCH ROOM REMARKETER FURNI SHES SUCH OPERATOR A CERTI FI CATE IN SUCH
FORM AND CONTAI NI NG SUCH | NFORMATI ON AS MAY BE PRESCRI BED BY THE COW S-
SI ONER.  THE EXEMPTI ON CERTI FI CATE PROVI DED FOR BY THI' S SUBDI VI SI ON SHALL
BE ADM NI STERED BY THE COW SSI ONER | N CONFORM TY W TH THE RULES FOR
EXEMPTI ON OR RESALE CERTI FI CATES | N SUBPARAGRAPH (1) OF PARAGRAPH ONE OF
SUBDI VI SI ON (C) OF SECTI ON ELEVEN HUNDRED THI RTY- TWD OF THI S ARTI CLE
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S 3. Paragraph 4 of subdivision a of section 11-2502 of the admnis-
trative code of the city of New York, as anmended by section 4 of part Q
of chapter 59 of the |aws of 2012, is anended to read as foll ows:

(4) (i) \When occupancy is provided, for a single consideration, with
property, services, anmusenent charges, or any other itens, the separate
sale of which is not subject to tax under this chapter, AND THE RENT
PAI D FOR SUCH OCCUPANCY DCOES NOT QUALI FY FOR THE EXEMPTION IN SUBDI VI -
SION 1 OF THIS SECTION, the entire consideration shall be treated as
rent subject to tax under paragraph one of this subdivision; provided,
however, that where the anount of the rent for occupancy is stated sepa-
rately from the price of such property, services, anusenent charges or
other itens on any sales slip, 1invoice, receipt, or other statenent
given the occupant and such rent is reasonable in relation to the val ue
of such property, services, anusenent charges, or other items, only such
separately stated rent will be subject to tax under this subdivision.

(ii) Inregard to the collection of tax on occupanci es by remarketers,
when occupancy is provided, for a single consideration, wth property,
services, anusenent charges, or any other itens, whether or not such
other itens are taxable, the rent portion of the consideration for such
sale shall be conputed as follows: the total consideration for the sale
multiplied by a fraction, the nunmerator of which shall be the consider-
ation paid to the hotel for the occupancy and the denom nator of which
shall be the consideration paid to the hotel for the occupancy plus the
consi deration paid to the providers of the other itens being sold, or by
any other reasonable nethod pursuant to which the rent portion of
consi deration would be no I ess than the conputation of rent portion of
consi deration under subparagraph (i) of this paragraph. Nothing herein
shall be construed to subject to tax or exenpt fromtax any service or
property or anusenent charge or other itens otherw se subject to tax or
exenpt fromtax under this chapter.

S 4. Section 11-2502 of the adm nistrative code of the city of New
York is amended by adding a new subdivision 1 to read as foll ows:

1. AN OCCUPANCY THAT AN OPERATOR CONVEYS OR FURNI SHES TO A ROOM
REMARKETER THAT THE ROOM REMARKETER | NTENDS TO CONVEY OR FURN SH
DI RECTLY OR | NDI RECTLY, TO AN OCCUPANT FOR RENT SHALL BE EXEMPT FROM THE
TAXES | MPCSED BY THI'S SECTION, PROVIDED THAT SUCH ROOM REMARKETER
FURNI SHES THE OPERATOR W TH A CERTI FI CATE I N SUCH FORM AND CONTAI NI NG
SUCH | NFORVATI ON AS MAY BE PRESCRI BED BY THE COWM SSI ONER OF FI NANCE
THE OPERATOR SHALL RETAIN SUCH STATEMENT AND PROVIDE IT TO THE COW S-
SI ONER OF FI NANCE UPON REQUEST.

S 5. This act shall take effect imediately and apply to rent paid for
occupancies on or after June 1, 2016.

PART Y

Section 1. The section heading of section 951-a of the tax |aw, as
added by chapter 190 of the laws of 1990, is amended to read as foll ows:

[ Definitions] GENERAL PROVI SI ONS AND DEFI NI TI ONS

S 2. Section 951-a of the tax law is anmended by adding a new
subsection (f) to read as foll ows:

(F) TAX TREATMENT OF CHARI TABLE CONTRI BUTI ONS FOR DETERM NI NG DOM -
Cl LE. NOTW THSTANDI NG ANY OTHER PROVI SION OF ANY OTHER LAW TO THE
CONTRARY, THE MAKING OF A FINANCIAL CONTRIBUTION, G FT, BEQUEST,
DONATI ON OR ANY OTHER FI NANCI AL | NSTRUMENT OR PLEDGE IN ANY AMOUNT OR
THE DONATION OR LQAN OF ANY OBJECT OF ANY VALUE, OR THE VOLUNTEERI NG
G VI NG OR DONATI ON OF UNCOVPENSATED TI ME, OR ANY COMBINATION OF THE
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FOREGO NG, CONSI DERED A CHARI TABLE CONTRI BUTI ON UNDER SUBSECTI ON (C) OF
SECTI ON ONE HUNDRED SEVENTY OF THE |INTERNAL REVENUE CODE, OR TO A
NOT- FOR- PROFI T  ORGANI ZATI ON, AS DEFI NED | N SUBDI VI SI ON SEVEN OF SECTI ON
ONE HUNDRED SEVENTY- NI NE- Q OF THE STATE FI NANCE LAW SHALL NOT BE USED
I N ANY MANNER TO DETERM NE WHERE AN | NDI VIDUAL | S DOM CI LED AT THE TI ME
OF H'S OR HER DEATH

S 3. This act shall take effect imediately.

PART Z
Section 1. Subdivision 2 of section 89-b of the state fi nance | aw, as
anended by chapter 56 of the laws of 1993, is anended to read as
foll ows:

2. The dedi cated highway and bridge trust fund shall consist of [two]
THREE accounts: (a) the special obligation reserve and paynent account;
[and] (b) the highway and bridge capital account; AND (C) THE AVI ATI ON
PURPOSE ACCOUNT. Moneys in each account shall be kept separate and not
commi ngled with any other noneys in the custody of the conptroller.

S 2. Section 89-b of the state finance |aw is anmended by addi ng a new
subdivision 4-a to read as foll ows:

4-A. (A) THE AVI ATI ON PURPCSE ACCOUNT SHALL CONSIST OF ALL MONEYS
REQUI RED TO BE DEPOSI TED BY SECTI ON THREE HUNDRED TWELVE OF THE TAX LAW
AND ANY OTHER MONEYS CREDI TED OR TRANSFERRED THERETO FROM ANY OTHER
FUND, ACCOUNT OR SOURCE

(B) MONEYS IN THE AVIATION PURPOSE ACCOUNT SHALL BE UTI LI ZED FOR
Al RPORTS AND AVI ATI ON FACI LI TIES AND EQUI PMENT AND RELATED PRQIECTS,
INCLUDING BUT NOT LIMTED TO THE ACQU SITION OF REAL OR TANd BLE
PERSONAL PROPERTY, CONSTRUCTI ON, RECONSTRUCTI ON, RECONDI TI ONI NG PRESER-
VATI ON, MAI NTENANCE OR | MPROVEMENT OF Al RPORT OR AVI ATI ON CAPI TAL FACI L-
| TITES AND NO SE M Tl GATI ON PROQIECTS, AND ANY OTHER PURPOSE NOT PRCHI Bl T-
ED BY FEDERAL LAW

S 3. Section 312 of the tax |law, as amended by section 32 of part K of
chapter 61 of the laws of 2011, is anended to read as foll ows:

S 312. Deposit and disposition of revenue.-- (a) Except as otherw se
provi ded, of all taxes, interest and penalties collected or received on
or after April first, two thousand one, from the taxes inposed by
[ sections] SECTION three hundred one-a [and three hundred one-e] of this
article, (i) initially eighty and three-tenths percent shall be deposit-
ed, as prescribed by subdivision (d) of section three hundred one-j of
this article and (ii) nineteen and seven-tenths percent shall be depos-
ited in such nmass transportati on operating assistance fund to the credit
of the netropolitan nmass transportati on operating assi stance account and
the public transportation systens operating assi stance account thereof
in the manner provided by subdivision eleven of section one hundred
eighty-two-a of this chapter. Provided, further that on or before the
twenty-fifth day of each nonth comrencing with April, two thousand one,
the conptroller shall deduct the amount of six hundred twenty-five thou-
sand dollars prior to any deposit or disposition of the taxes, interest,
and penalties collected or received pursuant to such [sections] SECTI ON
three hundred one-a [and three hundred one-e] and shall deposit such
amount in the dedicated fund accounts pursuant to subdivision (d) of
section three hundred one-j of this article. Provided, further, that
commenci ng January fifteenth, nineteen hundred ninety-one, and on or
before the tenth day of March and the fifteenth day of June and Septem
ber of such year, the comm ssioner shall, based on information supplied
by taxpayers and ot her appropriate sources, estimate the anount of the
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utility credit authorized by section three hundred one-d of this article
whi ch has been accrued to reduce tax liability under section one hundred
ei ghty-six-a of this chapter during the period covered by such estinmate
and certify to the state conptroller such estinmated anount. The conp-
troller shall forthwith, after receiving such certificate, deduct the
anmount of such <credit so certified by the conm ssioner prior to any
deposit or disposition of the taxes, interest and penalties collected or
recei ved pursuant to such [sections] SECTION three hundred one-a [and
t hree hundred one-e] and shall pay such anpbunt so certified and deducted
into the state treasury to the credit of the general fund. Al so, subse-
quently, during the fiscal year when the comm ssioner becones aware of
changes or nodifications wth respect to actual «credit usage, the
comm ssioner shall, as soon as practicable, issue a certification
setting forth the anmount of any required adjustnment to the anmount of
actual credit usage previously certified. After receiving the certif-
icate of the comm ssioner with respect to actual credit usage or nodifi-
cation of the same, the conptroller shall forthwith adjust general fund
recei pts and the revenues to be deposited or disposed of under this
article toreflect the difference so certified by the comm ssioner. The
comm ssioner shall not be liable for any overestinmate or wunderestinmate
of the amount of the utility credit which has been accrued to reduce tax
liability wunder such section one hundred eighty-six-a. Nor shall the
commi ssioner be liable for any inaccuracy in any certificate wth
respect to the amount of such credit actually used or any required
adjustnment with respect to actual credit wusage, but the conmm ssioner
shall as soon as practicable after discovery of any error adjust the
next certification under this section to reflect any such error.

Prior to maki ng deposits as provided in this section, the conptroller
shall retain such amount as the comm ssioner may determne to be neces-
sary, subject to the approval of the director of the budget, for reason-
abl e costs of the departnment in adm nistering and collecting the taxes
deposited pursuant to this section and for refunds and rei nbursenents
with respect to such taxes, out of which the conptroller shall pay any
refunds or reinbursenents of such taxes to which taxpayers shall be
entitl ed.

(B) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW ALL TAXES, | NTEREST
AND PENALTIES COLLECTED OR RECEIVED ON OR AFTER DECEMBER FI RST, TWD
THOUSAND SEVENTEEN FROM THE TAXES | MPOSED BY SECTI ON THREE HUNDRED ONE- E
OF TH S ARTI CLE SHALL BE DEPCSI TED I N THE AVI ATION PURPCSE ACCOUNT OF
THE DEDI CATED H GHWAY AND BRIDGE TRUST FUND ESTABLI SHED BY SECTI ON
El GHTY- Nl NE- B OF THE STATE FI NANCE LAW

S 4. Paragraph 1 of subdivision (a) of section 1102 of the tax |aw, as
anended by chapter 261 of the laws of 1988, is anended to read as
fol | ows:

(1) Every distributor of notor fuel shall pay, as a prepaynment on
account of the taxes inposed by this article and pursuant to the author-
ity of article twenty-nine of this chapter, a tax on each gallon of
notor fuel (i) which he inports or causes to be inported into this state
for wuse, distribution, storage or sale in the state or produces,
refines, manufactures or conpounds in this state or (ii) if the tax has
not been inposed prior to its sale in this state, which he sells (which
acts shall in regard to notor fuel hereinafter in this article be encom
passed by the phrase "inported, mnanufactured or sold"), except when
i nported, nmanufactured or sold under circunmstances which preclude the
col l ection of such tax by reason of the United States constitution and
of the laws of the United States enacted pursuant thereto or when
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i nported or manufactured by an organi zati on described in paragraph one
or two of subdivision (a) of section eleven hundred sixteen of this
article or a hospital included in the organi zations described in para-
graph four of such subdivision for its own use and consunption and
except kero-jet fuel when inported by an airline for wuse in its
ai rplanes, AND EXCEPT AVIATION GASOLINE SOLD FOR USE | N COMVERCI AL
Al RCRAFT AND GENERAL AVI ATI ON Al RCRAFT.

S 5. Subparagraph (i) of paragraph 1 of subdivision (a) of section
1210 of the tax law, as anmended by section 3 of part Z of chapter 59 of
the laws of 2015, is anended to read as foll ows:

(i) Any | ocal IaM/ ordi nance or resolution enacted by any city of |ess
than one mllion or by any county or school district, inmposing the taxes
aut hori zed by this subdivision, shall, notMAthstandlng any provision of
law to the contrary, exclude fromthe operation of such |ocal taxes al
sal es of tangi ble personal property for use or consunption directly and
predom nantly in the production of tangible personal property, gas,
electricity, refrigeration or steam for sale, by nanufacturing, proc-
essing, generating, assenbly, refining, mning or extracting; and al
sal es of tangi ble personal property for use or consunption predom nantly
ei ther in the production of tangible personal property, for sale, by
farmng or in a comercial horse boardi ng operation, or in both; AND ALL
SALES OF FUEL SOLD FOR USE | N COMMERCI AL Al RCRAFT AND GENERAL AVI ATI ON
Al RCRAFT; and, unless such city, county or school district elects other-
wi se, shall omt the provision for credit or refund contained in clause
six of subdivision (a) or subdivision (d) of section eleven hundred
ni net een of this chapter.

S 6. Subparagraphs (xii) and (xiii) of paragraph 4 of subdivision (a)
of section 1210 of tax |law, as anended by section 3 of part Z of chapter
59 of the laws of 2015, are anended and a new subparagraph (xiv) is
added to read as foll ows:

(xii) shall omt, unless such city elects otherw se, the exenption for
residential solar energy systens equi pment and electr|C|ty provided in
subdivision (ee) of section eleven hundred fifteen of this chapter;
[and] (xiii) shall omt, wunless such city elects otherw se, t he
exenption for comrerci al sol ar energy systens equi pnrent and electricity
provided in subdivision (ii) of section eleven hundred fifteen of this
chapter; AND (XV) SHALL EXCLUDE FROM THE OPERATI ON OF SUCH LOCAL TAXES
ALL SALES OF FUEL SOLD FOR USE |IN COMVERCI AL Al RCRAFT AND GENERAL
AVI ATION AIRCRAFT. Any reference in this chapter or in any |ocal |aw,
ordi nance or resolution enacted pursuant to the authority of this arti-
cle to fornmer subdivisions (n) or (p) of this section shall be deened to
be a reference to clauses (xii) or (xiii) of this paragraph, respective-
ly, and any such |ocal |aw, ordinance or resolution that provides the
exenptions provided in such fornmer subdivisions (n) and/or (p) shall be
deened instead to provide the exenptions provided in clauses (xii)
and/or (xiii) of this paragraph.

S 7. Notwithstanding any law to the contrary, the conptroller is here-
by authorized and directed to transfer fromthe general fund for deposit
into the nass transportation operating assistance fund, pursuant to
section 88-a of the state finance | aw and the dedi cated nass transport a-
tion trust fund, pursuant to section 89-c of the state finance |aw, upon
request of the director of the budget, on or before March 31 of each
year, an anmount equal to the anmpunt of revenue received by the commi s-
sioner of taxation and finance during the state fiscal year from petro-
| eum busi ness taxes inposed pursuant to the authority of section 301-e
of the tax law that would have otherw se been directed to such funds
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pursuant to section 312 of the tax | aw as such section was in effect on
the day before this act becane a | aw

S 8. Sections one, two and seven of this act shall take effect Apri
1, 2017; provided however that sections three, four, five and six of
this act shall take effect Decenber 1, 2017; and provided further that
if section 19 of part WL of chapter 109 of the |laws of 2006 shall have
not expired on or before such date then section four of this act shal
take effect on the sanme date and in the sane manner as such chapter of
the I aws of 2006 takes effect.

