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STATE OF NEW YORK

6793--A
I N SENATE
February 23, 2016

Introduced by Sens. BONACIC, AVELLA, RANZENHOFER -- read tw ce and
ordered printed, and when printed to be commtted to the Comrttee on
Racing, Gamng and Wgering -- conmttee discharged, bill anended,
ordered reprinted as anmended and recommitted to said commttee

AN ACT to anend the racing, pari-nutuel wagering and breeding law, in
relation to interactive fantasy sports

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The racing, pari-nmutuel wagering and breeding law is

anmended by adding a new article 15 to read as foll ows:
ARTI CLE 15
| NTERACTI VE FANTASY SPORTS

SECTI ON 1500. LEG SLATI VE FI NDI NGS AND PURPOSE.

1501. DEFI NI TI ONS.

1502. REG STRATI ON.

1503. REQUI RED SAFEGUARDS/ M NI MUM STANDARDS.

1504. SCOPE OF REG STRATI ON REVI EW

1505. STATE TAX.

S 1500. LEG SLATI VE FI NDI NGS AND PURPCSE. THE LEG SLATURE HEREBY FI NDS
AND DECLARES THAT:

1. UNDER THE NEW YORK PENAL LAW A PERSON ENGAGES | N GAMBLI NG WHEN HE
OR SHE STAKES OR RI SKS SOVETHI NG OF VALUE UPON THE OQUTCOVE OF A CONTEST
OF CHANCE OR A FUTURE CONTI NGENT EVENT NOT UNDER HI S OR HER CONTROL OR
| NFLUENCE, UPON AN AGREEMENT OR UNDERSTANDING THAT HE OR SHE WLL
RECEI VE SOVETHI NG OF VALUE I N THE EVENT OF A CERTAI N OUTCOVE;

2. | NTERACTI VE FANTASY SPORTS | N MANY | NSTANCES HAVE BEEN DEFI NED AS A
GAME OF SKILL AND WERE EXEMPTED FROM THE DEFI NI TI ON OF UNLAWFUL | NTERNET
GAMBLI NG UNDER THE UNLAWFUL | NTERNET GAMBLI NG ENFORCEMENT ACT OF 2006
(31 U S.C. S 5362);

3. | NTERACTI VE FANTASY SPORTS CONSI ST OF FANTASY OR SI MULATI ON SPORTS
GAMES OR EDUCATI ONAL GAMES OR CONTESTS IN WHI CH THE FANTASY OR SI MJ
LATI ON SPORTS TEAVS ARE SELECTED BASED UPON THE SKI LL AND KNOW.EDGE OF
THE PARTI ClI PANTS AND NOT BASED ON THE CURRENT MEMBERSHI P OF AN ACTUAL
TEAM THAT | S A MEMBER OF AN AMATEUR OR PROFESSI ONAL SPORTS ORGANI ZATI ON.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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AS GAMES OF SKI LL, | NTERACTI VE FANTASY SPORTS CONTESTS DO NOT FALL UNDER
THE DEFI NI TI ON OF GAMBLI NG AS PRCHI BI TED BY THE PENAL LAW AND

4. THE LEG SLATURE FURTHER FI NDS THAT AS THE | NTERNET HAS BECOVE AN
| NTEGRAL PART OF SOCI ETY, AND | NTERACTI VE FANTASY SPORTS A MAJOR FORM OF
ENTERTAI NMVENT  FOR MANY CONSUMERS, ANY | NTERACTI VE FANTASY  SPORTS
ENFORCEMENT AND REGULATORY STRUCTURE MUST BEG N FROM THE BEDROCK PREM SE
THAT PARTICI PATION I N A LAWFUL AND LI CENSED | NTERACTI VE FANTASY SPORTS
I NDUSTRY IS A PRI VILEGE AND NOT A RI GHT, AND THAT REGULATORY OVERSI GHT
I'S I NTENDED TO SAFEGUARD THE | NTEGRI TY OF THE GAVMES AND PARTI Cl PANTS AND
TO ENSURE ACCOUNTABI LI TY AND THE PUBLI C TRUST.

