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STATE OF NEW YORK

3286
2013- 2014 Regul ar Sessi ons
I N SENATE
January 31, 2013

I ntroduced by Sens. O MARA, DeFRANCI SCO -- read twi ce and ordered print-
ed, and when printed to be commtted to the Cormittee on | nsurance

AN ACT to anmend the insurance law, in relation to establishing residen-
tial home safety and | oss prevention courses and providing for an
associated reduction in certain insurance prem uns and providing for
the repeal of such provisions upon expiration thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2346 of the insurance |law is anmended by adding a
new subsection 5 to read as foll ows:

5. THE SUPERI NTENDENT SHALL PROVIDE FOR AN ACTUARIALLY APPROPRI ATE
REDUCTION I N THE RATES OF FI RE | NSURANCE PREM UMS OR HOVEOMNERS | NSUR-
ANCE PREM UMS APPLI CABLE TO RESI DENTI AL REAL PROPERTY FOR ANY | NSURED
FOR A THREE YEAR PERI OD AFTER SUCCESSFULLY COVPLETI NG A RESI DENTI AL HOVE
SAFETY AND LOSS PREVENTION COURSE CERTIFI ED PURSUANT TO SECTI ON TWO
THOUSAND THREE HUNDRED FORTY-SI X-B OF TH' S ARTI CLE.

S 2. The insurance law is anended by adding a new section 2346-b to
read as foll ows:

S 2346-B. CERTI FI CATI ON OF RESI DENTI AL HOVE SAFETY AND LOSS PREVENTI ON
COURSES. (A) THE DEPARTMENT, | N CONSULTATION WTH THE OFFI CE OF FI RE
PREVENTI ON AND CONTROL OF THE DI VI SI ON OF HOVELAND SECURI TY AND EMERGEN-
CY SERVI CES AND ANY ADDI TI ONAL STATE ENTITY | T DEEMS APPROPRI ATE, SHALL
CERTI FY ALL RESI DENTI AL HOVE SAFETY AND LOSS PREVENTI ON COURSES THAT ARE
AUTHORI ZED TO OFFER CLASSES THROUGH WHI CH THE | NSURED SHALL BE ELI A BLE
TO RECEI VE AN | NSURANCE PREM UM REDUCTI ON PURSUANT TO SUBSECTI ON FI VE OF
SECTI ON TWD THOUSAND THREE HUNDRED FORTY- SI X OF TH S ARTI CLE.

(B) FOR THE PURPCSES OF THI S SECTI ON:

(1) "RESIDENTI AL HOVE SAFETY AND LOSS PREVENTI ON COURSE" OR " COURSE"
SHALL MEAN AN | NSTRUCTI ONAL PROGRAM THAT PRESENTS | NFORMATI ON AND METH
ODS THAT CAN HELP AN |INSURED TO SIGNIFICANTLY PREVENT OR M N M ZE
PERSONAL | NJURIES AND PROPERTY LOSSES | N RESI DENTI AL REAL PROPERTY DUE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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TO THE OCCURRENCE OF FIRE, THEFT, BURGLARY, ACCIDENTS AND WEATHER
RELATED EVENTS, | NCLUDI NG BUT NOT LIMTED TO, HOW TO M Tl GATE PROPERTY
DAMAGE FROM HURRI CANES, | CE STORMS, TORNADOES AND OTHER NATURAL DI SAS-
TERS; AND

(2) "COURSE SPONSOR' SHALL MEAN ANY | NDI VI DUAL, COVPANY OR ORGANI ZA-
TI ON THAT HAS DEVELOPED OR OANS A RESIDENTI AL HOVE SAFETY AND LGSS
PREVENTI ON COURSE AND ALL AGENTS OF SUCH SPONSOR | NCLUDI NG | NDEPENDENT
CONTRACTORS THAT CONDUCT CLASSES FOR SUCH SPONSOR AND CLASS | NSTRUCTORS.

