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STATE OF NEW YORK

522--A
2015- 2016 Regul ar Sessi ons
I N SENATE
( PREFI LED)
January 7, 2015

Introduced by Sen. LAVALLE -- read twi ce and ordered printed, and when

printed to be committed to the Conmittee on Hi gher Education -- recom
mtted to the Conmttee on Hi gher Education in accordance with Senate
Rule 6, sec. 8 -- comittee discharged, bill anmended, ordered

reprinted as anended and reconmtted to said comrttee

AN ACT to anend the education |aw and the state finance law, in relation
to establishing the New York student affordable refinancing for tonor-
row program ( New START)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 14 of the education |aw is amended by addi ng a new
part VI to read as foll ows:
PART VI
NEW YORK STUDENT AFFORDABLE REFI NANCI NG
FOR TOVORROW PROGRAM ( NEW START)
SECTI ON 694- C. DEFI NI TI ONS.
694-D. NEW YORK STUDENT AFFORDABLE REFINANCING FOR TOVORROW
PROGRAM ( NEW START)
694- E. PROGRAM ELI A BI LI TY.
694- F. PROGRAM
694- G REPAYNMENT.

S 694-C. DEFINTIONS. FOR PURPCSES OF THI S PART, THE FOLLOW NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS: 1. "EDUCATI ON LOAN' SHALL MEAN ANY
STUDENT LOAN THAT THE STATE REFINANCES UNDER THE PROGRAM THAT WAS
OBTAI NED BY A BORROAER FOR THE PURPOSES OF ATTENDING COLLEGE AT THE
STATE UNIVERSITY OF NEW YORK OR THE CTY UN VERSITY OF NEW YORK,
PROVI DED, HOWEVER, THAT LOANS PROVI DED BY THE FEDERAL GOVERNMENT, OR
LOANS PROVI DED AT AN | NTEREST RATE AT OR LOWER THAN THE CURRENT FEDERAL
LOAN | NTEREST RATE SHALL NOT BE ELIGBLE FOR REFINANCING UNDER THE
PROGRAM

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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2. "PARTI Cl PANT" SHALL MEAN AN | NDI VI DUAL VWHO HAS | NCURRED STUDENT
LOAN DEBT FROM A LENDI NG | NSTI TUTI ON OR LENDER TO COVER THE COST OF
TUTION AT THE STATE UNIVERSITY OF NEW YORK OR THE CI TY UNI VERSI TY OF
NEW YORK AND HAS APPLI ED TO PARTI Cl PATE AND BEEN ACCEPTED TO PARTI Cl PATE
I N THE PROGRAM

3. "LENDI NG [INSTITUTION' OR "LENDER' SHALL MEAN ANY ENTITY THAT HAS
| TSELF OR THROUGH AN AFFI LI ATE PROVI DED STUDENT LOANS TO AN ELId BLE
PARTI Cl PANT.

4. "PROGRAM' SHALL MEAN THE NEW YORK STUDENT AFFORDABLE REFI NANCI NG
FOR TOVORROW PROGRAM ( NEW START) .

5. "FUND' SHALL MEAN THE NEW YORK AFFORDABLE REFI NANCI NG FOR TOMORROW
PROGRAM FUND ESTABLI SHED BY SECTI ON NI NTY-NI NE-Y OF THE STATE FI NANCE
LAW

S 694-D. NEW YORK STUDENT AFFORDABLE REFI NANCI NG FOR TOMORROW PROGRAM
(NEW START) . THE NEW YORK STUDENT AFFORDABLE REFI NANCI NG FOR TOMORROW
PROGRAM ( NEW START) | S HEREBY ESTABLI SHED FOR THE PURPOSES OF RELI EVI NG
STUDENT DEBT BY DI RECTLY PAYI NG AN ELI G BLE PARTI Cl PANT' S LOAN DEBT TO
THE LENDI NG | NSTI TUTI ON OR LENDER AND PROVI DI NG A REPAYMENT PLAN WHEREBY
PAYMENTS W LL BE DEPGCSI TED | N THE FUND.

1. THE CORPORATI ON SHALL PROMULGATE RULES AND REGULATIONS FOR THE
ADM NI STRATI ON OF THI S PROGRAM AND SHALL NMANAGE THE FUND | N CONSULTATI ON
WTH THE OFFI CE OF THE COVWPTROLLER

2. THE CORPORATI ON SHALL DETERM NE ADDI TI ONAL REQUI REMENTS FOR ELI G -
BLE PARTI Cl PANTS, OTHER THAN THOSE SPECIFIED IN SECTION SIX HUNDRED
NINETY-FOUR-E OF THI S PART, SHALL SET A FI XED | NTEREST RATE FOR THE
REPAYMENT OF REFI NANCED LOANS, WHI CH SHALL BE LOWER THAN THE AVERAGE
MARKET RATE FOR PRI VATE STUDENT LOANS, AND SHALL ESTABLI SH AN APPLI CA-
TI ON PROCESS FOR THE PROGRAM

3. THE CORPORATI ON SHALL DETERM NE APPROPRI ATE PAYMENT DEFERMENT AND
FORBEARANCE COPTI ONS FOR LOSS OF EMPLOYMENT OR EXTREME HARDSHI P.

