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STATE OF NEW YORK

4520
2013- 2014 Regul ar Sessi ons
I N SENATE
April 8, 2013

Introduced by Sen. TKACZYK -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmittee on Finance

AN ACT to anend the state finance law, in relation to a snmall farm
noder ni zati on revol ving | oan fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The state finance law is anmended by adding a new section
97-u to read as foll ows:

S 97-U.  SMALL FARM MODERNI ZATI ON REVOLVI NG LOAN FUND. 1. THERE IS
HEREBY ESTABLI SHED IN THE JO NT CUSTODY OF THE COWTROLLER AND THE
COW SSI ONER OF TAXATION AND FINANCE A FUND TO BE KNOWN AS THE SMALL
FARM MODERNI ZATI ON REVOLVI NG LOAN FUND. SUCH FUND SHALL CONSIST OF
MONEYS MADE AVAILABLE PURSUANT TO APPROPRI ATION NOT TO EXCEED FI VE
M LLI ON DOLLARS AND ANY OTHER SOURCES IN ORDER TO PROVIDE SUPPORT FOR
MODERNI ZATI ON OF SMALL FARNME.

2. MONEYS OF THE FUND MAY BE EXPENDED | N ACCORDANCE W TH THI S SECTI ON.
MONEYS SHALL BE PAID OUT OF THE FUND ON THE AUDI T AND WARRANT OF THE
STATE COVPTROLLER PURSUANT TO THI S SECTI ON.

3. THE STATE COWPTROLLER |I'S AUTHORI ZED TO PROVI DE LOANS FROM THI S FUND
TO ANY SMALL FARM OMNER IN RECEIPT OF A WRITTEN STATEMENT FROM THE
DEPARTMENT OF AGRI CULTURE AND MARKETS | NDI CATI NG THAT SUCH PERSON S FARM
CONSTI TUTES A SMALL FARM THE STATE COVPTROLLER MAY PROVI DE SUCH A LOAN
TO A SMALL FARM OMNER UPON RECEIPT OF A WRITTEN AGREEMENT PROVI DI NG
REASONABLE ASSURANCES OF REPAYMENT THAT | S SATI SFACTORY TO THE COWP-
TROLLER. SUCH LOAN SHALL BEAR | NTEREST AT A BELOW MARKET RATE AND REPAY-
MENT OF SUCH LOAN MAY BE PRORATED OVER THE TERM OF THE EXPECTED OR
RENEWAL CONTRACT, PROVIDED THE TERM OF THE LOAN DOES NOT EXCEED THREE
YEARS. THE AMOUNT OF EACH SUCH LOAN SHALL NOT EXCEED TWENTY-FIVE THOU
SAND DOLLARS.

4. THE STATE COVPTROLLER SHALL ONLY MAKE LOANS AFTER FI NDI NG THAT THE
SMALL FARM OANER W LL USE THE FUNDS EXCLUSIVELY FOR THE PURPOSE OF

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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MODERNI ZI NG HI S OR HER FARM THE COWPTROLLER SHALL ESTABLI SH ACCEPTABLE
FORMS OF PROOF THAT A SMALL FARM OMNER MAY SUBMT TO BE ELIABLE TO
RECEI VE A LOAN PURSUANT TO THI S SECTI ON.

5. THE STATE COWPTROLLER SHALL PROMULGATE RULES AND REGULATI ONS W THI N
NI NETY DAYS OF THE EFFECTI VE DATE OF THI S SECTI ON FOR THE OPERATI ON OF
THE SMALL FARM MODERNI ZATI ON REVOLVI NG LOAN FUND WHI CH SHALL | NCLUDE,
BUT NOT BE LIM TED TO THE PROCEDURE AND ANY NECESSARY | NFORMATI ON THAT
SMALL FARM OANERS NEED TO SUBM T | N CONNECTI ON W TH AN APPLI CATI ON FOR A
LOAN FROM THE SMALL FARM MODERNI ZATI ON REVOLVI NG LOAN FUND; A SCHEDULE
FOR REVI EW NG SUCH APPLI CATI ONS, NOT TO EXCEED THI RTY DAYS, AND NOTI FI -
CATI ON TO AN APPLI CANT OF APPROVAL OR DI SAPPROVAL OF SUCH APPLI CATI ON,
AND ANY OTHER REQUI REMENTS DEEMED NECESSARY BY THE STATE COVPTROLLER.

6. ANY SMALL FARM OMER RECEI VING A LOAN FROM THE SMALL FARM MODERN-
| ZATI ON REVOLVI NG LOAN FUND SHALL BE | NELI G BLE TO RECEI VE | NTEREST OR
ADVANCE PAYMENTS FROM A STATE AGENCY.

S 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.



