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STATE OF NEW YORK

9589
I N ASSEMBLY
March 21, 2016

Introduced by M of A RA -- read once and referred to the Conmmttee on
Real Property Taxation

AN ACT to anend the real property tax law and the tax law, in relation
to vacant redevel oped conmmercial property exenptions

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The real property tax law is anmended by adding a new
section 421-0 to read as foll ows:

S 421-0  VACANT REDEVELOPED COMVERCI AL PROPERTY EXEMPTI ONS. 1. REAL
PROPERTY THAT | S CONSTRUCTED, ALTERED, OR |MPROVED UPON VACANT LAND
SUBSEQUENT TO THE FI RST DAY OF JANUARY, TWO THOUSAND SEVENTEEN FOR THE
PURPCSE OF COMMVERCI AL, BUSI NESS OR | NDUSTRI AL ACTIVITY SHALL BE EXEMPT
FROM TAXATI ON AND SPECI AL AD VALOREM LEVI ES, TO THE EXTENT HEREI NAFTER
PROVI DED. FOR THE PURPOSES OF THESE EXEMPTIONS, THE FOLLON NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS: (A) "VACANT LAND' MEANS LAND, | NCLUD
I NG LAND UNDER WATER, WHI CH CONTAI NS NO ENCLOSED, PERMANENT | MPROVEMENT
THAT HAS BEEN NEGLECTED OR ABANDONED FOR A PERI OD OF ElI GHTEEN MONTHS OR
MORE; AND (B) "PREDOM NANTLY VACANT LAND' MEANS LAND, | NCLUDI NG LAND
UNDER WATER, THAT HAS BEEN NEGLECTED OR ABANDONED FOR A PERI OD OF EI GH
TEEN MONTHS OR MORE ON VWHI CH NOT MORE THAN FI FTEEN PERCENT OF THE LOT
AREA CONTAI NS ENCLOSED, PERMANENT | MPROVEMENTS; | N ADDI TIQN, SUCH LAND
MAY | NCLUDE EXI STI NG FOUNDATI ONS.

2. (A (1) FOR REAL PROPERTY THAT IS NEWY CONSTRUCTED, | MPROVED AND
ON VACANT LAND AND THE VALUE OF THE CONSTRUCTI ON EXCEEDS TWO M LLI ON,
SUCH REAL PROPERTY SHALL BE EXEMPT FOR A PERI OD OF FI VE YEARS TO THE
EXTENT OF FIFTY PER CENTUM OF THE | NCREASE | N ASSESSED VALUE THERECF
ATTRI BUTABLE TO SUCH CONSTRUCTI ON AND FOR AN ADDI TI ONAL PERI OD OF FI VE
YEARS PROVI DED, HOWEVER, THAT THE EXTENT OF SUCH EXEMPTION SHALL BE
DECREASED BY TWENTY-FI VE PER CENTUM  SUCH EXEMPTI ON SHALL BE COVPUTED
W TH RESPECT TO THE "EXEMPTI ON BASE." THE EXEMPTI ON BASE SHALL BE THE
| NCREASE | N ASSESSED VALUE AS DETERM NED IN THE I NI TI AL YEAR OF SUCH TEN
YEAR PERI OD FOLLOW NG THE FI LI NG OF AN ORI G NAL APPLI CATI ON.

THE FOLLONNG TABLE SHALL |LLUSTRATE THE COWPUTATION OF THE TAX
EXEMPTI ON:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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YEAR OF EXEMPTI ON PERCENTAGE OF EXEMPTI ON
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10 25

(I'l') FOR REAL PROPERTY THAT 1S NEWY CONSTRUCTED, | MPROVED AND ON
VACANT LAND AND THE VALUE OF THE CONSTRUCTION DCES NOT EXCEED TWO
M LLION DOLLARS, SUCH REAL PROPERTY SHALL BE EXEMPT FOR A PERI CD OF
THREE YEARS TO THE EXTENT OF FIFTY PER CENTUM OF THE |INCREASE I[N
ASSESSED VALUE THEREOF ATTRI BUTABLE TO SUCH CONSTRUCTI ON AND FOR AN
ADDI TI ONAL PERI OD OF TWO YEARS PROVI DED, HONEVER, THAT THE EXTENT OF
SUCH EXEMPTION SHALL BE DECREASED BY TWENTY- FI VE PER CENTUM AND SUCH
EXEMPTI ON SHALL BE COMPUTED W TH RESPECT TO THE "EXEMPTION BASE." THE
EXEMPTI ON BASE SHALL BE THE | NCREASE | N ASSESSED VALUE AS DETERM NED I N
THE | NI TIAL YEAR OF SUCH FI VE YEAR PERIOD FOLLON NG THE FILING OF AN
ORI G NAL APPLI CATI ON.

