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STATE OF NEW YORK

4598
2013- 2014 Regul ar Sessi ons
I N SENATE
April 12, 2013

Introduced by Sen. LAVALLE -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Banks

AN ACT to amend the financial services law, in relation to the truth in
student lending clearinghouse program and to anend the financia
services |law and the education law, in relation to the student | ending
transparency program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraphs 6 and 7 of subsection (c) of section 301 of the
financial services |aw are anended and a new paragraph 8 is added to
read as foll ows:

(6) providing technical assistance to |ocal governnments and not-for-
profits in the devel opnent of consuner protection neasures with respect
to financial products and services; [and]

(7) conti nui ng and expanding the detection, investigation and
prevention of insurance fraud[.]; AND

(8) ESTABLI SHI NG AND ADM NI STERI NG THE " STUDENT LENDI NG TRANSPARENCY
PROGRAM' PURSUANT TO ARTI CLE SI X OF TH' S CHAPTER

S 2. The financial services law is anended by adding a new article 6
to read as foll ows:

ARTI CLE 6
STUDENT LENDI NG TRANSPARENCY PROGRAM
SECTI ON 601. DEFI NI Tl ONS.
602. STUDENT LENDI NG TRANSPARENCY PROGRAM
603. RULES AND REGULATI ONS.

S 601. DEFIN TIONS. THE FOLLOW NG TERMS SHALL HAVE THE FOLLOW NG MEAN-
I NGS WHEN USED I N THI S ARTI CLE

A. "PRI VATE STUDENT LOANS" SHALL MEAN A PRIVATE LOAN |SSUED BY A
PRI VATE LENDI NG | NSTI TUTI ON FOR THE PURPOSES OF PAYI NG FOR OR FI NANCI NG
H GHER EDUCATI ON EXPENSES.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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B. "PRI VATE LENDI NG | NSTI TUTI ONS" OR "PRI VATE LENDERS' SHALL MEAN ANY
PRIVATE ENTITY THAT ITSELF OR THROUGH AN AFFI LI ATE MAKES AVAI LABLE
STUDENT LOANS TO PAY FOR OR FI NANCE HI GHER EDUCATI ON EXPENSES.

C. "STUDENT BORROAER' SHALL MEAN ANY | NDI VI DUAL WHO BORROAS MONEY FROM
A PRI VATE LENDI NG | NSTI TUTI ON TO FI NANCE HI GHER EDUCATI ON EXPENSES.

D. "H GHER EDUCATI ON EXPENSES' SHALL | NCLUDE THE FOLLOW NG

(1) TU TI ON AND FEES;

(11

(11

) BOOKS AND SUPPLI ES; AND
) ROOM AND BQOARD.

S 602. STUDENT LENDI NG TRANSPARENCY PROGRAM 1. THE SUPERI NTENDENT
SHALL ESTABLI SH A PROGRAM TO COWPI LE DATA RELATED TO PRI VATE STUDENT
LOANS FOR THE PURPOSE OF COVPARI NG PRI VATE LENDI NG | NSTI TUTI ON' S STUDENT
LOAN | NTEREST RATES AND REPAYMENT PLANS, | NCLUDI NG PCLI Cl ES RELATI NG TO
DEFERMENT AND FORBEARANCE, DEFAULT POLI Cl ES AND PENALTI ES, AND ANY OTHER
| NFORMATI ON THAT THE SUPERI NTENDENT DEEMS RELEVANT FOR THE PURPCSE OF
CREATI NG A LI ST OF PRI VATE LENDERS WHO PROVI DE THE LOWNEST RATES AND BEST
REPAYMENT OPTI ONS ON STUDENT LOANS. SUCH LI ST SHALL BE CREATED AND MAI N-
TAINED BY THE SUPERI NTENDENT OR HI S DESI GNEE AND SHALL BE PLACED ON AN
EASI LY ACCESSI BLE WEBSI TE THAT SHALL BE MADE AVAI LABLE TO BE LINKED TO
THE WEBSITE OF THE H GHER EDUCATI ON SERVI CES CORPORATI ON PURSUANT TO
SUBDI VI SI ON THI RTEEN OF SECTI ON SI X HUNDRED FI FTY-FI VE OF THE EDUCATI ON
LAW AND TO COLLEGES AND UNI VERSI TI ES WEBSI TES PURSUANT TO ARTI CLE FOUR-
TEEN- B OF THE EDUCATI ON LAW

