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STATE OF NEW YORK

4178--A
2011- 2012 Regul ar Sessi ons
I N SENATE
March 22, 2011

I ntroduced by Sens. MAZI ARZ, ADDABBO AVELLA, BALL, BONACI C, CARLUCCI,
DI LAN, DUANE, G ANARI S, GRI SANTI, HANNON, KENNEDY, KLEIN, KRUEGER
LANZA, LAVALLE, MONTGOMERY, NOZZOLI O, OPPENHEI MER, PARKER, PERKI NS,
ROBACH, SERRANO, STEWART-COUSINS -- read twice and ordered printed,
and when printed to be cormitted to the Conmmittee on Energy and Tel e-
communi cations -- commttee discharged, bill anmended, or der ed
reprinted as anmended and reconmtted to said comrttee

AN ACT to anend the public service |aw and the public authorities |aw,
inrelation to the creation of the New York solar industry devel opnent
and jobs act of 2011 and the procurenent of solar renewable energy
credits; and providing for the repeal of such provisions upon expira-
tion thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent and purpose. It is the intent of the
| egi slature to enable the rapid and sustai nabl e devel opnent of a robust
solar energy industry in New York by creating a scal able, diverse and
conpetitive solar energy narket. By tapping into the state's abundant
solar energy resources, it is the further intent of the legislature to
harness the multiple benefits associated with the generation of such
clean energy and the devel opnent of a robust solar industry, including
the creation of nmuch needed wel |l -paying jobs, a reduction of the |ong-
term costs of electricity generation for New York's energy consuners,
i ncludi ng transm ssion and distribution costs that continue to acceler-
ate in proportion to overall electricity supply costs for the residents
of this state, increased reliability of the state's electric grid, an
increase in the security of the state's energy supplies, the creation of
econonic opportunities for solar conponent nmakers and installation
contractors throughout the state, and a decrease in the emssion of
harnful air pollution, including localized emssions from"peaker"
pl ants and greenhouse gas em ssions. By establishing such a program New

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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York will create a solar energy industry that will elevate the state to
be anong the world's |eaders in clean energy industry, while helping to
secure increased econom c devel opment and security for New Yorkers.

S 2. Short title. This act shall be known and may be cited as the
“New York sol ar industry devel opnent and jobs act of 2011".

S 3. The public service law is anended by adding a new section 66-mto
read as follows:

S 66-M PROCUREMENT OF SOLAR RENEWABLE ENERGY CREDITS. 1. AS USED IN
THI S SECTI ON:

(A) "BU LD NG | NTEGRATED SOLAR ENERGY EQUI PMENT" MEANS A SCOLAR ENERGY
DEVI CE THAT DI RECTLY FUNCTI ONS AS A PART OF THE ENVELOPE OF A BU LDI NG
| NCLUDI NG | NTEGRATED ROOF COVER, FACADE OR BUI LDI NG CLADDI NG GLAZED
SURFACES, SOLAR SHADI NG DEVI CES, CANCPI ES, AND SKYLI GHTS;

(B) "ELECTRI C DI STRI BUTI ON COVPANY" MEANS AN | NVESTOR-OANED UTI LI TY
THAT DI STRI BUTES ELECTRICI TY WTHI N TH S STATE;

(© "SOLAR ENERGY DEVI CE" MEANS A SYSTEM OF COVPONENTS THAT GENERATES
ELECTRI CI TY FROM | NCI DENTAL SUNLI GHT BY MEANS OF THE PHOTOVOLTAI C EFFECT
AND |'S | NTERCONNECTED TO THE ELECTRI CAL DI STRI BUTI ON SYSTEM

(D) "QUALI FI ED SOLAR ENERGY GENERATI ON' MEANS ELECTRI C POAER GENERATED
BY A SCLAR ENERGY DEVI CE THAT IS PLACED IN SERVICE WTHI N THE JURI SDI C-
TI ONAL BOUNDARIES OF THE STATE ON OR AFTER JANUARY FI RST, TWO THOUSAND
TWELVE AND THAT | S | NSTALLED | N ACCORDANCE W TH QUALI FI ED CONDI TI ONS;

(E) "QUALI FI ED SOLAR ENERGY GENERATOR' MEANS THE OWMER OF A SOLAR
ENERGY DEVICE OR DEVICES THAT PRODUCES QUALI FI ED SOLAR ENERGY CGENER-
ATI ON;

(F) "RETAIL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS QUALI FI ED SOLAR
ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVICE LOCATED ON THE
CUSTOMVER SI DE OF THE ELECTRI C DI STRI BUTI ON COVPANY METER;

(G "RETAIL ELECTRIC SUPPLIER' MEANS AN ENTITY AUTHORI ZED TO SELL
ELECTRI CI TY AT RETAIL TO END- USE CUSTOMERS I N THI S STATE, | NCLUDI NG AN
ELECTRI C DI STRI BUTI ON COVPANY ACTI NG AS A PROVI DER OF LAST RESORT OR AN
ENERGY SERVI CE COVPANY LI CENSED BY THE COWM SSI ON FOR SUCH PURPOSE;