S 1501. DEFINITIONS. AS USED IN THI' S ARTI CLE THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS:

1. "COLLEG ATE SPORT OR ATHLETIC EVENT" MEANS A SPORT OR ATHLETIC
EVENT OFFERED OR SPONSORED BY OR PLAYED | N CONNECTION WTH A PUBLIC OR
PRI VATE | NSTI TUTI ON THAT OFFERS EDUCATI ON SERVI CES BEYOND THE SECONDARY
LEVEL.

2. "COW SSI ON' MEANS THE NEW YORK STATE GAM NG COWM SSI ON.

3. "ENTRY FEE" MEANS CASH OR CASH EQUI VALENT THAT IS REQUIRED TO BE
PAID BY A FANTASY CONTEST PLAYER TO A REGQ STRANT TO PARTI Cl PATE IN A
FANTASY CONTEST.

4. "HORSE RACI NG EVENT" MEANS ANY ATHLETI C OR SPORTI NG EVENT CONDUCTED
I N NEW YORK STATE SUBJECT TO THE PROVISIONS OF TH' S CHAPTER, OR ANY
ATHLETI C OR SPORTI NG EVENT CONDUCTED QUTSI DE OF NEW YORK STATE, WHICH I F
CONDUCTED | N NEW YORK STATE WOULD BE SUBJECT TO THE PROVI SIONS OF THI S
CHAPTER.

5. "I NTERACTI VE FANTASY SPORTS" MEANS ANY FANTASY OR S| MULATED GAME OR
CONTEST W TH AN ENTRY FEE, I N WH CH:

(A) THE VALUE OF ALL PRI ZES AND AWARDS OFFERED TO W NNI NG PARTI Cl PANTS
ARE ESTABLI SHED AND MADE KNOWN TO THE PARTI Cl PANTS I N ADVANCE OF THE
CONTEST AND SUCH VALUE IS NOT' DETERM NED BY THE NUMBER OF PARTI Cl PANTS
OR THE AMOUNT OF ANY FEES PAI D BY THOSE PARTI Cl PANTS;

(B) ALL W NNI NG QUTCOVES REFLECT THE RELATI VE KNOALEDGE AND SKILL OF
THE PARTI Cl PANTS AND SHALL BE DETERM NED PREDOM NANTLY BY ACCUMULATED
STATI STI CAL RESULTS OF THE PERFORMANCE OF | NDI VI DUALS, I NCLUDI NG
ATHLETES I N THE CASE OF SPORTS EVENTS; AND

(© NO WNN NG QOUTCOVE | S BASED ON THE SCORE, PO NT SPREAD, OR ANY
PERFORMANCE OR PERFORMANCES OF ANY SI NGLE ACTUAL TEAM OR COMBI NATI ON  OF
SUCH TEAMS OR SOLELY ON ANY S| NGLE PERFORMANCE OF AN | NDI VI DUAL ATHLETE
OR PLAYER I N ANY SI NGLE ACTUAL EVENT.

NO | NTERACTI VE FANTASY SPORTS GAME OR CONTEST SHALL BE OFFERED | NVOLV-
I NG FANTASY OR SI MULATI ON SPORTS TEAMS BASED UPON A PRCH Bl TED SPORTS
EVENT.

6. "INTERACTI VE FANTASY SPORTS GRCSS REVENUE" MEANS THE TOTAL OF ALL
ENTRY FEES PAID TO A REG STRANT FROM | NTERACTI VE FANTASY SPORTS | NVOLV-
ING AUTHORI ZED PARTI Cl PANTS, LESS ONLY THE TOTAL OF ALL CASH, CASH
EQUI VALENTS, AND PROMOTI ONAL FANTASY SPORTS CREDI TS PAI D QUT TO PATRONS.

7. "I NTERACTI VE FANTASY SPORTS PLATFORM' MEANS THE COMBI NATION OF
HARDWARE, @SOFTWARE AND DATA NETWORKS USED TO MANAGE, ADM NI STER OR
CONTROL ENTRY FEES ON | NTERACTI VE FANTASY SPORTS OR THE CONTESTS W TH
VWH CH THOSE ENTRY FEES ARE ASSOCI ATED.

8. " | NTERNET" MEANS A COWUTER NETWORK  OF | NTEROPERABLE
PACKET- SW TCHED DATA NETWORKS.