(©) THE DEPARTMENT SHALL PROMULGATE SUCH RULES AND REGULATI ONS AS ARE
NECESSARY TO | MPLEMENT THE PROVI SIONS OF THI S SECTI ON. SUCH RULES SHALL,
AT A MN MJM PROVIDE FOR

(1) COURSE SPONSOR APPLICATI ON PROCEDURES THAT AN APPLI CANT SHALL
FOLLOW TO OBTAI N COURSE CERTI FI CATI ON APPROVAL;

(2) CURRI CULUM STANDARDS THAT THE COURSE SPONSORS AND | NSTRUCTORS
SHALL UTI LI ZE, BASED UPON SUBM SSI ONS FROM ANY COURSE SPONSOR AS DEFI NED
IN PARAGRAPH TWO OF SUBSECTION (B) OF THI S SECTI ON, | NCLUDI NG TEACHI NG
METHODS AND TI ME REQUI REMENTS WHI CH SHALL BE I N EXCESS OF THREE HOURS;

(3) STANDARDS, BASED UPON SUBM SSIONS FROM ANY COURSE SPONSOR AS
DEFI NED | N PARAGRAPH TWD OF SUBSECTION (B) OF THI' S SECTI ON, THAT COURSE
SPONSORS SHALL SATI SFY TO ENSURE THAT CLASS | NSTRUCTORS ARE ADEQUATELY
TRAI NED;

(4) A DEMONSTRATI ON BY THE COURSE SPONSOR THAT SUCCESSFULLY COVPLETI NG
SUCH COURSE W LL SI GNI FI CANTLY REDUCE FI RE, THEFT, LIABILITY AND WEATHER
RELATED LOSSES | N THE RESI DENCE;

(5) STANDARDS, BASED UPON SUBM SSIONS FROM ANY COURSE SPONSOR AS
DEFI NED | N PARAGRAPH TWO OF SUBSECTION (B) OF THIS SECTION, TO ENSURE
THAT | NDI VI DUALS THAT COWPLETE SUCH COURSE SHALL RECEI VE CERTI FI CATES
THAT CAN BE SUBM TTED TO AN | NSURER TO DEMONSTRATE SUCCESSFUL COVPLETI ON
OF THE CLASS. SUCH CERTI FI CATES OF COVPLETI ON SHALL BE TAMPER PROOF AND
DESI GNED SO THAT THEY CAN NOT BE FRAUDULENTLY REPRODUCED OR FORGED BY AN
UNAUTHORI ZED | SSUER; AND

(6) PROCEDURES FOR ON GO NG SURVEI LLANCE OF COURSE PRESENTATI ON AND
ADM NI STRATI ON TO ENSURE THAT THE | NSURANCE PREM UM REDUCTI ON AWARDED
IS, AND CONTINUES TO BE, PROPORTIONALLY RELATED TO THE ACTUARI ALLY
CALCULABLE DECREASE | N LOSSES ATTRI BUTABLE TO THE COURSE.

(D) THE DEPARTMENT | S AUTHORI ZED TO SUSPEND OR REVCKE THE CERTI FI CATE
OF APPROVAL OF ANY COURSE SPONSOR | F THE DEPARTMENT DETERM NES THAT SUCH
SPONSOR HAS VIOLATED THE PROVISIONS OF THI S SECTI ON OR HAS M SREPRE-
SENTED | NFORMATI ON ON THE | NI TI AL APPLI CATION OR IN PERI ODIC REPORTS
SUBM TTED TO THE DEPARTMENT.

(E) THE DEPARTMENT NMAY | NCREASE OR DECREASE THE | NSURANCE PREM UM
DI SCOUNT AWARDED TO SUCH COURSE I F IT I'S FOUND THAT SUCH DI SCOUNT | S NOT
ACTUARI ALLY APPROPRI ATE.

S 3. Not less than 180 days before the expiration of the provision of
this act, the superintendent of financial services shall issue a report
to the governor, tenporary president of the senate, speaker of the
assenbly, and the chairs of the coormittees on insurance of the senate
and assenbly stating his or her findings on the effect of residential
hone safety and | oss prevention courses in reduci ng homeowners i nsurance
cl ai ns.

S 4. This act shall take effect on the one hundred eightieth day after
it shall have beconme a |law and shall expire and be deened repeal ed 3
years after such effective date; provided, however, any rules or regu-
| ations necessary for the tinely inplenentation of the provisions of
this act shall be pronul gated on or before such date.



