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STATE OF NEW YORK

5035--A
2013- 2014 Regul ar Sessi ons
I N SENATE
May 7, 2013

Introduced by Sen. PERALTA -- read twi ce and ordered printed, and when
printed to be conmtted to the Conmttee on Housing, Construction and

Community Developnent -- reconmmtted to the Conmttee on Housi ng,
Construction and Comrunity Devel opnent in accordance with Senate Rule
6, sec. 8 -- conmittee discharged, bill amended, ordered reprinted as

anmended and reconmitted to said conmittee

AN ACT to anend the private housing finance law, in relation to enacting
the "home nortgage bridge | oan assistance act of 2014"; and to anend
the state finance law, in relation to establishing the hone nortgage
bri dge | oan assi stance fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The private housing finance |aw is amended by addi ng a new
article 28 to read as foll ows:
ARTI CLE 28
HOVE MORTGAGE BRI DGE LQAN
ASS| STANCE
SECTI ON 1250. SHORT TI TLE.
1251. LEGQ SLATI VE FI NDI NGS AND PURPCSE.
1252. DEFI NI TI ONS.
1253. HOVE MORTGAGE BRI DGE LOAN ASSI STANCE.
1254. NOTICE, TIM NG AND STAY OF PROCEEDI NG REQUI REMENTS.
1255. ELI G BILITY.
1256. TEMPORARY PAYMENTS OF ASSI STANCE.
S 1250. SHORT TITLE. TH S ARTI CLE SHALL BE KNOMWN AND MAY BE Cl TED AS
THE "HOVE MORTGAGE BRI DGE LOAN ASSI STANCE ACT OF 2014".
S 1251. LEG SLATI VE FI NDI NGS AND PURPOSE. (1) FINDINGS. THE LEGQ SLA-
TURE HEREBY FI NDS AND DECLARES THAT:
(A) TH'S STATE AND THE UNI TED STATES HAVE EXPERI ENCED THE COLLAPSE OF
A S| ZEABLE PRI MARY AND SECONDARY REAL ESTATE MARKET BUBBLE WHICH FEW
FORESAW AND MANY NOW SUFFER THE WEALTH DESTRUCTI VE EFFECTS OF;

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(B) THI'S STATE AND THE UNI TED STATES ARE | N CONSEQUENCE NOW SUFFERI NG
AN ECONOM C SLOADOWN AS CONSUMERS TRIM SPENDI NG AND CONCENTRATE UPON
PAYI NG DO DEBT, WHI LE FI NANCI AL | NSTI TUTI ONS AND OTHER BUSI NESS FI RMS
TRI M | NVESTMENT EXPENDI TURES PENDI NG A RETURN OF CONSUMER SPENDI NG

(© THE ECONOM C SLONDOWN AFFLI CTI NG THI' S STATE AND THE UNI TED STATES
HAS DRI VEN LARGE NUMBERS OF RESI DENTS | NTO TEMPORARY | NVOLUNTARY UNEM
PLOYMENT OR UNDEREMPLOYMENT, THEREBY LOWERI NG | NCOVES, SPENDI NG AND
I NVESTMENT YET FURTHER, WHI LE RENDERI NG DEBT PAYMENT CORRESPONDI NGLY
MORE DI FFI CULT FOR MANY;

(D) THERE IS I N CONSEQUENCE A DANGER THAT MANY OTHERW SE CREDI T WORTHY
HOVEOMNERS' CAPACI TY TO REMAI N CURRENT ON MORTGAGE PAYMENTS W LL DETERI -
ORATE YET FURTHER, RESULTING |IN W DESPREAD DEFAULT, MJLTI PLE COSTLY
FORECLOSURE PROCEEDI NGS, DI STRESS SALES OF HOMVES, CONSEQUENT FURTHER
DI STRESS TO FI NANCI AL | NSTI TUTI ONS' BALANCE SHEETS AND SCLVENCY, GROW NG
RATES OF AVO DABLE HOVELESSNESS, AND SI GNI FI CANT DETERI ORATI ON OF ABAN-
DONED HOUSI NG STOCK AND NEI GHBORHOCDS;

(E) FORECLOSED HOVES, ABANDONED HOUSI NG STOCK AND CONSEQUENTLY DETERI -
ORATI NG BUI LDI NGS AND NEI GHBORHOODS NOT ONLY DETRI MENTALLY AFFECT THOSE
WHO NEEDLESSLY LOSE THEIR HOVES AND THE NEI GHBORHOODS | N VWH CH THEY
RESI DE, BUT ALSO DRAIN WEALTH FROM OTHERW SE HEALTHY LENDI NG | NSTI -
TUTI ONS  AND NON- DI STRESSED HOVE MORTGAGE BORROVERS, THEREBY HARM NG THE
HEALTH OF THE BROADER ECONOW YET FURTHER;

(F) WH LE THE CURRENT ECONOM C CRISIS DEMANDS | MVEDI ATE ACTION TO
AVO D UNNECESSARY FORECLOSURES, HELP REVI TALI ZE AND STABI LI ZE OUR COVMJ-
NI TIES AND REINVI GORATE MORTGAGE LENDI NG, BUSI NESS CYCLES ARE PART OF
THE ECONOM C FABRI C OF THE STATE AND THE NATI ON AND THEREFORE, A TEMPO-
RARY BRI DGE LOAN MORTGAGE PAYMENT ASS|I STANCE PROGRAM WOULD BENEFI T HOVE
MORTGAGE BORROVERS, LENDERS AND NEI GHBORHOODS NOT ONLY |IN THE CURRENT
DOMTURN, BUT ALSO | N FUTURE CONVENTI ONAL ECONOM C DOANTURNS;

(G EMPIRICAL EVI DENCE REVEALS THAT MANY TEMPORARI LY TROUBLED MORTGAGE
BORRONERS PROVE ABLE TO RETAIN THEI R HOVES AND PAY OFF THEI R MORTGAGES
W THOUT MODI FI CATI ON WHEN OFFERED BRI DGE LOAN ASSI STANCE UNTI L BROADER
ECONOM C  CONDI TI ONS | MPROVE, THEREBY STAVI NG OFF GROW NG DEFAULT, FORE-
CLCSURE, HOMELESSNESS AND NEI GHBORHOOD DETERI ORATI ON RATES, AS WELL AS
YET FURTHER WORSENI NG OF ECONOM C CONDI T1 ONS;

(H TEMPORARY BRI DGE LOAN MORTGAGE ASSI STANCE PROGRAMS HAVE ACCORDI NG
LY PROVED H GHLY SUCCESSFUL | N COST EFFECTI VELY LI M TI NG FORECLOSURE
RATES AND ATTENDANT ECONOM C AND SOCI AL | LLS I N SEVERAL STATES, MOST
NOTABLY | N PENNSYLVANI A, CONNECTI CUT, MARYLAND AND NEVADA; AND

(1) A TEWMPORARY BRIDGE LOAN MORTGAGE PAYMENT ASSI STANCE PROGRAM | S
H GHLY LI KELY TO REDOUND I N A COST EFFECTI VE MANNER TO THE BENEFI T OF
HOVE MORTGAGE BORROWERS, LENDERS, NEI GHBORHOCDS, AND THE BROADER PUBLI C
OF TH S STATE.