(H) "RESI DENTI AL DI STRI BUTED SOLAR ENERGY GENERATI ON' MEANS RETAIL
DI STRIBUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT IS EQUAL TO OR LESS THAN TEN KI LOMTTS | N CAPACI TY;

(1) "SMALL RETAIL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS RETAIL
DI STRIBUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT IS GREATER THAN TEN KI LOMTTS AND EQUAL TO OR LESS THAN FI FTY KI LO-
WATTS | N CAPACI TY;

(J) "COWERCI AL DI STRIBUTED SOLAR ENERGY GENERATION' MEANS RETAIL
DI STRIBUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT IS FIFTY KILOMTTS OR GREATER AND EQUAL TO OR LESS THAN FIVE
HUNDRED KI LOMTTS | N CAPACI TY;

(K) "QUALIFIED CONDI TIONS" MEANS USI NG QUALI FI ED | NSTALLERS AND, FOR
ANY SOLAR ENERGY DEVI CE EXCEEDI NG SEVENTY- FI VE KILOMTTS |IN CAPACITY,
PAYMENT TO SUCH QUALIFIED I NSTALLERS OF WAGES AND SUPPLEMENTS FOR THE
| NSTALLATI ON OF SUCH SOLAR ENERGY DEVI CE | N ACCORDANCE W TH THE PREVAI L-
| NG WAGES AND SUPPLEMENTS THAT WOULD BE APPLI CABLE TO A CONTRACT FOR
PUBLI C WORK, PURSUANT TO SECTI ON TWO HUNDRED TWENTY OF THE LABOR LAW IN
THE LOCATION I N WHI CH SUCH SOLAR ENERGY DEVI CE | S LOCATED AT THE TI ME OF
SUCH | NSTALLATI ON.

(1) (I) "QUALIFIED INSTALLER' MEANS: A PERSON WHO (A (1) WTH
RESPECT TO THE | NSTALLATI ON OF A SOLAR ELECTRI C DEVI CE, HOLDS A LI CENSE
AS A MASTER ELECTRICI AN, OR | S DESI GNATED AN APPROVED | NSTALLER BY THE
NEW YORK STATE ENERGY RESEARCH AND DEVELOPMENT AUTHORITY, OR HAS
COWLETED A REQ STERED APPRENTI CESH P TRAI NIl NG PROGRAM FOR ELECTRI ClI ANS
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PURSUANT TO SECTI ON ElI GHT HUNDRED ELEVEN OF THE LABOR LAW OR (2) WTH
RESPECT TO THE | NSTALLATION OF A SOCLAR THERMAL DEVI CE, HOLDS A LI CENSE
AS A MASTER PLUMBER, OR IS DESI GNATED AN APPROVED | NSTALLER BY THE NEW
YORK STATE ENERGY RESEARCH AND DEVELOPMENT AUTHORI TY, OR HAS COVPLETED A
REG STERED APPRENTI CESH P TRAI NI NG PROGRAM FOR PLUMBERS PURSUANT TO
SECTI ON ElI GHT HUNDRED ELEVEN OF THE LABOR LAW AND

(B) HAS BEEN CERTI FI ED PRI OR TO PERFORM NG ANY WORK ON THE PRQIECT AS
HAVI NG SUCCESSFULLY COVPLETED A COURSE | N CONSTRUCTI ON SAFETY AND HEALTH
APPROVED BY THE UNI TED STATES DEPARTMENT OF LABOR S OCCUPATI ONAL SAFETY
AND HEALTH ADM NI STRATI ON THAT | S AT LEAST TEN HOURS | N DURATI ON; AND

(© WTH RESPECT TO ANY SOLAR | NSTALLATI ON COMMENCED AFTER DECEMBER
TH RTY- FI RST, TWO THOUSAND ELEVEN, HAS SUBM TTED TO THE CUSTOVER PROOF
OF COVPLI ANCE W TH THE AFOREMENTI ONED REQUI REMENTS OF TH S PARAGRAPH.

(1'l) THE EMPLOYER OF A QUALI FI ED | NSTALLER SHALL ALSO BE DEEMED A
QUALI FI ED | NSTALLER, PROVIDED THAT SUCH EMPLOYER MAI NTAI NS WORKERS
COMPENSATI ON | NSURANCE AND COMMERCI AL LI ABI LI TY | NSURANCE | N THE AMOUNTS
REQUI RED BY LAW AND PROVI DED FURTHER THAT THE EMPLOYEES OF SUCH EMPLOYER
ENGAGED | N THE | NSTALLATI ON OF SOLAR ELECTRI C SYSTEMs HAVE SUCCESSFULLY
COWPLETED A COURSE | N CONSTRUCTI ON SAFETY AND HEALTH APPROVED BY THE
UNI TED STATES DEPARTMENT OF LABOR S OCCUPATI ONAL SAFETY AND HEALTH
ADM NI STRATI ON THAT | S AT LEAST TEN HOURS | N DURATI ON;

