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STATE OF NEW YORK

3543
2013- 2014 Regul ar Sessi ons
I N SENATE
February 5, 2013

Introduced by Sen. SEWARD -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on |Insurance

AN ACT to anend the insurance law, in relation to the redonmesticati on of
i nsurance conpani es

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 7120 of the insurance |law, as anmended by chapter 48
of the Iaws of 2009, is anended to read as foll ows:

S 7120. Redonestication of [foreign] insurance conpanies. (a) Defi-
nitions. 1In this section:

(1) "Redonestication"” neans the transfer to this state of the corpo-
rate domcile of an authorized foreign conmpany OR THE TRANSFER FROM THI S
STATE OF THE CORPORATE DOM Cl LE OF A DOVESTI C COVPANY, as provided for
in this section.

(2) "Transferring conpany”" nmeans any authorized [foreign] conpany
seeki ng redonesti cati on.

(b) A transferring conmpany TRANSFERRI NG TO THI S STATE shal |

(1) file with the superintendent a certificate in such formas
prescri bed by the superintendent signed by the insurance supervisory
official of the state where such transferring conpany is domciled
approvi ng the proposed redonestication and confirm ng that upon redones-
tication the transferring conpany shall no | onger be subject as a dones-
tic conpany to the requirenents of its current state of domcile;

(2) conmply with the applicable requirenents of this chapter regarding
the organization and licensing of a domestic conpany of the sane type;

(3) denobnstrate to the satisfaction of the superintendent that upon
redonestication, the transferring conpany will be in conpliance with the
requi renents of this chapter and any regul ati ons promul gated thereunder
applicable to a donestic conpany of the sane type;

(4) submt to the superintendent all docunments and filings necessary
to conply with paragraphs two and three of this subsection; and

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(5) submt new policy forms to the superintendent for use after redo-
nmestication, if so ordered by the superintendent, or use existing policy
forms with appropriate endorsenents if allowed by, and under such condi -
tions as approved by, the superintendent.

(c) A TRANSFERRI NG COVPANY TRANSFERRI NG FROM THI S STATE

(1) UPON THE APPROVAL OF THE SUPERI NTENDENT, TRANSFER | TS DOM CI LE TO
ANY OTHER STATE INVWHICH IT IS ADMTTED TO TRANSACT THE BUSINESS OF
| NSURANCE, AND UPON SUCH A TRANSFER I T SHALL CEASE TO BE A DOVESTI C
COVPANY, AND SHALL BE AUTHORIZED IN THIS STATE, |IF QUALIFIED, AS A
FOREI GN | NSURER. THE SUPERI NTENDENT SHALL APPROVE THE TRANSFER UNLESS
HE OR SHE DETERM NES THE TRANSFER IS NOT IN THE | NTEREST OF THE PQOLI CY-
HOLDERS OF THI S STATE; AND

(2) MAY CONTI NUE | SSUI NG PCLI CY FORMS APPROVED BEFORE REDOVESTI CATI ON
PURSUANT TO SECTI ON THREE THOUSAND TWO HUNDRED ONE OF THI S CHAPTER W TH
SUCH ENDORSEMENT, |F ANY, AS THE SUPERI NTENDENT DETERM NES | S NEEDED TO
REFLECT THE REDOVESTI CATI ON.

(D) After the transferring conpany has conplied with the provisions of
this section, the superintendent may, in accordance wth section one
thousand one hundred two of this chapter issue a new license to the
transferring conpany to reflect the change in its state of corporate
domcile. The duration of its license shall be governed by section one
t housand one hundred three of this chapter. Upon issuance of such new
license the redonestication shall becone effective and the transferring
conpany shall be a donestic conmpany OR A FOREIGN  COVPANY, AS
APPROPRI ATE.

[(d)] (E) Sinmultaneous with the redonestication taking effect:

(1) all materials and docunents that were submitted to the superinten-
dent by the transferring conpany pursuant to the requirenments of this
section shall be filed in the office of the superintendent SUBJECT TO
SUBSECTION (H) OF THI S SECTI ON; and

(2) FOR A TRANSFERRI NG COVPANY TRANSFERRI NG TO THI S STATE, the super-
i ntendent shall, in accordance with section one thousand two hundred one
or other applicable provisions of this chapter issue to the conpany a
certified copy of its new declaration and charter and a certificate of
i ncorporation. The new charter of the conpany may provide for the
continuation of the corporate existence of the transferring conpany and
in such case the original date of incorporation of the transferring
conpany shall be the date of incorporation of the new donestic conpany.

[(e)] (F) Al outstanding insurance policies and contracts shal
remain in full force and effect with no change and need not be endorsed
as to the new nanme of the conpany, if any, or its new | ocation unless
ordered by the superintendent.

[(f)] (G Al agents' appointnents and |icenses, rates, and other
itenms that the superintendent allows, existing at the tinme of redonesti-
cation, shall <continue in full force and effect in accordance with

appl i cabl e provisions of this chapter.

(H) THE SUPERI NTENDENT SHALL KEEP THE CONTENTS OF ANY REPORT OR | NFOR-
MATI ON THE SUPERI NTENDENT REQUI RES PURSUANT TO THI' S SECTI ON, AND THAT IS
NOT OTHERW SE REQUI RED TO BE SET FORTH I N A PUBLI CLY AVAI LABLE REPORT OR
FI LI NG CONFI DENTI AL | N ACCORDANCE W TH THE PROVI SI ONS OF SUBSECTI ON ( C)
OF SECTI ON ONE THOUSAND FI VE HUNDRED FOUR OF THI S CHAPTER.

S 2. This act shall take effect imediately.