9. "REGQ STRANT" MEANS A PERSON WHO | S REG STERED BY THE COW SSION  TO
OFFER | NTERACTI VE FANTASY SPORTS, USI NG AN | NTERACTI VE FANTASY SPORTS
PLATFORM TO AUTHORI ZED PARTI CI PANTS. A REG STRANT MAY UTI LI ZE MJULTI PLE
| NTERACTI VE FANTASY SPORTS PLATFORMS PROVI DED THAT PLATFORMS USED SCLELY
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TO PROVIDE DAILY | NTERACTI VE FANTASY SPORTS CONTESTS FOR AN ENTRY FEE
ARE APPROVED BY THE COWM SSI ON.

10. " NONCOMVERCI AL CONTEST OPERATOR' MEANS A PERSON OR ENTI TY WHO
ORGANI ZES AND CONDUCTS AN | NTERACTI VE FANTASY SPORTS CONTEST, OR WHO
MAKES AVAI LABLE AN | NTERACTI VE FANTASY SPORTS PLATFORM WHEREBY CONTEST
PARTI Cl PANTS MAY BE CHARGED ENTRY FEES FOR THE RIGHT TO PARTI Cl PATE
THEREIN AND THE ENTRY FEES ARE COLLECTED, MNAI NTAI NED AND DI STRI BUTED BY
THE SAME PERSON OR ENTI TY, PROVI DED ALL ENTRY FEES ARE RETURNED TO THE
PLAYERS I N THE FORM OF PRI ZES OR OTHER EQUI VALENT.

11. " PRCH Bl TED PARTI Cl PANTS" MEANS: EMPLOYEES OF | NTERACTI VE FANTASY
SPORTS REG STRANTS; OR | NDI VI DUALS WHO HAVE ACCESS TO NON- PUBLI C  CONFI -
DENTI AL | NFORVATI ON  ABOQUT | NTERACTI VE FANTASY SPORTS CONTESTS; OR ANY
PROFESSI ONAL OR AMATEUR ATHLETE WHOSE PERFORVANCE MAY BE USED TO DETER-
M NE THE OUTCOVE OF A FANTASY SPORTS CONTEST; OR ANY SPORTS AGENT, TEAM
EMPLOYEE, REFEREE, OR LEAGUE OFFI Cl AL ASSOCI ATED W TH ANY SPORT UTI LI ZED
FOR | NTERACTI VE FANTASY SPORTS CONTESTS; OR I NDI VI DUALS | N STATES WHERE
THE CONDUCT OF | NTERACTI VE FANTASY SPORTS |'S PRCHI Bl TED.

12. "PRCH BI TED SPORTS EVENT" MEANS ANY CCOLLEGQ ATE SPORT OR ATHLETI C
EVENT OR ANY HORSE RACI NG EVENT.

13. " SEASON- LONG FANTASY SPORTS CONTEST" MEANS A FANTASY SPORTS
CONTEST OFFERED BY A FANTASY SPORTS CONTEST OPERATOR THAT |I'S CONDUCTED
OVER AN ENTI RE SPORTS SEASON WHERE THE ENTRY FEE IS PAID PRIOR TO THE
START OF THE SEASON.

S 1502. REGQ STRATION. 1. THE COW SSI ON SHALL, W TH N ONE HUNDRED
El GATY DAYS OF THE DATE TH S ARTI CLE BECOVES LAW PROMULGATE REGULATI ONS
TO | MPLEMENT | NTERACTI VE FANTASY SPORTS THAT REQU RE AN ENTRY FEE I[N
TH'S STATE AND SHALL REAQ STER ENTI TI ES TO OPERATE | NTERACTI VE FANTASY
SPORTS W TH AN ENTRY FEE | NVOLVI NG AUTHORI ZED PARTI Cl PANTS, SUBJECT TO
THE PROVISIONS OF TH S ARTI CLE AND OTHER APPLI CABLE PROVI SI ONS OF LAW
THE COW SSI ON SHALL PROMULGATE EMERGENCY REGULATIONS TO | MPLEMENT
| NTERACTI VE FANTASY SPORTS SUBJECT TO THE PROVI SIONS OF TH S ARTI CLE
W TH N FORTY-FI VE DAYS OF THE DATE TH S ARTI CLE BECOMES LAW THE COW S-
SI ON SHALL PROVULGATE REGULATI ONS TO PROTECT CONSUMERS WHO PLAY | NTERAC-
TI VE FANTASY SPORTS AND SUCH REGULATI ONS SHALL | NCLUDE, BUT ARE NOT
LIMTED TGO RESPONSI BLE PLAY PROTECTI ONS W TH REGARD TO PROBLEM GAM NG
TH' S ARTI CLE AND ALL RULES ADOPTED UNDER THE AUTHORITY OF TH' S ARTICLE
SHALL ONLY APPLY TO I NTERACTI VE FANTASY SPORTS CONTESTS WHEN AN ENTRY
FEE IS PAID BY A FANTASY SPORTS PLAYER AT THE TI ME OF ENTRY FOR PARTI C
| PATI ON I N AN | NTERACTI VE FANTASY SPORTS CONTEST, AND SHALL NOT APPLY TO
SEASON- LONG FANTASY SPORTS CONTESTS.

