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STATE OF NEW YORK

7322
I N SENATE
May 12, 2014

Introduced by Sen. STEWART-COUSINS -- read twi ce and ordered printed,
and when printed to be conmtted to the Commttee on Local Governnent

AN ACT to anend the general nunicipal law, in relation to authorizing
the establishment of an insurance reserve fund by the Scarsdal e uni on
free school district and detailing what expenditures may be made from
such fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (a) of subdivision 2 of section 6-n of the gener-
al nmunicipal |aw, as anmended by chapter 350 of the Ilaws of 1988, is
amended to read as foll ows:

(a) The governing board of any nunicipal corporation nmay establish a
reserve fund to be known as the insurance reserve fund. Upon the
creation of the fund, the nunicipality nmay nmake expenditures fromthe
fund for any loss, claim action or judgment for which the nunicipa
corporation is authorized or required to purchase or nmintain insurance,
except those kinds of risks for which insurance is authorized pursuant
to paragraph one, two, three, fifteen, sixteen, seventeen, eighteen,
twenty-two or twenty-three of subsection (a) of section one thousand one
hundred thirteen of the insurance law, or for paynents in lieu of
contributions under article eighteen of the |abor |aw, provided however,
that no nunicipality shall make an expenditure fromsuch fund for any
|l oss, <claim action or judgment for which the nunicipal corporation has
established a reserve fund under any other provision of |aw, PROVI DED
FURTHER THAT IN THE CASE OF THE SCARSDALE UNI ON FREE SCHOOL DI STRI CT, AN
| NSURANCE RESERVE FUND MAY BE ESTABLI SHED AND SUCH SCHOOL DI STRI CT MAY
MAKE EXPENDI TURES FROM SUCH RESERVE FUND FOR ANY LOSS, CLAIM ACTION OR
JUDGVENT FOR WHICH THE SCHOOL DISTRICT |I'S AUTHORI ZED OR REQUI RED TO
PURCHASE OR MAI NTAI N | NSURANCE FOR THE KINDS OF RI SKS FOR WHI CH | NSUR-
ANCE |S AUTHORI ZED PURSUANT TO PARAGRAPH THREE OF SUBSECTI ON (A) OF
SECTI ON ONE THOUSAND ONE HUNDRED THI RTEEN OF THE | NSURANCE LAW

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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