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STATE OF NEW YORK

5536
2013- 2014 Regul ar Sessi ons
I N SENATE
May 16, 2013

Introduced by Sen. MAZIARZ -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Energy and Tel econmuni -
cations

AN ACT to amend the public service law, the public buildings |aw, the
state finance law, the tax law, the real property tax law and the
public authorities law, in relation to expansion of natural gas
service

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The |l egislature hereby finds that the
expansi on of natural gas service for heating purposes has nultiple bene-
fits to New Yorkers, including a reduction in pollution with the result-
ant health benefits fromthe conversion to a cleaner fuel, increased
econonmic activity with the creation of jobs necessary to expand natura
gas service, energy cost savings to consuners, and an increase in energy
efficiency particularly through the use of natural gas for water heating
versus el ectric or propane.

Natural gas is the cleanest burning fossil fuel. It has a positive
impact on the environnment by cutting enmissions of particulate natter
emtted by heating oils. These em ssions have been linked to heart and
lung conditions and contribute to asthma rates, particularly in urban
areas. There are greater annual em ssions reductions from natural gas
conversion than the wuse of solar. Wthout expansion of natural gas
service there are limted opportunities for conversion to clean heat
from oil and propane. There are approximately 550,000 residentia
custoners in New York State that currently burn other fuels who are
| ocat ed near natural gas service.

Natural gas prices are at a |low point and the availability of natura
gas elimnates any reliability issue. Savings in heating costs through
natural gas conversion wll result in increased disposable incone for
consuners. It also creates a positive incentive for nmanufacturers and
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ot her businesses which are looking to stabilize their energy costs.
Nat ural gas expansion provides a positive inducenent for econom c devel -
oprment in the business sector.

Expanded natural gas service and conversions fromoil would benefit
pl unbers, whol esal ers and distributors of natural gas heating equi prment,
and manufacturers of such equi pnent. Gas corporations and conbined gas
and electric corporations would be required to enploy nore construction
crews to respond to the work required for natural gas expansion. This
increased activity would result in significant job creation in New York
state.

The use of natural gas water heaters would be incented by natural gas
expansion. Natural gas water heaters are nore econom cal and energy
efficient than electric hot water heaters.

This legislation will have the effect of protecting the state's
natural resources, including protecting its atnosphere from pollution,
while at the sane tinme stinulating the devel opnent of new jobs and the
econony.

This legislation wrks in tandemw th Case 12-G 0297, a proceeding
currently pendi ng before the public service conm ssion to exam ne poli-
ci es regardi ng the expansi on of natural gas service.

S 2. The public service law is anended by adding a new section 27 to
read as foll ows:

S 27. EXPANSI ON PERM T APPLI CATI ONS. ANY GAS CORPCRATION OR COVBI NA-
TION GAS AND ELECTRIC CORPORATI ON APPLYI NG FOR PERM TS | N CONNECTI ON
W TH THE EXPANSI ON OF NATURAL GAS SERVI CE MAY CONFER W TH THE COWM SSI ON
TO OBTAI N ASSI STANCE | N FACI LI TATI NG CONTACTS WTH STATE AGENCIES AND
LOCAL GOVERNMENTS FOR PROCESSI NG AND REVI EW NG PERM T APPLI CATI ONS TO
ACH EVE THE PROVPT AND EFFI Cl ENT PROCESSI NG AND REVI EW OF APPLI CATI ONS.
THE PUBLI C SERVI CE COW SSI ON MAY ACT AS LEAD AGENCY PURSUANT TO ARTI CLE
ElIGHT OF THE ENVI RONMENTAL CONSERVATION LAW | N CONNECTI ON W TH THE
EXPANSI ON OF NATURAL GAS SERVI CE BY A GAS CORPORATI ON OR COMBI NATI ON GAS
AND ELECTRI C CORPORATI ON FRANCHI SED UNDER THI S CHAPTER. THE DEPARTMENTS
OF TRANSPORTATI ON AND ENVI RONMENTAL CONSERVATI ON SHALL, TO THE MAXI MUM
EXTENT FEASI BLE, ESTABLI SH PROCEDURES TO EXPEDI TE PERM T APPLI CATI ONS I N
CONNECTI ON W TH THE EXPANSI ON OF NATURAL GAS SERVI CE