2. NO PERSON, OTHER THAN A NONCOWMERCI AL CONTEST OPERATOR, MNAY OPER-
ATE, MANAGE OR MAKE AVAI LABLE AN | NTERACTI VE FANTASY SPORTS PLATFORM
THAT |S OFFERED TO PERSONS LOCATED IN TH S STATE UNLESS REG STERED BY
THE COW SSI ON PURSUANT TO TH' S ARTICLE. ONLY | NTERACTI VE FANTASY
SPORTS PLATFORMS WH CH SCLELY OFFER CONTESTS W TH AN ENTRY FEE MUST BE
REG STERED WTH THE DI VI SI ON. HOAEVER, AN ENTITY THAT WAS OFFERI NG
| NTERACTI VE FANTASY SPORTS CONTESTS TO NEW YORK RESI DENTS PRIOR TO
NOVEMBER TENTH, TWO THOUSAND FI FTEEN, MAY CONTINUE TO OFFER THE SAME
CONTESTS TO NEW YORK RESI DENTS UNTI L THEI R APPLI CATI ON FOR REG STRATI ON
HAS BEEN APPROVED OR DENI ED, UNLESS SUCH ENTITY FAILS TO FI LE AN APPLI -
CATION FOR REG STRATION WTH THE COWM SSI ON W THI N NI NETY DAYS OF THE
| SSUANCE OF EMERCGENCY REGULATI ON PURSUANT TO SUBDIVISION ONE OF TH' S
SECTI ON.

3. THE COWM SSION SHALL REQUI RE ALL REG STRANTS W TH AT LEAST FI VE
THOUSAND CUSTOMERS | N NEW YORK TO PAY A ONE-TIME FEE OF THE LESSER OF
FI VE HUNDRED THOUSAND DCLLARS OR FI VE PERCENT OF THE | NTERACTI VE FANTASY
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SPORTS (GROSS REVENUE GENERATED FROM NEW YORK PARTI Cl PANTS | N THE PREVI -
QUS TWELVE MONTHS.

4. REQ STRATI ONS | SSUED BY THE COW SSI ON SHALL REMAI N | N EFFECT FOR
TEN YEARS.

5. THE COWM SSI ON MAY DELEGATE I TS RESPONSI BI LI TIES TO ADM NI STER THE
PROVISIONS OF TH S ARTICLE TO THE DI VI SI ON OF GAM NG, ESTABLI SHED UNDER
PARAGRAPH (C) OF SUBDI VI SI ON TWO OF SECTI ON ONE HUNDRED THREE OF THI' S
CHAPTER. THE COWM SSI ON MAY NOT DELEGATE | TS RESPONSI Bl LI TI ES TO APPROVE
REG STRATI ONS.

6. NOTH NG CONTAINED I N ARTI CLE TWO HUNDRED TWENTY- FI VE OF THE PENAL
LAW SHALL BE APPLI CABLE TO AN | NTERACTI VE FANTASY SPORTS CONTEST OFFERED
BY A REA STRANT | N ACCORDANCE W TH THE PROVI SIONS OF THI S ARTI CLE, OR TO
AN | NTERACTI VE FANTASY SPORTS CONTEST W TH AN ENTRY FEE, OR SEASON- LONG
| NTERACTI VE FANTASY SPORTS CONTEST.

