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STATE OF NEW YORK

7449- - A
| N SENATE
May 18, 2012

Introduced by Sen. LAVALLE -- read twi ce and ordered printed, and when
printed to be committed to the Committee on Rules -- comittee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conmttee

AN ACT to anend the tax law, in relation to providing a tax credit for
al | onabl e col | ege expenses (Part A); to anend the education Iaw and
the state finance law, in relation to the student |oan |inked deposit
act (Part B); to anend the financial services law, in relation to the
truth in student Ilending clearinghouse program and to anend the

financial services |law and the education law, in relation to the
student | ending transparency program (Part C); and to anmend the educa-
tion law, in relation to the creation of the New York state tuition

savi ngs program to anend the state finance law, in relation to estab-
lishing the New York state pre-pay tuition fund; and to anend the tax
law, in relation to reducing distributions fromthe New York state
pre-pay tuition savings program from adjusted gross i nconme (Part D)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act enacts into | aw conponents of |egislation relating
to college affordability. Each conponent is wholly contained within a
Part identified as Parts A through D. The effective date for each
particul ar provision contained within such Part is set forth in the | ast
section of such Part. Any provision in any section contained within a
Part, including the effective date of the part, which nmakes reference to
a section "of this act”, when used in connection wth that particular
conmponent, shall be deemed to nmean and refer to the correspondi ng
section of the Part in which it is found. Section three of this act sets
forth the general effective date of this act.

PART A

Section 1. Section 606 of the tax law is anmended by adding a new
subsection (u) to read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD15934- 03- 2



Co~NOoOUIT~hWNE

S. 7449--A 2

STAY IN NEW YORK CREDIT. (1) GENERAL. (A) A RESIDENT TAXPAYER
SHALL BE ALLOVWED A CREDI T AGAINST THE TAX I MPOSED BY THI S ARTICLE FOR
ALLOMBLE COLLEGE EXPENSES. THE AMOUNT OF THE CREDI T SHALL BE EQUAL TO
TWENTY- FI VE PERCENT OF ALLOMABLE COLLEGE EXPENSES, CAPPED AT THREE THOU-
SAND DOLLARS. THE CREDI T SHALL BE ALLOAED ONLY IN THE FI RST TAXABLE YEAR
SUBSEQUENT TO THE TAXPAYER S COVPLETI ON OF A COURSE OF STUDY LEADI NG TO
THE GRANTI NG OF A BACCALAUREATE DEGREE AND IN EACH OF THE NEXT THREE
TAXABLE YEARS.

(B) I'N ORDER TO QUALIFY FOR THE CREDI T, THE ELI G BLE TAXPAYER SHALL:

(1) HAVE COVWPLETED THE COURSE OF STUDY LEADI NG TO THE GRANTI NG OF A
BACCALAUREATE DEGREE FROM AN | NSTI TUTI ON OF H GHER EDUCATI ON W THI N FOUR
YEARS FROM THE COVMENCEMENT OF SUCH COURSE OF STUDY. PROVI DED, HOWEVER,
IF THE ELI A BLE TAXPAYER WAS EMPLOYED | N EXCESS OF THREE HUNDRED HOURS
PER SEMESTER, THE ELI G BLE TAXPAYER SHALL HAVE COVPLETED THE COURSE OF
STUDY LEADING TO THE GRANTING OF A BACCALAUREATE DEGREE W THI N FI VE
YEARS FROM THE COVMENCEMENT OF SUCH COURSE OF STUDY,

(1) BE EMPLOYED FULL-TIME W TH N THE STATE; AND

(1'11') HAVE COVPLETED TWENTY HOURS OF COMMUNI TY SERVI CE PER SEMESTER OF
ENRCLLMENT I'N AN | NSTI TUTI ON OF H GHER EDUCATI ON. PROVI DED, HOWEVER, FOR
THOSE ELI G BLE TAXPAYERS WHO HAVE BEEN GRANTED DEGREES WTH N THREE
YEARS OF THE EFFECTIVE DATE OF TH S SUBSECTI ON, SUCH TAXPAYERS SHALL
COWPLETE THE COMMUNI TY SERVI CE W THI N THE FI RST TAXABLE YEAR |IN WH CH
THE CREDI T | S CLAI MED.

(© FOR ELI G BLE TAXPAYERS WHO ENROLL I N A COURSE OF STUDY LEADI NG TO
THE GRANTI NG OF A POST BACCALAUREATE OR OTHER GRADUATE DEGREE | MMEDI ATE-
LY FOLLOWN NG THE RECEI PT OF A BACCALAUREATE DEGREE, THE CREDI T SHALL BE
ALLONED IN THE FIRST TAXABLE YEAR SUBSEQUENT TO THE TAXPAYER S
COVPLETI ON OF SUCH DEGREE OR WHEN SUCH TAXPAYER CEASES TO BE ENROLLED I N
SUCH COURSE OF STUDY AND IN EACH OF THE NEXT THREE TAXABLE YEARS
PROVI DED ALL OTHER QUALI FI CATI ONS OF THI S SUBSECTI ON ARE MET.

(2) ALLOMBLE AND QUALI FI ED COLLEGE EXPENSES. FOR THE PURPOSES OF THI S
CREDI T:

(A) THE TERM "ALLOMBLE COLLEGE EXPENSES' SHALL MEAN THE TOTAL AMOUNT
OF QUALI FI ED COLLEGE EXPENSES | NCURRED BY THE TAXPAYER DURI NG THE
TAXPAYER S ENROLLMENT I'N A COURSE OF STUDY LEADI NG TO THE GRANTI NG OF A
BACCALAUREATE DEGREE FROM AN | NSTI TUTI ON OF H GHER EDUCATI ON.

(B) THE TERM "QUALI FIED COLLEGE EXPENSES" SHALL MEAN THE TU TION
REQUI RED FOR THE ENROLLMENT OR ATTENDANCE OF THE TAXPAYER AT AN | NSTI TU-
TION OF H GHER EDUCATI ON. PROVI DED, HOWEVER, TU TI ON PAYMENTS NMADE
PURSUANT TO THE RECElI PT OF ANY SCHOLARSHI PS OR FINANCIAL AID SHALL BE
EXCLUDED FROM THE DEFI NI TI ON OF " QUALI FI ED COLLEGE EXPENSES".

(3) I NSTITUTI ON OF H GHER EDUCATI ON. FOR THE PURPOSES OF THI S CREDI T,
THE TERM "I NSTI TUTI ON OF H GHER EDUCATI ON' SHALL MEAN ANY | NSTI TUTI ON OF
H GHER EDUCATI ON LOCATED I N THE STATE, RECOGNI ZED AND APPROVED BY THE
REGENTS, OR ANY SUCCESSCOR ORGANI ZATI ON, OF THE UNI VERSI TY OF THE STATE
OF NEW YORK OR ACCREDI TED BY A NATI ONALLY RECOGNI ZED ACCREDI TI NG AGENCY
OR ASSOCI ATI ON ACCEPTED AS SUCH BY THE REGENTS, OR ANY SUCCESSOR ORGAN-
| ZATION, OF THE UNI VERSI TY OF THE STATE OF NEW YORK, WH CH PROVIDES A
COURSE OF STUDY LEADING TO THE GRANTI NG OF A POST- SECONDARY DEGREE,
CERTI FI CATE OR DI PLOVA.

(4) REFUNDABILITY. THE CREDI T UNDER THI S SUBSECTI ON SHALL BE ALLOWED
AGAI NST THE TAXES | MPGSED BY TH S ARTI CLE FOR THE TAXABLE YEAR REDUCED
BY THE CREDI TS PERM TTED BY THI S ARTICLE. |F THE CREDI T EXCEEDS THE TAX
AS SO REDUCED, THE TAXPAYER NMAY RECEI VE, AND THE COVPTROLLER, SUBJECT TO
A CERTI FI CATE OF THE COW SSI ONER, SHALL PAY AS AN OVERPAYMENT, W THOUT
I NTEREST, THE AMOUNT OF SUCH EXCESS.
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S 2. Subparagraph (A) of paragraph 2 of subsection (t) of section 606
of the tax |law, as anmended by section 1 of part N of chapter 85 of the
| aws of 2002, is anended to read as foll ows:

(A) The term "allowable college tuition expenses" shall nean the
anmount of qualified college tuition expenses of eligible students paid
by the taxpayer during the taxable year[,]. THE AMOUNT OF QUALI FI ED
COLLEGE TUI TI ON EXPENSES SHALL BE limted [to] AS FOLLOAS: FOR TAXABLE
YEARS BEG NNI NG AFTER TWO THOUSAND AND BEFORE TWO THOUSAND TWELVE, ten
t housand dol |l ars for each such student; FOR TAXABLE YEARS BEGQ NNING I[N
TWO THOUSAND TWELVE, TWELVE THOUSAND DOLLARS FOR EACH STUDENT; FOR TAXA-
BLE YEARS BEGQ NNI NG | N TWO THOUSAND THI RTEEN, FOURTEEN THOUSAND DOLLARS
FOR EACH STUDENT; FOR TAXABLE YEARS BEGQ NNI NG | N TWO THOUSAND FOURTEEN
SI XTEEN THOUSAND DOLLARS FOR EACH STUDENT; FOR TAXABLE YEARS BEGQ NNI NG
I N TWD THOUSAND FI FTEEN, EI GHTEEN THOUSAND DOLLARS FOR EACH STUDENT; AND
FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND FI FTEEN, TWENTY THOUSAND
DOLLARS PER STUDENT

S 3. Paragraph 4 of subsection (t) of section 606 of the tax |aw, as
added by section 1 of part DD of chapter 63 of the Ilaws of 2000, is
amended to read as foll ows:

(4) Amount of credit. [If allowable college tuition expenses are | ess
than five thousand dollars, the amount of the credit provided under this
subsection shall be equal to the applicable percentage of the | esser of
all omabl e college tuition expenses or two hundred dollars. If allowable
coll ege tuition expenses are five thousand dollars or nore, the anount
of the <credit provided under this subsection shall be equal to the
appl i cabl e percentage of the allowable college tuition expenses nulti-
plied by four percent.]