S 3. The public service law is anended by adding a new section 18-d to
read as follows:

S 18-D. SURCHARGES. NOTW THSTANDI NG ANY LAW RULE, REGULATI ON OR ORDER
TO THE CONTRARY, THE COWM SSI ON SHALL, COMMENCI NG APRI L FI RST, TWO THOU-
SAND FOURTEEN, DEDI CATE NO LESS THAN TWENTY- FI VE PERCENT OF THE AMOUNTS
OF THE SURCHARCGE FOR THE SYSTEM BENEFI T CHARGE COLLECTED BY GAS CORPO
RATIONS AND COWVBI NATION GAS AND ELECTRI C CORPORATI ONS FROM THEI R GAS
HEATI NG CUSTOVERS TO THE EXTENSI ON AND EXPANSI ON OF NATURAL GAS FACI LI -
TIES. THE COW SSION SHALL BE AUTHORI ZED TO | NCREASE SUCH AMOUNTS TO
MORE THAN TWENTY- FI VE PERCENT AFTER A PROCEEDING TO CONSIDER SUCH
ACTION. THE COW SSION SHALL USE SUCH FUNDS TO ESTABLI SH THE FOLLOW NG
PROGRAMS: A REVOLVI NG LOAN FUND WHI CH WOULD EXCEED THE PAYBACK PERI OD OF
NATURAL GAS CONVERSI ON TO ENABLE CUSTOVERS TO FUND CONVERSI ON TO NATURAL
GAS; AND ALSO A SUBSI DY PROGRAM FOR LOW | NCOVE CUSTOVERS

S 4. The public buildings law is anended by adding a new section 143
to read as foll ows:

S 143. CLEAN NATURAL GAS HEAT |IN PUBLIC BU LDI NGS. EACH CAPI TAL
PRQJIECT FOR A PUBLI C BUI LDI NG THAT | NCLUDES THE | NSTALLATI ON OR REPLACE-
MENT OF A BO LER FOR HEATI NG SHALL REQUI RE THE COW SSI ONER OF GENERAL
SERVI CES TO UNDERTAKE A STUDY OF ENERGY EFFI Cl ENCY, ENVI RONVENTAL EFFI -
CACY AND COST OF USE OF AND CONVERSION TO NATURAL GAS HEATING  SUCH
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STUDY SHALL CONSIDER THE BENEFITS TO SURROUNDI NG COVMUNI TIES I N THE
EVENT THAT I T | S NECESSARY TO EXTEND A MAIN PIPELINE IN EXCESS OF ONE
HUNDRED FEET TO OBTAI N SUCH SERVI CES.

S 5. The state finance |law is anended by addi ng a new section 92-gg to
read as foll ows:

S 92- GG GAS EXPANSI ON M Tl GATI ON FUND. 1. THERE | S HEREBY ESTABLI SHED
IN THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE COWM SSI ONER OF
TAXATI ON AND FI NANCE, A SPECI AL FUND TO BE KNOAN AS THE "GAS EXPANSI ON
M TI GATI ON FUND. "

2. SUCH FUND SHALL CONSI ST OF MONEYS CREDI TED OR TRANSFERRED W THOUT
APPROPRI ATI ON THERETO OVER AND ABOVE A BASE LEVEL PURSUANT TO THE STAND-
ARDS CONTROLLI NG CHAPTER ELEVEN OF TI TLE TWENTY-ONE OF THE NEW YORK
STATE CODES, RULES AND REGULATI ONS RELATED TO ANY MONI ES RECElI VED FROM
ASSESSMENTS OR AUCTI ONS.