PART AA

Section 1. Subdivision 2 of section 228 of the racing, pari-mutue
wageri ng and breeding | aw, as anmended by chapter 18 of the | aws of 2008,
t he openi ng paragraph as anended by chapter 236 of the laws of 2015, is
amended to read as foll ows:

2. The New York state gamng commission shall, as a condition of
racing, require any franchi sed corporation and every other corporation
subject to its jurisdiction to wthhold one percent of all purses,
except that for the franchised corporation, starting on Septenber first,
two thousand seven and continuing through August thirty-first, two thou-
sand si xteen, two percent of all purses shall be withheld, and, in the
case of the franchised corporation, to pay such sumto the horsenen's
organi zation or its successor that was first entitled to receive
paynents pursuant to this section in accordance wth rules of the
commi ssi on adopted effective Novenber third, nineteen hundred eighty-
three representing at least fifty-one percent of the owners and trainers
[utilizing] USINGthe facilities of such franchised corporation, on the
condition that such horsenen's organi zation shall expend [as nmuch as is
necessary, but not to exceed] one-half of one percent of such total
sunf,] TO CONDUCT EQUI NE DRUG TESTI NG RESEARCH AND to acquire and nain-
tain the -equipnment required to [establish a programat a state coll ege
within this state with an approved equi ne science programto] test for
the presence of DRUGS, | NCLUDI NG BUT NOT LIMTED TO steroids, in horses
AT A SU TABLE LABORATORY, AS THE GAM NG COWM SSI ON MAY DETERM NE IN | TS
DI SCRETI ON, provided further that the qualified organi zation shall al so,
in an anount to be determned by its board of directors, annually
include in its expenditures for benevol ence prograns, funds to support
an organi zation providing services necessary to backstretch enpl oyees,
and, in the case of every other corporation, to pay such one percent sum
of purses to the horsenen's organization or its successor that was first
entitled to receive paynents pursuant to this section in accordance with
rules of the comm ssion adopted effective My twenty-third, nineteen
hundred ei ghty-six representing at |east fifty-one percent of the owners
and trainers [utilizing] USING the facilities of such corporation.

In either case, any other horsenen's organi zation nmay apply to the
[ board] COM SSION to be approved as the qualified organization to
receive paynment of the one percent of all purses by submtting to the
[ board] COW SSI ON proof of both, that (i) it represents nore than
fifty-one percent of all the owners and trainers [utilizing] USINGthe
same facilities and (ii) the horsenen's organi zation previously approved
as qualified by the [board] COVMM SSION does not represent fifty-one
percent of all the owners and trainers [utilizing] USING the same facil -
ities. If the [board] COM SSION is satisfied that the docunentation
submtted with the application of any other horsenmen's organization is
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conclusive wth respect to itens (i) and (ii) of this paragraph, it nmay
approve the applicant as the qualified recipient organi zation.

In the best interests of racing, upon receipt of such an application,
the [board] COVMM SSION nmay direct the paynents to the previously quali-
fied horsenen's organi zation to continue uninterrupted, or it may direct
the paynents to be withheld and placed in interest-bearing accounts for
a period not to exceed ninety days, during which tine the [board]
COW SSI ON shal | revi ew and approve or disapprove the application. Funds
held in such manner shall be paid to the organi zati on approved by the
[ board] COM SSION. In no event shall the [board] COW SSI ON accept nore
t han one such application in any cal endar year fromthe sanme horsenen's
or gani zati on.

The funds authorized to be paid by the [board] COV SSION are to be
used exclusively for the benefit of those horsenmen racing in New York
state through the admnistrative purposes of such qualified organiza-
tion, benevolent activities on behalf of backstretch enpl oyees, and for
the pronotion of equine research.

S 2. Section 902 of the racing, pari-nmutuel wagering and breedi ng | aw,
as anended by chapter 60 of the |aws of 1993, subdivision 1 as anmended
by chapter 15 of the laws of 2010, and subdivision 2 as anmended by chap-
ter 18 of the laws of 2008, is anmended to read as foll ows:

S 902. Equine drug testing and expenses. 1. In order to assure the
public's confidence and continue the high degree of integrity in racing
at the pari-nutuel betting tracks, equine drug testing at race neetings
shall be conducted by a [state college wthin this state with an
approved equi ne science progranm] SU TABLE LABORATORY, AS THE GAM NG
COWMM SSI ON MAY DETERM NE I N I TS DI SCRETI ON. The [state raci ng and wager -
ing board] GAM NG COW SSI ON shall promul gate any rul es and regul ati ons
necessary to inplenent the provisions of this section, including admn-
istrative penalties of [|oss of purse noney, fines, or denial, suspen-
sion[,] or revocation of a license for racing drugged horses.

2. Notwi thstandi ng any inconsistent provision of law, all costs and
expenses of the [state racing and wagering board] GAM NG COWM SSI ON f or
equi ne drug testing and research shall be paid from an appropriation
fromthe state treasury, on the certification of the [chairnman] CHAIR of
the [state racing and wagering board] GAM NG COW SSI ON, upon the audit
and warrant of the conptroller and pursuant to a plan devel oped by the
[state racing and wagering board] GAM NG COW SSI ON as approved by the
di rector of the budget.

S 3. This act shall take effect inmediately; provided, however,
section two of this act shall take effect upon expiration of an existing
contract with a New York state college within the state with an approved
equi ne science program pursuant to section 902 of the racing, pari-nu-
tuel wagering and breeding law, provided that the gamng comr ssion
shall notify the legislative bill drafting comm ssion upon the occur-
rence of the enactnent of the legislation provided for in section two of
this act in order that the comri ssion may maintain an accurate and ti me-
ly effective data base of the official text of the |laws of the state of
New York in furtherance of effectuating the provisions of section 44 of
the legislative |aw and section 70-b of the public officers |aw.

PART BB
Section 1. Subdivision 1 of section 236 of the racing, pari-mnmutue

wagering and breeding | aw, as amended by chapter 18 of the | aws of
2008, is anmended to read as foll ows:
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1. Every corporation authorized under this chapter to conduct pari-mnu-
tuel betting at a race neeting on races run thereat, except as provided
in section two hundred thirty-eight of this article with respect to the
franchi sed corporation, shall distribute all sunms deposited in any pari -
mutuel pool to the holders of winning tickets therein, providing such
tickets be presented for paynent before April first of the year follow
ing the vyear of their purchase, |ess an anmount [which] THAT shall be
establi shed and retai ned by such racing corporation of between fourteen
to twenty [per centun] PERCENT of the total deposits in pools resulting
fromregular on-track bets and | ess sixteen to twenty-two [per centun]
PERCENT of the total deposits in pools resulting fromnultiple on-track
bets and |l ess twenty to thirty [per centum PERCENT of the total depos-
its in pools resulting from exotic on-track bets and |less twenty to
thirty-six [per centun] PERCENT of the total pools resulting from super
exotic on-track bets, plus the breaks. The retention rate to be estab-
lished is subject to the prior approval of the [racing and wagering
board] GAM NG COWM SSI ON. Such rate may not be changed nore than once
per cal endar quarter to be effective on the first day of the cal endar
quarter. "Exotic bets" and "nultiple bets" shall have the neani ngs set
forth in section five hundred nineteen of this chapter and breaks are
hereby defined as [the odd cents over any nultiple of ten, or for exotic
bets over any multiple of fifty, or for super exotic bets, over any
nmul ti pl e of one hundred, cal culated on the basis of one dollar, other-
Wi se payable to a patron provi ded, however, that effective after QOctober
fifteenth, nineteen hundred ninety-four breaks are hereby defined as]
the odd cents over any multiple of five for payoffs greater than one
dollar five <cents but less than five dollars, over any multiple of ten
for payoffs greater than five dollars but |less than twenty-five dollars,
over any nmultiple of twenty-five for payoffs greater than twenty-five
doll ars but |ess than two hundred fifty dollars, or over any multiple of
fifty for payoffs over two hundred fifty dollars. "Super exotic bets”
shall have the neaning set forth in section three hundred one of this
chapter. O the anpbunt so retained there shall be paid by such corpo-
ration to the departnent of taxation and finance as a reasonable tax by
the state for the privilege of conducting pari-nmutuel betting on the
races run at the race neeting held by such corporation, which tax is
hereby levied, the follow ng percentages of the total pool, plus fifty-
five [per centun] PERCENT of the breaks; the applicable rates for regu-
lar and nmultiple bets shall be one and one-half [per centum PERCENT
the applicable rates for exotic bets shall be six and three-quarter [per
centun] PERCENT and the applicable rate for super exotic bets shall be
seven and three-quarter [per centunm] PERCENT. Effective on and after
Sept enber first, nineteen hundred ninety-four, the applicable tax rate
shall be one [per centun] PERCENT of all wagers, provided that, an
anount equal to one-half the difference between the taxation rate for
on-track regular, multiple and exotic bets as of Decenber thirty-first,
ni net een hundred ninety-three and the rates on such on-track wagers as
herei n provided shall be used exclusively for purses. Provided, however,
that for any twelve-nonth period beginning on April first in nineteen
hundred ninety and any year thereafter, each of the applicable rates set
forth above shall be increased by one-quarter of one [per centun]
PERCENT on all on-track bets of any such racing corporation that did not
expend an anount equal to at |east one-half of one [per centun] PERCENT
of its on-track bets during the i medi ately precedi ng cal endar year for
enhancenents consisting of capital inprovenents as defined by section
two hundred thirty-seven of this article, repairs to its physical plant,
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structures, and equi pnent used in its racing or wagering operations as
certified by the [state racing and wagering board] GAM NG COMM SSION to
t he conmi ssioner of taxation and finance no |later than eighty days after
the close of such calendar year, and five special events at each track
in each cal endar year, not otherw se conducted in the ordinary course of
busi ness, the purpose of which shall be to encourage, attract and
pronote track attendance and encourage new and continued patronage,
whi ch events shall be [approved by the racing and wagering board]
SUBJECT TO THE PRI OR APPROVAL OF THE GAM NG COWM SSI ON for purposes of
this subdivision. In the determ nation of the anmobunts expended for such
enhancenents, the [board] GAM NG COW SSI ON nmay consider the immedi ately
preceding [twelve nonth] TWELVE- MONTH cal endar period or the average of
the two i mredi ately preceding [twel ve nonth] TWELVE- MONTH cal endar peri -
ods. Provided further, however, that of the portion of the increased
anounts retained by such corporation above those anobunts retained in
ni net een hundred ei ghty-four, an anount of such increase shall be
distributed to purses in the same proportion as comr ssions and purses
were distributed during nineteen hundred eighty-four as certified by the
[ board] GAM NG COWMM SSI ON. Such corporation in the second zone shal