2. PURPCSE. THE LEGQ SLATURE DECLARES THAT THE PURPOSE OF THI S ARTI CLE
SHALL BE TO ESTABLI SH A PROGRAM TO AFFORD BRI DGE LOAN ASSI STANCE TO HOME
MORTGAGE DEBTORS FACI NG TEMPORARY DI FFI CULTI ES | N REMAI NI NG CURRENT ON
MORTGAGE LOAN PAYMENTS THROUGH NO FAULT OF THEIR OMN SO AS TO AVO D NMANY
AVO DABLE PUBLI C AND PRI VATE | LLS.

S 1252. DEFINITIONS. AS USED IN TH' S ARTI CLE, THE FOLLON NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS:

1. "COW SSI ONER*  MEANS THE COW SSI ONER  OF HOUSI NG AND COMVUNI TY
RENEWAL.

2. "DIVISION' MEANS THE DI VI SI ON OF HOUSI NG AND COVWMUNI TY RENEWAL.

3. "EVENT" MEANS A QUALIFYI NG FI NANCI AL HARDSH P  BEYOND THE
MORTGAGOR S CONTROL AS DEFI NED | N PARAGRAPH (A) OF SUBDI VI SI ON THREE OF
SECTI ON TWELVE HUNDRED FI FTY- THREE OF THI S ARTI CLE.
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4, "GROSS HOUSEHOLD | NCOVE" MEANS THE SUM OF THE | NCOVES OF THE APPLI -
CANT, H S OR HER SPOUSE AND CHI LDREN RESI DING | N THE SAME HOUSEHOLD AS
THE APPLI CANT, AS WELL AS THE I NCOVES OF ANY OTHER RESI DENTS OF THE
HOUSEHOLD DECLARED BY THE APPLICANT TO BE DEPENDENTS FOR FEDERAL
PERSONAL | NCOVE TAXATI ON PURPCSES. | NCLUDED | N SUCH TERM ARE ALL FORMS
OF MONETARY ASSI STANCE RECEI VED BY SUCH MEMBERS OF THE APPLICANT' S
HOUSEHOLD.

5. "NET EFFECTI VE | NCOVE" MEANS AN APPLI CANT' S GROSS HOUSEHOLD | NCOVE
LESS LOCAL, STATE AND FEDERAL | NCOVE AND SOCI AL SECURI TY TAXES.

6. "TOTAL HOUSI NG EXPENSES' MEANS THE SUM OF THE MORTGAGOR S MONTHLY
MORTGAGE PAYMENTS, | NCLUDI NG ESCROWN5, UTILITY COSTS, PROPERTY HAZARD
| NSURANCE PREM UMS, REAL PROPERTY TAXES AND HOVEOMNER S FEES | MPOSED FOR
THE MAI NTENANCE OF ANY COVMON AREAS.

S 1253. HOVE MORTGAGE BRI DGE LOAN ASSI STANCE. 1. AUTHORITY. (A THE
COW SSI ONER  SHALL ESTABLISH, WTH N THE DI VI SI ON, A PROGRAM TO AFFORD
TEMPORARY SUPPLEMENTAL MORTGAGE PAYMENTS OF APPROVED MORTGAGORS. SUCH
PROGRAM SHALL BE CALLED THE "HOVE MORTGAGE BRI DGE LOAN ASSI STANCE
PROGRAM'. THE ASSI STANCE PROVI DED PURSUANT TO THI S ACT SHALL BE CALLED
"HOVE MORTGAGE BRI DGE LOAN ASSI STANCE".

(B) THE COW SSI ONER SHALL PROMULGATE SUCH RULES AND FORMS AS SHALL BE
NECESSARY TO | MPLEMENT THE PROVI SIONS OF THI' S ARTI CLE, AND SHALL PUBLI SH
AND ENFORCE SUCH RULES.

(O THE AGGREGATE AMOUNT OF HOVE MORTGACGE BRI DGE LOAN ASSI STANCE
PROVI DED TO ANY MORTGAGOR SHALL NOT EXCEED SI XTY THOUSAND DOLLARS, OR
EXTEND BEYOND TVWENTY- FOUR OR THI RTY-SI X MONTHS, AND SHALL ULTI MATELY BE
RECOVERED FROM BENEFI Cl ARI ES AFTER THEI R EMPLOYMENT RESUMES, AS PROVI DED
PURSUANT TO THI S ARTI CLE.

(D) THE DIVISION I S AUTHORI ZED TO PROVI DE HOVE MORTGAGE BRI DGE LOAN
ASS| STANCE PURSUANT TO THI S ARTI CLE ONLY AT SUCH TI ME AS FUNDS HAVE BEEN
APPROPRI ATED OR MADE AVAI LABLE FOR THE HOVE MORTGAGE BRI DGE LOAN ASS| ST-
ANCE PROGRAM

2. ELIGBLE MORTGAGES. EXCEPT AS OTHERW SE PROVI DED I N SuBDI VI SI ON
FOUR OF SECTI ON TWELVE HUNDRED FI FTY-FOUR OF THI S ARTICLE THE DI VI SI ON
SHALL MAKE HOVE MORTGAGE BRI DGE LOAN ASS|I STANCE AVAILABLE FOR THE
PAYMENT OF MORTGAGES ONLY ON ONE, TWO, THREE AND FOUR FAM LY RESI DENCES
AND FOR SINGLE FAM LY RESI DENCES | N CONDOM NI UMS, HOUSI NG COOPERATI VES
OR MANUFACTURED HOMES | N CONNECTI ON W TH VWHI CH:

(A) THE MORTGAGED PROPERTY IS THE MORTGAGOR S PRI NCI PAL PLACE OF RESI -
DENCE;

(B) THE MORTGAGED PROPERTY IS LOCATED IN THI S STATE;

(C© THE MORTGAGOR, PRI OR TO THE OCCURRENCE COF AN EVENT HAD A TOTAL
PRE- EVENT | NCOVE THAT WAS LESS THAN ONE HUNDRED TWENTY PERCENT OF THE
MEDI AN FAM LY | NCOVE FOR THE METROPOLI TAN STATI STI CAL AREA OR STATEW DE
NONVETROPOLI TAN AREA WHERE THE PROPERTY |S LOCATED, AS MOST RECENTLY
DETERM NED AND PUBLI SHED BY THE DEPARTMENT OF HOUSI NG AND URBAN DEVELOP-
MENT;

(D) THE MORTGAGOR DCES NOT OAWN OTHER RESI DENTI AL  PROPERTY THAT IS
SUBJECT TO A MORTGAGE LI EN;

(E) THE MORTGAGEE HAS d VEN THE MORTGAGOR NOTI CE, PURSUANT TO SECTI ON
TWELVE HUNDRED FI FTY-FOUR OF THI S ARTI CLE, THAT IT | NTENDS TO FORECLOSE
ON THE MORTGAGE;

(F) THE MORTGAGOR HAS APPLI ED TO THE DI VI SI ON FOR ASSI STANCE PURSUANT
TO SECTI ON TWELVE HUNDRED FI FTY-FI VE OF TH S ARTI CLE;

(G AT LEAST TWO FULL MONTHLY | NSTALLMENTS DUE UPON THE MORTGAGOR S
MORTGAGE REMAIN UNPAI D AFTER APPLI CATI ON OF ANY PARTI AL PAYMENTS THAT
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M GHT HAVE BEEN ACCEPTED BY THE MORTGACGEE BUT NOT YET APPLIED TO THE
MORTGAGOR S ACCOUNT;