THE AMOUNT OF THE CREDI T SHALL BE DETERM NED | N ACCORDANCE W TH THE
FOLLOW NG SCHEDULES:

(A) FOR TAXABLE YEARS BEG NNI NG AFTER TWDO THOUSAND AND BEFORE TWO
THOUSAND TWELVE:

| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO
EXPENSES ARE:
LESS THAN FI VE THOUSAND DCOLLARS THE APPLI CABLE PERCENTAGE OF THE

LESSER OF ALLOWABLE COLLEGE TUI TI ON
EXPENSES OR TWO HUNDRED DCOLLARS
FI VE THOUSAND DOLLARS OR MORE THE APPLI CABLE PERCENTAGE OF
ALLOMBLE COLLEGE TUI TI ON EXPENSES
MULTI PLI ED BY FOUR PERCENT
(B) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND TWELVE:

| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO
EXPENSES ARE:
LESS THAN SI X THOUSAND DOLLARS THE LESSER OF ALLOWABLE COLLEGE

TU TI ON EXPENSES OR TWO HUNDRED
FORTY DOLLARS
SI X THOUSAND DOLLARS OR MORE THE ALLOMBLE COLLEGE TU Tl ON
EXPENSES MULTI PLI ED BY FOUR PERCENT
(©) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND THI RTEEN:
| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO
EXPENSES ARE:
LESS THAN SEVEN THOUSAND DOLLARS THE LESSER OF ALLOWABLE COLLEGE
TUl TI ON EXPENSES OR TWO HUNDRED
El GATY DOLLARS
SEVEN THOUSAND DOLLARS OR MORE THE ALLOMBLE COLLEGE TU Tl ON
EXPENSES MULTI PLI ED BY FOUR PERCENT
(D) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND FOURTEEN:
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| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO

EXPENSES ARE:

LESS THAN El GHT THOUSAND DOLLARS THE LESSER OF ALLOWABLE COLLEGE
TUl TI ON EXPENSES OR THREE HUNDRED
TWENTY DOLLARS

El GHT THOUSAND DOLLARS OR MCORE THE ALLOMBLE COLLEGE TU Tl ON
EXPENSES MULTI PLI ED BY FOUR PERCENT

(E) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND FI FTEEN:

| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO
EXPENSES ARE:
LESS THAN NI NE THOUSAND DCOLLARS THE LESSER OF ALLOWABLE COLLEGE

TU TI ON EXPENSES OR THREE HUNDRED
SI XTY DOLLARS
NI NE THOUSAND DOLLARS OR MORE THE ALLOMBLE COLLEGE TU Tl ON
EXPENSES MULTI PLI ED BY FOUR PERCENT
(F) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND FI FTEEN:

| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO

EXPENSES ARE:

LESS THAN TEN THOUSAND DOLLARS THE LESSER OF ALLOWABLE COLLEGE
TU TI ON EXPENSES OR FOUR HUNDRED
DCOLLARS

TEN THOUSAND DOLLARS OR MORE THE ALLOMBLE COLLEGE TU Tl ON

EXPENSES MULTI PLI ED BY FOUR PERCENT

Such applicable percentage shall be twenty-five percent for taxable
years beginning in two thousand one, fifty percent for taxable years
beginning in tw thousand two, seventy-five percent for taxable years
beginning in tw thousand three and one hundred percent for taxable
years beginning after two thousand three.

S 4. Subsection (t) of section 606 of the tax law is anended by addi ng
a new paragraph 4-a to read as foll ows:

(4-A) | NFLATION ADJUSTMENT. (A) FOR TAXABLE YEARS BEA NNI NG I N OR
AFTER TWO THOUSAND SI XTEEN, THE DOLLAR AMOUNTS | N SUBPARAGRAPH (A) OF
PARAGRAPH TWDO AND PARAGRAPH FOUR OF THI' S SUBSECTI ON SHALL BE MULTI PLI ED
BY ONE PLUS THE | NFLATI ON ADJUSTMENT.

(B) THE | NFLATI ON ADJUSTMENT FOR ANY TAXABLE YEAR SHALL BE THE
PERCENTAGE, |F ANY, BY WH CH THE H GHER EDUCATI ON PRI CE | NDEX FOR THE
ACADEM C FI SCAL YEAR ENDI NG I N THE | MVEDI ATELY PRECEDI NG TAXABLE YEAR
EXCEEDS THE H GHER EDUCATI ON PRI CE | NDEX FOR THE ACADEM C FI SCAL YEAR
ENDI NG JUNE, TWD THOUSAND FI FTEEN. FOR THE PURPOSES OF THI' S PARAGRAPH,
THE HI GHER EDUCATI ON PRI CE | NDEX MEANS THE HI GHER EDUCATI ON PRI CE | NDEX
PUBLI SHED BY THE COVMONFUND | NSTI TUTE.

(O |IF THE PRODUCT OF THE AMOUNTS | N SUBPARAGRAPHS (A) AND (B) OF THI'S
PARAGRAPH IS NOT A MULTI PLE OF FIVE DOLLARS, SUCH |NCREASE SHALL BE
ROUNDED TO THE NEXT MULTI PLE OF FI VE DOLLARS.

S 5. This act shall take effect immediately and shall apply to taxable
years beginning on or after January 1, 2012; provided, however, that
section one of this act shall apply to taxable years beginning on or
after January 1, 2013.

PART B

Section 1. Legislative findings and declaration of purpose. The |egis-
|ature hereby finds that the costs of conpleting higher education for
residents of the state of New York are increasing at a rate significant-
ly faster than the rate of inflation. Paying out of pocket has becone
increasingly difficult for famlies and students seeking to inprove
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their educational and econom c prospects. An affordable college educa-
tion has becone increasingly inaccessible to |large nunbers of mddle
class famlies in the state, for whom financial resources, including
state grants and scholarships, are either limted or unavail able. Mny
famlies and students have no choice but to turn to the private |[|ending
mar ket in order to finance their higher education.

Compounding the problem is the fact that typical interest rates for
student | oans offered through the private | ending market are relatively
hi gh when conpared to interest rates for other purposes, such as a nort-
gage or autonobile. Additionally, the average student | oan debt upon
graduation is nore than $26, 000 per student in the state. Reducing the
debt burden that students endure upon graduating coll ege has becone a
critical public policy goal.

As increasing the share of the state's popul ation that undertakes and
conpl etes higher education is also a desirable public policy goal, and
an individual's decision to conplete a program of postsecondary educa-
tion typically reaps econom c and social rewards to the individual, the
| egi sl ature hereby declares that it is in the best interest of the state
to create a student |oan |inked deposit program whereby the state wl]l
subsi di ze private |l enders to provide reduced-rate |oans to students.

S 2. Paragraph c of subdivision 1 of section 680 of the education |aw,
as added by chapter 622 of the |laws of 2008, is amended and a new para-
graph d is added to read as foll ows:

c. To enter into cooperative agreenents, subject to the approval of
the board of trustees and the director of the budget, with other enti-
ties, including, but not limted to, other states, the federal govern-
ment, and post-secondary institutions, to establish, adm nister, and
operate federal student aid prograns. Notwi thstanding the provisions of
paragraphs a and b of this subdivision, the corporation is authorized,
pursuant to such cooperative agreenents, to provide federal student aid
services to students and famlies who are not residents of New York
state[.]; AND

D. TO ADM NI STER AND OPERATE A STUDENT LQAN LINKED DEPCSIT PROGRAM
PURSUANT TO ARTI CLE FI FTEEN-A OF THE STATE FI NANCE LAW

S 3. Subdivision 2 of section 98-a of the state finance |law, as added
by chapter 705 of the laws of 1993, is anended to read as foll ows:

2. Notwithstanding any provision of lawto the contrary, investnent of
bond proceeds and other funds not inmediately required nay be invested
by the conptroller in |Ilinked deposits pursuant to article fifteen OR
ARTI CLE FI FTEEN-A of this chapter. If any noneys are invested by the
conptroller in linked deposits pursuant to article fifteen OR ARTICLE
FI FTEEN- A of this chapter, the conptroller shall conpute the nonthly
earnings for all funds, other than the general fund, as if no such
noneys had been invested in such |inked deposits.

S 4. The state finance |law is anended by adding a new article 15-A to
read as foll ows:

ARTI CLE 15-A
STUDENT LOAN LI NKED DEPCSI T ACT
SECTI ON 225. SHORT TI TLE.
226. DEFI NI TI ONS.
227. ESTABLI SHVENT AND PURPOSE; STUDENT LOAN LI NKED DEPCSI T
PROGRAM AUTHORI ZATI ON.
228. RESPONSI Bl LI TI ES OF THE PRESI DENT, COVPTROLLER AND SUPER-
| NTENDENT.
229. RELEASE FROM LI NKED DEPCSI TS.
230. LI NKED STUDENT LQANS
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231. I NTEREST RATE FOR LI NKED LOANS; NO LENDER S FEES.
232. APPLI CATI ON PROCEDURE.