receive a credit against the daily tax inposed by this subdivision in an
anmount equal to FOUR-TENTHS OF one [per centun] PERCENT of total daily
pools resulting from the sinulcast of such corporation's races to
licensed facilities operated by regional off-track betting corporations
in accordance with section one thousand eight of this chapter, provided
however, that sixty [per centun] PERCENT of the amount of such credit
shall be used exclusively to increase purses for overnight races
conducted by such corporation; and, provided further, that in no event
shall such total daily credit exceed FOUR-TENTHS OF one [per centum
PERCENT of the total daily pool of such corporation. [Provided, however,
that on and after Septenber first, nineteen hundred ninety-four such
credit shall be four-tenths percent of total daily pools resulting from
such sinmulcasting and that in no event shall such total daily credit
equal four-tenths percent of the total daily pool of such corporation.]

Such corporation shall pay to the New York state thoroughbred breeding
and devel opnent fund one-half of one [per centun] PERCENT of the total
daily on-track pari-nmutuel pools fromregular, nultiple and exotic bets,
and three [per <centun] PERCENT of super exotic bets. The corporation
shall receive credit as a reduction of the tax by the state for the
privilege of conducting pari-nmutuel betting for the anobunts, except
anounts paid from super exotic betting pools, paid to the New York state
t hor oughbred breedi ng and devel opnent fund after January first, nineteen
hundred seventy-ei ght.

Such corporation shall distribute to purses an amount equal to fifty
[ per centun] PERCENT of any conpensation it receives from sinul casting
or fromwagering conducted outside the United States. Such corporation
shall pay to the [racing and wagering board] GAM NG COW SSION as a
regul atory fee, which fee is hereby |Ievied, [fifty hundr edt hs]
SI X- TENTHS of one [per centum PERCENT of the total daily on-track pari -
nmut uel pool s of such corporation.

S 2. Paragraph (d) of subdivision 1 of section 238 of the racing,
pari-nutuel wagering and breeding |aw, as amended by chapter 18 of the
| aws of 2008, is anended to read as foll ows:

(d) (1) The pari-mutuel tax rate authorized by paragraph (a) of this
subdi vi sion shall be effective so long as a franchi sed corporation noti -
fies the [racing and wagering board] GAMNG COW SSION by August
fifteenth of each year that such pari-nutuel tax rate is effective of
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its intent to conduct a race neeting at Aqueduct racetrack during the

nont hs of Decenber, January, February, March and April. For purposes of
thi s paragraph such race neeting shall consist of not |ess than ninety-
five days of racing. Not |ater than May first of each year that such

pari-nmutuel tax rate is effective, the [racing and wagering board]
GAM NG COW SSION shall determ ne whether a race neeting at Aqueduct
racetrack consisted of the nunber of days as required by this paragraph.
In determ ning the nunber of race days, cancellation of a race day
because of an act of God[, which] THAT the [racing and wageri ng board]
GAM NG COWM SSI ON approves or because of weather <conditions that are
unsaf e or hazardous which the [racing and wageri ng board] GAM NG COW S-
SI ON approves shall not be construed as a failure to conduct a race day.
Addi tionally, cancellation of a race day because of circunstances beyond
the control of such franchised corporation for which the [racing and
wageri ng board] GAM NG COWM SSI ON gi ves approval shall not be construed
as a failure to conduct a race day. If the [racing and wagering board]
GAM NG COMWM SSI ON determ nes that the nunber of days of racing as
required by this paragraph have not occurred then the pari-nutuel tax
rate in paragraph (a) of this subdivision shall revert to the pari-nutu-
el tax rates in effect prior to January first, nineteen hundred ninety-
five.

(I'l) Such franchi sed corporation shall pay to the [racing and wageri ng
board] GAMNG COVW SSION as a regulatory fee, which fee is hereby
levied, [fifty hundredths] SIX-TENTHS of one [per centun] PERCENT of the
total daily on-track pari-nutuel pools of such franchised corporation.

S 3. Paragraph d of subdivision 1 of section 318 of the racing, pari-
nmut uel wagering and breeding |aw, as anended by section 3 of part B of
chapter 59 of the [aws of 2005, is anended to read as foll ows:

d. Every harness racing association or corporation shall pay to the
[board] GAM NG COM SSION as a regulatory fee, which fee is hereby
levied, [fifty hundredths] SIX-TENTHS of one percent of the total daily
on-track pari-nutuel pools of such association or corporation.

S 4. The openi ng paragraph and the openi ng paragraph of subdivision 1
of section 527 of the racing, pari-mutuel wagering and breeding | aw, the
openi ng paragraph as anmended by chapter 18 of the |laws of 2008 and the
openi ng paragraph of subdivision 1 as anmended by chapter 300 of the | aws
of 2015, are amended to read as foll ows:

Each regional corporation conducting off-track betting shall distrib-
ute all sums deposited in any pari-nutuel pool through such corporation
to the holders of wnning tickets therein, providing such tickets be
presented for paynment prior to April first of the vyear following the
year of their purchase, |ess an anount [which] THAT it shall retain at
the sane rate established by the track accepting wagers from each such
regi onal corporation.

The disposition of the retained conm ssion frompools resulting from
regular, nultiple or exotic bets, as the case nay be, whether placed on
races run within a region or outside a region, conducted by racing
corporations, harness racing associ ations or corporations, quarter horse
raci ng associ ati ons or corporations or races run outside the state shal
be governed by the tables in paragraphs a and b of this subdivision. The
rate denoninated "state tax" shall represent the rate of a reasonable
tax i nmposed upon the retained conm ssion for the privilege of conducting
off-track pari-nutuel betting, which tax is hereby |evied and shall be
payable in the manner set forth in this section. Each off-track betting
corporation shall pay to the [racing and wagering board] GAM NG COW S-
SION as a regul atory fee, which fee is hereby levied, [fifty hundredths]
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SI X- TENTHS of one percent of the total daily pools of such corporation.
Each corporation shall also pay twenty [per centun] PERCENT of the
breaks derived frombets on harness races and fifty [per centun] PERCENT
of the breaks derived frombets on all other races to the agriculture
and New York State horse breeding and developnment fund and to the
t hor oughbred breeding and devel opnent fund, the total of such paynents
to be apportioned fifty [per centunm] PERCENT to each such fund. For the
purposes of this section, the New York city, Suffolk, Nassau, and the

Catskill regions shall constitute a single region and any thoroughbred
track located wthin the Capital District region shall be deened to be
wi thin such single region. A "regional neeting"” shall refer to either

harness or thoroughbred neetings, or both, except that a franchised
corporation shall not be a regional track for the purpose of receiving
di stributions from bets on thoroughbred races conducted by a thorough-
bred track in the Catskill region conducting a m xed neeting. Wth the
exception of a harness racing association or corporation first |icensed
to conduct pari-nmutuel wagering at a track located in Tioga or Saratoga
county after January first, two thousand five, racing corporations first
licensed to conduct pari-mutuel racing after January first, nineteen
hundred ei ghty-six or a harness racing association or corporation first
licensed to conduct pari-nutuel wagering at a track |located in Cenesee
County after January first, two thousand five, and quarter horse tracks
shall not be "regional tracks"; if there is nore than one harness track
within a region, such tracks shall evenly divide paynents made pursuant
to the tables in paragraphs a and b of this subdivision when neither
track is running. In the event a track elects to reduce its retained
percentage fromany or all of its pari-mutuel pools, the paynents to the
track holding the race and the regional track required by paragraphs a
and b of this subdivision shall be reduced in proportion to such
reduction. Nothing in this section shall be construed to authorize the
conduct of off-track betting contrary to the provisions of section five
hundred twenty-three of this article.