(H THE MORTGAGOR | S SUFFERI NG TEMPCORARY FI NANCI AL HARDSHI P ON NG TO
Cl RCUMSTANCES BEYOND HI S OR HER CONTRCL, AS DEFI NED | N SUBDI VI S| ON THREE
OF TH S SECTI ON, VWH CH RENDERS THE MORTGAGOR UNABLE TO BRING H'S OR HER
ACCOUNT CURRENT W TH N THE SI XTY DAY PERI GD COMMENCI NG W TH RECEI PT OF
THE MORTGAGEE' S NOTI CE OF | NTENTI ON TO FORECLCSE;

(1) THE MORTGAGCOR HAS NOT BEEN MORE THAN SI XTY DAYS DELI NQUENT ON A
RESI DENTI AL MORTGAGE W THI N THE FI VE- YEAR | NTERVAL PRECEDI NG THE DELI N-
QUENCY OR THE FI LI NG FOR UNEMPLOYMENT | NSURANCE UNDER SUBDI VI SI ON  FOUR
OF SECTI ON TVWELVE HUNDRED FI FTY-FOUR OF THI' S ARTI CLE | N CONNECTI ON W TH
VWH CH ASSI STANCE IS REQUESTED O THE DI VISION, UNLESS THE MORTGAGOR
DEMONSTRATES THAT THE PRI OR DELI NQUENCY ALSO RESULTED FROM AN EVENT; AND

(J) THERE |S A REASONABLE LI KELI HOOD THAT THE MORTGAGOR W LL BE ABLE
TO RESUME FULL MORTGAGE PAYMENTS NOT LATER THAN TWENTY- FOUR MONTHS (OR
NOT LATER THAN THI RTY-SI X MONTHS, IN PERI ODS OF H GH UNEMPLOYMENT, AS
DETERM NED FROM TI ME- TO- TI ME BY THE COW SSI ONER) AFTER THE COMVENCEMENT
OF HOVE MORTGAGE BRI DGE LOAN ASSI STANCE PAYMENTS BY THE DI VISION TO THE
MORTGAGEE, AND THAT THE MORTGAGOR W LL PAY THE MORTGAGE | N FULL El THER
BY I TS MATURI TY DATE OR BY A LATER DATE AGREED TO W TH THE MORTGAGEE.

3. TEMPORARY FI NANCI AL HARDSH P BEYOND CONTROL OF MORTGAGOR. THE
COMW SSI ONER  SHALL DETERM NE WHETHER THAT FI NANCI AL HARDSHI P WHI CH
| MPEDES TI MELY MORTGAGE PAYMENT MAY BE TEMPORARY AND BEYOND THE CONTROL
OF THE MORTGAGOR BY REFERENCE TO VERI FI ED | MPEDI MENTS.

(A) QUALIFYING FINANCIAL HARDSH P BEYOND THE MORTGAGOR S CONTROL.
Cl RCUMSTANCES BEYOND THE MORTGAGOR S CONTROL, NOT | NCLUDI NG TERM NATI ON
FROM PAI D EMPLOYMENT, VH CH RESULT | N FI NANCI AL HARDSHI P TO THE MORTGA-
GOR | NCLUDE:

(1) 1 NVOLUNTARY LOSS OF EMPLOYMENT BY THE MORTGAGOR;

(1) 1 NVOLUNTARY REDUCTI ON OF SALARY, WACE OR OTHER EARNINGS ON THE
PART OF THE MORTGAGOR;, OR

(I'11) ANY OTHER FINANCIAL HARDSHI P DETERM NED BY REGULATI ON TO BE
BEYOND THE MORTGAGOR S CONTROL.

(B) DETERM NATI ON AS TO WHETHER FI NANCI AL HARDSHI P MAY BE TEMPORARY.
FACTORS THAT THE COWMM SSI ONER SHALL CONSI DER WHEN EVALUATI NG WHETHER THE
MORTGAGOR HAS A REASONABLE PROSPECT OF RESUM NG FULL MORTGAGE PAYMENTS
W TH N TWENTY- FOUR OR THI RTY-SI X MONTHS, FROM THE COMVENCEMENT OF HOVE
MORTGAGE BRI DGE LOAN ASSI STANCE PAYMENTS, AND OF BEI NG ABLE TO PAY THE
MORTGAGE | N FULL BY MATURI TY OR BY A LATER DATE AGREED TO BY THE MORTGA-
GEE | NCLUDE:

(1) PRIOR WORK HI STORY, EXPERIENCE, TRAINING OPPORTUNITIES FOR
RETRAI NI NG AND SI M LAR FACTORS WHI CH MAY AFFECT FUTURE EMPLOYMENT OPPOR-
TUNI Tl ES;

(1) DEBT REDUCTI ON OR OTHER | NCOVE CHANGES SUFFI Cl ENT TO ENABLE THE
MORTGAGOR TO RESUME FULL MORTGAGE PAYMENTS;

(1'1'1') NONCASH BENEFI TS THAT MAY REDUCE HOUSEHOLD EXPENSES, SUCH AS
FOOD STAMPS OR FREE MEDI CAL SERVI CES FOR M LI TARY OR LOW | NCOVE FAM -
LI ES;

(1'V) CHANGES I N I NCOVE OR RECURRI NG EXPENSES THAT MAY BE AFFECTED BY
CHANGES IN THE AGE, COWPCSI TI ON OR EMPLOYMENT OF MEMBERS OF THE HOUSE-
HOLD;

POTENTI AL FOR REPAYMENT OF SHORT- TERM OR | NSTALLMENT DEBT;

(V') DELI NQUENCI ES I N OTHER DEBTS WHI CH SERI QUSLY JEOPARDI ZE CONTI NUED
OMERSH P OF THE HOVE, WHI CH CANNOT BE CURED BY A MORTGAGE ASS| STANCE
LQAN;

(M) A FAVORABLE WORK AND CREDI T HI STORY;
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(VIT1) A H STORY OF TI MELY MORTGAGE PAYMENTS WHEN EMPLOYED;

(1 X) LACK OF AN | MPEDI MENT OR DI SABI LI TY THAT PREVENTS REEMPLOYMENT;

(X) EVI DENCE THAT THE MORTGAGOR | S ACTI VELY SEEKI NG WORK; AND

(XI') ANY OTFHER CONSIDERATION DETERM NED BY THE COWM SSI ONER TO BE
RELEVANT TO EVALUATI NG WHETHER THE MORTGAGOR' S FINANCIAL HARDSH P | S
TEMPORARY.

S 1254. NOTICE, TIMNG AND STAY OF PROCEEDI NG REQUI REMENTS. 1.
REQUI REMENTS. NO MORTGAGEE OR AGENT THEREOF, OR ANY MORTGAGE SERVI CER,
MAY ACCELERATE ANY ELI G BLE MORTGAGE OBLI GATI ON AS DEFI NED I N SuUBDI VI -
SION TWD OF SECTION TWELVE HUNDRED FIFTY-THREE OF TH S ARTICLE, OR
COMMVENCE ANY LEGAL ACTI ON, | NCLUDI NG MORTGAGE FORECLOSURE, TO RECOVER ON
SUCH OBLI GATI ON, OR TAKE POSSESSI ON OF ANY SECURI TY OF THE MORTGAGOR FOR
SUCH MORTGAGE OBLIGATION, UNTIL: (I) THE MORTGAGOR |S NOTIFIED AS
PRESCRI BED I N SUBDI VI SION TWDO OF THI S SECTI ON, PURSUANT TO SUCH FORM AND
I N SUCH MANNER AS THE COWM SSI ONER SHALL PRESCRI BE BY RULE; AND (11) THE
COW SSI ONER HAS MADE A DETERM NATI ON NOT TO EXTEND HOVE MORTGAGE BRI DGE
LOAN ASSI STANCE, OR UNTIL THE APPLICABLE TIME PERI ODS PRESCRIBED |IN
SUBDIVISIONS TWO AND THREE OF THI S SECTI ON HAVE EXPlI RED, WHI CHEVER | S
EARL| ER.