233. REPAYMENT PERI CDS FOR LI NKED STUDENT LQOANS.

234. LI ABI LI TY; EARLY REPAYMENT AND W THDRAWAL.

234-A. MONI TORI NG AND REPORT.

234-B. PROMOTI ON OF PROGRAM

234-C. RULES AND REGULATI ONS.

S 225. SHORT TITLE. TH S ARTI CLE SHALL BE KNOWN AND MAY BE Cl TED AS
THE " STUDENT LOAN LI NKED DEPOSI T ACT".

S 226. DEFINITIONS. WHEN USED IN THI'S ARTICLE, UNLESS A DI FFERENT
MEANI NG CLEARLY APPEARS FROM THE CONTEXT, THE FOLLOW NG TERMS SHALL HAVE
THE FOLLOWN NG MEANI NGS:

1. "AUTHORI ZED DEPOSI TOR' MEANS THE COVPTROLLER W TH RESPECT TO LI NKED
DEPCSI TS MADE BY THE COVPTROLLER

2. "COWTROLLER'" MEANS THE COMPTROLLER OF THE STATE OF NEW YORK

3. "DEPARTMENT" MEANS THE DEPARTMENT OF FI NANCI AL SERVI CES.

4. "ELI G BLE RECIPIENT" MEANS AN |NDIVIDUAL THAT HAS SUCCESSFULLY
APPLI ED FOR A LI NKED STUDENT LOAN AND MET ALL REQUI REMENTS PRESCRI BED BY
THE PRESI DENT AND A LENDI NG | NSTI TUTI ON FOR RECEI PT OF A LOAN.

5. "LENDER' MEANS:

(A) ANY COMMERCI AL BANK WHICH | S OR SHALL BECOVE AN APPROVED DEPCSI TO
RY OF STATE FUNDS UNDER THE PROVI SI ONS OF SECTI ON ONE HUNDRED FIVE OF
TH S CHAPTER AND WHI CH AGREES TO PARTI CI PATE I N THE PROGRAM OR

(B) ANY THRI FT WHI CH AN AUTHORI ZED DEPCSI TOR DETERM NES | S ELI G BLE TO
ACCEPT LINKED DEPCSITS BASED UPON CRI TERI A APPLI ED BY THE AUTHORI ZED
DEPCSI TOR | N MAKI NG DETERM NATI ONS UNDER SECTI ON ONE HUNDRED FIVE OF
TH'S CHAPTER, AND VWH CH AGREES TO PARTI Cl PATE | N THE PROGRAM PROVI DED
THAT ANY LI NKED DEPOSI T IN SUCH THRI FT SHALL BE SECURED IN THE SAME
MANNER AS MONEYS DEPGCSI TED PURSUANT TO SECTI ON ONE HUNDRED FI VE OF THI S
CHAPTER AND SUCH THRI FTS SHALL PLEDGE ASSETS OR FURNI SH OTHER SECURI TY
SATI SFACTORY IN FORM AND AMOUNT TO THE AUTHORI ZED DEPOSI TOR FOR THE
REPAYMENT OF MONEYS.

6. "LINKED DEPOSI T* MEANS A DEPCSI T PLACED WTH A LENDER BY THE COWP-
TROLLER FOR A PERI OD OF FOUR YEARS AT THE LI NKED DEPCSI T | NTEREST RATE,
PROVI DED THE LENDER AGREES TO

(A) LEND THE EQUI VALENT VALUE OF SUCH DEPCSI T TO AN ELI G BLE RECI PI ENT
AT THE | NTEREST RATE PROVI DED I N SECTI ON TWO HUNDRED THI RTY-ONE OF THI' S
ARTI CLE; AND

(B) PERMT THE DEPCSIT TO BE COWRISED OF A SERIES OF NI NETY DAY
DEPCSI TS EACH BEARI NG AN | NTEREST RATE EQUAL TO THE LINKED DEPGCSIT
| NTEREST RATE FI XED AT THE TIME THE ORI G NAL DEPOSI T | S PLACED.

TH'S ARTICLE AND THE RELATED STATUTES THAT REFER TO TH S ARTI CLE DO
NOT GRANT THRI FTS ELIGE BILITY TO ACCEPT PUBLIC FUNDS OR PUBLIC MONEYS
FROM PUBLIC ENTITIES FOR | NVESTMENT PURPCSES. A LINKED DEPCSIT IS
| NTENDED TO ENABLE A LENDER TO MAKE A LI NKED LOAN TO AN ELI G BLE RECI PI -
ENT AND SUCH DEPCSI T EARNS A YI ELD LOAER THAN PCSTED RATES IN ORDER TO
ACCOWPLI SH THE GOALS OF THI S ARTI CLE.

7. "LINKED DEPOSIT | NTEREST RATE' MEANS FOR A LI NKED DEPOSI T MADE | N
CONNECTI ON WTH A LI NKED LOAN TO AN ELI G BLE RECI PI ENT A FI XED RATE OF
I NTEREST VWHICH 1S THREE HUNDRED BASI S PO NTS BELOW THE LENDER S POSTED
FOUR YEAR CERTI FI CATE OF DEPOSI T RATE OR, | F THE LENDER DOES NOT OFFER A
FOUR YEAR CERTI FI CATE OF DEPOSI T, |S THREE HUNDRED BASIS PO NTS BELOW
THE AVERAGE STATEWDE RATE FOR FOUR YEAR CERTI FI CATES OF DEPOSI T AS
DETERM NED BY THE SUPERI NTENDENT OF FI NANCI AL SERVI CES. IN THE EVENT
THAT THE LENDER S POSTED FOUR YEAR CERTI FI CATE OF DEPCSI T RATE, OR THE
AVERAGE STATEW DE RATE FOR FOUR YEAR CERTI FI CATES OF DEPCSI T ARE BELOW
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THREE HUNDRED BASIS PO NTS, THE LI NKED DEPCSI T | NTEREST RATE SHALL NOT
BE LESS THAN ZERO.

8. "LINKED LOAN' MEANS A LOAN MADE TO AN ELI G BLE RECI PI ENT, I N AN
AMOUNT EQUAL TO A LI NKED DEPCSI T AND BEARI NG | NTEREST FOR THE FI RST FOUR
YEARS AT THE | NTEREST RATE PROVI DED I N SECTI ON TWO HUNDRED THI RTY- ONE OF
TH S ARTI CLE.

9. "PRESI DENT" MEANS THE PRESI DENT OF THE H GHER EDUCATI ON SERVI CES
CORPCORATI ON.

10. " PROGRAM' MEANS THE STUDENT LOAN LI NKED DEPCSI T PROGRAM

11. " QUALI FI ED EDUCATI ONAL EXPENSES' MEANS THE ACTUAL OR EXPECTED COST
OF A STUDENT' S HI GHER EDUCATI ON, VWHI CH SHALL | NCLUDE THE FULL QUARTERLY,
SEMESTERLY OR ANNUAL COST OF TU TI ON, FEES, BOOKS, SUPPLIES, ROOM AND
BOARD.

12. "THRI FT" MEANS ANY SAVI NGS BANK OR SAVI NGS AND LOAN ASSOCI ATI ON,
FEDERAL SAVI NGS BANK OR FEDERAL SAVI NGS AND LOAN ASSOCI ATI ON.

S 227. ESTABLI SHVENT AND PURPOSE; STUDENT LOAN LI NKED DEPOSI T PROGRAM
AUTHORI ZATI ON.  THE STUDENT LOAN LINKED DEPCSIT PROGRAM |S HEREBY
CREATED. THE PURPOSE OF THE PROGRAM | S TO MAKE AVAI LABLE TO RESI DENTS
OF NEW YORK STATE REDUCED RATE LOANS THAT W LL ASSI ST IN THE FI NANCI NG
OF AN | N STATE COLLEGE EDUCATI ON. THE COMPTRCLLER | S HEREBY AUTHCRI ZED
TO USE ANY MONEYS OF THE STATE THE COWPTROLLER IS AUTHORI ZED TO | NVEST
PURSUANT TO SECTION N NETY-EIGHT-A OF TH S CHAPTER AS LI NKED DEPCSI TS
FOR THE PROGRAM NOT MORE THAN ONE HUNDRED M LLION DOLLARS OF SUCH
MONEYS SHALL BE ON DEPOSI T PURSUANT TO THE PROGRAM AT ANY G VEN TI MVE.

S 228. RESPONSI Bl LI TI ES OF THE PRESI DENT, COVPTROLLER AND SUPERI NTEN-
DENT. 1. THE PRESI DENT SHALL ADM NI STER THE PROGRAM PURSUANT TO SECTI ON
TWO HUNDRED THI RTY-TWO OF TH S ARTICLE, | NCLUDI NG ALL DECI SIONS W TH
RESPECT TO THE APPLI CATI ON AND USE OF THE PROGRAM FOR ELI G BLE RECI PI -
ENTS; MARKET AND PROMOTE THE PROGRAM PURSUANT TO SECTI ON TWO HUNDRED
TH RTY-FOUR-B OF THI S ARTI CLE; AFTER CONSULTI NG W TH THE COVPTROLLER AND
THE SUPERI NTENDENT OF FI NANCI AL SERVI CES, | SSUE RULES AND REGULATI ONS
FOR THE OPERATI ON OF THE PROGRAM PURSUANT TO SECTI ON TWO HUNDRED THI R-
TY-FOUR-C OF TH S ARTI CLE.

