Co~NOoOUI~,WNE

STATE OF NEW YORK

6224-- A
I N SENATE
January 13, 2012

Introduced by Sen. GOLDEN -- read twi ce and ordered printed, and when
printed to be conmtted to the Conmmittee on Cities -- comttee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conmttee

AN ACT to amend the administrative code of the city of New York, in
relation to the right of vested nmenbers to withdraw fromthe New York
city teachers' retirenent system

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 13-541 of the admnistrative code of the <city of
New York, as anmended by chapter 854 of the |laws of 1985, is anended to
read as foll ows:

S 13-541 Term nation of menbership; resignation, transfer or dismss-
al. 1. Wthdrawals fromthe retirenment association shall be by resigna-
tion, by transfer, or by dism ssal. Should a contributor resign fromthe
position by virtue of which he or she is a contributor under the
provisions of this chapter, or should he or she, upon transferring from
such a position to another position in the city-service, fail to becone
a transferred-contributor as provided in section 13-523 of this chapter,
his or her nenbership in such association shall cease except as provided
in section 13-556 of this code and he or she shall be paid forthwith the
full amount of the accunul ated deductions standing to the credit of his
or her individual account in the annuity savings fund.

2. NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW TO THE CONTRARY, ANY
MEMBER OF THE RETIREMENT ASSOCI ATI ON SUBJECT TO ARTI CLE FOURTEEN OR
FI FTEEN OF THE RETI REMENT AND SCOCI AL SECURI TY LAW WHO HAS PERMANENTLY
CEASED TEACHI NG SHALL HAVE THE RI GHT TO ELECT THE RETURN OF HI S OR HER
ACCUMULATED CONTRI BUTI ONS AND THEREBY TERM NATE HI S OR HER MEMBERSHI P | N
THE RETI REMENT ASSOCI ATI ON W THOUT REGARD TO THE AMOUNT OF SERVICE TO
HS OR HER CREDIT, PROVIDED A PUBLIC EMPLOYEE RETI REMENT SYSTEM I N
ANOTHER STATE HAS CERTI FIED I N A MANNER SATI SFACTORY TO THE SYSTEM THAT
SUCH MEMBER |S A MEMBER OF SUCH OTHER RETI REMENT SYSTEM HAS AT LEAST
FI VE YEARS OF RETI REMENT CREDIT IN SUCH OTHER SYSTEM AND |S ELIGBLE
UPON THE TERM NATION OF HHS OR HER MEMBERSHI P I N THE SYSTEM TO OBTAIN
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RETI REMENT CREDI T | N SUCH OTHER RETI REMENT SYSTEM FOR THE SERVI CE WH CH
HAS BEEN CREDI TED TO HH'S OR HER MEMBERSHI P I N THE SYSTEM UPON REFUND OF
SUCH ACCUMULATED CONTRI BUTI ONS, ANY AND ALL OBLI GATI ONS OF THE RETI RE-
MENT ASSCCI ATI ON TO SUCH MEMBER SHALL BE TOTALLY DI SCHARGED. THE TEACH
ERS' RETI REMENT BOARD | S AUTHORI ZED TO ADOPT SUCH RULES AND REGULATI ONS
AS MAY BE NECESSARY TO | MPLEMENT THI S SUBDI VI SI ON

S 2. This act shall take effect imediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

PROVI SIONS OF PROPOCSED LEGQ SLATION: This proposed | egislation would
amend Adm nistrative Code of the City of New York ("ACNY") Section
13-541 to allow certain Tier Ill and Tier |V nenbers of the New York
City Teacher's Retirenent System ("TRS') to withdraw their rmenberships
from TRS under certain conditions.

For purposes of this Fiscal Note, the references herein to Tier IV
i nclude those TRS nenbers who dates of nenbership are on or after Apri
1, 2012 (a.k.a., Tier VI nenbers).

Specifically, this proposed legislation would permt a Tier Il or
Tier 1V menber of TRS who has permanently ceased teaching to elect the
return of his or her accunul ated nmenber contributions and termnate his
or her nmenbership in TRS without regard to the anmount of service to his
or her credit.

As a condition necessary to this election, a Public Enployee Retire-
ment System ("PERS"') in another state nust certify in a manner satisfac-
tory to TRS that such nenber is a nenber of such other PERS, has at
| east five years of retirenent credit in such other PERS, and is eligi-
bl e, upon the term nation of his or her nenbership in TRS, to obtain
retirement credit in such other PERS for the service which has been
credited to his or her nenbership in TRS.

Upon refund to the menber of his or her accunulated nmenber contrib-
utions, any and all obligations of TRS to the nenber would be totally
di schar ged.

The TRS Retirenent Board woul d be authorized to adopt such rules and
regul ati ons as nmay be necessary to inplenent this subdivision.

Note: One of the consequences to a nenber w thdrawing from TRS woul d
be to elimnate the opportunity of the nmenber to receive any O her
Post enpl oynent Benefits ("OPEB") from the Gty of New York or other
former enployer participating in TRS.

FI NANCI AL | MPACT - ACTUARI AL PRESENT VALUE OF BENEFITS AND EMPLOYER
CONTRI BUTI ONS: For nost nenbers likely to elect the provisions of this
proposed | egi sl ation, enactnent would result in a nodest reduction in
the Actuarial Present Value of Benefits ("APVB") and enpl oyer contri b-
utions to TRS.

OTHER COSTS: The enactnent of this proposed legislation would result
in sonme adm nistrative expenses for TRS.

The enactnent of this proposed | egislation would, for certain nmenbers,
result in a reduction in the obligations for OPEB benefits fromtheir
former enpl oyers.

STATEMENT OF ACTUARIAL OPINION: |, Robert C. North, Jr., amthe Chief
Actuary for the New York City Retirement Systens. | ama Fellow of the
Soci ety of Actuaries and a Menber of the American Acadeny of Actuaries.
I rmeet the Qualification Standards of the Anerican Acadeny of Actuaries
to render the actuarial opinion contained herein.

FI SCAL NOTE | DENTI FI CATION: This estinate is intended for wuse only
during the 2012 Legislative Session. It is Fiscal Note 2012-11, dated
May 24, 2012 prepared by the Chief Actuary of the New York City Teach-
ers' Retirement System