2. TIM NG AND NOTI CE REQUI REMENTS. (A) TIM NG NO MORTGAGEE OR AGENT
THERECF, OR ANY MORTGAGE SERVI CER, MAY ACCELERATE ANY ELI 3 BLE MORTGAGE
OBLI GATION AS DEFINED IN SUBDIVISION TWO OF SECTION TWELVE HUNDRED
FIFTY-THREE OF TH'S ARTICLE, OR COMMVENCE ANY LEGAL ACTI ON, | NCLUDI NG
MORTGAGE FORECLOSURE, TO RECOVER ON SUCH OBLI GATI ON, OR TAKE POSSESSI ON
OF ANY SECURI TY OF THE MORTGAGOR FOR SUCH MORTGAGE OBLI GATI ON, UNTIL THE
MORTGAGOR | S AT LEAST SI XTY DAYS CONTRACTUALLY DELI NQUENT I N MAKI NG HI S
OR HER MORTGAGE PAYMENTS, OR IN VIOLATION OF SOVE OTHER CONTRACTUAL
PROVI SI ON OF SUCH MORTGAGE.

(B) NOTICE. ANY MORTGAGEE OR AGENT THERECF, OR ANY MORTGAGE SERVI CER,
BEFORE ACCELERATI NG ANY ELI G BLE MORTGAGE OBLIGATION AS DEFINED |IN
SUBDI VI SION TWDO OF SECTI ON TWELVE HUNDRED FI FTY- THREE OF THI S ARTI CLE,
OR COMMVENCI NG ANY LEGAL ACTION, |INCLUDING MORTGAGE FORECLOSURE, TO
RECOVER ON SUCH OBLI GATI ON, OR TAKI NG POSSESSI ON OF ANY SECURI TY OF THE
MORTGAGOR FOR SUCH MORTGAGE OBLI GATI ON, SHALL, I N ADDI TION TO COMPLYI NG
WTH THE REQUI REMENTS PRESCRI BED I N SUBDI VI SION ONE OF THI S SECTI ON AND
PARAGRAPH (A) OF THIS SUBDIVISION, COWLY WTH THE FOLLON NG NOTICE
REQUI REMENTS:

(1) NOTICE SHALL BE G VEN BY A UNI FORM NOTI CE FORM APPLI CATI ON FORM
AND BY ANY OTHER DOCUMENTATI ON CONCERNI NG HOVE MORTGAGE BRI DGE LOAN
ASS| STANCE, TO BE PREPARED BY THE COWMM SSI ONER;

(1) THE NOTICE, WH CH MAY BE PROVI DED BY (A) FIRST CLASS MAIL OR (B)
I N ANY OTHER MANNER AGREED TO BY THE MORTGAGOR I N WRI TI NG SHALL ADVI SE
THE MORTGAGOR OF HI'S OR HER DELI NQUENCY OR OTHER DEFAULT UNDER THE MORT-
GACE;

(I'11) THE NOTI CE SHALL ADVI SE THE MORTGAGOR THAT HE OR SHE HAS THI RTY
CALENDAR DAYS FROM THE DATE OF THE NOTI CE TO MEET FACE-TO-FACE WTH A
DESI GNATED CONSUVER CREDI T COUNSELI NG AGENCY DESI GNATED BY THE COW S-
SIONER, WTH A VI EW TO RESOLVI NG THE DELI NQUENCY OR DEFAULT BY RESTRUC-
TURI NG THE LOAN PAYMENT SCHEDULE OR I N SOVE OTHER MANNER THROUGH NEGOTI -
ATIONS WTH THE MORTGAGEE OR | TS SERVI CER OR OTHER AGENT WHO HAS SENT
THE NOTI CE; AND

(1'V) THE NOTI CE SHALL ADVI SE THE MORTGAGOR THAT, SHOULD HE OR SHE BE
UNABLE TO RESOLVE THE DELI NQUENCY OR DEFAULT W THI N THI RTY CALENDAR DAYS
OF THE FI RST CONTACT MADE W TH THE CONSUMER COUNSELI NG AGENCY, AND W SH
TO BE CONSI DERED FOR HOVE MORTGAGE BRI DGE LOAN ASS| STANCE PURSUANT TO
TH S ARTI CLE, HE OR SHE MJUST APPLY FOR SUCH ASSI STANCE NO LATER THAN TEN



Co~NOoOUIT~hWNE

S. 5035--A 6

CALENDAR DAYS FROM THE END OF SAI D THI RTY DAY PERI OD, TO THE DI VI SI ON AT
El THER AN ADDRESS, | NCLUDI NG AN EVAI L ADDRESS, OR A TELEPHONE NUMBER,
BOTH TO BE PROVI DED | N THE NOTI CE | TSELF, TO BE CONSI DERED.

3. MORTGAGOR S RECEIPT OF DEFAULT NOTI CE. (A) THE CONSUMER CREDI T
COUNSELI NG AGENCY SHALL PROVPTLY NOTI FY ANY AND ALL MORTGACGEES SECURED
BY THE MORTGAGCR S REAL PROPERTY OF THE DATE THAT FI RST CONTACT WAS MADE
WTH THE CONSUVER COUNSELI NG AGENCY BY THE MORTGAGOR AND THAT THE MORT-
GAGOR | S ACTI NG PURSUANT TO THE PROCEDURES STI PULATED IN TH S SECTI ON.

(B) NO MORTGAGEE NOTI FI ED PURSUANT TO PARAGRAPH (A) OF THI'S SUBDI VI -
SION SHALL COMVENCE OR CONTINUE ANY LEGAL PROCEEDI NG AGAINST THE
MORTGAGOR S REAL PROPERTY FOR AT LEAST TEN CALENDAR DAYS FROM THE END OF
THE TH RTY DAY PERI OD THAT COMVENCES FROM THE FI RST CONTACT THE MORTGA-
GOR MAKES WTH A CREDI T COUNSELI NG AGENCY AS STATED | N SUCH NOTI CE.

(© SHOULD THE MORTGAGOR APPLY FOR HOVE MORTGAGE BRI DGE LOAN ASSI ST-
ANCE PURSUANT TO SUBPARAGRAPH (1V) OF PARAGRAPH (B) OF SUBDIVISION TWO
OF TH'S SECTION, THE COW SS| ONER SHALL MAKE A DETERM NATI ON OF ELI G -
BILITY OR NON-ELIG BILITY WTHI N SI XTY CALENDAR DAYS OF RECEIPT OF THE
APPLI CATI ON. UPON RECEI PT OF THE APPLI CATI ON, THE COW SSI ONER ALSO
SHALL PROWVPTLY | NFORM ANY AND ALL MORTGAGEES SECURED BY THE MORTGAGOR S
REAL PROPERTY THAT AN APPLI CATI ON HAS BEEN RECEI VED PURSUANT TO THI S
ARTI CLE, AND SHALL | NFORM THE SAME OF BOTH THE DATE OF RECEI PT AND THE
PROHI Bl TI ON STATED | N PARAGRAPH (D) OF THI' S SUBDI VI SI ON.