S 1503. REQUI RED SAFEGUARDS/ M NI MUM STANDARDS. THE DI VI SI ON SHALL
REQUI RE REG STRANTS TO | MPLEMENT THE FOLLOW NG MEASURES FOR | NTERACTI VE
FANTASY SPORTS W TH AN ENTRY FEE THAT ARE | NTENDED TO DO THE FOLLOW NG

1. PREVENT EMPLOYEES OF THE REGQ STRANT, AND RELATI VES LI VING I N THE
SAME HOUSEHOLD AS SUCH EMPLOYEES, FROM COWPETING IN ANY SUCH PUBLIC
FANTASY SPORTS CONTEST.

2. PROH BIT THE REA STRANT FROM BEI NG A CONTEST PARTI Cl PANT | N SUCH A
FANTASY SPORTS CONTEST THAT HE OR SHE OFFERS.

3. PREVENT THE EMPLOYEES OR AGENTS OF THE REGQ STRANT FROM SHARI NG
CONFI DENTI AL | NFORMATI ON THAT COULD AFFECT SUCH FANTASY SPORTS PLAY W TH
THI RD PARTI ES UNTIL THE | NFORMATI ON | S MADE PUBLI CLY AVAI LABLE.

4. VERIFY THAT CONTEST PARTI Cl PANT | S EI GHTEEN YEARS OF AGE OR OLDER
THROUGH THE USE OF A COMMERCI ALLY AVAI LABLE DATABASE OR AGGREGATE OF
DATABASES THAT 1S REGULARLY USED FOR THE PURPOSE OF AGE AND | DENTI TY
VERI FI CATI ON AND AUTHENTI CATI ON.

5. RESTRICT AN I NDI VIDUAL WHO | S A PLAYER, GAME OFFI Cl AL, COACH OR
OTHER PARTI CI PANT I N A REAL-WORLD GAVE OR COWVPETI TI ON FROM PARTI Cl PATI NG
IN SUCH A FANTASY SPORTS CONTEST THAT |'S DETERM NED I N VHOLE OR | N PART
ON THE PERFORMANCE OF THAT I NDI VI DUAL, THE | NDI VI DUAL' S REAL- WORLD TEAM
OR THE ACCUMJULATED STATI STI CAL RESULTS OF THE SPORT OR COWPETITION I N
VWH CH HE OR SHE | S A PLAYER, GAME OFFI CI AL, OR OTHER PARTI ClI PANT.

6. ALLOW I NDI VI DUALS TO RESTRI CT OR PREVENT THEI R OAWN ACCESS TO SUCH A
FANTASY SPORTS CONTEST AND TAKE REASONABLE STEPS TO PREVENT THOSE | NDI -
VI DUALS FROM ENTERI NG A FANTASY SPORTS CONTEST.

7. DI SCLOSE THE NUMBER OF ENTRIES A SINGLE FANTASY SPORTS CONTEST
PLAYER MAY SUBM T TO EACH SUCH FANTASY SPORTS CONTEST AND TAKE REASON-
ABLE STEPS TO PREVENT PLAYERS FROM SUBM TTI NG MORE THAN THE ALLOMBLE
NUVBER.

8. ENSURE PARTI CI PANTS' FUNDS ARE HELD | N ACCOUNTS SEGREGATED FROM THE
FUNDS OF REG STRANTS AND OTHERW SE PROTECTED FROM CORPORATE | NSOLVENCY,
FI NANCI AL RI SK OR CRIM NAL OR CIVIL ACTI ONS AGAI NST THE REQ STRANT.

9. PROTECT THE PRI VACY AND ONLI NE SECURI TY OF PARTICI PANTS |IN SUCH
| NTERACTI VE FANTASY SPORTS.

10. ENSURE THE FAI RNESS AND HONESTY OF SUCH | NTERACTI VE FANTASY SPORTS
AND THAT APPRCPRI ATE MEASURES ARE I N PLACE TO DETER, DETECT AND, TO THE
EXTENT REASONABLY PGSSI BLE, TO PREVENT CHEATI NG | NCLUDI NG COLLUSI ON,
AND USE OF CHEATI NG DEVI CES, | NCLUDI NG USE OF SOFTWARE PROGRAMS ( SOMVE-
TI MES REFERRED TO AS "BOTS' OR "SCRIPTS') THAT PLACE ENTRY FEES OR
ADJUST THE PLAYERS SELECTED BY A FANTASY SPORTS PARTI Cl PANT.