2. THE COMPTROLLER S RESPONSI Bl LI TI ES FOR THE PROGRAM SHALL BE LI M TED
TO  PURSUANT TO SECTI ONS TWO HUNDRED TWENTY- SEVEN AND TWO HUNDRED THI R-
TY-TWO OF TH S ARTI CLE, PLACI NG MONEYS ON DEPOSI T AT THE REQUEST OF THE
PRESI DENT FOR THE PURPCSES OF THE PROGRAM AND ADM NI STERI NG SUCH DEPCS-
I TS I N ACCORDANCE W TH SECTI ONS NI NETY- El GHT- A AND ONE HUNDRED FIVE OF
TH'S CHAPTER AND WTH THE COWTROLLER S ESTABLI SHED PROCEDURES; AND
ENTERI NG | NTO DEPOSI T AGREEMENTS W TH LENDERS PURSUANT TO SECTION TWO
HUNDRED THI RTY-TWO OF THI S ARTI CLE.

3. THE SUPERI NTENDENT'S RESPONSI BI LI TIES FOR THE PROGRAM SHALL BE
LI M TED TO MARKETI NG AND PROMOTI NG THE PROGRAM PURSUANT TO SECTION TWO
HUNDRED THI RTY- FOUR-B OF TH S ARTI CLE.

S 229. RELEASE FROM LINKED DEPCSITS. THE AUTHORI ZED DEPGCSI TOR NMAY
PERM T FUNDS RELEASED FROM A LI NKED DEPOSI T RELATI NG TO A LI NKED LOAN TO
BE MADE AVAI LABLE FOR ADDI Tl ONAL LI NKED DEPCSI TS UNDER THI S PROGRAM

S 230. LINKED STUDENT LOANS. LINKED STUDENT LOANS SHALL BE MADE BY
LENDERS PURSUANT TO THE PROGRAM ONLY TO ELI G BLE RECI PI ENTS FOR QUALI -
FI ED EDUCATI ONAL EXPENSES. A LI NKED LOAN SHALL BE LIM TED TO A NAXI MUM
AMOUNT  OF SEVEN THOUSAND FIVE HUNDRED DOLLARS PER ACADEM C YEAR. AN
ELI G BLE RECI PI ENT MAY RECElI VE NO MORE THAN ONE LI NKED LOAN PER ACADEM C
YEAR. DURI NG THE LI FE OF THE LI NKED LOAN PROGRAM THE TOTAL AMOUNT OF
MONEY THAT AN ELI G BLE RECI PI ENT CAN BORROW FROM THE LI NKED STUDENT LOAN
PROGRAM SHALL BE THI RTY THOUSAND DCLLARS. THE CREDI T DECI SI ON FOR MAKI NG
A LINKED LOAN SHALL BE MADE SOLELY BY THE LENDER, PROVI DED HOWEVER THAT
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SUCH LENDER SHALL ENSURE THAT AN ELI G BLE RECI PI ENT COWPLIES WTH THE
PROVI SIONS OF THI' S ARTI CLE, | NCLUDI NG ANY RULES OR REGULATI ONS | SSUED BY
THE PRESI DENT. NOTW THSTANDI NG THE LENGTH OF THE TERM OF A LI NKED LOAN,
THE LI NKED DEPCSI T RELATING TO THE LI NKED LOAN SHALL BE FOR A PERI OD OF
NOT MORE THAN FOUR YEARS.

S 231. I NTEREST RATE FOR LI NKED LOANS; NO LENDER S FEES. 1. LINKED
LOANS MADE TO ELIGdBLE RECI PI ENTS SHALL BEAR | NTEREST AT A FI XED RATE
EQUAL TO THREE PERCENTAGE PO NTS BELOW THE FI XED | NTEREST RATE THE LEND-
ER WOULD HAVE CHARGED FOR THE LOAN IN THE ABSENCE OF A LINKED DEPGCSIT
BASED ON | TS USUAL CREDI T CONSI DERATI ONS. LENDERS SHALL CERTIFY TO THE
PRESI DENT THAT THE RATE TO BE CHARGED ON A LI NKED LOAN IS THREE PERCENT-
AGE PO NTS BELOW THE | NTEREST RATE THE LENDER WOULD HAVE CHARGED FOR THE
LOAN | N THE ABSENCE OF A LI NKED DEPOSI T.

2. LENDERS VWHO MAKE LOANS PURSUANT TO THE PROGRAM SHALL NOT BE ENTI -
TLED TO CHARGE ANY DI SCOUNT, PO NTS, ORI G NATI ON FEES, HANDLI NG FEES,
SERVI CE CHARGES, REFI NANCI NG FEES OR PENALTI ES OR ANY CHARGE OTHER THAN
THOSE NORMALLY CHARGED AND | N SUCH AMOUNTS NORVALLY CHARGED BY THE LEND-
ER FOR LOANS OF THE TYPE BEI NG MADE W THOUT REGARD TO THE PROGRAM

S 232. APPLI CATI ON PROCEDURE. 1. THE PRESI DENT, W TH THE ASSI STANCE OF
THE SUPERI NTENDENT OF THE DEPARTMENT, SHALL ESTABLI SH PROCEDURES AND
OTHER REQUI REMENTS FOR PARTI Cl PATI ON | N THE PROGRAM AND SHALL PROVI DE A
SI MPLI FI ED APPLI CATI ON FORM TO THE PARTI Cl PATING LENDERS FOR LI NKED
DEPCSI TS. SUCH FORM SHALL REFLECT THE QUALI FYI NG | NFORVATI ON REQUI RED
BY TH S ARTI CLE FOR ELI G BLE LOAN RECI Pl ENTS. UPON COVPLETI ON OF ANY
APPLI CATI ON FOR A LI NKED DEPCSI T, THE LENDER SHALL SEND THE APPL| CATI ON,
TOGETHER WTH THE | NTEREST RATE CERTIFI CATION REQUI RED PURSUANT TO
SECTI ON TWO HUNDRED THI RTY-ONE OF THI S ARTI CLE, TO THE PRESIDENT WHO
SHALL EI THER APPROVE OR REJECT THE APPL| CATI ON W THI N TWENTY- EI GHT DAYS.
THE PRESI DENT SHALL EVALUATE EACH APPLI CATI ON BASED UPON THE FOLLOW NG
CRI TERI A:

(A) THE EXTENT TO WHI CH SUCH LOAN WOULD REDUCE THE LONG TERM COST OF
FI NANCI NG A STUDENT' S H GHER EDUCATI ON;

(B) THE LIKELIHOOD OF THE STUDENT SUCCESSFULLY COVPLETI NG H' S OR HER
H GHER EDUCATI ON AND REPAYI NG THE LOAN WTHI N A TI MELY MANNER; AND

(© SUCH OTHER CRI TERI A AS THE PRESI DENT DEEMS RELEVANT.

2. |F THE DEPCSI T APPLI CATI ON | S APPROVED BY THE PRESI DENT, HE OR SHE
SHALL NOTI FY AN AUTHORI ZED DEPGCSI TOR THAT A DETERM NATI ON HAS BEEN MADE
THAT THE APPLI| CATI ON SATI SFI ES THE REQUI REMENTS OF THI S ARTI CLE, AND THE
PRESI DENT SHALL REQUEST THE AUTHORI ZED DEPOSI TOR TO DEPOSIT FUNDS W TH
THE LENDER | N ACCORDANCE W TH SECTI ON NI NETY- El GHT- A OF TH S CHAPTER AND
WTH THE AUTHORI ZED DEPOSI TOR S ESTABLI SHED PROCEDURES. SUCH DEPCSI TS
SHALL BE SECURED IN ACCORDANCE WTH THE PROVISIONS OF SECTION ONE
HUNDRED FIVE OF THI S CHAPTER, AND LENDERS RECEI VI NG SUCH DEPCSI TS SHALL
SATI SFY, I N THE SCLE JUDGVENT OF THE AUTHORI ZED DEPOCSI TOR, ALL COLLAT-
ERAL AND OTHER REQUI REMENTS GENERALLY APPLI ED BY THE AUTHORI ZED DEPCS-
| TOR TO FUNDS | NVESTED BY I T. THE NOTI FI ED AUTHORI ZED DEPCSI TOR AND THE
LENDER SHALL ENTER I NTO A WRI TTEN DEPOSI T AGREEMENT. | N NO EVENT SHALL
ANY DEFECT I N ANY SUCH AGREEMENT BE ASSERTED AS A DEFENSE BY A BORROVER
ON A LI NKED LOAN MADE PURSUANT TO THE PROGRAM