(D) DURI NG THE PERI OD OVER WHI CH A MORTGAGOR S APPLI CATI ON MADE TO THE
DIVISION PURSUANT TO THI'S ARTICLE 1S PENDI NG NO MORTGAGEE SHALL
COMVENCE OR CONTI NUE ANY FORECLOSURE OR RELATED LEGAL ACTION UPON I TS
MORTGAGE W TH THE MORTGAGOR.

(BE) IF (1) THE MORTGAGOR FAILS TO MEET W TH A DESI GNATED CONSUMER
CREDI T COUNSELI NG AGENCY W THI N THE DESI GNATED Tl ME PERI OD PRESCRI BED BY
SUBPARAGRAPH (111) OF PARAGRAPH (B) OF SUBDI VI SION TWO OF THIS SECTI ON;
(1) THE MORTGAGOR DCES NOT APPLY FOR HOVE MORTGACE BRI DGE LOAN ASSI ST-
ANCE WTHI N THE TI ME PERI CD PRESCRI BED BY SUBPARAGRAPH (1V) OF PARAGRAPH
(B) OF SUBDIVISION TWO OF THIS SECTION, OR (I11) THE MORTGAGOR S APPLI -
CATION PURSUANT TO TH' S SUBDIVISION | S DENI ED, THEN THE MORTGAGEE NAY
TAKE ANY LEGAL ACTI ONS THAT ARE AVAI LABLE TO ENFORCE THE MORTGAGE, FREE
OF THE REQUI REMENTS OF THI S ARTI CLE.

4. OTHER ELId BLE MORTGAGES. (A) ANY MORTGAGCOR VWHO FI LES FOR UNEM
PLOYMENT | NSURANCE W TH THE DEPARTMENT OF LABOR SHALL RECEIVE A NOTI CE
FROM SUCH DEPARTMENT STATING THAT HE OR SHE MAY BE ELI G BLE FOR HOVE
MORTGAGE BRI DGE LOAN ASSI STANCE PURSUANT TO THI S ARTI CLE.

(B) SUCH NOTI CE SHALL BE d VEN BY A UNI FORM NOTI CE PRESCRI BED BY THE
COW SSI ONER.

(© THE NOTI CE SHALL DESCRI BE THE PURPOSE OF THE HOVE MORTGAGE BRI DGE
LOAN ASSI STANCE PROGRAM | NCLUDE AN APPL| CATI ON FOR HOVE MORTGAGE BRI DGE
LOAN ASSI STANCE AND NOTI FY THE FI LER THAT HE OR SHE MAY CONSULT WTH A
CONSUMER CREDI T COUNSELI NG AGENCY WTH A VI EW TO APPLYI NG FOR HOVE MORT-
GAGE BRI DGE LOAN ASSI STANCE.

(D) NOTW THSTANDI NG THE CONDITIONS FOR HOVE MORTGAGE BRI DGE LOAN
ASSI STANCE ELI G BILITY PRESCRI BED BY TH S ARTI CLE, A MORTGAGOR WHO IS
NOT CONTRACTUALLY [N DEFAULT ON H'S OR HER MORTGAGE LOAN AND WHO I S
FACED W TH AN EVENT, MAY APPLY FOR HOVE MORTGAGE BRI DGE LOAN ASSI STANCE
ON A FORM PRESCRI BED BY THE COWMM SSI ONER WHI CH | NCLUDES THE | NFORMATI ON
PRESCRI BED | N SUBDI VI SI ON ONE OF SECTI ON TWELVE HUNDRED FI FTY-FI VE AND
SECTI ON TWELVE HUNDRED FI FTY-SI X OF TH S ARTI CLE.

(E) THE DI VISION SHALL MAKE A DETERM NATION OF ELIGBILITY WTH N
SI XTY CALENDAR DAYS OF RECEI PT OF THE APPLI CATI ON.
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(F) SHOULD THE MORTGAGOR S APPLI CATI ON FOR HOVE MORTGAGE BRI DGE LOAN
ASSI STANCE BE DEN ED, THE MORTGAGOR MAY REAPPLY PURSUANT TO THI S SUBDI -
VI SI ON FOR SUCH ASSI STANCE NOT' LESS THAN SI X MONTHS FROM THE DATE OF
SUCH DETERM NATI ON, UNLESS THERE IS A MATERI AL CHANGE OF Cl RCUMSTANCES.

S 1255. ELIGBILITY. 1. ELIGBLE MORTGAGORS. W TH THE PARTI AL EXCEP-
TI ON OF CASES COVERED BY SUBDI VI SION FOUR OF SECTION TWELVE HUNDRED
FIFTY-FOUR OF TH S ARTI CLE, HOMVE MORTGAGE BRI DGE LOAN ASSI STANCE SHALL
BE MADE AVAI LABLE TO A MORTGAGOR ONLY WHEN ALL OF THE FOLLOW NG CONDI -
TI ONS ARE MET:

(A) THE MORTGAGCOR |'S A PERVANENT RESI DENT OF THI S STATE;

(B) THE PROPERTY SECURI NG THE MORTGAGE IS (1) LOCATED IN THI S STATE;
(1) A ONE-TO FOUR- FAM LY OMNER- OCCUPI ED RESI DENCE OR A SINGLE- FAM LY
RESIDENCE IN A CONDOM NI UM HOUSI NG COOPERATI VE OR MANUFACTURED HQOVE;
AND (111) THE PRI MARY RESI DENCE OF THE MORTGAGOR;

(© A MORTGAGEE HAS ANNOUNCED TO THE MORTGAGOR | TS I NTENTION TO FORE-
CLCSE UPON THE MORTGAGE, OR PAYMENT ON THE MORTGAGE HAS BEEN CONTRACTU-
ALLY DELI NQUENT FOR SI XTY OR MORE DAYS;

(D) THE MORTGAGEE | S NOT PRCHI BI TED BY LAW FROM FORECLOSI NG UPON THE
MORTGAGE;

(E) THE MORTGAGOR IS FACED W TH FI NANCI AL HARDSHI P BEYOND HI S OR HER
CONTROL VWHI CH EI THER (1) PREVENTS HI' S OR HER CORRECTI NG THE DELI NQUENCY
W TH N A REASONABLE PERI OD OF TI ME AND BRI NG NG THE MORTGAGE CURRENT; OR
(1) AS DETERM NED BY THE COW SSI ONER AFTER REVI EW NG THE MORTGAGOR S
FI NANCI AL CONDI TI ON PURSUANT TO SUBPARAGRAPH (11) OF PARAGRAPH (F) OF
TH'S SUBDI VI SI ON, MAY CAUSE THE MORTGAGOR TO BECOVE AT LEAST SI XTY DAYS
DELI NQUENT ON HI' S OR HER MORTGAGE ABSENT THE LI QUI DATI ON OF ANY PART OF
THE MORTGAGCR S ASSETS;

(F) THE MORTGAGCOR HAS APPLIED TO THE DI VI SI ON FOR HOVE MORTGAGE BRI DGE
LOAN ASSI STANCE UPON AN APPLI CATI ON FORM DEVELOPED BY THE COWMM SSI ONER,
VWH CH FORM SHALL | NCLUDE:

(1) A FINANCI AL STATEMENT DI SCLOSI NG ALL ASSETS AND LI ABI LI TIES OF THE
MORTGAGOR VWHETHER SI NGLY OR JO NTLY HELD, AND ALL HOUSEHCOLD | NCOVE | RRE-
SPECTI VE OF SOURCE;

(1'l) A STATEMENT OF FI NANCI AL HARDSHI P, SUPPORTED BY SUCH DOCUMENTA-
TION AS THE COWM SSI ONER SHALL PRESCRI BE, DETAI LI NG HOW ElI THER CONDI TI ON
STATED | N SUBPARAGRAPH (1) OR (11) OF PARAGRAPH (E) OF THI S SUBDI VI SI ON
I S SATI SFI ED,

(I'11) A STATEMENT OF PRI OR MORTGAGE CREDI T HI STORY, SUPPCORTED BY SUCH
DOCUMENTATI ON  AS THE COW SSI ONER SHALL PRESCRI BE, | NDI CATI NG THAT THE
MORTGAGOR El THER HAS ENJOYED A FAVORABLE MORTGAGE CREDIT H STORY OVER
THE PREVIOQUS FIVE YEARS, OR THAT ANY WANT OF SUCH HI STORY | S | TSELF
ATTRI BUTABLE TO FI NANCI AL HARDSHI P AS CAN BE ESTABLI SHED BY A STATEMENT
OF FINANCI AL HARDSHI P AS DESCRI BED | N SUBPARAGRAPH (I1) OF THI S PARA-
GRAPH;

(1'V) A STATEMENT OF PRI OR EDUCATI ON, EMPLOYMENT, |INCOVE AND CRED T
H STORY, SUPPORTED BY SUCH DOCUMENTATION AS THE COW SSI ONER SHALL
PRESCRI BE, TENDI NG TO SHOW A REASONABLE LI KELI HOOD THAT THE MORTGAGOR
WLL BE ABLE TO RESUME FULL MORTGAGE PAYMENTS W THI N TWENTY- FOUR MONTHS
(OR NOT LATER THAN THI RTY-SI X MONTHS, IN PERIODS OF H GH UNEMPLOYMENT,
AS DETERM NED FROM Tl ME- TO- TI ME BY THE COW SSI ONER) AFTER COMVENCEMENT
OF HOVE MORTGAGE BRI DGE LOAN ASSI STANCE PAYMENTS PURSUANT TO THIS ARTI -
CLE, AND PAY THE MORTGACE IN FULL EI THER BY I TS MATURI TY DATE OR BY A
LATER DATE AGREED BY THE MORTGAGOR AND THE MORTGAGEE; AND

(V) ANY OTHER | NFORVATI ON DEEMED NECESSARY BY THE COW SSIONER TO
DETERM NE ELIG BILITY FOR HOVE MORTGAGE BRI DGE LOAN ASSI STANCE PURSUANT
TO THI S ACT; AND
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(G THE COW SSI ONER HAS DETERM NED THAT THE CRI TERIA ESTABLI SHED I N
TH'S SUBDI VI SI ON, AND ANY PROCEDURAL REQUI REMENTS THAT HAVE BEEN PROMUL-
GATED, HAVE BEEN SATI SFI ED.

2. WAIVER OF REQU REMENTS. THE COW SSI ONER |'S AUTHORI ZED TO WAI VE
NONCOVPLI ANCE W TH THE CRITERIA IN SUBDIVISION ONE OF THIS SECTION TO
THE EXTENT THAT SUCH WAI VER | S CONSI STENT W TH THE STATE ADM NI STRATI VE
PROCEDURE ACT, IS NOT | NCONSI STENT WTH THE PURPOSE OF THI S ARTI CLE AND
I S SUPPORTED BY EQUI TABLE PRI NCI PLES.

3. REAPPLI CATION. SHOULD THE COW SSI ONER DETERM NE THAT ANY OF THE
CRI TERI A ELABORATED I N SUBDI VI SION ONE OF THI S SECTI ON ARE NOT' MET, THE
MORTGAGOR NMAY REAPPLY FOR HOMVE MORTGAGE BRI DGE LOAN ASSI STANCE NOT
BEFORE SI X MONTHS FROM THE DATE OF SUCH DETERM NATI ON, UNLESS THERE IS A
MATERI AL CHANGE OF Cl RCUMSTANCES. NOTHING IN TH'S SuUBD VI SION  SHALL
PROH BIT A MORTGAGEE FROM COMVENCI NG LEGAL ACTI ON TO ENFORCE THE MORT-
GAGE PRI OR TO REAPPLI CATI ON BY THE MORTGAGOR.

4. M SREPRESENTATI ON I N APPLI CATI ON FORM AN APPLI CANT WHO M SREPRE-
SENTS ANY | NFORVATI ON PROVIDED | N CONNECTI ON W TH AN APPL| CATI ON FOR
HOVE MORTGAGE BRI DGE LOAN ASSI STANCE MAY BE DENI ED SUCH ASSI STANCE, OR
BE REQUI RED | MMEDI ATELY TO RETURN ANY SUCH ASSI STANCE PROFFERED ON THE
BASI S OF SUCH M SREPRESENTATI ON; AND THE MORTGAGEE MAY, ANY TIME THERE-
AFTER, TAKE ANY LEGAL ACTI ON TO ENFORCE THE MORTGAGE FREE OF ANY FURTHER
RESTRI CTI ON | MPOSED BY THI S ACT.

S 1256. TEMPORARY PAYMENTS OF ASSI STANCE. 1. I NI TI AL PAYMENT OF
ARREARACES. SHOULD THE COWM SSI ONER DETERM NE A MORTGAGOR TO BE ELI G BLE
FOR HOVE MORTGAGE BRI DGE LOAN ASSI STANCE PURSUANT TO SECTION TWELVE
HUNDRED FIFTY-FIVE OF TH'S ARTI CLE, THE DI VI SION SHALL DI RECTLY PAY ANY
MORTGAGEE SECURED BY THE MORTGAGOR S REAL ESTATE SUCH AMOUNTS AS ARE
NECESSARY TO BRI NG THE MORTGAGE CURRENT, W THOUT REGARD TO ANY ACCELER-
ATI ON OF THE DEBT UNDER THE MORTGAGE. | N THE ALTERNATIVE, THE DI VI SION
SHALL PAY TO THE MORTGAGEE ANY ALTERNATE MORTGAGE PAYMENTS AGREED BY THE
MORTGAGEE AND MORTGAGOR. IN ADDI TI ON, THE DI VI SI ON SHALL PAY REASONABLE
COSTS | NCURRED BY THE MORTGAGEE PRIOR TO THE DIVISION' S GRANT OF HOME
MORTGAGE BRI DGE LOAN ASSI STANCE TO THE MORTGAGOR.