2. SUCH WEBSI TE SHALL BE UPDATED ON A MONTHLY BASI S TO ENSURE THAT THE
STUDENT LOAN | NFORMATI ON | S CURRENT AND ACCURATE. THE SUPERI NTENDENT OR
HS OR HER DESIGNEE SHALL COWPILE A LI ST OF THE TOP TEN BEST PRI VATE
LENDI NG | NSTI TUTI ONS BASED UPON RATES AND POLI Cl ES THAT ARE MOST FAVORA-
BLE TO THE STUDENT BORROVWER. THE SUPERI NTENDENT MAY ALSO CONSIDER THE
PRI VATE LENDI NG | NSTI TUTI ONS POLI Cl ES FOR ALLOWN NG A STUDENT BORROVWER TO
BORROW MORE THAN TEN PERCENT OVER SUCH STUDENT BORROWER S TOTAL COST OF
H GHER EDUCATI ON EXPENSES WHEN DETERM NI NG | F A PRI VATE LENDI NG | NSTI TU-
TI ON SHOULD BE PLACED ON SUCH LI ST. | NFORVMATI ON PERTAI NING TO LENDI NG
| NSTI TUTIONS THAT DO NOT MAKE THE TOP TEN LI ST SHALL ALSO BE POSTED ON
SUCH WEBSI TE AND THOSE LENDI NG | NSTI TUTI ONS THAT PROVI DE THE WORST RATES
AND STRI CTEST REPAYMENT OPTI ONS SHALL BE CLEARLY | NDI CATED.

S 603. RULES AND REGULATI ONS. THE SUPERI NTENDENT SHALL PROMULGATE ALL
RULES AND REGULATI ONS NECESSARY FOR THE | MPLEMENTATI ON OF THI' S ARTI CLE.

S 3. Section 655 of the education |awis amended by addi ng a new
subdi vision 13 to read as foll ows:

13. TO CREATE A LINK ON THE CORPORATI ON' S WEBSI TE TO THE DEPARTMENT OF
FI NANCI AL SERVI CES WEBSI TE PURSUANT TO SUBDI VI SION ONE  OF SECTION SI X
HUNDRED TWO OF THE FI NANCI AL SERVI CES LAW

S 4. The education law is anended by adding a new article 14-B to read
as foll ows:

ARTI CLE 14-B
STUDENT LENDI NG TRANSPARENCY PROGRAM
SECTI ON 697. CREATI ON OF PROGRAM
698. ACCESS TO | NFORMATI ON.
699. LI NKS TO DEPARTMENT OF FI NANCI AL SERVI CES.

S 697. CREATION OF PROGRAM THE STUDENT LENDI NG TRANSPARENCY PROGRAM
| S HEREBY ESTABLI SHED TO ENSURE THAT NEW YORK STATE COLLEGES PROVI DE THE
MOST ACCURATE AND TRANSPARENT | NFORMATI ON W TH REGARD TO STUDENT LQANS.

S 698. ACCESS TO | NFORVATI ON. NOTW THSTANDI NG ANY OTHER LAW RULE OR
REGULATION TO THE CONTRARY, NEW YORK STATE COLLEGES AS DEFI NED I N
SECTI ON SI X HUNDRED ONE OF ARTI CLE THI RTEEN OF THE EDUCATI ON LAW  SHALL
BE REQUI RED THROUGH THEI R FI NANCI AL Al D OFFI CES TO PROVI DE TO PROSPEC-
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TI' VE OR NEWLY ACCEPTED STUDENTS AND PARENTS CLEARLY QUTLI NED AND EASY TO
UNDERSTAND | NFORMATI ON PERTAI NI NG TO THE TOTAL COST OF ATTENDANCE AT
THEI R | NSTI TUTI ON, THE APPROXI MATE OR ACTUAL TOTAL AMOUNT OF FI NANCI AL
AID THEY WOULD RECEIVE FROM SUCH | NSTI TUTI ON AND THE APPROXI MATE OR
ACTUAL TOTAL AMOUNT OF STUDENT LOAN DEBT THEY WOULD ACCUMULATE OVER THE
COURSE OF FOUR YEARS |F THEY ATTENDED SUCH COLLEGE. THE | NFORMATI ON
PROVI DED MUST ALSO | NCLUDE STUDENT LOAN RATES, | NFORVATI ON ON REPAYMENT
PLANS AND DEFAULT RATES AND THE ACTUAL COST OF THE AVERAGE MONTHLY
PAYMENT THAT WOULD BE REQUI RED UPON GRADUATI ON WHEN SUCH LOANS WOULD
BECOVE DUE.

S 699. LINKS TO DEPARTMENT OF FINANCI AL SERVI CES. NEW YORK STATE
COLLEGES THAT MAINTAIN AN OFFICIAL COLLEGE WEBSITE SHALL ALSO BE
REQU RED TO ADD A LINK ON EACH OF THEI R VEBSI TES TO THE DEPARTMENT OF
FI NANCI AL SERVI CES WEBSI TE ON STUDENT LENDI NG TRANSPARENCY CREATED
PURSUANT TO ARTI CLE SI X OF THE FI NANCI AL SERVI CES LAW

S 5. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.