S 233. REPAYMENT PERI ODS FOR LI NKED STUDENT LOANS. THE PRESI DENT SHALL
REQUI RE THAT LI NKED STUDENT LOANS | SSUED THROUGH THE PROGRAM OFFER FLEX-
| BLE REPAYMENT OPTI ONS, | NCLUDI NG THE OPTI ON OF AN | NCOMVE- BASED REPAY-
MENT PLAN. SUCH REPAYMENT OPTI ONS MAY, |F THE PRESI DENT DEEMS | T ADVI S-
ABLE, BE CONSI STENT WTH THE REPAYMENT TERMS STI PULATED BY THE W LLI AM
D. FORD FEDERAL DI RECT LOAN PROGRAM AUTHORI ZED PURSUANT TO 20 USC CHAP-
TER 28, SUBCHAPTER IV, PART C
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S 234. LIABILITY;, EARLY REPAYMENT AND W THDRAWAL. NOTHI NG CONTAI NED | N
THIS ARTICLE SHALL | MPCSE LI ABI LI TY ON THE STATE OR ANY OF | TS DEPART-
MENTS OR EMPLOYEES FOR PAYMENT OR DELAYS | N PAYMENT OF THE PRI NCI PAL OR
I NTEREST OF A LINKED LOAN. ANY DELAY I N PAYMENTS OR ANY DEFAULT ON A
LI NKED LQAN SHALL I N NO WAY AFFECT THE LI NKED DEPCSI T AGREEMENT BETWEEN
THE LENDER AND THE AUTHORI ZED DEPCSI TOR. HOWEVER, IN THE EVENT THE
| NTEREST RATE OF THE LI NKED LOAN SHALL BE | NCREASED AS A CONSEQUENCE OF
DEFAULT OR RENEGOTI ATI ON, OR THE LOAN SHALL BE CHARGED OFF, THE LENDER
SHALL G VE THE AUTHORI ZED DEPCSI TOR PROVPT NOTI CE OF SUCH EVENT, AND THE
AUTHORI ZED DEPCSI TOR SHALL THEREAFTER W THDRAW THE LI NKED DEPCSI T UPON
NOT LESS THAN SEVEN DAYS' PRI OR WRI TTEN NOTI CE TO THE LENDER. UPON EARLY
REPAYMENT OF A LINKED LOAN, THE LENDER SHALL W THI N THI RTY DAYS d VE THE
AUTHORI ZED DEPCSI TOR NOTI CE OF SUCH EARLY REPAYMENT, AND THE AUTHORI ZED
DEPOSI TOR SHALL THEREAFTER W THDRAW THE LI NKED DEPOSI T UPON NOT LESS
THAN SEVEN DAYS' PRI OR WRI TTEN NOTI CE TO THE LENDER, AND THE | NTEREST
RATE PAYABLE ON THE LI NKED DEPOSI T FROM THE DATE OF EARLY REPAYMENT OF
THE LI NKED LOAN TO THE DATE OF W THDRAWAL OF THE LI NKED DEPCSI T SHALL BE
THE | NTEREST RATE UPON VWHI CH THE LI NKED DEPGCSI T | NTEREST RATE WAS CALCU-
LATED W THOUT REGARD TO THE APPLI CABLE BASI S PO NT REDUCTI ON.

S 234-A. MONI TORING AND REPORT. 1. THE PRESIDENT SHALL MONITOR THE
ACTIVITIES OF PARTI Cl PATI NG LENDERS AND LOAN RECI Pl ENTS AND MAY REQUI RE
PERI ODI C REPORTS OR OTHER | NFORVATI ON THE PRESI DENT DEEMS NECESSARY FROM
PARTI Cl PATI NG LENDERS AND LOAN RECI PI ENTS ON THE STATUS OF THE LI NKED
LOANS TO ENSURE COWPLI ANCE W TH THE PROVI SIONS AND THE | NTENT OF THI S
ARTI CLE.

2. ON OR BEFORE DECEMBER FI RST, TWDO THOUSAND FOURTEEN, AND ANNUALLY
THEREAFTER THE PRESIDENT SHALL SUBM T TO THE GOVERNOR, THE TEMPORARY
PRESI DENT OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY A REPORT REGARD-
I NG THE ACTIVITIES OF THE PROGRAM SUCH REPORT SHALL CONTAI N A STATEMENT
OF THE COST OF THE PROGRAM TO THE STATE, CONSI DERED AS A WHOLE, BECAUSE
OF REDUCED RATES ON FUNDS | NVESTED I N LI NKED DEPCSI TS. SUCH REPORT SHALL
ALSO | NCLUDE, BUT SHALL NOT BE LIM TED TO, THE NUMBER AND TYPE OF LI NKED
LOANS UNDER THE PROGRAM AND THE AMOUNT THEREOF;, THE NUMBER AND TYPES OF
LENDERS MAKI NG LI NKED LOANS AND OF | NDI VI DUALS RECEI VI NG LINKED LQOANS;
THE GEOGRAPHI C DI STRI BUTI ON OF SUCH LENDERS AND RECI PI ENTS, | NCLUDI NG
THE STEPS TAKEN TO ENSURE CGEOGRAPHI C DI VERSI TY AMONG PARTI Cl PATI NG LEND-
ERS, AS WELL AS ANY | NFORVATI ON THE PRESI DENT DETERM NES USEFUL | N EVAL-
UATI NG THE BENEFI TS OF THE PROGRAM

S 234-B. PROMOTI ON OF PROGRAM THE DEPARTMENT, W TH THE ASSI STANCE OF
OTHER APPROPRI ATE STATE AGENCIES, SHALL ACTIVELY MARKET AND PROMOTE
AWARENESS OF THE PROGRAM | N ALL GEOGRAPHI CAL AREAS OF THE STATE AMONG
COMVERCI AL BANKS, THRI FTS AND OTHER APPROPRI ATE BANKI NG ORGANI ZATI ONS.

S 234-C. RULES AND REGULATI ONS. THE PRESI DENT SHALL, | N CONSULTATI ON
W TH THE COWTROLLER AND THE SUPERI NTENDENT OF FINANCI AL SERVI CES,
PROMULGATE RULES AND REGULATI ONS NECESSARY AND REASONABLE FOR THE OPERA-
TI ON OF THE PROGRAM

S 5. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided however that effective i mediately,
the addition, anendnent and/or repeal of any rules or regulations neces-
sary for inplenmentation of the foregoing sections of this act on its
effective date is authorized and directed to be made and conpl eted on or
bef ore such effective date.

PART C
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Section 1. Paragraphs 6 and 7 of subsection (c) of section 301 of the
i nanci al services |aw, as added by section 1 of part A of chapter 62 of
e Iavvs of 2011, are anended and a new paragraph 8 is added to read as
1o
(6) prow ding technical assistance to |ocal governnments and not-for-
r of

profits in the devel opnent of consuner protection nmeasures with respect
to financial products and services; [and]

(7) conti nui ng and expanding the detection, investigation and
prevention of insurance fraud[.]; AND

(8) ESTABLI SHI NG AND ADM NI STERI NG THE " STUDENT LENDI NG TRANSPARENCY
PROGRAM' PURSUANT TO ARTI CLE SI X OF TH' S CHAPTER.

S 2. The financial services law is anended by adding a new article 6
to read as foll ows:

ARTI CLE 6
STUDENT LENDI NG TRANSPARENCY PROGRAM
SECTI ON 601. DEFI NI Tl ONS.
602. STUDENT LENDI NG TRANSPARENCY PROGRAM
603. RULES AND REGULATI ONS.

S 601. DEFIN TIONS. THE FOLLOW NG TERMS SHALL HAVE THE FOLLOW NG MEAN-
I NGS WHEN USED I N THI S ARTI CLE:

A. "PRIVATE STUDENT LOANS" SHALL MEAN A PRIVATE LOAN |SSUED BY A
PRI VATE LENDI NG | NSTI TUTI ON FOR THE PURPOSES OF PAYI NG FOR OR FI NANCI NG
H GHER EDUCATI ON EXPENSES.

B. "PRIVATE LENDI NG | NSTI TUTI ONS" OR " PRI VATE LENDERS" SHALL MEAN ANY
PRI VATE ENTITY THAT |ITSELF OR THROUGH AN AFFI LI ATE MAKES AVAI LABLE
STUDENT LOANS TO PAY FOR OR FI NANCE H GHER EDUCATI ON EXPENSES.

C. " STUDENT BORROVWER' SHALL MEAN ANY | NDI VI DUAL WHO BORRONS MONEY FROM
A PRI VATE LENDI NG | NSTI TUTI ON TO FI NANCE HI GHER EDUCATI ON EXPENSES.

D. "H GHER EDUCATI ON EXPENSES" SHALL | NCLUDE THE FOLLOW NG
TUI TI ON AND FEES;

BOOKS AND SUPPLI ES; AND

) ROOM AND BOARD.

2. STUDENT LENDI NG TRANSPARENCY PROGRAM 1. THE SUPERI NTENDENT
SHALL ESTABLISH A PROGRAM TO COWPILE DATA RELATED TO PRI VATE STUDENT
LOANS FOR THE PURPOSE OF COVMPARI NG PRI VATE LENDI NG | NSTI TUTI ON' S STUDENT
LOAN | NTEREST RATES AND REPAYMENT PLANS, | NCLUDI NG POLI CI ES RELATING TO
DEFERMENT AND FORBEARANCE, DEFAULT POLI Cl ES AND PENALTI ES, AND ANY OTHER
| NFORMATI ON THAT THE SUPERI NTENDENT DEEMS RELEVANT FOR THE PURPOSE OF
CREATI NG A LI ST OF PRI VATE LENDERS WHO PROVI DE THE LOWAEST RATES AND BEST
REPAYMENT OPTI ONS ON STUDENT LOANS. SUCH LI ST SHALL BE CREATED AND MAI N-
TAI NED BY THE SUPERI NTENDENT OR HI S DESI GNEE AND SHALL BE PLACED ON AN
EASI LY ACCESSIBLE WEBSI TE THAT SHALL BE MADE AVAI LABLE TO BE LI NKED TO
THE WEBSI TE OF THE H GHER EDUCATI ON SERVI CES CORPORATI ON PURSUANT TO
SUBDI VI SION  THI RTEEN OF SECTI ON SI X HUNDRED FI FTY- FI VE OF THE EDUCATI ON
LAW AND TO COLLEGES AND UNI VERSI TI ES WEBSI TES PURSUANT TO ARTICLE 14-B
OF THE EDUCATI ON LAW

2. SUCH WEBSI TE SHALL BE UPDATED ON A MONTHLY BASI S TO ENSURE THAT THE
STUDENT LOAN | NFORMATI ON | S CURRENT AND ACCURATE. THE SUPERI NTENDENT OR
H S OR HER DESI GNEE SHALL COWPILE A LIST OF THE TOP TEN BEST PRI VATE
LENDI NG | NSTI TUTI ONS BASED UPON RATES AND POLI Cl ES THAT ARE MOST FAVORA-
BLE TO THE STUDENT BORROVNER. THE SUPERI NTENDENT MAY ALSO CONSI DER THE
PRI VATE LENDI NG | NSTI TUTI ONS POLI Cl ES FOR ALLOW NG A STUDENT BORROVWER TO
BORROW MORE THAN TEN PERCENT OVER SUCH STUDENT BORROVWER S TOTAL COST OF
H GHER EDUCATI ON EXPENSES WHEN DETERM NI NG | F A PRI VATE LENDI NG | NSTI TU-
TION SHOULD BE PLACED ON SUCH LI ST. | NFORMATI ON PERTAI NI NG TO LENDI NG
| NSTI TUTI ONS THAT DO NOT MAKE THE TOP TEN LI ST SHALL ALSO BE POSTED ON

o—\/
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SUCH WEBSI TE AND THOSE LENDI NG | NSTI TUTI ONS THAT PROVI DE THE WORST RATES
AND STRI CTEST REPAYMENT OPTI ONS SHALL BE CLEARLY | NDI CATED.