THE FOLLOWNG TABLE SHALL |[|LLUSTRATE THE COWMPUTATION OF THE TAX
EXEMPTI ON:

YEAR OF EXEMPTI ON PERCENTAGE OF EXEMPTI ON
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(B) NO SUCH EXEMPTI ON SHALL BE CGRANTED UNLESS:

(1) SUCH CONSTRUCTI ON, ALTERATI ON OR | MPROVEMENT WAS COMMENCED SUBSE-
QUENT TO THE FI RST DAY OF JANUARY, TWO THOUSAND SEVENTEEN OR SUCH LATER
DATE AS MAY BE SPECI FI ED BY LOCAL LAW OR RESOLUTI ON;

(2) THE COST OF SUCH CONSTRUCTI ON, ALTERATI ON, OR | MPROVEMENT EXCEEDS
THE SUM OF TEN THOUSAND DOLLARS OR SUCH GREATER AMOUNT AS MAY BE SPECI -
FI ED BY LOCAL LAW OR RESOLUTI ON; AND

(3) SUCH CONSTRUCTI ON, ALTERATI ON, OR | MPROVEMENT IS COWLETED AS MAY
BE EVI DENCED BY A CERTI FI CATE OF OCCUPANCY OR OTHER APPROPRI ATE DOCUVMEN-
TATI ON AS PROVI DED BY THE OMER

(© FOR PURPOCSES OF THI S SECTI ON THE TERMS CONSTRUCTI ON, ALTERATI ON,
AND | MPROVEMENT SHALL NOT | NCLUDE ORDI NARY MAI NTENANCE AND REPAI RS.

(D) NO SUCH EXEMPTI ON SHALL BE GRANTED CONCURRENT WTH OR SUBSEQUENT
TO ANY OTHER REAL PROPERTY TAX EXEMPTI ON GRANTED TO THE SAME | MPROVE-
MENTS TO REAL PROPERTY, EXCEPT, WHERE DURI NG THE PERI OD OF SUCH PREVI QUS
EXEMPTI ON, PAYMENTS [N LI EU OF TAXES OR OTHER PAYMENTS WERE MADE TO THE
LOCAL GOVERNVMVENT | N AN AMOUNT THAT WOULD HAVE BEEN EQUAL TO OR GREATER
THAN THE AMOUNT OF REAL PROPERTY TAXES THAT WOULD HAVE BEEN PAI D ON SUCH
| MPROVEMENTS HAD SUCH PROPERTY BEEN GRANTED AN EXEMPTI ON PURSUANT TO
TH'S SECTION. | N SUCH CASE, AN EXEMPTI ON SHALL BE GRANTED FOR A NUMBER
OF YEARS EQUAL TO THE EXEMPTI ON GRANTED PURSUANT TO TH S SECTI ON LESS
THE NUMBER OF YEARS THE PROPERTY WOULD HAVE BEEN PREVI OQUSLY EXEMPT FROM
REAL PROPERTY TAXES.

3. SUCH EXEMPTI ON SHALL BE GRANTED ONLY UPON APPLI CATI ON BY THE OWER
OF SUCH REAL PROPERTY ON A FORM PRESCRI BED BY THE COW SSI ONER.  SUCH
APPLI CATI ON SHALL BE FILED W TH THE ASSESSOR OF THE CI TY, TOM, VI LLAGE,
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SCHOOL DI STRI CT, OR COUNTY HAVI NG THE POANER TO ASSESS PROPERTY FOR TAXA-
TI ON ON OR BEFORE THE APPROPRI ATE TAXABLE STATUS DATE OF SUCH CTY,
TOMW, VILLAGE, SCHOOL DI STRICT OR COUNTY AND W THI N ONE YEAR FROM THE
DATE OF COVPLETI ON OF SUCH CONSTRUCTI ON, ALTERATI ON, OR | MPROVEMENT.