11. PREVENT PROH BI TED PARTI Cl PANTS FROM MNAI NTAI NI NG ACCOUNTS OR
ENTERI NG | NTERACTI VE FANTASY SPORTS CONTESTS COFFERED BY A REGQ STRANT.
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12. MNITM ZE COWPULSI VE PARTICIPATION IN SUCH | NTERACTI VE FANTASY
SPORTS CONTESTS AND PROVI DE NOTI CE TO PARTI Cl PANTS OF RESOURCES AVAI L-
ABLE TO HELP COVPULSI VE PARTI Cl PATI ON | N FANTASY SPORTS CONTESTS.

13. DI SCLOSE THE MAXI MUM NUMBER OF CONTEST PARTI Cl PANTS FOR EACH SUCH
FANTASY SPORTS CONTEST AND ENSURE THAT NO MORE THAN THE MAXI MUM NUMBER
OF CONTEST PARTI Cl PANTS ACTUALLY PARTI Cl PATE | N SUCH FANTASY SPORTS
CONTEST.

14. OFFER ALL CONTEST PARTI Cl PANTS ACCESS TO H S OR HER PLAYER HI STORY
AND ACCOUNT DETAI LS.

15. ACCURATELY REPRESENT THE FREQUENCY OR EXTENT OF W NNI NG AND NOT
TARGET EXCLUDED PARTI Cl PANTS OR M NORS | N ADVERTI SI NG FOR | NTERACTI VE
FANTASY SPORTS CONTESTS.

S 1504. SCOPE OF REA STRATION REVIEW 1. THE DIVISION SHALL REQUI RE
THAT EACH APPLI CANT, OTHER THAN NONCOMVERCI AL CONTEST OPERATORS, SUBM T
AN APPL| CATI ON SETTI NG FORTH THE FOLLOWN NG, UNLESS SUCH | NFORVATI ON CAN
BE SATI SFI ED BY, OR FOUND I N, PUBLI C RECORDS OR FI LI NGS:

(A) THE FULL NAME OF THE APPLI CANT.

(B) | F A CORPORATI ON, THE NAME OF THE STATE I N WHI CH | NCORPORATED AND
THE NAMES AND ADDRESSES OF THE OFFI CERS, DI RECTORS, AND SHAREHOLDERS
HOLDI NG FIFTEEN PERCENT OR MORE EQUITY OR, | F A BUSINESS ENTI TY OTHER
THAN A CORPCORATI ON, THE NAMES AND ADDRESSES OF THE PRI NCI PALS, PARTNERS,
OR SHAREHOLDERS HOLDI NG FI VE PERCENT OR MORE EQUI TY.

(© THE NAVMES AND ADDRESSES OF THE ULTI MATE EQUI TABLE OMERS FOR A
CORPORATI ON OR  OTHER BUSI NESS ENTI TY, | F DI FFERENT FROM THOSE PROVI DED
UNDER PARAGRAPH (B), UNLESS THE SECURI TI ES OF THE CORPORATI ON OR ENTITY
ARE REG STERED PURSUANT TO S 12 OF THE SECURI TI ES EXCHANGE ACT OF 1934,
15 U . S.C. SS 78A-78KK; AND | F SUCH CORPCRATI ON OR ENTITY FILES WTH THE
UNI TED STATES SECURI TI ES AND EXCHANGE COW SSI ON THE REPORTS REQUI RED BY
S 13 OF THAT ACT OR I F THE SECURI TI ES OF THE CORPORATI ON OR ENTI TY ARE
REGULARLY TRADED ON AN ESTABLI SHED SECURITIES MARKET IN THE UN TED
STATES.

(D) THE ESTI MATED NUMBER OF | NTERACTI VE FANTASY SPORTS CONTESTS TO BE
CONDUCTED ANNUALLY.

(E) A STATEMENT OF THE ASSETS AND LI ABI LI TIES OF THE APPLI CANT.