3. (A) MONIES FROM THE GAS EXPANSI ON M TI GATI ON FUND SHALL BE AVAI L-
ABLE BEFORE ANY OTHER USE OF SUCH FUNDS TO THE NEW YORK STATE PUBLIC
SERVI CE COMM SSI ON FOR A REVOLVI NG LOAN FUND TO MAKE LOANS TO CONSUMERS
VHEN CONVERTI NG TO A NATURAL GAS HEATI NG SYSTEM FROM AN O L OR PROPANE
HEATI NG SYSTEM THE NEW YORK STATE PUBLI C SERVI CE COW SSI ON SHALL HAVE
THE POWER TO MAKE SUCH RULES AND REGULATI ONS AS MAY BE NECESSARY AND
PROPER TO EFFECTUATE THE PURPCSES OF THI S SECTI ON.

(B) I'F MONI ES AVAI LABLE | N THE GAS EXPANSI ON FUND EXCEED THE AMOUNTS
AUTHORI ZED | N PARAGRAPH (A) OF THI'S SUBDI VI SI ON, ANY REMAI NI NG RECEI PTS
SHALL BE USED TO ESTABLI SH A PROGRAM TO BE ADM NI STERED BY THE NEW YORK
STATE PUBLI C SERVI CE COMM SSI ON TO ASSI ST LOW AND FI XED | NCOVE CUSTOVERS
IN CONVERTING FROM AN O L OR PROPANE HEATI NG SYSTEM TO A NATURAL GAS
HEATI NG SYSTEM THE PUBLI C SERVI CE COMW SSI ON SHALL HAVE THE PONER TO
MAKE SUCH RULES AND REGULATI ONS AS MAY BE NECESSARY TO EFFECTUATE THE
PURPCSES OF THI' S SECTI ON.

4. MONEYS | N THE FUND SHALL BE KEPT SEPARATELY FROM AND SHALL NOT BE
CO M NGLED W TH ANY OTHER MONEYS | N CUSTODY OF THE STATE COWPTROLLER

5. ALL PAYMENTS OF MONEYS FROM THE FUND SHALL BE MADE ON THE AUDI T AND
WARRANT OF THE COWVPTROLLER

S 6. Section 606 of the tax law is anmended by addi ng a new subsection
(w) to read as follows:

(WN CREDIT FOR A NATURAL GAS SERVI CE SYSTEM FOR HEATI NG TO REPLACE AN
O L OR PROPANE HEATI NG SYSTEM (1) A TAXPAYER SHALL BE ALLONED A CREDI T
FOR TAXABLE YEARS BEG NNING ON OR AFTER JANUARY FI RST, TWD THOUSAND
FOURTEEN AND ENDI NG BEFORE DECEMBER THI RTY- FI RST, TWO THOUSAND SEVENTEEN
AGAI NST THE TAX | MPCSED BY THI S ARTI CLE FOR THE PURCHASE AND | NSTALLA-
TION OF A NATURAL GAS SERVI CE SYSTEM FOR HEATI NG TO REPLACE AN O L OR
PROPANE HEATI NG SYSTEM BY A TAXPAYER IN H' S OR HER PRI NCl PAL RESI DENCE,
| F SUCH RESI DENCE | S LOCATED W THI N THE STATE. THE AMOUNT OF THE CREDI T
SHALL BE FI FTY PERCENT OF THE EXPENDI TURE |NCURRED IN PURCHASI NG AND
| NSTALLI NG ANY SUCH SYSTEM OR COWVBI NATI ON THEREOF, BUT NOT TO EXCEED THE
MAXI MUM CREDI T OF TWO THOUSAND SEVEN HUNDRED FI FTY DOLLARS.

