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IN SENATE -- Introduced by Sens. BALL, BONACI C, BOYLE, DeFRANCI SCQO,
DI AZ, ESPAI LLAT, G PSON, HANNON, LATI MER, MARCH ONE, MAZI ARZ, PARKER
RANZENHOFER, RITCHI E, SAMPSON, SM TH, STAVISKY -- read tw ce and
ordered printed, and when printed to be commtted to the Commttee on
Rules -- recommitted to the Committee on Transportation in accordance
with Senate Rule 6, sec. 8 -- reported favorably fromsaid comittee,
ordered to first report, anended on first report, ordered to a second
report and ordered reprinted, retaining its place in the order of
second report

IN ASSEMBLY -- Introduced by M of A WEl SENBERG THI ELE, M LLMAN
GALEF, D PIETRO, GRAF, OTlS, BUCHWALD -- Milti-Sponsored by -- M of
A.  BARCLAY, COOK, CROUCH, DUPREY, HENNESSEY, ROBI NSON, SCHI MEL, SKAR-
TADOS, SWEENEY, TITONE -- read once and referred to the Conmttee on
Transportation -- recommtted to the Cormittee on Transportation in
accordance with Assenbly Rule 3, sec. 2 -- conmittee discharged, bill
anmended, ordered reprinted as anended and reconmitted to said commt-
tee

AN ACT to anend the vehicle and traffic law, in relation to electronic
proof of financial security

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (b) of subdivision 1 of section 312 of the vehi-
cle and traffic law, as anended by chapter 557 of the laws of 1994, is
amended to read as foll ows:

(b) The owner of such notor vehicle shall naintain proof of financia
security continuously throughout the registration period and his OR HER
failure to produce proof of financial security when requested to do so
upon demand of a magistrate, notor vehicle inspector, peace officer,
acting pursuant to his OR HER special duties, or police officer, while
such vehicle is being operated upon the public highway, shall be

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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presunptive evidence of operating a notor vehicle wthout proof of
financial security. SUBJECT TO THE RULES OF THE COWM SSI ONER, PURSUANT
TO PARAGRAPH (C) OF SUBDI VI SION TWO OF SECTI ON THREE HUNDRED THI RTEEN OF
THI'S ARTICLE, SUCH PROOF OF FINANCIAL SECURI TY SHALL BE PRODUCED I N
VWRI TTEN FORM OR | N ELECTRONI C FORM ON THE OWMER S PORTABLE ELECTRONI C
DEVI CE, AS DEFI NED | N PARAGRAPH (A) OF SUBDI VI SI ON TWD OF SECTI ON TWELVE
HUNDRED TWENTY-FIVE-D OF TH S CHAPTER. | NSURERS SHALL RETAIN THE RI GHT
TO DETERM NE WHETHER TO OFFER TO THEIR POLI CYHOLDERS THE ABILITY TO
PRODUCE PROOF OF FINANCIAL SECURITY IN ELECTRONIC FORM  Upon the
production of proof of financial security such presunption is renoved.
Production of proof of financial security may be made by mailing such
proof to the court having jurisdiction in the nmatter, and any necessary
response by such court or acknow edgenent of the production of such
proof may al so be nade by nmail. When insurance with respect to any notor
vehicle, other than a notorcycle, is term nated the owner shall surren-
der forthwith his OR HER registration certificate and nunber plates of
the vehicle to the conm ssioner wunless proof of financial security
otherwise is maintained in conpliance with this article.

S 2. Paragraph (c) of subdivision 2 of section 313 of the vehicle and
traffic aw, as anended by chapter 678 of the |laws of 1997, is anended
to read as foll ows:

(c) The conm ssioner shall pronul gate regul ati ons establishing proce-
dures for issuance of proof of insurance and for reporting by insurers
of notices of term nation and policy issuance, either electronically or
by paper copy, at the option of the departnent. Such reporting shall be
required for every cancellation or termnation which is effective on or
after July first, nineteen hundred eighty-four and for every policy
i ssuance which is effective on or after January first, two thousand;
provi ded, however, that should the conmm ssioner find, after testing of
reporting procedures, that it would be feasible to require reporting for
policy cancellations, termnations or issuances effective on an earlier
date, he OR SHE nay by regulation so require reporting on such earlier
date, but in no event shall reporting be required for cancellations or
term nations effective prior to February first, nineteen hundred eight-
y-four nor for policy issuances effective prior to Septenber first,
ni net een hundred ni nety-nine. THE COW SSI ONER SHALL PROVIDE FOR THE
ACCEPTANCE OF PROCOF OF | NSURANCE | N ELECTRONI C FORM ON A MOTOR VEHI CLE
OMER S PORTABLE ELECTRONIC DEVICE, AS DEFINED IN PARAGRAPH (A) OF
SUBDI VI SI ON TWO OF SECTI ON TWELVE HUNDRED TVENTY- FI VE-D OF TH S CHAPTER
Insurers shall cooperate fully with the conmm ssioner in any such testing
of reporting procedures.

S 3. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw. Provi ded, however, that effective inmedi ate-
ly, the addition, anendnment and/or repeal of any rule or regul ation
necessary for the inplenmentation of this act on its effective date are
authorized and directed to be made and conpleted on or before such
effective date.