S 603. RULES AND REGULATI ONS. THE SUPERI NTENDENT SHALL PROMULGATE ALL
RULES AND REGULATI ONS NECESSARY FOR THE | MPLEMENTATI ON OF THI' S ARTI CLE.

S 3. Section 655 of the education law is anmended by adding a new
subdi vision 13 to read as foll ows:

13. TO CREATE A LINK ON THE CORPORATI ON' S WEBSI TE TO THE DEPARTMENT OF
FI NANCI AL SERVI CES WEBSI TE PURSUANT TO SUBDI VI SI ON ONE OF SECTI ON SI X
HUNDRED TWO OF THE FI NANCI AL SERVI CES LAW

S 4. The education law is anended by adding a new article 14-B to read
as foll ows:

ARTI CLE 14-B
STUDENT LENDI NG TRANSPARENCY PROGRAM
SECTI ON 697. CREATI ON OF PROGRAM
698. ACCESS TO | NFORMATI ON.
699. LI NKS TO DEPARTMENT OF FI NANCI AL SERVI CES.

S 697. CREATI ON OF PROGRAM THE STUDENT LENDI NG TRANSPARENCY PROGRAM
| S HEREBY ESTABLI SHED TO ENSURE THAT NEW YORK STATE COLLEGES PROVI DE THE
MOST ACCURATE AND TRANSPARENT | NFORMATI ON W TH REGARD TO STUDENT LQANS.

S 698. ACCESS TO | NFORVATI ON. NOTW THSTANDI NG ANY OTHER LAW RULE OR
REGULATI ON TO THE CONTRARY, NEW YORK STATE COLLEGES AS DEFINED IN
SECTI ON  SI X HUNDRED ONE OF ARTI CLE THI RTEEN OF THE EDUCATI ON LAW SHALL
BE REQUI RED THROUGH THEI R FI NANCI AL Al D OFFI CES TO PROVIDE TO PROSPEC-
TI' VE OR NEWLY ACCEPTED STUDENTS AND PARENTS CLEARLY QUTLI NED AND EASY TO
UNDERSTAND | NFORMATI ON PERTAINING TO THE TOTAL COST OF ATTENDANCE AT
THEI R | NSTI TUTI ON, THE APPROXI MATE OR ACTUAL TOTAL AMOUNT OF FI NANCI AL
AID THEY WOULD RECEIVE FROM SUCH | NSTI TUTI ON AND THE APPROXI MATE OR
ACTUAL TOTAL AMOUNT OF STUDENT LOAN DEBT THEY WOULD ACCUMULATE OVER THE
COURSE OF FOUR YEARS |F THEY ATTENDED SUCH COLLEGE. THE | NFORMATI ON
PROVI DED MUST ALSO | NCLUDE STUDENT LOAN RATES, | NFORVATI ON ON REPAYMENT
PLANS AND DEFAULT RATES AND THE ACTUAL COST OF THE AVERAGE MONTHLY
PAYMENT THAT WOULD BE REQUI RED UPON GRADUATI ON WHEN SUCH LOANS WOULD
BECOVE DUE.

S 699. LINKS TO DEPARTMENT OF FINANCI AL SERVI CES. NEW YORK STATE
COLLEGES THAT MAINTAIN AN OFFICIAL COLLEGE WEBSITE SHALL ALSO BE
REQU RED TO ADD A LINK ON EACH OF THEI R VEBSI TES TO THE DEPARTMENT OF
FI NANCI AL SERVI CES WEBSI TE ON STUDENT LENDI NG TRANSPARENCY CREATED
PURSUANT TO ARTI CLE SI X OF THE FI NANCI AL SERVI CES LAW

S 5. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.

PART D

Section 1. The education |law is anended by addi ng a new section 355-d
to read as foll ows:

S 355-D. NEW YORK STATE PRE-PAY TU TI ON SAVI NGS PROGRAM 1. FOR
PURPCSES OF THI' S SECTI ON, THE FOLLOW NG TERMS SHALL HAVE THE FOLLOW NG
MEANI NGS:

A, "PARTI Cl PANT" SHALL MEAN A NEW YORK STATE RESI DENT WHO ENRCLLS AN
ELI G BLE CH LD AND MAKES PAYMENTS ON BEHALF OF SUCH ELI G BLE CHI LD, AND
SHALL |INCLUDE BUT NOT BE LIMTED TO SUCH ELI G BLE CHI LD S PARENT OR
GUARDI AN.

B. "ELIA BLE CH LD' SHALL MEAN A CHI LD FI VE YEARS OF AGE OR OLDER, WHO
| S ENROLLED | N THE NEW YORK STATE PRE- PAY TU TI ON PROGRAM BY A PARTI C-
| PANT.
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C. "THE FUND' SHALL MEAN THE NEW YORK STATE PRE- PAY TUI TI ON FUND
ESTABLI SHED BY SECTI ON NI NETY- NI NE-U OF THE STATE FI NANCE LAW

D. "TOTAL COST OF EDUCATI ON' SHALL MEAN THE AVERAGE SYSTEM W DE YEARLY
TOTAL COST OF A FOUR YEAR EDUCATI ON AT THE STATE UNI VERSI TY OF NEW YORK
I NCLUDI NG TUI TI QN, ROOM AND BOARD AND ALL APPLI CABLE FEES. DURI NG EACH
YEAR OF PARTI Cl PATI ON, THE TOTAL COST OF EDUCATI ON SHALL BE CALCULATED
BASED UPON THE CURRENT YEAR S COST UNTIL THE FI NAL PAYMENT | S MADE.

2. THE NEW YORK STATE PRE- PAY TUl TI ON SAVI NGS PROGRAM | S HEREBY ESTAB-
LI SHED AND SHALL BE CONTRCLLED AND ADM NI STERED BY THE NEW YORK STATE
COWTROLLER OR H'S OR HER DESI GNEE | N CONSULTATI ON W TH THE CHANCELLOR
OF THE STATE UNI VERSI TY OF NEW YORK (SUNY) OR HHS OR HER DESIGNEE AND
THE CHANCELLOR OF THE CITY UNIVERSI TY OF NEW YORK (CUNY) OR H'S OR HER
DESI| GNEE.

3. A A PARTI Cl PANT MAY ENRCLL AN ELI G BLE CH LD BEG NNING AT FIVE
YEARS OF AGE AND PAY ONE- THIRD OF THE COST OF THE TOTAL COST OF EDUCA-
TI ON EACH YEAR FOR THE DURATI ON OF TWELVE CONSECUTI VE YEARS.

B. A PARTI Cl PANT MAY ENROLL AN ELI G BLE CH LD BEG NNI NG AT SI X YEARS
OF AGE AND PAY ONE-THI RD OF THE TOTAL COST OF EDUCATI ON EACH YEAR FOR
THE DURATI ON OF TWELVE YEARS.

C. I'F A PARTI CI PANT ENROLLS AN ELI G BLE CH LD AT AGE SEVEN OR THERE-
AFTER, YEARLY PAYMENTS SHALL BE DETERM NED BY THE SUNY CHANCELLOR OR HI' S
OR HER DESIGNEE AND APPROVED BY THE STATE COMPTROLLER OR H'S OR HER
DESI GNEE BASED UPON A FORMULA THAT CONSI DERS THE CHI LD S AGE AT THE TI ME
OF ENRCLLMENT AND EVENLY DI VI DES THE YEARLY AVERAGE TOTAL COST OF A FOUR
YEAR SUNY EDUCATI ON BUT ENSURES THAT THE LAST PAYMENT WLL BE RECEIVED
WTH N THE CALENDAR YEAR WHEN THE ELI G BLE CHI LD GRADUATES OR | S SCHED-
ULED TO GRADUATE HI GH SCHOOL.

D. (1) UPON ENROLLMENT OF AN ELIG@BLE CH LD INTO THE PROGRAM THE
PARTI Cl PANT SHALL RECEIVE A BlILL FROM THE STATE COWTROLLER OR HI S OR
HER DESI GNEE CLEARLY STATI NG THE TOTAL COST OF EDUCATI ON FOR THAT YEAR,
AND THE MONTHLY PAYMENT AMOUNT DUE TO BE DEPCSI TED | N THE FUND, PROVI DED
HOANEVER, THAT AT ANY TIME WTH N SUCH YEAR, THE TOTAL COST OF EDUCATI ON
FOR THAT YEAR MAY BE PAID I N FULL W THOUT PENALTY.