4. |F THE ASSESSOR | S SATI SFI ED THAT THE APPLI CANT IS ENTI TLED TO AN
EXEMPTI ON PURSUANT TO THI' S SECTI ON, HE OR SHE SHALL APPROVE THE APPLI CA-
TI ON AND SUCH REAL PROPERTY SHALL THEREAFTER BE EXEMPT FROM TAXATI ON AND
SPECI AL AD VALOREM LEVI ES AS HEREI N PROVI DED COMMENCI NG W TH THE ASSESS-
MENT ROLL PREPARED AFTER THE TAXABLE STATUS DATE REFERRED TO I N SUBDI VI -
SION THREE OF THI' S SECTI ON. THE ASSESSED VALUE OF ANY EXEMPTI ON GRANTED
PURSUANT TO THI' S SECTI ON SHALL BE ENTERED BY THE ASSESSOR ON THE ASSESS-
MENT ROLL WTH THE TAXABLE PROPERTY, W TH THE AMOUNT OF THE EXEMPTI ON
SHOM | N A SEPARATE COLUMN.

5. THE PROVI SIONS OF THI S SECTI ON SHALL APPLY TO REAL PROPERTY USED
PRIMARILY FOR THE BUYING SELLING STORING OR DEVELOPI NG GOODS OR
SERVI CES, THE MANUFACTURE OR ASSEMBLY OF GOODS OR THE PROCESSI NG OF RAW
MATERI ALS FOR BUSI NESSES W TH BETVWEEN ONE AND ONE HUNDRED EMPLOYEES W TH
A TAXABLE | NCOVE OF NO MORE THAN THREE HUNDRED NI NETY THOUSAND DOLLARS.
THI'S SECTI ON SHALL NOT APPLY TO PROPERTY USED PRI MARI LY FOR THE FURNI SH-
| NG OF DVEELLI NG SPACE OR ACCOVMODATI ONS TO EI THER RESIDENTS OR TRAN
S| ENTS OTHER THAN HOTELS OR MOTELS.

6. |IN THE EVENT THAT REAL PROPERTY GRANTED AN EXEMPTI ON PURSUANT TO
THI' S SECTI ON CEASES TO BE USED PRIMARILY FOR ELIGBLE PURPOCSES, THE
EXEMPTI ON GRANTED PURSUANT TO THI S SECTI ON SHALL CEASE.

7. A COUNTY, CTY, TOMW OR VILLAGE MAY, BY LOCAL LAW AND A SCHOOL
DI STRI CT, EXCEPT A CITY SCHOOL DI STRICT TO WH CH ARTICLE FIFTY-TWO OF
THE EDUCATI ON LAW APPLI ES, MAY, BY RESCLUTI ON, REDUCE THE PER CENTUM OF
EXEMPTI ON OTHERW SE ALLOWNED PURSUANT TO THI S SECTI ON; PROVI DED, HOWEVER,
THAT A PRQIECT I N COURSE OF CONSTRUCTI ON AND EXEMPTI ONS EXI STING PRI OR
IN TIME TO PASSAGE OF ANY SUCH LOCAL LAW OR RESOLUTI ON SHALL NOT BE
SUBJECT TO ANY SUCH REDUCTI ON SO EFFECTED. ANY COUNTY, CTY, TOW,
VI LLAGE OR SCHOOL DI STRI CT THAT HAS REDUCED THE PER CENTUM OF EXEMPTI ON
PURSUANT TO THI' S SUBDI VI SI ON MAY THEREAFTER, BY LOCAL LAW OR RESOLUTI ON
AS THE CASE MAY BE, | NCREASE THE PER CENTUM OF EXEMPTI ON UP TO ANY PER
CENTUM NOT EXCEEDI NG THE MAXI MUM ALLOAED BY SUBDIVISION TWO OF THI'S
SECTI ON, PROVI DED, HOWEVER, THAT ANY SUCH LOCAL LAW OR RESCLUTI ON SHALL
APPLY ONLY TO CONSTRUCTI ON, ALTERATIONS, OR | MPROVEMENTS COWMENCED
SUBSEQUENT TO THE EFFECTI VE DATE OF SUCH LOCAL LAW OR RESOLUTI ON. A COPY
OF ALL SUCH LOCAL LAWS OR RESOLUTI ONS SHALL BE FILED WTH THE COWM S-
S| ONER AND THE ASSESSOR OF EACH ASSESSI NG UNI T WHI CH COWPRI SES THE COUN-
TY, CITY, TOAWN OR SCHOOL DISTRICT OR, INTHE CASE OF A VILLAGE, THE
VI LLAGE ASSESSOR, OR THE APPLI CABLE TOAN OR COUNTY ASSESSCOR OF A VI LLAGE
VWH CH HAS ADOPTED A LOCAL LAW PROVI DED | N SUBDI VI SI ON THREE OF SECTI ON
FOURTEEN HUNDRED TWO OF THI S CHAPTER.