2. THE COWM SSI ON MAY REQUI RE THE NAMES AND ADDRESSES OF THE OFFI CERS
AND DI RECTORS OF ANY CREDI TOR OF THE APPLI CANT, AND OF THOSE STOCKHOLD-
ERS WHO HOLD MORE THAN FI FTEEN PERCENT OF THE STOCK OF THE CREDI TOR

3. FOR EACH I NDI VI DUAL LI STED IN THE APPLICATION AS AN OFFICER OR
D RECTOR, A COWLETE SET OF FINCGERPRI NTS THAT HAS BEEN TAKEN BY AN
AUTHORI ZED LAW ENFORCEMENT OFFI CER. THESE SETS OF FI NGERPRI NTS MJST BE
SUBM TTED TO THE FEDERAL BUREAU OF | NVESTI GATI ON FOR PROCESSI NG FOREI GN
NATI ONALS SHALL SUBM T SUCH DOCUMENTS AS NECESSARY TO ALLOW THE COW S-
SION TO CONDUCT CRIM NAL HI STORY RECORDS CHECKS | N THE | NDI VI DUAL' S HOME
COUNTRY. THE APPLI CANT MJUST PAY THE COST OF PROCESSI NG

4. (A) A PERSON OR ENTITY IS NOTI' ELIGBLE FOR REG STRATION AS A
CONTEST OPERATOR OR THE RENEWAL OF A LI CENSE | F THE PERSON OR AN OFFI CER
OR DI RECTOR OF THE ENTITY HAS BEEN CONVI CTED OF A FELONY IN TH S STATE,
A FELONY I N ANY OTHER STATE WHI CH WOULD BE A FELONY IF COW TTED IN TH S
STATE UNDER THE LAWS OF THI S STATE, OR A FELONY UNDER THE LAWS OF THE
UNI TED STATES, OR |F THE APPLICANT FOR SUCH REG STRATI ON HAS BEEN
CONVI CTED OF A FELONY OR M SDEMEANOR I N THI S STATE, I N ANY OTHER STATE,
OR UNDER THE LAWS OF THE UNI TED STATES, |IF SUCH FELONY OR M SDEMEANOR | S
RELATED TO GAMBLI NG OR BOOKMAKI NG

(B) THE TERM " CONVI CTED" MEANS HAVI NG BEEN FOUND GUI LTY, WTH OR WTH-
OUT ADJUDI CATI ON OF GUI LT, AS A RESULT OF A JURY VERDI CT, NONJURY TRI AL,
OR ENTRY OF A PLEA OF GUI LTY OR NOLO CONTENDERE.
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5. THE CONTEST OPERATOR SHALL PROVI DE EVI DENCE OF A SURETY BOND I N THE
AMOUNT OF ONE MLLION DOLLARS, PAYABLE TO THE STATE, FURNI SHED BY A
CORPORATE SURETY AUTHORI ZED TO DO BUSI NESS | N THE STATE IN SUCH A FORM
AS ESTABLI SHED BY COWM SSI ON RULE. SUCH BOND SHALL BE KEPT I N FULL FORCE
AND EFFECT BY THE CONTEST OPERATOR DURI NG THE TERM OF THE LI CENSE AND
ANY RENEWAL THEREOF.

S 1505. STATE TAX. REGQ STRANTS ENGAGED I N THE BUSI NESS OF CONDUCTI NG
| NTERACTI VE FANTASY SPORTS PURSUANT TO THI' S ARTI CLE SHALL PAY A PRI VI -
LEGE TAX, BASED ON THE REGQ STRANT'S PERCENTAGE OF ANNUAL | NTERACTI VE
FANTASY SPORTS GROSS REVENUE GENERATED FROM NEW YORK PARTI Cl PANTS, AT A
FI FTEEN PERCENT RATE.

S 2. This act shall take effect imediately, however, an entity that
was offering interactive fantasy sports contests to New York residents
prior to Novenber 10, 2015, may continue to offer interactive fantasy
sports contests to New York residents until their application for regis-
trati on has been approved or denied, unless such entity fails to file an
application with the comission within ninety days of the issuance of
enmergency regul ations pursuant to article 15 of the racing, pari-mutuel
wageri ng and breeding | aw, as added by section one of this act.