S 5. Paragraph a of subdivision 1 of section 904 of the racing, pari-
nmut uel wagering and breeding | aw, as anended by chapter 18 of the |aws
of 2008, are amended to read as foll ows:

a. The applicable state tax provided for in paragraphs a and b of
subdi vi si on one of section five hundred twenty-seven of this chapter
shall be one-half [per centum PERCENT for regular, multiple and exotic
bets. Any harness racing or association or corporation, or thoroughbred
racing corporation authorized pursuant to this section shall pay to the
[raci ng and wageri ng board] GAM NG COMM SSION as a regul atory fee, which
fee is hereby levied, [fifty hundredths] SIX-TENTHS of one percent of
the total daily pari-nutuel pools.

S 6. Paragraph g of subdivision 3 of section 1007 of the racing, pari-
mut uel wagering and breeding |aw, as anended by chapter 18 of the | aws
of 2008, is anended to read as foll ows:

g. Any harness racing or association or corporation, or thoroughbred
racing corporation authorized pursuant to this section shall pay to the
[raci ng and wageri ng board] GAM NG COMM SSION as a regul atory fee, which
fee is hereby levied, [fifty hundredths] SIX-TENTHS of one percent of
the total daily pari-nutuel pools.

S 7. Paragraph b of subdivision 3 of section 1008 of the racing, pari-
nmut uel wagering and breeding |aw, as anended by section 7 of part B of
chapter 59 of the [aws of 2005, is anended to read as foll ows:

b. OF the sunms received by the sending track, fifty percent shall be
distributed to purses in addition to noneys distributed pursuant to
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section five hundred twenty-seven of this chapter. The off-track betting
corporation shall pay to the [racing and wageri ng board] GAM NG COW S-
SION as a reqgul atory fee, which fee is hereby levied, [fifty hundredths]
SI X- TENTHS of one percent of the total daily pools.

S 8. Paragraph d of subdivision 4 of section 1009 of the racing, pari-
mut uel wagering and breeding | aw, as anended by section 8 of part B of
chapter 59 of the [aws of 2005, is anended to read as foll ows:

d. The operator shall pay to the [racing and wagering board] GAM NG
COM SSION as a regulatory fee, which fee is hereby levied, [fifty
hundr edt hs] SI X- TENTHS of one percent of the total daily pools.

S 9. Subparagraph (iv) of paragraph i of subdivision 1 of section 1014
of the racing, pari-nmutuel wagering and breeding law, as anended by
chapter 18 of the [aws of 2008, is anended to read as foll ows:

(1v) Any thoroughbred racing corporation or harness racing association
or corporation or off-track betting corporation authorized pursuant to
this section shall pay to the [racing and wageri ng board] GAM NG COW S-
SION as a regul atory fee, which fee is hereby levied, [fifty hundredths]
SI X- TENTHS of one percent of all wagering pools.

S 10. Paragraph e of subdivision 3 of section 1015 of the racing,
pari-nmutuel wagering and breeding |aw, as anmended by chapter 18 of the
| aws of 2008, is anended to read as foll ows:

e. Any thoroughbred racing corporation or harness racing association
or corporation or off-track betting corporation authorized pursuant to
this section shall pay to the [racing and wageri ng board] GAM NG COW S-
SION as a regul atory fee, which fee is hereby levied, [fifty hundredths]
SI X- TENTHS of one percent of all wagering pools.

S 11. d ause (B) of subparagraph 2 of paragraph b of subdivision 1 of
section 1016 of the racing, pari-nutuel wagering and breeding | aw, as
anended by chapter 18 of the laws of 2008, is anmended to read as
fol | ows:

(B) Any harness racing or association or corporation or thoroughbred
raci ng corporation authorized pursuant to this section shall pay to the
[raci ng and wageri ng board] GAM NG COM SSION as a regul atory fee, which
fee is hereby Ilevied, [fifty hundredths] SIX-TENTHS of one percent of
the total daily pari-nutuel pools.

S 12. Paragraph b of subdivision 2 of section 1018 of the racing,
pari-nmutuel wagering and breeding |aw, as anmended by chapter 18 of the
| aws of 2008, is anended to read as foll ows:

b. Any thoroughbred racing corporation or harness racing association
or corporation or off-track betting corporation shall pay to the [racing
and wagering board] GAM NG COW SSION as a regul atory fee, which fee is
hereby levied, [fifty hundredths] SIX-TENTHS of one percent of al
wageri ng pool s.

S 13. Paragraph 2 of subdivision b of section 1612 of the tax |aw, as
anended by section 1 of part QO of chapter 59 of the laws of 2014, is
amended to read as foll ows:

2. As consideration for the operation of a video lottery gamng facil -
ity, the division, shall cause the investnent in the racing industry of
a portion of the vendor fee received pursuant to paragraph one of this
subdivision in the mnner set forth in this subdivision. Wth the
exception of Aqueduct racetrack or a facility in the county of Nassau or
Suffol k operated by a corporation established pursuant to section five
hundred two of the racing, pari-nmutuel wagering and breeding | aw, each
such track shall dedicate a portion of its vendor fees, received pursu-
ant to clause (A, (B, (O, (D, (B, (F), or (G of subparagraph (ii)
of paragraph one of this subdivision, for the purpose of enhancing purs-
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es at such track, in an anount equal to eight and three-quarters percent
of the total revenue wagered at the vendor track after [pay out] PAYOQOUT
for prizes. One AND SIX-TENTHS percent of the gross purse enhancenent
anmount, as required by this subdivision, shall be paid to the gam ng
commi ssion to be used exclusively to pronote and ensure equine health
and safety in New York. Any portion of such funding to the gam ng
comm ssion unused during a fiscal year shall be returned to the video
lottery gamng operators on a pro rata basis in accordance with the
anmounts originally contributed by each operator and shall be wused for
the purpose of enhancing purses at such track. One and one-hal f percent
of the gross purse enhancenent anount at a thoroughbred track, as
required by this subdivision, shall be paid to an account established
pursuant to section two hundred twenty-one-a of the racing, pari-nutue
wagering and breeding law to be wused exclusively to provide health
i nsurance for jockeys. In addition, with the exception of Agueduct race-
track or a facility in the county of Nassau or Suffolk operated by a
corporation established pursuant to section five hundred two of the
raci ng, pari-nmutuel wagering and breeding law, one and one-quarter
percent of total revenue wagered at the vendor track after [pay out]
PAYQUT for prizes, received pursuant to clause (A, (B, (O, (D, (B
(F), or (G of subparagraph (ii) of paragraph one of this subdivision
shall be distributed to the appropriate breeding fund for the manner of
raci ng conducted by such track.

Provided, further, that nothing in this paragraph shall prevent each
track fromentering into an agreenent, not to exceed five years, wth
the organization authorized to represent its horsenmen to increase or
decrease the portion of its vendor fee dedicated to enhancing purses at
such track during the years of participation by such track, or to race
fewer dates than required herein.

S 14. Paragraph 1 of subdivision f of section 1612 of the tax law, as
anended by section 2 of part OO of chapter 59 of the |laws of 2014, is
amended to read as foll ows:

1. [Six] SEVEN and one-hal f percent of the total wagered after payout
of prizes for the [first year of] operation of video |lottery gam ng at
Agqueduct racetrack, [seven percent of the total wagered after payout of
prizes for the second year of operation, and seven and one-hal f percent
of the total wagered after payout of prizes for the third year of opera-
tion and thereafter,] for the purpose of enhancing purses at Aqueduct
racetrack, Belnmont Park racetrack and Saratoga race course. One AND
SI X- TENTHS percent of the gross purse enhancenent anount, as required by
this subdivision, shall be paid to the gamng conmssion to be used
exclusively to pronote and ensure equine health and safety in New York.
Any portion of such funding to the ganing conmm ssion unused during a
fiscal year shall be returned on a pro rata basis in accordance with the
anounts originally contributed and shall be used for the purpose of
enhanci ng purses at such tracks. One and one-half percent of the gross
pur se enhancenent amount, as required by this subdivision, shall be paid
to an account established pursuant to section two hundred twenty-one-a
of the racing, pari-nmutuel wagering and breeding law to be used exclu-
sively to provide health insurance for jockeys.

S 15. This act shall take effect inmediately.

PART CC
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Section 1. Section 308 of the racing, pari-mnmutuel wagering and breed-
ing law, as anmended by section 1 of part Y of chapter 58 of the |aws of
2012, is anmended to read as foll ows:

S 308. Oficials at harness horse race neetings. 1. At all harness
race neetings licensed by the [state racing and wagering board] GAM NG
COM SSION in accordance wth the provisions of sections two hundred
twenty-two through seven hundred five of this chapter qualified judges
and starters shall be designated by the [state racing and wagering
board] GAM NG COW SSI ON. Such officials shall enforce the rules and
regul ations of the [state racing and wagering board] GAM NG COWM SSI ON
and shall render regular witten reports of the activities and conduct
of such race neetings to the [state racing and wageri ng board] GAM NG
COW SSI ON.