(2) A NATURAL GAS SERVICE SYSTEM FOR HEATING IS A SYSTEM WHCSE
ORIG NAL USE BEA NS WTH THE TAXPAYER, VWH CH MEETS THE ELIGBILITY
CRITERIA, |F ANY, PRESCRI BED BY THE DEPARTMENT; AND WHI CH | S AN ACTI VE
NATURAL GAS ENERGY SYSTEM WHI CH SHALL MEAN AN ARRANGEMENT OR COVBI NATI ON
OF COVPONENTS DESI GNED TO PROVI DE HEATI NG COOLI NG OR HOT WATER THROUGH
THE MATERI AL AND | NSTALLATI ON OF SERVI CE CONNECTI ONS AND APPURTENANT
FACI LI TI ES NECESSARY TO RENDER NATURAL GAS SERVI CE AND TO REPLACE THE
O L OR PROPANE HEATI NG SYSTEM

(3) WHERE A NATURAL GAS SERVI CE SYSTEM FOR HEATI NG | S PURCHASED AND
| NSTALLED BY A CONDOM NI UM MANAGEMENT ASSOCI ATI ON OR A COOPERATI VE HOUS-



Co~NOoOUIT~hWNE

S. 5536 4

| NG CORPORATI ON, A TAXPAYER WHO IS A MEMBER OF THE CONDOM NI UM MANAGE-
MENT ASSOCI ATI ON OR WHO | S A TENANT- STOCKHOLDER | N THE COOPERATI VE HOUS-
I NG CORPCRATION MAY FOR THE PURPCSE OF THI'S SUBSECTION CLAIM A
PROPORTI ONATE SHARE OF THE TOTAL EXPENSE AS THE EXPENDI TURE FOR THE
PURPOSES OF THE CREDI T ATTRI BUTABLE TO HI S PRI NCI PAL RESI DENCE.

(4) WHERE A NATURAL GAS SERVI CE SYSTEM FOR HEATING |S PURCHASED AND
| NSTALLED I N A PRI NCI PAL RESI DENCE SHARED BY TWO OR MORE TAXPAYERS THE
AMOUNT OF THE CREDIT ALLOMBLE UNDER THI'S SUBSECTION FOR EACH SUCH
TAXPAYER SHALL BE PRORATED ACCORDI NG TO THE PERCENTAGE OF THE TOTAL
EXPENDI TURE FOR SUCH SYSTEM CONTRI BUTED BY EACH TAXPAYER

(5) TO THE EXTENT THAT A FEDERAL I NCOVE TAX CREDIT SHALL APPLY TO
EXPENDI TURES ELIGBLE FOR A CRED T UNDER TH S SUBSECTI ON, THE CREDI T
PROVI DED I N THI S SUBSECTI ON SHALL BE REDUCED SO THAT THE COMBI NED CREDI T
SHALL NOT EXCEED FI FTY PERCENT OF SUCH EXPENDI TURES OR SIX THOUSAND
SEVEN HUNDRED FI FTY DOLLARS, WH CHEVER | S LESS.

(6) IF THE AMOUNT OF CRED T ALLOMBLE UNDER THI S SUBSECTI ON SHALL
EXCEED THE TAXPAYER S TAX FOR SUCH YEAR, THE EXCESS MAY BE CARRI ED OVER
TO THE FOLLOW NG YEAR OR YEARS AND MAY BE DEDUCTED FROM THE TAXPAYER S
TAX FOR SUCH YEAR OR YEARS.

(7) IF ALL OR ANY PART OF THE CREDIT PROVIDED FOR UNDER TH'S
SUBSECTION WAS ALLONED OR CARRIED OVER FROM A PRI OR TAXABLE YEAR OR
YEARS, A TAXPAYER SHALL REDUCE THE ALLOWABLE CREDI T FOR ADDI TI ONAL QUAL-
| FYI NG EXPENDI TURES | N A SUBSEQUENT TAX YEAR BY THE AMOUNT OF THE CREDI T
PREVI QUSLY ALLONED OR CARRI ED OVER;, PROVIDED HOWEVER THAT A CREDIT
PREVI OQUSLY ALLOMNED OR CARRIED OVER FROM A PRI OR TAXABLE YEAR OR YEARS
SHALL NOT BE TAKEN | NTO ACCOUNT | N DETERM NI NG THE ALLOMBLE CREDIT FOR
THE PURCHASE AND | NSTALLATI ON OF A NATURAL GAS SERVI CE SYSTEM FOR HEAT-
I NG I N A SUBSEQUENT PRI NCI PAL RESI DENCE.