(2) PROVI DED FURTHER HOWEVER, THAT A PAYMENT PLAN OTHER THAN MONTHLY
BILLING MAY BE ESTABLI SHED BASED ON RULES AND REGULATI ONS PROMULGATED
PURSUANT TO SUBDI VI SION FOUR OF TH S SECTI ON.

E. (1) PAYMENTS DEPCSI TED I NTO THE FUND SHALL NOT BE ELIGBLE FOR
W THDRAWAL AT ANY TIMe BEFORE THE ELI G BLE CH LD FOR VWHOM THE PARTI C-
| PANT 1S PAYI NG REACHES THE AGE OF H GH SCHOOL GRADUATION OR THE AGE
VWHEN SUCH CHI LD SHOULD HAVE GRADUATED.

(2) UPON THE ELIABLE CH LD REACH NG THE AGE OF H GH SCHOOL GRADU
ATI ON, THE PARTI CI PANT MAY CHOOSE TO W THDRAW THE TOTAL BALANCE THAT
SUCH PARTICI PANT PAID INTO THE FUND AND NO LONGER PARTI CI PATE I N THE
PROGRAM

F. (1) UPON SUBM SSI ON OF THE LAST PAYMENT, THE ACTUAL COST OF WHAT A
TWO YEAR PROGRAM AT SUNY, A TWO YEAR PROGRAM AT CUNY AND A FOUR YEAR
PROGRAM AT CUNY WOULD HAVE COST |IN EACH YEAR THAT A PARTI Cl PANT
COWPLETED PAYMENTS FOR THE FI RST YEAR, THE SECOND YEAR, THE THI RD YEAR
AND THE FOURTH YEAR OF THE TOTAL COST OF EDUCATI ON, SHALL BE CALCULATED.

(2) THE ACTUAL COST SHALL BE CALCULATED IN THE SAVE MANNER AS THE
TOTAL COST OF EDUCATION BY THE COWTROLLER OR H' S OR HER DESI GNEE | N
CONSULTATI ON W TH THE SUNY CHANCELLOR OR HHS OR HER DESIGNEE AND THE
CUNY CHANCELLOR OR HI S OR HER DESI GNEE.

G ONCE AN ELI G BLE CH LD HAS GRADUATED H GH SCHOOL OR HAS REACHED THE
AGE OF SUCH CH LD S SCHEDULED HI GH SCHOOL GRADUATI ON, AND I T HAS BEEN
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DETERM NED THAT ALL REQUI RED PAYMENTS HAVE BEEN DEPOSI TED | NTO THE FUND,
THE PARTI CI PANTS HAVE THE FOLLOW NG OPTI ONS:

(1) SUNY. (1) IF A PARTICPANT'S ELIGBLE CH LD APPLIES TO IS
ACCEPTED TO, AND ENRCLLS IN A FOUR YEAR DEGREE PROGRAM AT SUNY, THEN
SUCH ELIG BLE CH LD S FI NANCI AL OBLI GATI ONS HAVE BEEN MET TO ATTEND FOR
THE DURATI ON OF FOUR CONSECUTI VE YEARS IN SUCH SUNY PROGRAM AND THE
COMPTROLLER OR HI'S OR HER DESI GNEE SHALL SUBM T PAYMENTS TO SUCH COLLEGE
AND PROVIDE ANY REFUNDS DUE TO THE PARTI Cl PANT, BASED UPON RULES AND
REGULATI ONS ESTABLI SHED PURSUANT TO SUBDI VI SION FOUR OF TH S SECTI ON.

(1) (A IF A PARTICIPANT'S ELI G BLE CHI LD APPLIES TO, GETS ACCEPTED
TGO, AND ENRCLLS IN A TWO YEAR PROGRAM AT SUNY, THEN SUCH ELI G BLE
CH LD S FI NANCI AL OBLI GATI ONS HAVE BEEN MET TO ATTEND AND THE COWP-
TROLLER OR HI' S OR HER DESI GNEE SHALL SUBM T PAYMENTS TO SUCH COLLEGE AND
SHALL PROVI DE A REFUND TO THE PARTI Cl PANT FOR THE DI FFERENCE BETWEEN THE
CosT OF A TW YEAR PROGRAM AND THE FOUR YEAR PROGRAM FOR WHI CH THEY
PAI D, | NCLUDI NG ANY ADDI TI ONAL REFUNDS DUE TO THE PARTI Cl PANT, CALCU-
LATED UPON SUBM SSI ON OF THE PARTI Cl PANT' S LAST PAYMENT AND BASED UPON
RULES AND REGULATI ONS ESTABLI SHED PURSUANT TO SUBDI VI SION FOUR OF THI' S
SECTI ON.

(B) AT THAT TIME, SUCH PARTI Cl PANT SHALL HAVE THE OPTI ON TO W THDRAW
THE REMAI NDER OF THE BALANCE THAT SUCH PARTI Cl PANT PAI D I NTO THE FUND,
OR MAY CHOOSE TO KEEP THE REMAI NDER I N THE FUND TO BE APPLI ED TO A FOUR
YEAR PROGRAM | N THE EVENT THAT THE ELI G BLE CH LD TRANSFERS TO A FOUR
YEAR PROGRAM

(© |IF SUCH ELIGBLE CH LD TRANSFERS TO A FOUR YEAR PROGRAM AT CUNY,
THE PARTI CI PANT SHALL RECElI VE A REFUND FOR THE DI FFERENCE BETWEEN THE
ACTUAL COST OF EDUCATION AT CUNY AND THE FOUR YEAR PROGRAM FOR WHI CH
THEY PAI D, | NCLUDI NG ANY ADDI TI ONAL REFUNDS DUE TO THE PARTI Cl PANT,
CALCULATED AT THE TIME OF THE SUBM SSION OF THE PARTI Cl PANT' S LAST
PAYMENT.

(I'l'l') I'F SUCH ELI G BLE CHI LD TRANSFERS TO A FOUR YEAR PROGRAM AT A NEW
YORK STATE PRI VATE SCHOOL, THE PARTICI PANT MAY CHOOSE TO HAVE THE
REMAI NDER OF THE BALANCE THAT SUCH PARTI Cl PANT PAI D | NTO THE FUND,
APPLI ED TO THE COST OF EDUCATI ON AT SUCH PRI VATE SCHOCL.

(1'V) I F SUCH ELI G BLE CH LD TRANSFERS TO AN QUT- OF- STATE COLLEGE, THE
PARTI CI PANT SHALL RECElI VE THE REMAI NDER OF THE BALANCE THAT SUCH PARTI C-
| PANT PAI D | NTO THE FUND.

(2) CUNY. (1) IF A PARTICPANT'S ELIGBLE CH LD APPLIES TO, CETS
ACCEPTED TO AND ENROLLS IN A FOUR YEAR DEGREE PROGRAM AT CUNY, THEN SUCH
ELI G BLE CH LD S FI NANCI AL OBLI GATI ONS HAVE BEEN MET TO ATTEND AND THE
COWTROLLER OR HIS OR HER DESIGNEE SHALL SUBM T PAYMENTS TO SUCH
COLLEGE, AND SHALL PROVI DE A REFUND TO THE PARTI CI PANT FOR THE DI FFER-
ENCE BETWEEN THE ACTUAL COST OF EDUCATI ON FOR A FOUR YEAR PROGRAM AT
CUNY AND THE FOUR YEAR PROGRAM FOR VH CH THEY PAI D, | NCLUDI NG ANY ADDI -
TIONAL REFUNDS DUE TO THE PARTI Cl PANT, CALCULATED AT THE TI ME OF THE
SUBM SSI ON OF THE PARTI Cl PANT' S LAST PAYMENT BASED UPON RULES AND REGU-
LATI ONS ESTABLI SHED PURSUANT TO SUBDI VI S| ON FOUR OF THI S SECTI ON.

(1) (A IF A PARTICIPANT' S ELI G BLE CHI LD APPLIES TO, GETS ACCEPTED
TO AND ENROLLS I N A TWO YEAR PROGRAM AT CUNY, THEN SUCH ELI d BLE CH LD S
FI NANCI AL OBLI GATI ONS HAVE BEEN MET TO ATTEND AND THE COMPTROLLER OR HI' S
OR HER DESI GNEE SHALL SUBM T PAYMENTS TO SUCH COLLEGE AND SHALL PROVI DE
A REFUND TO THE PARTI Cl PANT FOR THE DI FFERENCE BETWEEN THE COST OF A TWO
YEAR PROGRAM AND THE FOUR YEAR PROGRAM FOR VWH CH THEY PAI D, | NCLUDI NG
ANY ADDI TI ONAL REFUNDS DUE TO THE PARTI Cl PANT, CALCULATED  UPON
SUBM SSION  OF THE PARTI ClI PANT' S LAST PAYMENT AND BASED UPON RULES AND
REGULATI ONS ESTABLI SHED PURSUANT TO SUBDI VI SION FOUR OF TH S SECTI ON.
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(B) AT THAT TI ME, SUCH PARTI Cl PANT SHALL HAVE THE OPTION TO W THDRAW
THE REMAI NDER OF THE BALANCE THAT SUCH PARTI Cl PANT PAI D | NTO THE FUND,
OR MAY CHOOSE TO KEEP THE REMAI NDER IN THE FUND TO BE APPLIED TO A FOUR
YEAR PROGRAM |IN THE EVENT THAT THE ELI G BLE CH LD TRANSFERS TO A FOUR
YEAR PROGRAM

(© |IF SUCH ELIGBLE CH LD TRANSFERS TO A FOUR YEAR PROGRAM AT CUNY,
THE PARTI CI PANT SHALL RECElI VE A REFUND FOR THE DI FFERENCE BETWEEN THE
ACTUAL COST OF EDUCATION AT CUNY AND THE FOUR YEAR PROGRAM FOR VWHI CH
THEY PAI D, | NCLUDI NG ANY ADDI TI ONAL REFUNDS DUE TO THE PARTI Cl PANT,
CALCULATED AT THE TIME OF THE SUBM SSION OF THE PARTI Cl PANT' S LAST
PAYMENT.