2. The licensed racing corporations shall reinburse the [state racing
and wagering board] GAM NG COM SSION for the per diemcost to the
[ board] COM SSION to enpl oy one associate judge and the starter to
serve at harness race neetings. The [board] COW SSI ON shall notify EACH
such licensed racing [corporations] CORPORATI ON of the per di em cost of
the associate judge and the starter [prior to the beginningl] AT THE
TRACK OF SUCH LI CENSED RACI NG CORPORATI ON W THI N SI XTY DAYS OF THE END
of each nonth. Paynent of the reinbursement required by this section
shall be nade to the [board] COWM SSI ON by each entity required to make
such paynents [on the | ast business day of each nonth] WTHN TH RTY
DAYS OF SUCH NOTIFICATION BY THE COW SSION and shall cover all the
costs incurred during that nonth. A penalty of five percent of paynment
due, and interest at the rate of one percent per nonth cal cul ated from
such [l ast day of each nonth] DATE THAT PAYMENT IS DUE to the date of
the paynent of the per diemcost shall be payable in case any per diem
cost inposed by this subdivision is not paid when due. The [board]
COMM SSI ON  shall promul gate rules and regul ations to ensure the proper
rei mbur senent of such costs.

3. The [board] COW SSION shall pay into the racing regulation
account, as defined in section ninety-nine-i of the state finance |aw,
under the joint custody of the conptroller and the [board] COVW SSI ON,
the total anount of the reinbursenents collected pursuant to this
section. Wth the approval of the director of the budget, nonies
[utilized] USED to pay the costs and expenses of the operations of the
[ board] COW SSI ON shall be paid out of such account on the audit and
warrant of the conptroller on vouchers, certified and approved by the
director of the division of the budget or his or her duly designated
of ficial.

4. Any associate judge and starter whose per diemcosts are reinbursed
by a |licensed racing corporation shall renmain enployees of the [state
raci ng and wageri ng board] GAM NG COW SSI ON and shall retain all the
rights and privileges of their current civil service jurisdictiona
classification and status and coll ective bargaining unit representation.

S 2. This act shall take effect imediately.

PART DD

Section 1. Subparagraph (ii) of paragraph 1 of subdivision b of
section 1612 of the tax law is anended by adding a new clause (G 2) to
read as foll ows:

(G 2) NOTW THSTANDI NG ANY PROVI SION TO THE CONTRARY, WHEN A VENDOR
TRACK |'S LOCATED W THI N REG ON SI X OF DEVELOPMENT ZONE TWD AS DEFI NED BY
SECTI ON THI RTEEN HUNDRED TEN OF THE RACI NG PARI - MUTUEL WAGERI NG AND
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BREEDI NG LAW AND | S LOCATED W THI N ONTARI O COUNTY, SUCH VENDOR TRACK
SHALL RECEI VE AN ADDI TI ONAL COWM SSI ON AT A RATE EQUAL TO THE PERCENTAGE
OF REVENUE WAGERED AT THE VENDOR TRACK AFTER PAYOUT FOR PRI ZES PURSUANT
TO TH S CHAPTER, WHI CH PERCENTAGE SHALL BE ONE HUNDRED, LESS THE SUM OF
THE PERCENTAGES OF NET REVENUE WAGERED AT THE VENDOR TRACK RETAINED BY
THE COW SSI ON FOR OPERATI ON, ADM NI STRATI ON, AND PROCUREMENT PURPCSES;
AND THE VENDOR S FEE, MARKETI NG ALLOMNCE AND CAPI TAL AWARD PAID TO THE
VENDOR TRACK PURSUANT TO THI S CHAPTER; AND THE EFFECTI VE TAX RATE PAID
ON ALL GROSS GAM NG REVENUE PAID BY A GAM NG FACI LITY WTHIN SENECA OR
VAYNE COUNTIES PURSUANT TO SECTION TH RTEEN HUNDRED FI FTY- ONE OF THE
RACI NG PARI - MUTUEL WAGERI NG AND BREEDI NG LAW PROVI DED, HOWEVER, SUCH
ADDI TI ONAL COWM SSI ON SHALL BE APPLI ED TO REVENUE WAGERED AT THE VENDOR
TRACK AFTER PAYOUT FOR PRI ZES ONLY WHILE A GAM NG FACI LITY I N SENECA OR
VWAYNE COUNTIES | S OPEN AND OPERATI ONAL PURSUANT TO AN OPERATI ON CERTI F-
| CATE | SSUED PURSUANT TO SECTION THI RTEEN HUNDRED THI RTY-ONE OF THE
RACI NG PARI - MUTUEL WAGERI NG AND BREEDI NG LAW THE ADDI TI ONAL COWM SSI ON
SET FORTH IN THI' S CLAUSE SHALL BE PAI D TO THE VENDOR TRACK W THI N SI XTY
DAYS AFTER THE CONCLUSI ON OF THE STATE FI SCAL YEAR BASED ON THE CALCU
LATED PERCENTAGE DURI NG THE PREVI OUS FI SCAL YEAR.

S 2. This act shall take effect i mediately and shall be deened to
have been in full force and effect on and after January 1, 2014.

PART EE

Section 1. O ause (F) of subparagraph (ii) of paragraph 1 of subdivi-
sion b of section 1612 of the tax |aw, as anended by section 1 of part
WV of chapter 59 of the |aws of 2015, is anended to read as foll ows:

(F) notwi t hstandi ng clauses (A), (B), (O, (D and (E) of this subpar-
agraph, when a vendor track, is located in Sullivan county and wthin
sixty mles fromany gamng facility in a contiguous state such vendor
fee shall, for a period of [eight] NINE years comencing April first,
two thousand eight, be at a rate of forty-one percent of the total
revenue wagered at the vendor track after payout for prizes pursuant to
this chapter, after which tine such rate shall be as for all tracks in
cl ause (C) of this subparagraph.

S 2. This act shall take effect immediately and shall be deenmed to
have been in full force and effect on and after April 1, 2016.

PART FF

Section 1. Paragraph (a) of subdivision 1 of section 1003 of the
raci ng, pari-nmutuel wagering and breeding | aw, as anended by section 1
of part NN of chapter 59 of the |laws of 2015, is anmended to read as
fol | ows:

(a) Any racing association or corporation or regional off-track
betting corporation, authorized to conduct pari-nutuel wagering under
this chapter, desiring to display the sinmulcast of horse races on which
pari-nmutuel betting shall be permtted in the manner and subject to the
conditions provided for in this article may apply to the comm ssion for
a license so to do. Applications for licenses shall be in such form as
may be prescribed by the comm ssion and shall contain such infornmation
or other material or evidence as the conmi ssion nmay require. No |icense
shall be issued by the conm ssion authorizing the sinulcast transm ssion
of thoroughbred races froma track located in Suffolk county. The fee
for such licenses shall be five hundred dollars per simnulcast facility
and for account wagering |icensees that do not operate either a simul-
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cast facility that is open to the public within the state of New York or
a |licensed racetrack wwthin the state, twenty thousand dollars per year
payabl e by the licensee to the conm ssion for deposit into the genera
fund. Except as provided in this section, the comm ssion shall not
approve any application to conduct S|nulcast|ng into individual or group
resi dences, hones or other areas for the purposes of or in connection
with parl-nutuel wageri ng. The commi ssion nmay approve sinulcasting into
resi dences, hones or other areas to be conducted jointly by one or nore
regional off-track betting corporations and one or nore of the foll ow
ing: a franchised corporation, thoroughbred racing corporation or a
har ness racing corporation or association; provided (i) the sinulcasting
consists only of those races on which pari-nmutuel betting is authorized
by this chapter at one or nore sinulcast facilities for each of the
contracting off-track betting corporations which shall include wagers
made in accordance with section one thousand fifteen, one thousand
sixteen and one thousand seventeen of this article; provided further
that the contract provisions or other sinmulcast arrangenments for such
simulcast facility shall be no |ess favorable than those in effect on
January first, two thousand five; (ii) that weach off-track betting
corporation having wthin its geographic boundaries such residences,
hones or other areas technically capable of receiving the sinmulcast
signal shall be a contracting party; (iii) the distribution of revenues
shall be subject to contractual agreenment of the parties except that
statutory paynents to non-contracting parties, if any, nmay not be
reduced; provided, however, that nothing herein to the <contrary shal

prevent a track fromtelevising its races on an irregular basis primri-
Iy for pronotional or narketing purposes as found by the comm ssion. For
pur poses of this paragraph, the provisions of section one thousand thir-

teen of this article shall not apply. Any agreenment authorizing an
i n-hone simul casting experinment conmmencing prior to May fifteenth, nine-
teen hundred ninety-five, may, and all its terns, be extended until June

thirtieth, two thousand [sixteen] SEVENTEEN, provided, however, that any
party to such agreenment nay elect to termnate such agreenent upon
conveying witten notice to all other parties of such agreenent at | east
forty-five days prior to the effective date of the term nation, via
registered nail. Any party to an agreenent receiving such notice of an
intent to termnate, may request the commi ssion to nedi ate between the
parties new terns and conditions in a replacenent agreenent between the
parties as will permt continuation of an in-honme experinent until June
thirtieth, two thousand [sixteen] SEVENTEEN, and (iv) no in-honme sinul-
casting in the thoroughbred special betting district shall occur w thout
t he approval of the regional thoroughbred track.