(8) FOR THE PURPCSE OF DETERM NI NG THE AMOUNT OF THE ACTUAL EXPENDI -
TURE | NCURRED | N PURCHASI NG AND | NSTALLI NG A NATURAL GAS SERVI CE SYSTEM
FOR HEATI NG THE AMOUNT OF ANY FEDERAL, STATE OR LOCAL GRANT RECEI VED BY
THE TAXPAYER, WH CH WAS USED FOR THE PURCHASE AND/ OR | NSTALLATION OF
SUCH SYSTEM AND WHICH WAS NOT |INCLUDED IN THE GROSS | NCOVE OF THE
TAXPAYER, SHALL NOT BE TAKEN | NTO ACCOUNT.

S 7. The real property tax lawis amended by adding a new section
485-r to read as foll ows:

S 485-R EXTENSI ON AND EXPANSI ON OF NATURAL GAS SUPPLY THROUGH THE
CONSTRUCTI ON OF NATURAL GAS DI STRIBUTION FACILITIES. 1. DEFINITIONS. (A
FOR PURPOCSES OF THIS SECTION, "NATURAL GAS DI STRIBUTION FACILITIES"
SHALL MEAN ANY MAIN LINE, SERVICE LINE AND APPURTENANT FACILITIES
CONSTRUCTED TO EXTEND NATURAL GAS SUPPLY TO NEW CUSTOMERS OF A GAS
CORPORATION OR A COWBI NATI ON GAS AND ELECTRI C CORPORATI ON W TH THEI R
CONSENT.

2. AFTER A PUBLI C HEARI NG THE GOVERNI NG BODY OF A COUNTY, CITY, TOMW
OR VILLAGE MAY ADOPT A LOCAL LAWAND A SCHOOL DI STRICT, OTHER THAN A
SCHOOL DI STRI CT SUBJECT TO ARTI CLE FI FTY- TWO OF THE EDUCATI ON LAW  MAY
ADOPT A LOCAL LAW OR RESOLUTI ON TO GRANT AN EXEMPTI ON AUTHORI ZED PURSU-
ANT TO THI S SECTION. A COPY OF SUCH LOCAL LAW OR RESCLUTION SHALL BE
FILED WTH THE COW SSI ONER AND THE TAX ASSESSOR OF SUCH COUNTY, CTY,
TOM OR VI LLAGE WHO PREPARES THE ASSESSMENT ROLL ON WHICH THE TAXES OF
SUCH COUNTY, CITY, TOM, VILLAGE OR SCHOOL DI STRI CT ARE LEVI ED.

3. SUCH NATURAL GAS DI STRIBUTION FACILITIES SHALL BE EXEMPT TO THE
EXTENT OF THE | NCREASE | N THE ASSESSED VALUE THEREOF ATTRI BUTABLE TO THE
CONSTRUCTION OF SUCH NATURAL GAS FACILITIES. THE LENGTH OF SUCH
EXEMPTI ON  AND THE PERCENTAGE OF ASSESSED VALUATI ON EXEMPT FROM TAXATI ON
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SHALL BE SET FORTH I N SUCH LOCAL LAWOR RESOLUTIQON, BUT IN NO EVENT
SHALL | T EXCEED TEN YEARS.

4. SUCH EXEMPTION SHALL BE GRANTED ONLY UPON APPLI CATI ON BY A GAS
CORPORATI ON OR COVBI NATI ON GAS AND ELECTRIC CORPORATION W TH APPROVAL
FROM THE PUBLI C SERVI CE CORPORATI ON FOR CONSTRUCTI ON OF SUCH NATURAL GAS
FACI LI Tl ES.