(D) I'F SUCH ELI G BLE CHI LD TRANSFERS TO A FOUR YEAR PROGRAM AT  SUNY,
THEN SUCH ELI G BLE CH LD S FI NANCI AL OBLI GATI ONS HAVE BEEN MET TO ATTEND
AND THE COMPTROLLER OR H' S OR HER DESI GNEE SHALL SUBM T PAYMENTS TO SUCH
COLLEGE, AND PROVIDE ANY REFUNDS DUE TO THE PARTI Cl PANT, BASED UPON
RULES AND REGULATI ONS ESTABLI SHED PURSUANT TO SUBDI VI SION FOUR OF THI' S
SECTI ON.

(I'11)y 1F AN ELIGBLE STUDENT TRANSFERS TO A NEW YORK STATE PRI VATE
SCHOCL, THE PARTI Cl PANT MAY CHOOSE TO HAVE THE RENMAI NDER OF THE BALANCE
THAT SUCH PARTI Cl PANT PAI D | NTO THE FUND, APPLIED TO THE COST OF EDUCA-
TI ON AT SUCH PRI VATE SCHOOL.

(1'V) I F SUCH ELI G BLE CH LD TRANSFERS TO AN QUT- OF- STATE COLLEGE, THE
PARTI CI PANT SHALL RECElI VE THE REMAI NDER OF THE BALANCE THAT SUCH PARTI C-
| PANT PAI D | NTO THE FUND.

(3) NEW YORK STATE PRI VATE SCHOOL. |F A PARTICI PANT' S ELI G BLE CHI LD
APPLI ES TO, GETS ACCEPTED TO AND ENRCLLS IN A FOUR YEAR DEGREE PROGRAM
OR A TW YEAR DEGREE PROGRAM AT A NEW YORK STATE PRI VATE SCHOOL, A
PARTI Cl PANT MAY CHOOSE TO HAVE THE BALANCE THAT SUCH PARTICI PANT PAID
I NTO THE FUND APPLI ED TO THE COST OF EDUCATI ON AT SUCH PRI VATE SCHOOL OR
SUCH PARTI CI PANT MAY CHOCSE TO W THDRAW THE TOTAL CONTRI BUTI ON THAT SUCH
PARTI CI PANT PAI D | NTO THE FUND BASED UPON RULES AND REGULATI ONS PROMUL-
GATED PURSUANT TO SUBDI VI SI ON FOUR OF THI S SECTI ON.

(4) OUT- OF- STATE SCHOCL OR NON-ACCEPTANCE INTO A NEW YORK STATE
COLLEGE, ORI F AN ELI A BLE CH LD DOES NOT APPLY TO COLLEGE. I F A PARTI G
| PANT'S ELIG@ BLE CH LD APPLIES TO GETS ACCEPTED TO AND ENROLLS I N AN
QUT- OF- STATE SCHOOL OR | F A PARTICI PANT' S ELI G BLE CH LD DCES NOT GET
ACCEPTED INTO A NEW YORK STATE COLLEGE, OR CHOOSES NOT TO ATTEND
COLLEGE, THEN SUCH PARTI CI PANT SHALL W THDRAW THE TOTAL CONTRI BUTI ON
THAT SUCH PARTICI PANT PAID |INTO THE FUND BASED UPON RULES AND REGU-
LATI ONS PROVULGATED PURSUANT TO SUBDI VI SI ON FOUR OF THI S SECTI ON.

(5) NON-PAYMENT. (1) IF A PARTICIPANT CANNOT MAKE THE REQUI RED
PAYMENTS AT ANY TIMe AFTER ENROLLMENT OF AN ELI G BLE CHI LD, THEN SUCH
PARTI CI PANT MAY W THDRAW THE BALANCE THAT SUCH PARTI Cl PANT HAS PAI D | NTO
THE FUND AT SUCH TI ME THAT THE ELI G BLE CHI LD GRADUATES HH GH SCHOCOL OR
REACHES THE AGE OF SCHEDULED GRADUATI ON.

(1) IF SUCH PARTICI PANT CANNOT MAKE PAYMENT BUT W SHES TO CONTI NUE
PAYI NG | NTO THE PROGRAM SUCH PARTI Cl PANT MAY RESUME PAYMENTS CALCULATED
UNDER A NEW SCHEDULE BASED UPON THE ELI G BLE CH LD S CURRENT AGE AND THE
CURRENT TOTAL COST OF EDUCATI ON.

(6) DEATH OF ELIG BLE CHI LD. IN THE EVENT OF THE DEATH OF AN ENROLLED
ELI G BLE CH LD, THE PARTI CI PANT MAY W THDRAW THE TOTAL BALANCE THAT SUCH
PARTI Cl PANT PAI D I NTO THE FUND OR MAY ELECT TO HAVE A SCHOLARSHI P I N THE
AMOUNT  OF SUCH TOTAL BALANCE AWARDED TO ANOTHER STUDENT | N THE NAME OF
SUCH DECEASED ELI G BLE CH LD, UPON SUBM SSI ON OF A DEATH CERTI FI CATE AND
BASED UPON RULES AND REGULATI ONS PROMULGATED PURSUANT TO SuBDI VI SI ON
FOUR OF THI S SECTI ON.
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4. THE COWTROLLER OR HI'S OR HER DESI GNEE, | N CONSULTATI ON W TH THE
SUNY CHANCELLOR OR HI'S OR HER DESI GNEE AND THE CUNY CHANCELLOR OR HI' S OR
HER DESI GNEE, SHALL PROMULGATE ALL NECESSARY RULES AND REGULATIONS FOR
THE SUCCESSFUL | MPLEMENTATION OF THI' S SECTI ON. SUCH RULES AND REGU-
LATIONS SHALL | NCLUDE PROVI SI ONS TO ADDRESS AN ELIG BLE CHI LD S ELIQ -
BILITY FOR TU Tl ON ASSI STANCE PROGRAM AWARDS OR ANY OTHER SCHOLARSHI PS,
GRANTS OR AWARDS, TO ENSURE THAT THE VALUE OF SUCH AWARDS ARE REFUNDED
TO THAT PARTI Cl PANT OR ELI G BLE CHI LD.

S 2. The state finance |law is anended by adding a new section 99-u to
read as foll ows:

S 99-U NEW YORK STATE PRE-PAY TU TI ON FUND. 1. THERE | S HEREBY
ESTABLI SHED W THI N THE CUSTODY OF THE STATE COMPTROLLER, OR HS OR HER
DESI GNEE, | N CONSULTATI ON W TH THE SUNY CHANCELLOR OR HI' S OR HER DESI G
NEE AND THE CUNY CHANCELLOR OR H'S OR HER DESIGNEE, A NEW FUND TO BE
KNOM A THE NEW YORK STATE PRE- PAY TU TI ON FUND.

2. ALL MONI ES RECEI VED PURSUANT TO THE NEW YORK STATE PRE- PAY TU Tl ON
PROGRAM SHALL BE DEPGCSI TED | NTO THIS FUND AND SHALL BE MANAGED PURSUANT
TO SECTI ON THREE HUNDRED FI FTY- FI VE-D OF THE EDUCATI ON LAW

3. ALL NECESSARY RULES AND REGULATI ONS FOR THE SUCCESSFUL ADM NI S-
TRATI ON, | NVESTMENT AND MANAGEMENT OF SUCH FUND SHALL BE PROMULGATED BY
THE STATE COWTROLLER OR HI'S OR HER DESI GNEE | N CONSULTATI ON W TH THE
SUNY CHANCELLOR OR HI' S OR HER DESI GNEE OR THE CUNY CHANCELLOR OR H'S OR
HER DESI GNEE.

S 3. Paragraph 33 of subsection (c) of section 612 of the tax |aw, as
added by chapter 546 of the laws of 1997, is amended to read as foll ows:

(33) Distributions froma famly tuition account established under the
New York state college choice tuition savings program provi ded for under
article fourteen-A of the education |aw OR D STRI BUTI ONS FROM THE NEW
YORK STATE PRE- PAY TUI TI ON SAVI NGS PROGRAM PROVI DED FOR UNDER SECTI ON
THREE HUNDRED FI FTY- FI VE-D OF THE EDUCATI ON LAW to the extent includi-
ble in gross inconme for federal incone tax purposes.

S 4. Nothing in this act shall be construed to guarantee acceptance
into any New York state coll ege.

S 5. This act shall take effect one year after it shall have becone a
| aw; provided however that effective imediately the New York state
conptroller or his or her designee, in consultation with the chancell or
of the state university of New York or his or her designee and the chan-
cellor of the city university of New York or his or her designee, shall
pronmul gate all necessary rules and regulations for the tinely inplenen-
tation of this act on or before such effective date.

S 2. Severability. If any clause, sentence, paragraph, section or part
of this act shall be adjudged by any court of conpetent jurisdiction to
be invalid and after exhaustion of all further judicial review the
judgnment shall not affect, inmpair, or invalidate the remai nder thereof,
but shall be <confined in its operation to the clause, sentence, para-
graph, section or part of this act directly involved in the controversy
in which the judgnment shall have been rendered.

S 3. This act shall take effect inmediately provided, however, that
the applicable effective date of Parts A through D of this act shall be
as specifically set forth in the last section of such Parts.



