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STATE OF NEW YORK

4712--A
2011- 2012 Regul ar Sessi ons
I N SENATE
April 15, 2011

Introduced by Sen. RITCH E -- read twi ce and ordered printed, and when
printed to be conmtted to the Conmttee on Insurance -- comittee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conmttee

AN ACT to anmend the insurance law, in relation to private air anbul ance
service

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The | egislature hereby finds the insur-
ance law inadequate in its current formas section 1108 of such | aw
provi des no exenptions for air anbul ance conpani es wi shing to subscribe
menber shi ps. Sone areas of the state are severely lacking in air trans-
port and rescue services. By creating a new subsection in section 1108
of the insurance |aw, we create an environnment conducive to air amnbu-
| ance conpani es while creating protections for their nenbership and the
people within their catchnent area.

S 2. Section 1108 of the insurance |aw is amended by addi ng a new
subsection (k) to read as foll ows:

(K) (1) FOR PURPCSES OF THI S SUBSECTI ON

(1) "AIR AMBULANCE SERVI CE" SHALL MEAN AN AMBULANCE SERVI CE THAT USES
Al RCRAFT TO TRANSPORT PERSONS | N NEED OF MEDI CAL CARE | N ACCORDANCE W TH
SUBDI VI SI ON TWO OF SECTI ON THREE THOUSAND ONE OF THE PUBLI C HEALTH LAW

(1) "SUBSCRI PTI ON SERVI CE" SHALL MEAN ACCEPTI NG LUMP SUM OR PERI ODI C
PAYMENTS | N ADVANCE TO COVER ALL OR SOMVE PART OF THE COST OF AIR AMBU
LANCE SERVI CES PROVI DED TO A MEMBER SUBSCRI BER;

(2) A PRIVATE AR AMULANCE SERVI CE AS DEFI NED | N PARAGRAPH ONE OF
THI' S SUBSECTI ON THAT SOLI CI TS MEMBERSHI P SUBSCRI PTI ONS, ACCEPTS MEMBER-
SH P APPLI CATI ONS, CHARGES MEMBERSHI P FEES, AND PROVI DES Al R AMBULANCE
SERVI CES TO SUBSCRI PTI ON MEMBERS AND DESI GNATED MEMBERS OF THEI R HOUSE-
HOLD |S NOT AN INSURER, IS NOT IN THE BUSI NESS OF | NSURANCE, AND | S NOT
SELLI NG | NSURANCE, | F THE PRI VATE Al R AMBULANCE SERVI CE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(1) POSTS A SURETY BOND I N AN AMOUNT OF FIVE THOUSAND DOLLARS FOR
EVERY ONE THOUSAND SUBSCRI BERS OR A PORTI ON THEREOF, EXECUTED BY A SURE-
TY COVPANY AUTHORI ZED TO TRANSACT BUSI NESS I N THI S STATE BY THE DEPART-
MENT, TO ENSURE THAT THE STATE OF NEW YORK SHALL HAVE ADEQUATE FUNDS TO
COVPENSATE MEMBERS | N THE | NSTANCE THAT THE Al R AMBULANCE SERVI CE SHALL
NO LONGER HAVE A VALI D OPERATI NG CERTI FI CATE TO PROVI DE SUCH SERVI CE;

(1'l) PROVIDES | N THE MEMBERSHI P MATERI ALS A DESCRI PTION OF THE TERMS
UNDER WH CH THE MEMBER |S PROVIDED Al R AMBULANCE SERVI CE | NCLUDI NG,
LENGTH OF TI ME THE MEMBERSHI P COVERS, Al R AMBULANCE SERVI CE COSTS THAT
ARE COVERED BY MEMBERSHI P FEES, EXCLUSI ONS FROM PROVI SI ON OF SERVI CE,
DI SCOUNT AMOUNTS AND A STATEMENT PROVI DI NG CLEAR DI SCLOSURE TO APPLI -
CANTS AND MEMBERS THAT THI'S |I'S NOT | NSURANCE AND MEMBERSHI P CANNOT BE
CONS| DERED SECONDARY | NSURANCE COVERAGE OR A SUPPLEMENT TO ANY | NSURANCE
COVERAGE;

(1'1l) OFFERS SUBSCRI PTI ON MEMBERSH PS SCOLELY BY THE AIR AMBULANCE
PROVI DER HOLDI NG A VALI D OPERATI NG CERTI FI CATE | SSUED BY THE DEPARTMENT
OF HEALTH; AND

(1V) HAS SUBM TTED EVI DENCE OF | TS COWLI ANCE W TH THI' S SECTI ON TO THE
SUPERI NTENDENT.

S 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a |law. Effective i mediately, the addition, anend-
ment and/or repeal of any rule or regul ati on necessary for the inplenen-
tation of this act on its effective date is authorized to be nmade on or
bef ore such effective date.