S 694-E. PROGRAM ELIG@BILITY. 1. TO BE ELIGE BLE FOR TH S PROGRAM A
PARTI Cl PANT MJST:

A. HAVE GRADUATED FROM THE STATE UNI VERSI TY OF NEW YORK OR THE CTY
UNI VERSI TY OF NEW YORK W THI N FOUR YEARS, OR FIVE YEARS | F ENROLLED IN A
PROGRAM NORVALLY REQUI RI NG FI VE YEARS;

B. HAVE GRADUATED W TH A GRADE PO NT AVERAGE AT OR ABOVE 3. 0;

C. HAVE | NCURRED STUDENT LOAN DEBT;

D. BE GAI NFULLY EMPLOYED FOR AT LEAST THREE MONTHS PRI OR TO FI LI NG AN
APPLI CATI ON TO PARTI Cl PATE | N THE PROGRAM

E. AGREE TO SI GN A CONTRACT WTH THE CORPORATION TO ALLOW A DI RECT
W THDRAWAL OF PAYMENTS FROM THEI R PAY CHECKS UNTI L THE DEBT OBLI GATI ON
IS PAID I N FULL; AND

F. MUST APPLY FOR THE PROGRAM W THI N TWO YEARS AFTER COLLEGE GRADU
ATI ON.

S 694-F. PROGRAM 1. THE CORPORATI ON SHALL MAKE LUMP SUM PAYMENTS TO
LENDI NG | NSTI TUTI ONS OR LENDERS TO PAY ELI @ BLE PARTI Cl PANTS  EDUCATI ON
LOANS QUT OF THE FUNDS APPROPRI ATED TO THE FUND FOR THE PURPOSES OF THI S
PROGRAM [N AMOUNTS NOTI' TO EXCEED THI RTY-FIVE THOUSAND DOLLARS PER
PARTI Cl PANT.

2. LOANS THAT THE PARTI Cl PANT ACQUI RED FROM THE FEDERAL GOVERNMVENT OR
THOSE LOANS THAT HAVE A FI XED | NTEREST RATE PROVI DED AT AN | NTEREST RATE
AT OR LOAER THAN THE CURRENT FEDERAL LOAN | NTEREST RATE SHALL NOT BE
ELI G BLE FOR ACQUI SI TI ON UNDER THE PROGRAM

S 694-G REPAYMENT. 1. PARTIClI PANTS SHALL REPAY THE TOTAL COST OF THE
DEBT OBLI GATI ON TO THE FUND AT AN | NTEREST RATE DETERM NED BY THE CORPG-
RATI ON ACCORDI NG TO THE FOLLOW NG
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A. DURING THE FIRST FIVE YEARS OF PARTI Cl PATI ON | N THE PROGRAM THE
PARTI Cl PANT SHALL PAY THREE PERCENT OF THE SALARY EARNED PER YEAR DURI NG
EACH OF THOSE YEARS;

B. DURING THE NEXT FIVE YEARS OF PARTI Cl PATION I N THE PROGRAM THE
PARTI Cl PANT SHALL PAY FI VE PERCENT OF THE SALARY EARNED PER YEAR DURI NG
EACH OF THOSE YEARS;

C. DURI NG THE ELEVENTH YEAR OF PARTI Cl PATI ON AND EACH YEAR THEREAFTER
UNTI L THE DEBT OBLIGATION IS PAID IN FULL, THE PARTICH PANT SHALL PAY
El GHT PERCENT OF THE SALARY EARNED PER YEAR DURI NG EACH OF THOSE YEARS.

2. THERE SHALL BE NO PRE-PAYMENT PENALTIES UNDER THE PROGRAM AND
REPAYMENT SCHEDULES MAY BE CALCULATED AT A H GHER PERCENTAGE RATE PER
YEAR OF SALARY |F THE PARTI Cl PANT CHOOSES OR REQUESTS A FASTER RE- PAY-
MENT OPTI ON.

S 2. The state finance |law is anended by adding a new section 99-y to
read as foll ows:

S 99-Y. NEW YORK STUDENT AFFORDABLE REFI NANCI NG FOR TOVORROW PROGRAM
FUND. 1. THERE | S HEREBY ESTABLI SHED W THI N THE CUSTODY OF THE NEW YORK
STATE H GHER EDUCATI ON SERVI CES CORPCRATI ON, | N CONSULTATI ON W TH THE
STATE COWTROLLER, OR HI'S OR HER DESI GNEE, A FUND TO BE KNOM AS THE NEW
YORK STUDENT AFFORDABLE REFI NANCI NG FOR TOVORROW PROGRAM FUND.

2. ALL MONI ES RECElI VED PURSUANT TO THE NEW YORK STUDENT AFFORDABLE
REFI NANCI NG FOR TOMORROW PROGRAM ( NEW START) SHALL BE DEPOSI TED | NTO THE
FUND AND SHALL BE MANAGED PURSUANT TO PART SI X OF ARTI CLE FOURTEEN OF
THE EDUCATI ON LAW

3. ALL NECESSARY RULES AND REGULATIONS FOR THE SUCCESSFUL ADM NI S-
TRATI ON, | NVESTMENT AND MANAGEMENT OF SUCH FUND SHALL BE PROMULGATED BY
SUCH CORPORATI ON, | N CONSULTATI ON W TH THE STATE COMPTROLLER, OR H'S OR
HER DESI GNEE.

S 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw, provided, however, that effective i Mmedi at e-
ly, the addition, anendnment and/or repeal of any rule or regul ation
necessary for the inplenentation of this act on its effective date is
authorized to be made and conpl eted on or before such date.