S 8. The public service law is anended by adding a new section 18-b to
read as follows:

S 18-B. NOTW THSTANDI NG ANY LAW RULE, REGULATI ON OR ORDER TO THE
CONTRARY, A CUSTOVER WHO HAS CONVERTED TO NATURAL GAS SERVI CE FOR HEAT-
ING TO REPLACE OL OR PROPANE SERVICE AND | S SUBJECT TO A SURCHARGE
PURSUANT TO 16 NYCRR 230. 3 RELATI NG TO MAINS AND APPURTENANT FACI LI TI ES
SHALL NOT BE REQUI RED W TH RESPECT TO NATURAL GAS SERVI CES CHARGES TO
PAY THE FOLLON NG A SURCHARGE FOR THE SYSTEM BENEFIT CHARGE, OR THE
TEMPORARY STATE ENERGY AND UTILITY SERVICE CONSERVATI ON ASSESSMENT
PURSUANT TO SECTI ON ElI GHTEEN-A OF THI' S ARTI CLE | N EXCESS OF ONE PERCENT
FOR THE PERI OD DURI NG WHI CH THE SURCHARGE PURSUANT TO 16 NYCRR 230.3 IS
APPLI CABLE.

S 9. The real property tax lawis amended by adding a new section
485-q to read as fol |l ows:

S 485-Q EXTENSI ON AND EXPANSI ON OF NATURAL GAS SUPPLY THROUGH THE
CONSTRUCTI ON OF NATURAL GAS DI STRIBUTION FACILITIES. 1. DEFINITIONS. (A
FOR PURPOCSES OF THIS SECTIQON, "NATURAL GAS DI STRIBUTION FACILITIES"
SHALL MEAN ANY MAIN LINE, SERVICE LINE AND APPURTENANT FACI LI TIES
CONSTRUCTED TO EXTEND NATURAL GAS SUPPLY TO NEW CUSTOMERS OF A GAS
CORPORATION OR A COWBI NATI ON GAS AND ELECTRI C CORPORATI ON W TH THEI R
CONSENT.

2. WTHIN A CITY HAVI NG A POPULATION OF ONE M LLI ON OR MORE, NATURAL
GAS DISTRIBUTION FACILITIES SHALL BE EXEMPT TO THE EXTENT OF THE
| NCREASE | N THE ASSESSED VALUE THEREOF ATTRI BUTABLE TO THE CONSTRUCTI ON
OF SUCH NATURAL GAS FACI LI TIES. SUCH NATURAL GAS DI STRI BUTI ON FACI LI TI ES
SHALL BE EXEMPT FROM ALL LOCAL AND MUNI Cl PAL TAXES, OTHER THAN ASSESS-
MENTS FOR LOCAL | MPROVEMENTS, DURI NG THE TAX YEAR OR YEARS NEXT FOLLOW
ING THE TAXABLE STATUS DATE OR DATES AFTER THE COMVENCEMENT AND BEFORE
THE COWMPLETI ON OF CONSTRUCTI ON BUT FOR NO MORE THAN TWO YEARS AFTER
COMMENCEMENT OF SUCH CONSTRUCTI ON AND SHALL BE EXEMPT FROM SUCH LOCAL
AND MUNI Cl PAL TAXES AFTER THE EARLI ER OF COVPLETI ON OF SUCH CONSTRUCTI ON
OR THE END OF SUCH TWO YEAR PERI OD AS FOLLONS: TWO YEARS OF EXEMPTI ON
FROM ALL SUCH TAXES; FOLLOWED BY ONE YEAR OF EXEMPTI ON FROM SEVENTY- FI VE
PERCENT OF SUCH TAXES; FOLLOAED BY ONE YEAR OF EXEMPTI ON FROM FI FTY
PERCENT OF SUCH TAXES; FOLLONED BY ONE YEAR OF EXEMPTION FROM
TVENTY- FI VE PERCENT OF SUCH TAXES.