2. MORTGAGE PAYMENTS SUBSEQUENT TO |IN TIAL PAYMENT OF ARREARAGES.
AFTER THE DI VI SI ON HAS PAI D ANY AND ALL ARREARAGES PURSUANT TO SUBDI VI -
SION ONE OF THIS SECTION, THE DI VISION SHALL MAKE MONTHLY MORTGAGE
ASSI STANCE PAYMENTS TO THE MORTGAGEE ON BEHALF OF THE MORTGAGOR, AND
SHALL COLLECT MONTHLY PAYMENTS FROM THE MORTGAGOR | N AMOUNTS DETERM NED
PURSUANT TO THE FOLLOWN NG FORMJULA: THE MORTGAGOR S MONTHLY PAYMENTS TO
THE DIVISION TO COVER THE MORTGAGOR S SHARE OF TOTAL HOUSI NG EXPENSE
SHALL BE IN AN AMOUNT THAT DOES NOI' EXCEED FORTY PERCENT OF THE
MORTGAGOR S NET EFFECTI VE | NCOVE. THE MORTGAGOR S PAYMENTS TO THE DI VI -
SION SHALL BE MADE AT LEAST SEVEN DAYS PRI OR TO THE DUE DATE OF EACH
MORTGAGE PAYMENT TO THE MORTGAGEE, AND UPON RECEI PT THEREOF THE DI VI SI ON
SHALL SEND THE FULL MORTGAGE PAYMENT DI RECTLY TO THE MORTGAGEE.

3. MORTGAGE BRI DGE LOAN ASSI STANCE PAYMENTS AS LOANS. (A) THE AMOUNT
BY WHHCH THE SUM OF ANY HOVE MORTGACE BRI DGE LOAN ASSI STANCE PAYMENTS
MADE BY THE DI VI SI ON TO MORTGAGEES EXCEEDS THE SUM OF PAYMENTS MADE BY
THE MORTGAGOR TO THE DI VI SI ON, PLUS ANY AMOUNTS PAI D BY THE DI VI SI ON TO
THE MORTGAGEE UNDER SUBDI VI SION ONE OF THI S SECTI ON, SHALL CONSTI TUTE A
LOAN EXTENDED BY THE DIVISION TO THE MORTGAGOR. SUCH LOAN SHALL BE
EVI DENCED BY SUCH DOCUMENTS AS THE COWM SSIONER  SHALL DETERM NE. I T
SHALL ALSO BE SECURED, AND SUBJECT TO REPAYMENT W TH | NTEREST, AS
DESCRI BED | N PARAGRAPHS (B) AND (C) OF THI S SuBDI VI SI ON.

(B) REPAYMENT OF HOVE MORTGAGE BRI DGE LOAN ASSI STANCE SHALL BE SECURED
BY A MORTGAGE LI EN ON THE MORTGAGED PROPERTY AND BY SUCH OTHER OBLI -
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GATIONS AS THE COW SSI ONER MAY REQUIRE. THE PRICRITY OF ANY SUCH LI EN
OBTAI NED BY THE DI VI SI ON PURSUANT TO THI S ARTI CLE SHALL BE DETERM NED | N
THE SAME MANNER AS THE LI EN OF A GENERAL SECURED CREDI TOR OF THE MORTGA-
GOR. NEI THER THI'S LIEN NOR ANY OTHER SECURI TY | NTEREST TAKEN BY THE
DI VI S| ON SHALL BE DEEMED TO TAKE PRI ORI TY OVER ANY OTHER SECURED LI EN OR
SECURED | NTEREST | N EFFECT AGAI NST THE MORTGAGOR S PROPERTY ON THE DATE
THAT HOME MORTGAGE BRI DGE LOAN ASSI STANCE PAYMENTS COMVENCE. THE COWM S-
SIONER  MAY ALLOW SUBORDI NATI ON OF THE HOVE MORTGAGE BRI DGE LOAN ASSI ST-
ANCE LI EN I F NECESSARY TO ENABLE THE MORTGAGOR TO OBTAIN A HOVE | MPROVE-
MENT LOAN NECESSARY TO PRESERVE THE VALUE OF THE PROPERTY.

(© UPON APPROVAL OF AN APPLI CATION FOR HOVE MORTGAGE BRI DGE LOAN
ASSI STANCE, THE DI VI SI ON SHALL ENTER | NTO AN AGREEMENT W TH THE MORTGA-
GOR FOR REPAYMENT OF ALL SUCH ASSI STANCE PROVI DED BY THE DIVISION, WTH
| NTEREST, AS FOLLOWG:

(1) I'F FORTY PERCENT OF THE MORTGAGOR S NET EFFECTI VE | NCOVE EQUALS AN
AMOUNT  THAT IS GREATER THAN TOTAL HOUSI NG EXPENSE, THAT AMOUNT SHALL BE
PAID TO THE DI VI SI ON, UNLESS OTHERW SE DETERM NED BY THE COWM SSI ONER
AFTER EXAM NATI ON OF THE MORTGAGOR S FI NANCI AL Cl RCUMSTANCES AND ABI LI TY
TO CONTRI BUTE TO REPAYMENT OF THE ASSI STANCE;

(I'l') IF FORTY PERCENT OF THE MORTGAGOR S NET EFFECTI VE | NCOVE EQUALS
AN AMOUNT THAT IS LESS THAN TOTAL HOUSI NG EXPENSE, REPAYMENT OF HOVE
MORTGAGE BRI DGE LOAN ASSI STANCE SHALL BE DEFERRED UNTI L FORTY PERCENT OF
THE MORTGAGOR' S NET EFFECTI VE | NCOVE EQUALS AN AMOUNT THAT | S GREATER
THAN TOTAL HOUSI NG EXPENSE;

(I'11) THE COW SSI ONER SHALL ESTABLI SH PROCEDURES FOR PERI ODI C REVI EW
OF A MORTGAGOR S TOTAL HOUSI NG EXPENSE AND NET EFFECTI VE | NCOVE W TH A
VI EW TO DETERM NI NG PAYMENT AMOUNTS THAT ARE DUE TO THE DI VI SION PURSU-
ANT TO TH S SECTI ON;

(1'V) | F REPAYMENT OF HOVE MORTGAGE BRI DGE LOAN ASSI STANCE HAS NOT BEEN
MADE BY THE DATE THAT ANY MORTGAGE HAS BEEN PAI D, THE MORTGAGOR SHALL
MAKE HOVE MORTGAGE BRI DGE LOAN ASSI STANCE REPAYMENTS IN AN AMOUNT NOT
LESS THAN THE MORTGAGE PAYMENTS UNTI L THE ASSI STANCE | S REPAI D

(V) INTEREST SHALL ACCRUE UPON ALL HOVE MORTGAGE BRI DGE LOAN ASSI ST-
ANCE PAYMENTS MADE BY THE DI VI SI ON ON BEHALF OF THE MORTGAGOR AT A RATE
PER ANNUM THAT | S EQUAL TO THE STATE S COST OF FUNDI NG OR AT SOVE OTHER
RATE PER ANNUM WHI CH TAKES | NTO CONSI DERATI ON OTHER RELEVANT FUNDI NG
COSTS, AS DETERM NED BY THE COWM SSI ONER. | NTEREST SHALL ACCRUE FROM THE
TITME THE MORTGAGOR COVWWENCES REPAYMENT UNDER THI S SECTI ON, AND SHALL
ACCRUE ONLY DURI NG THE PERI CD OVER WHI CH THE MORTGAGOR IS REQU RED TO
MAKE SUCH REPAYMENT. WHEN ANY MORTGAGE FOR WH CH HOVE MORTGAGE BRI DGE
LOAN ASSI STANCE PAYMENTS ARE MADE | S PAID, | NTEREST SHALL THEN ACCRUE ON
ALL SUCH ASSI STANCE DUE AND OWN NG AT THE SAME RATE AND ON THE SAME BASI S
AS THE MORTGAGE FOR WHI CH THE ASSI STANCE PAYMENTS WERE MADE; AND