S 2. Subparagraph (iii) of paragraph d of subdivision 3 of section
1007 of the racing, pari-nmutuel wagering and breeding |aw, as anmended by
section 2 of part NN of chapter 59 of the laws of 2015, is anmended to
read as follows:

(ii1) O the suns retained by a receiving track | ocated in Wstchester
county on races received froma franchised corporation, for the period
commenci ng January first, two thousand ei ght and continuing through June
thirtieth, two thousand [sixteen] SEVENTEEN, the anount used excl usively
for purses to be awarded at races conducted by such receiving track
shall be conputed as follows: of the suns so retained, two and one-hal f
percent of the total pools. Such amount shall be increased or decreased
in the amount of fifty percent of the difference in total comm ssions
deternmi ned by conparing the total conm ssions available after July twen-
ty-first, nineteen hundred ninety-five to the total conmm ssions that



Co~NOoOUIT~hWNE

S. 6409 77 A. 9009

woul d have been available to such track prior to July twenty-first,
ni net een hundred ni nety-five.

S 3. The opening paragraph of subdivision 1 of section 1014 of the
raci ng, pari-nmutuel wagering and breeding | aw, as anended by section 3
of part NN of chapter 59 of the |laws of 2015, is anmended to read as
fol | ows:

The provisions of this section shall govern the sinulcasting of races
conducted at thoroughbred tracks |located in another state or country on
any day during which a franchised corporation is conducting a race neet-
ing in Saratoga county at Saratoga thoroughbred racetrack wuntil June
thirtieth, two thousand [ sixteen] SEVENTEEN and on any day regardl ess of
whet her or not a franchi sed corporation is conducting a race nmeeting in
Saratoga county at Saratoga thoroughbred racetrack after June thirtieth,
two thousand [ si xteen] SEVENTEEN. On any day on which a franchised
corporation has not schedul ed a racing program but a thoroughbred racing
corporation located wthin the state is conducting racing, every off-
track betting corporation branch office and every sinulcasting facility
licensed in accordance wth section one thousand seven (that have
entered into a witten agreement with such facility's representative
horsenen's organi zation, as approved by the comm ssion), one thousand
ei ght, or one thousand nine of this article shall be authorized to
accept wagers and display the live sinulcast signal fromthoroughbred
tracks located in another state or foreign country subject to the
fol |l owi ng provisions:

S 4. Subdivision 1 of section 1015 of the racing, pari-mutuel wagering
and breeding law, as anended by section 4 of part NN of chapter 59 of
the laws of 2015, is anended to read as foll ows:

1. The provisions of this section shall govern the sinmulcasting of
races conducted at harness tracks located in another state or country
during the period July first, nineteen hundred ninety-four through June
thirtieth, tw thousand [sixteen] SEVENTEEN. This section shall super-
sede all inconsistent provisions of this chapter.

S 5. The openi ng paragraph of subdivision 1 of section 1016 of the
racing, pari-nutuel wagering and breeding | aw, as anended by section 5
of part NN of chapter 59 of the laws of 2015, is anmended to read as
fol | ows:

The provisions of this section shall govern the sinmulcasting of races
conducted at thoroughbred tracks | ocated in another state or country on
any day during which a franchised corporation is not conducting a race
neeting in Saratoga county at Saratoga thoroughbred racetrack until June
thirtieth, two thousand [ si xteen] SEVENTEEN. Every off-track betting
corporation branch office and every sinmulcasting facility licensed in
accordance with section one thousand seven that have entered into a
witten agreement with such facility's representative horsenen's organ-
i zation as approved by the conm ssion, one thousand eight or one thou-
sand nine of this article shall be authorized to accept wagers and
di splay the live full-card simulcast signal of thoroughbred tracks
(which may include quarter horse or m xed neetings provided that al
such wagering on such races shall be construed to be thoroughbred races)
| ocated in another state or foreign country, subject to the follow ng
provi sions; provided, however, no such witten agreenent shall be
required of a franchised corporation licensed in accordance with section
one thousand seven of this article:

S 6. The openi ng paragraph of section 1018 of the racing, pari-mutue
wageri ng and breeding | aw, as anmended by section 6 of part NN of chapter
59 of the laws of 2015, is amended to read as foll ows:
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Not wi t hstanding any other provision of this chapter, for the period
July twenty-fifth, two thousand one through Septenber eighth, two thou-
sand [fifteen] SIXTEEN, when a franchised corporation is conducting a
race neeting within the state at Saratoga Race Course, every off-track
betting corporation branch office and every simulcasting facility
licensed in accordance with section one thousand seven (that has entered
into a witten agreenent with such facility's representative horsenen's
organi zation as approved by the conmm ssion), one thousand ei ght or one
t housand nine of this article shall be authorized to accept wagers and

display the |live simulcast signal fromthoroughbred tracks |ocated in
anot her state, provided that such facility shall accept wagers on races
run at all in-state thoroughbred tracks which are conducting racing

progranms subject to the follow ng provisions; provided, however, no such
witten agreenent shall be required of a franchised corporation |icensed
in accordance with section one thousand seven of this article.

S 7. Section 32 of chapter 281 of the laws of 1994, anending the
racing, pari-nmutuel wagering and breeding law and other laws relating
to simul casting, as anmended by section 7 of part NN of chapter 59 of the
| aws of 2015, is anended to read as foll ows:

S 32. This act shall take effect inmediately and the pari-nmutuel tax
reductions in section six of this act shall expire and be deened
repealed on July 1, [2016] 2017; provided, however, that nothing
contained herein shall be deened to affect the application, qualifica-
tion, expiration, or repeal of any provision of |aw anended by any
section of this act, and such provisions shall be applied or qualified
or shall expire or be deened repealed in the sane manner, to the sane
extent and on the sane date as the case may be as otherw se provi ded by
| aw; provided further, however, that sections twenty-three and twenty-
five of this act shall remain in full force and effect only until My 1,
1997 and at such time shall be deenmed to be repeal ed.

S 8. Section 54 of chapter 346 of the laws of 1990, amending the
raci ng, pari-nmutuel wagering and breeding | aw and other laws relating to
simul casting and the inposition of certain taxes, as anended by section
8 of part NN of chapter 59 of the laws of 2015, is anmended to read as
fol | ows:

S 54. This act shall take effect inmediately; provided, however,
sections three through twelve of this act shall take effect on January
1, 1991, and section 1013 of the racing, pari-mnmutuel wagering and breed-
ing law, as added by section thirty-eight of this act, shall expire and
be deened repealed on July 1, [2016] 2017; and section eighteen of this
act shall take effect on July 1, 2008 and sections fifty-one and fifty-
two of this act shall take effect as of the sanme date as chapter 772 of
the laws of 1989 took effect.