3. CONSTRUCTI ON OF NATURAL GAS DI STRI BUTI ON FACI LI TIES SHALL BE DEEMED
TO HAVE COWENCED WHEN THE AGENCY OR DEPARTMENT OF THE CI TY HAVI NG
JURI SDI CTI ON HAS | SSUED A PERM T FOR CONSTRUCTI ON WORK AND SUCH WORK HAS
BEGUN | N GOOD FAI TH I N ACCORDANCE W TH SUCH PERM T.

4. APPLI CATI ON FOR EXEMPTI ON UNDER THI S SECTION SHALL BE FILED WTH
THE ASSESSORS BETWEEN FEBRUARY FI RST AND MARCH FI FTEENTH OF THE CALENDAR
YEAR AND BASED ON APPROVAL BY THE PUBLIC SERVICE COW SSION OF
CONSTRUCTI ON OF SUCH NATURAL GAS DI STRI BUTI ON FACI LI TIES, THE ASSESSORS
SHALL CERTIFY TO THE COLLECTI NG OFFI CER THE AMOUNT OF THE EXEMPTI ON FROM
LOCAL AND MUNI Cl PAL TAXES. NO SUCH APPLI CATI ON SHALL BE ACCEPTED BY THE
ASSESSORS UNLESS ACCOVPANI ED BY AN APPROVAL FROM THE PUBLIC SERVI CE
COW SSI ON.

5. SUCH EXEMPTION SHALL BE GRANTED ONLY UPON APPLI CATI ON BY A GAS
CORPORATI ON OR COVBI NATI ON GAS AND ELECTRIC CORPORATION W TH APPROVAL
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FROM THE PUBLI C SERVI CE CORPORATI ON FOR CONSTRUCTI ON OF SUCH NATURAL GAS
FACI LI Tl ES.

S 10. Section 1001 of the public authorities law is anended by addi ng
a new undesi gnated paragraph to read as foll ows:

IT IS FURTHER DECLARED THAT THERE ARE SIGN FI CANT ENVI RONVENTAL,
ECONOM C AND HEALTH BENEFI TS FROM THE EXPANSI ON OF NATURAL GAS SERVI CE
TO ENABLE RESI DENTI AL AND COWMMERCIAL CUSTOMERS WTH THE OPTION TO
CONVERT FROM O L OR PROPANE HEATI NG TO NATURAL GAS SERVICE. A CRITI CAL
ELEMENT OF NATURAL GAS SERVICE EXPANSION IS THE FINANCING OF THE
CONSTRUCTI ON  AND | NVESTMENT | N EQUI PMENT NECESSARY FOR GAS CORPORATI ONS
AND COVBI NED GAS AND ELECTRIC CORPORATIONS TO CONVERT FROM AL OR
PROPANE HEATING SYSTEMS. THE AUTHORITY IS AUTHORI ZED TO MAKE LOANS TO
GAS CORPORATI ONS AND COVBI NED GAS AND ELECTRI C CORPORATI ONS TO EFFECTU
ATE NATURAL GAS SERVICE EXPANSION WH CH IS APPROVED BY THE PUBLIC
SERVI CE COVM SSI ON.

S 11. The public authorities law is anmended by adding a new section
1005-b to read as foll ows:

S 1005-B. ADDI TI ONAL SPECI AL PONERS OF THE AUTHORI TY W TH RESPECT TO
NATURAL GAS SERVI CE EXPANSI ON TO PERM T CONVERSI ON TO GAS HEATI NG I N
ORDER TO EFFECTUATE THE PURPCSES OF THI'S TI TLE, THE AUTHORI TY SHALL HAVE
THE FOLLOW NG ADDI Tl ONAL SPECI AL PONERS: TO EXTEND CREDI T AND MAKE LQOANS
TO A GAS CORPORATION OR A COVBI NED GAS AND ELECTRI C CORPORATI ON FRAN-
CHI SED BY THE PUBLI C SERVI CE COWM SSI ON | N CONNECTI ON W TH A NATURAL GAS
SERVI CE EXPANSI ON PRQJECT APPROVED BY THE PUBLI C SERVI CE COW SSI ON  FOR
COSTS |INCURRED W TH SUCH PRQIECTS COVPLETED OR NOT, COWLETED AT THE
TIME OF SUCH CREDIT OR LOAN, WHI CH CREDI TS OR LOANS MAY, BUT NEED NOT BE
SECURED BY MORTGAGES, CONTRACTS OR OTHER | NSTRUMENTS, UPON SUCH TERMS
AND CONDI TI ONS AS THE CORPORATI ON MAY DEEM REASONABLE | N CONNECTI ON W TH
SUCH CREDI TS OR LOANS. I N THE EXERCI SE OF POAERS GRANTED IN THI S SECTI ON
IN CONNECTION WTH A NATURAL GAS SERVI CE EXPANSI ON PRQIECT APPROVED BY
THE PUBLI C SERVI CE COW SSI ON FOR A GAS CORPORATION OR A COWBI NED GAS
AND ELECTRI C CORPORATI ON, TO REQUI RE THE | NCLUSI ON I N ANY CONTRACT, LQAN
AGREEMENT OR OTHER | NSTRUVENT, OF SUCH PROVI SI ONS FOR THE FI NANCI NG OF
SUCH PRQJECT AND SUCH OTHER FI NANCI AL AND OTHER COVENANTS APPLYING TO
SUCH GAS CORPORATI ONS OR A COMBI NED GAS AND ELECTRI C CORPORATI ON, AS THE
CORPORATI ON MAY DEEM NECESSARY OR DESI RABLE AND TO DO ALL THI NGS AND TO
EXECUTE ALL | NSTRUMENTS NECESSARY AND DESI RABLE | N CONNECTI ON THEREW TH.
I N CONNECTI ON W TH THE EXTENSI ON OF ANY SUCH CREDI T OR LQAN, THE AUTHOR-
I TY MAY FI X AND COLLECT SUCH FEES AND CHARGES, | NCLUDI NG BUT NOT LI M TED
TO REI MBURSEMENT OF ALL COSTS OF FI NANCI NG BY THE CORPORATION AS SHALL
BE REASONABLE. I N CONNECTI ON W TH SUCH EXTENSI ON OF CREDI T OR LOAN AS
PROVI DED FOR HEREI N SUCH GAS CORPORATI ON OR A COMBI NED GAS AND ELECTRIC
CORPORATION  SHALL SUBM T TO THE AUTHORI TY AN APPLI CATI ON FOR THE EXTEN-
SION OF CREDIT OR LOAN AS SET FORTH I N THE APPLI CATION. THE AUTHORITY
MAY DENY ANY SUCH APPLICATION FOR ANY REASON | T DEEMS I N THE PUBLI C
| NTEREST. THE EXTENSION OF ANY SUCH CREDIT OR LOAN IS SUBJECT TO
APPROVAL BY THE PUBLI C SERVI CE COW SSI ON OF THE PRQJIECT OR PRQIECTS FOR
SUCH NATURAL GAS SERVI CE EXPANSI ON.

S 12. Subdivision 1 of section 1010 of the public authorities |aw, as
anended by chapter 972 of the laws of 1969, is anmended to read as
fol | ows:

1. The authority shall have power and is hereby authorized fromtine
totime to issue its negotiable bonds in conformty wth applicable
provisions of the uniformcomercial code for the purpose of financing
any project authorized by this title, including the acquisition of any
real or personal property or facilities deemed necessary by the authori-
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ty, AND FOR THE MAKI NG OF LOANS TO A GAS CORPORATI ON OR A COVBI NATI ON
GAS AND ELECTRI C CORPORATI ON FRANCHI SED BY THE PUBLI C SERVI CE COVM SSI ON
FOR THE PURPOSES OF SECTI ON ONE THOUSAND FI VE-B OF THI S TI TLE.

S 13. This act shall take effect inmediately.