(V1) ALL MONEYS RECEI VED FROM MORTGAGCRS FOR REPAYMENT OF HOVE MORT-
GAGE BRIDGE LOAN ASSI STANCE SHALL BE DEPOSI TED | N THE HOVE MORTGAGE
BRI DGE LOAN ASSI STANCE FUND ESTABLI SHED | N SECTI ON ElI GHTY- NI NE-H OF THE
STATE FI NANCE LAW

4. DURATION OF HOVE MORTGAGE BRI DGE LOAN ASSI STANCE PAYMENTS.
PAYMENTS MADE PURSUANT TO THI S ARTI CLE SHALL BE PROVIDED FOR A PERI OD
NOT TO EXCEED THI RTY-SI X MONTHS, CONSECUTI VELY OR NON- CONSECUTI VELY I N
AN AGGREGATE AMOUNT WH CH DCES NOT EXCEED SI XTY THOUSAND DOLLARS. THE
COMWM SSI ONER  SHALL ESTABLI SH PROCEDURES FOR PERI ODIC REVIEWOF THE
MORTGAGOR S FI NANCI AL Cl RCUMSTANCES FOR PURPOSES OF DETERM NI NG WHETHER
CONTI NUATI ON, TERM NATION OR ADJUSTMENT OF HOVE MORTGAGE BRI DGE LOAN
ASSI STANCE PAYMENTS | S WARRANTED I N LIGHT OF ANY ELIG@BILITY REQU RE-
MENTS PURSUANT TO THI S ARTI CLE.
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5. DELINQUENCY |IN PAYMENTS OAED TO THE DI VI SION. SHOULD A MORTGAGOR
FAIL TO PAY TO THE DI VI SI ON ANY AMOUNTS OWED UNDER THIS SECTION W THI N
FIFTEEN DAYS OF THE DUE DATE, THE COW SSIONER SHALL REVIEW THE
MORTGAGOR S FI NANCI AL Cl RCUMSTANCES I N ORDER TO DETERM NE WHETHER THE
DELI NQUENCY | S A RESULT OF A CHANGE I N THE MORTGAGOR S FI NANCI AL Cl RCUM
STANCES. | F SUCH A DETERM NATION | S MADE, THE COWM SSI ONER MAY MODI FY
THE MORTGAGOR S REQUI RED PAYMENTS. | F FAILURE TO PAY IS NOT DETERM NED
TO BE DUE TO A NATERI AL DETERI ORATION I N THE MORTGAGOR S FI NANCI AL
Cl RCUMBTANCES, THE COWM SSI ONER SHALL TERM NATE ASSI STANCE AND NOTI FY
THE MORTGAGEE THAT ASSI STANCE HAS BEEN TERM NATED. THE MORTGAGEE MAY
THEREAFTER TAKE ANY LEGAL ACTI ON NECESSARY TO ENFORCE | TS MORTGAGE W TH-
OUT FURTHER RESTRI CTI ON PURSUANT TO THI S ARTI CLE.

6. DELI NQUENCY I N MEETI NG OBLI GATI ONS TO MORTGAGEES. SHOULD ANY MORT-
GAGEE SCHEDULED TO RECEI VE PAYMENTS FROM THE DI VI SI ON PURSUANT TO THI S
ARTI CLE NOT RECElI VE ANY SUCH PAYMENT W THI N THI RTY DAYS OF | TS SCHEDULED
DUE DATE, OR SHOULD THE MORTGAGOR FAI L TO OBSERVE AND PERFORM ALL TERMS,
COVENANTS, AND CONDI TI ONS OF THE MORTGAGE, THE MORTGAGEE MAY, AT ANY
TI ME THEREAFTER, TAKE ANY LEGAL ACTI ON TO ENFORCE THE MORTGAGE W THOUT
FURTHER RESTRI CTI ON PURSUANT TO THI S ARTI CLE.

S 2. The state finance |law is anended by adding a new section 89-h to
read as foll ows:

S 89-H HOVE MORTGAGE BRI DGE LOAN ASSI STANCE FUND. 1. THERE | S HEREBY
ESTABLI SHED | N THE CUSTODY OF THE STATE COVMPTROLLER A SPECI AL FUND TO BE
KNOMW AS THE "HOVE MORTGACGE BRI DGE LOAN ASSI STANCE FUND'. MONIES I N SUCH
FUND SHALL BE KEPT SEPARATE FROM AND NOT COWM NGLED W TH OTHER FUNDS
HELD | N THE CUSTODY OF THE STATE COWPTROLLER

2. THE HOVE MORTGAGE BRI DGE LOAN ASSI STANCE FUND SHALL CONSIST OF
MONEYS APPROPRI ATED THERETO, FUNDS TRANSFERRED FROM ANY OTHER FUND OR
SOURCE, MONEYS PAI D TO THE DI VI SI ON OF HOUSI NG AND COVWWUNI TY RENEWAL BY
MORTGAGORS FOR REPAYMENT OF HOVE MORTGAGE BRIDGE LQOAN ASSI STANCE
PAYMENTS PURSUANT TO ARTI CLE TVENTY- El GHT OF THE PRI VATE HOUSI NG FI NANCE
LAW MONEYS RECElI VED AS GRANTS AND OTHER PROVI SI ONS OF FUNDS BY FI NAN-
CIAL INSTITUTIONS FOR THE PURPOSE OF RECEI VI NG CREDI T PURSUANT TO THE
COVWUNI TY REI NVESTMENT ACT OF 1977, AND ALL REVENUES RECElIVED FROM
CONTRI BUTI ONS, DONATI ONS AND ALL OTHER MONEYS CREDI TED THERETO.

3. THE MONEYS OF THE HOVE MORTGAGE BRI DGE LOAN ASSI STANCE FUND, UPON
APPROPRI ATI ON THERECF, SHALL BE EXPENDED BY THE DI VI SI ON OF HOUSI NG AND
COVWUNI TY RENEWAL SOLELY FOR THE PURPOSES OF ARTI CLE TVENTY- El GHT OF THE
PRI VATE HOUSI NG FI NANCE LAW

4. THE STATE COWPTROLLER, | N CONSULTATION W TH THE COWM SSI ONER OF
HOUSI NG AND COVMUNI TY RENEWAL, MAY ESTABLI SH ACCOUNTS WTHIN THE HOMVE
MORTGACGE BRI DGE LOAN ASSI STANCE FUND BASED ON THE SOURCES OF THE REVENUE
INTO SUCH FUND OR ANY OTHER PURPOSE WHI CH |S CONSI STENT W TH THE
PROVI SI ONS OF ARTI CLE TWENTY- El GHT OF THE PRI VATE HOUSI NG FI NANCE LAW
PROvVI DED, HOWEVER, THAT THE COWTROLLER SHALL ESTABLI SH A SEPARATE
ACCOUNT CALLED THE "COVMMUNI TY REI NVESTMENT ACT ACCOUNT" WHI CH SHALL
| NCLUDE THE MONEYS DEPCSI TED | NTO THE FUND BY FI NANCI AL | NSTI TUTI ONS I N
ACCORDANCE W TH THE PROVI SIONS OF THE COVWMUNITY REINVESTMENT ACT OF
1977, AS AVMENDED.

S 3. This act shall take effect imediately.