8. A COUNTY, CITY, TOMWN OR VILLAGE MAY, BY LOCAL LAW AND A SCHOOL
DI STRICT, EXCEPT A CITY SCHOOL DI STRICT TO WH CH ARTI CLE FI FTY-TWO OF
THE EDUCATI ON LAW APPLI ES MAY, BY RESOLUTI ON, ESTABLISH A DATE FOR THE
COMMENCEMENT OF EFFECTI VENESS OF EXEMPTI ONS OFFERED PURSUANT TO THI S
SECTI ON.

S 2. Subsection (d) of section 615 of the tax |law is anended by addi ng
a new paragraph 5 to read as foll ows:

(5) SMALL BUSI NESS RELOCATI NG TO VACANT OR PREDOM NANTLY VACANT REDE-
VELOPED COWMERCI AL PROPERTY. A TWENTY PERCENT DEDUCTION IS ALLOWED FOR
SMALL BUSI NESSES W TH BETWEEN ONE AND ONE HUNDRED EMPLOYEES AND A TAXA-
BLE |NCOVE OF NO MORE THAN THREE HUNDRED NI NETY THOUSAND DCOLLARS. THE
SMALL BUSINESS IS ELI A BLE FOR THE DEDUCTION I F I T HAS RELOCATED TO A
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VACANT LAND OR PREDOM NANTLY VACANT LAND, AS DEFI NED | N SUBDI VI SI ON ONE
OF SECTI ON FOUR HUNDRED TWENTY- ONE- O OF THE REAL PROPERTY TAX LAW W TH
IN THE PREVI QUS TAXABLE YEAR HONEVER, THE SMALL BUSI NESS NMNAY ONLY
RECEI VE THE DEDUCTI ON UPON THE APPROVAL OF THE REAL PROPERTY TAXATI ON
EXEMPTI ON DESCRI BED I N SUBDI VI SI ON FOUR OF SECTI ON FOUR HUNDRED TWENTY-
ONE- O OF THE REAL PROPERTY TAX LAW THE DEDUCTI ON MAY BE ALLOWED FOR THE
SAME DURATI ON OF TI ME AS THE REAL PROPERTY TAX EXEMPTI ON PROVI DED.

S 3. Section 209 of the tax law is anended by addi ng a new subdi vi si on
13 to read as foll ows:

13. FOR ANY TAXABLE YEAR BEG NNI NG AFTER TWD THOUSAND SI XTEEN, AN
ELI G BLE BUSI NESS W TH BETWEEN ONE AND ONE HUNDRED EMPLOYEES AND A TAXA-
BLE | NCOVE OF NO MORE THAN THREE HUNDRED NI NETY THOUSAND DOLLARS MAY BE
ALLOAED TO DEDUCT TWENTY PERCENT OF | TS TAXABLE I NCOVE. A BUSINESS IS
ELIG BLE | F | T HAS RELOCATED ON VACANT LAND OR PREDOM NANTLY VACANT
LAND, AS DEFI NED I N SUBDI VI SI ON ONE OF SECTI ON FOUR HUNDRED TWVENTY- ONE- O
O THE REAL PROPERTY TAX LAW WTH N THE LAST YEAR, AND HAS RECEIl VED
APPROVAL FOR THE REAL PROPERTY TAXATI ON EXEMPTI ON DESCRI BED I N SUBDI VI -
SION FOUR OF SECTI ON FOUR HUNDRED TWENTY- ONE- O OF THE REAL PROPERTY TAX
LAW THE DEDUCTI ON MAY BE ALLONED FOR THE SAME DURATION OF TIME AS THE
REAL PROPERTY TAX EXEMPTI ON PROVI DED.

S 4. This act shall take effect immediately.