S 9. Paragraph (a) of subdivision 1 of section 238 of the racing,
pari-nmutuel wagering and breeding |aw, as anmended by section 9 of part
NN of chapter 59 of the |aws of 2015, is anended to read as foll ows:

(a) The franchised corporation authorized wunder this chapter to
conduct pari-mutuel betting at a race neeting or races run thereat shal
distribute all suns deposited in any pari-nutuel pool to the hol ders of
wi nning tickets therein, provided such tickets be presented for paynent
before April first of +the year followi ng the year of their purchase,
| ess an anount which shall be established and retained by such fran-
chised corporation of between twelve to seventeen per centum of the
total deposits in pools resulting fromon-track regular bets, and four-
teen to twenty-one per centumof the total deposits in pools resulting
fromon-track multiple bets and fifteen to twenty-five per centum of the
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total deposits in pools resulting fromon-track exotic bets and fifteen
to thirty-six per centumof the total deposits in pools resulting from
on-track super exotic bets, plus the breaks. The retention rate to be
established is subject to the prior approval of the gam ng comm ssion.
Such rate may not be changed nore than once per cal endar quarter to be
effective on the first day of the cal endar quarter. "Exotic bets" and
"mul tiple bets" shall have the neanings set forth in section five
hundred nineteen of this chapter. "Super exotic bets" shall have the
nmeani ng set forth in section three hundred one of this chapter. For
purposes of this section, a "pick six bet" shall mean a single bet or
wager on the outcomes of six races. The breaks are hereby defined as the
odd cents over any nultiple of five for payoffs greater than one dollar
five cents but less than five dollars, over any multiple of ten for
payoffs greater than five dollars but Iess than twenty-five dollars,
over any multiple of twenty-five for payoffs greater than twenty-five
dollars but |ess than two hundred fifty dollars, or over any multiple of
fifty for payoffs over two hundred fifty dollars. Qut of the anpbunt so
retained there shall be paid by such franchised corporation to the
commi ssioner of taxation and finance, as a reasonable tax by the state
for the privilege of conducting pari-mnmutuel betting on the races run at
the race neetings held by such franchised corporation, the follow ng
percentages of the total pool for regular and nmultiple bets five per
centum of regular bets and four per centumof multiple bets plus twenty
per centum of the breaks; for exotic wagers seven and one-half per
centum plus twenty per centum of the breaks, and for super exotic bets
seven and one-half per centumplus fifty per centum of the breaks. For
the period June first, nineteen hundred ninety-five through Septenber
ni nt h, ni neteen hundred ninety-nine, such tax on regul ar wagers shall be
three per centumand such tax on nultiple wagers shall be two and one-
hal f per centum plus twenty per centum of the breaks. For the period
Septenber tenth, nineteen hundred ninety-nine through March thirty-
first, two thousand one, such tax on all wagers shall be two and six-
tenths per centum and for the period April first, tw thousand one
t hrough Decenber thirty-first, two thousand [sixteen] SEVENTEEN, such
tax on all wagers shall be one and six-tenths per centum plus, in each
such period, twenty per centum of the breaks. Paynent to the New York
state thoroughbred breeding and developnent fund by such franchi sed
corporation shall be one-half of one per centumof total daily on-track
pari-nmutuel pools resulting fromregular, nultiple and exotic bets and
three per centum of super exotic bets provided, however, that for the
peri od Septenber tenth, nineteen hundred ninety-nine through March thir-
ty-first, two thousand one, such paynent shall be six-tenths of one per
centum of regular, multiple and exotic pools and for the period Apri
first, two thousand one through Decenber thirty-first, two thousand
[ si xt een] SEVENTEEN, such paynent shall be seven-tenths of one per
centum of such pool s.
S 10. This act shall take effect inmediately.

PART GG

Section 1. Cause (H of subparagraph (ii) of paragraph 1 of subdivi-
sion b of section 1612 of the tax |aw, as anended by section 1 of part
MM of chapter 59 of the |aws of 2015, is anended to read as foll ows:

(H notw thstanding clauses (A, (B), (O, (D, (E), (F) and (G of
t hi s subparagraph, the track operator of a vendor track shall be eligi-
ble for a vendor's capital award of up to four percent of the total
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revenue wagered at the vendor track after payout for prizes pursuant to
this chapter, which shall be wused exclusively for capital project
i nvestnments to inprove the facilities of the vendor track which pronote
or encourage increased attendance at the video lottery gamng facility
including, but not limted to hotels, other lodging facilities, enter-
t ai nnment facilities, retail facilities, dining facilities, events
arenas, parking garages and other inprovenents that enhance facility
anenities; provided that such capital investnments shall be approved by
the division, in consultation with the state racing and wagering board,
and that such vendor track denponstrates that such capital expenditures
wi |l increase patronage at such vendor track's facilities and increase
t he amount of revenue generated to support state education prograns. The
annual amount of such vendor's capital awards that a vendor track shal
be eligible to receive shall be limted to tw mllion five hundred
thousand dollars, except for Aqueduct racetrack, for which there shal
be no vendor's capital awards. Except for tracks having less than one
thousand one hundred video gam ng nachines, and except for a vendor
track | ocated west of State Route 14 from Sodus Point to the Pennsylva-
nia border wthin New York, each track operator shall be required to
co-invest an anount of capital expenditure equal to its cunulative
vendor's <capital award. For all tracks, except for Aqueduct racetrack,
t he amount of any vendor's capital award that is not used during any one
year period nmay be carried over into subsequent vyears ending before
April first, two thousand [sixteen] SEVENTEEN. Any anmpount attri butable
to a capital expenditure approved prior to April first, two thousand
[ si xt een] SEVENTEEN and conpl eted before April first, two thousand [ei gh-
teen] NI NETEEN, or approved prior to April first, two thousand [twenty]
TWENTY- ONE and conpl eted before April first, two thousand [twenty-two]
TWENTY-THREE for a vendor track |ocated west of State Route 14 from
Sodus Point to the Pennsyl vania border within New York, shall be eligi-
ble to receive the vendor's capital award. In the event that a vendor
track's capital expenditures, approved by the division prior to Apri
first, two thousand [sixteen] SEVENTEEN and conpleted prior to Apri
first, two thousand [ei ghteen] N NETEEN, exceed the vendor track's cunu-
| ative capital award during the five year period ending April first, two
t housand [ si xteen] SEVENTEEN, the vendor shall continue to receive the
capital award after April first, two thousand [sixteen] SEVENTEEN unti
such approved capital expenditures are paid to the vendor track subject
to any required co-investnment. In no event shall any vendor track that
recei ves a vendor fee pursuant to clause (F) or (G of this subparagraph
be eligible for a vendor's capital award under this section. Any opera-
tor of a vendor track which has received a vendor's capital award,
choosing to divest the capital inprovenent toward which the award was
applied, prior to the full depreciation of the capital inprovenent in
accordance with generally accepted accounting principles, shall reim
burse the state in amounts equal to the total of any such awards. Any
capital award not approved for a capital expenditure at a video lottery
gamng facility by April first, two thousand [sixteen] SEVENTEEN shal
be deposited into the state lottery fund for education aid; and
S 2. This act shall take effect 1 mediately.

PART HH
Section 1. Paragraph b of subdivision 3 of section 97-nnnn of the

state finance law, as added by chapter 174 of the laws of 2013, is
amended to read as foll ows:
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b. ten percent of the noneys in such fund, AS ATTRIBUTABLE TO A
SPECI FI C LI CENSED GAM NG FACI LI TY, shall be appropriated or transferred
fromthe comrercial gam ng revenue fund equal ly between the host munici -
pality and host county OF SUCH FACI LI TY.

S 2. dause (G of subparagraph (ii) of paragraph 1 of subdivision b
of section 1612 of the tax |aw, as added by chapter 174 of the [|aws of
2013, is anended to read as foll ows:

(G Notwi thstandi ng any provision to the contrary, when a vendor track
is located wthin regions one, two, or five of devel opnent zone two as
defined by section thirteen hundred ten of the racing, pari-mutue
wageri ng and breeding | aw, such vendor track shall receive an additiona
commssion at a rate equal to the percentage of revenue wagered at the
vendor track after payout for prizes pursuant to this chapter, WH CH
PERCENTAGE SHALL BE ONE HUNDRED, less [ten percent] THE SUM OF THE
PERCENTAGES OF NET REVENUE WAGERED AT THE VENDOR TRACK retained by the
commi ssion for operation, adm nistration, and procurenent purposes; and
[ paynment of] the vendor's fee, nmarketing allowance[,] and capital award
pai d TO THE VENDOR TRACK pursuant to this chapter; and the effective tax
rate paid on all gross gam ng revenue paid by a gamng facility within
the sane regi on pursuant to section thirteen hundred fifty-one of the
racing, pari-mutuel wagering and breeding | aw, PROVI DED, HONEVER, SUCH
ADDI TI ONAL COWM SSI ON SHALL BE APPLI ED TO REVENUE WAGERED AT THE VENDOR
TRACK AFTER PAYQOUT FOR PRI ZES ONLY WHILE A GAM NG FACI LI TY I N THE SAME
REG ON | S OPEN AND OPERATI ONAL PURSUANT TO AN OPERATI ON CERTI FI CATE
| SSUED PURSUANT TO SECTI ON THI RTEEN HUNDRED THI RTY- ONE OF THE RACI NG
PARI - MUTUEL WAGERI NG AND BREEDI NG LAW  The additional conmm ssion SET
FORTH IN THI S CLAUSE shall be paid to the vendor track within sixty days
after the <conclusion of the state fiscal year based on the cal cul ated
percentage during the previous fiscal year.

S 3. This act shall take effect immediately and shall be deenmed to
have been in full force and effect on and after January 1, 2014.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
impair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

S 3. This act shall take effect imediately provided, however, that
the applicable effective date of Parts A through HH of this act shall be
as specifically set forth in the I ast section of such Parts.