(I'r1) ANY PERSON OR EMPLOYER MEETING THE DEFI NI TION OF QUALI FI ED
| NSTALLER AS SET FORTH HEREIN SHALL BE ELI G BLE TO PARTICI PATE |IN ANY
SOLAR ELECTRI C | NCENTI VE PROGRAM OFFERED BY THE NEW YORK STATE ENERGY
RESEARCH AND DEVELOPMENT ADM NI STRATI ON ( NYSERDA) ON THE SAME TERMS AND
CONDI TIONS AS ANY | NDI VI DUAL DESI GNATED BY NYSERDA TO BE A QUALI FI ED
| NSTALLER;

(1'V) ANY QUALI FI ED I NSTALLER IS ELI G BLE TO PARTI Cl PATE | N ANY NYSERDA
I NCENTI VE PROGRAM FOR A RESI DENTI AL SOLAR | NSTALLATION ON THEIR OWMW
PREM SES W THOUT MAI NTAI NI NG COVMERCI AL LI ABI LI TY | NSURANCE AND WORKERS'
COMPENSATI ON | NSURANCE SO LONG AS THEY HAVE HOVEOMNERS | NSURANCE;

(M "SOLAR ALTERNATIVE COWPLI ANCE PAYMENT" MEANS A PAYMENT COF A
CERTAI' N DOLLAR AMOUNT PER MEGAWATT- HOUR, AS ESTABLI SHED BY THE COW S-
SION  PURSUANT TO SUBDI VI SI ON THREE OF TH S SECTI ON, THAT A RETAIL ELEC
TRI C SUPPLI ER MAY SUBM T TO THE COW SSION I N ORDER TO COVWLY WTH ITS
ANNUAL OBLI GATI ONS ESTABLI SHED | N SUBDI VI SI ON TWO OF THI S SECTI ON;

"SOLAR PURCHASE AGREEMENT" MEANS AN AGREEMENT, FOR A M NI MUM OF
SEVEN YEARS, FOR THE PURCHASE OF SRECS FROM A QUALIFIED SOLAR ENERGY
GENERATOR;

(O "STANDARD SREC OFFER' MEANS AN AGREEMENT BY A RETAIL ELECTRIC
SUPPLI ER, ENTERED I NTO WTH A RETAIL DI STRI BUTED SOLAR ENERGY GENERATOR
IN ADVANCE OF THE | NSTALLATI ON OF A SOLAR ENERGY DEVI CE BY SUCH GENERA-
TOR, TO PURCHASE FROM SUCH RETAI L DI STRI BUTED SOLAR ENERGY GENERATOR,
FOR A M N MUM OF SEVEN YEARS, UPON SUCCESSFUL COVPLETI ON OF THE | NSTAL-
LATI ON OF THE SOLAR ENERGY DEVICE AND, IN THE CASE OF A SCLAR ELECTRIC
DEVI CE, UPON | NTERCONNECTION TO THE RETAIL DI STRI BUTI ON SYSTEM THE
SRECS THAT W LL BE GENERATED BY SUCH SOLAR ENERGY DEVI CE;

(P) "SOLAR RENEWABLE ENERGY CREDI T" OR "SREC' MEANS THE ENVI RONVENTAL
ATTRI BUTES ASSOCI ATED W TH ONE MEGAWATT- HOUR OF QUALI FI ED SOLAR ENERGY
GENERATI ON;

(Q "ENHANCED SREC' MEANS A SREC (I) ASSCCI ATED W TH RESIDENTIAL OR
SMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON PRCDUCED BY (A) BUI LD
| NG | NTEGRATED SOLAR ENERGY EQUI PMENT OR (B) A SOLAR ENERGY DEVI CE THAT
CONSI STS OF NEW YORK STATE CONTENT; OR (11) ASSOCI ATED W TH RESI DENTI AL
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT WAS | NSTALLED USI NG QUALI FI ED | NSTALLERS TO WHOM PAYMENT OF WAGES
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AND SUPPLEMENTS FOR THE | NSTALLATI ON OF SUCH SOLAR ENERGY DEVICE WAS [N
ACCORDANCE W TH THE PREVAILING WAGES AND SUPPLEMENTS THAT WOULD BE
APPLI CABLE TO A CONTRACT FOR PUBLIC WORK, PURSUANT TO SECTION TWO
HUNDRED TWENTY OF THE LABOR LAW IN THE LOCATION I N VH CH SUCH SOLAR
ENERGY DEVI CE | S LOCATED AT THE TI ME OF SUCH | NSTALLATI ON. FOR EACH SUCH
ENHANCI NG ASPECT, AS PROVI DED FOR I N TH S PARAGRAPH, AN ENHANCED SREC
SHALL BE DEEMED TO HAVE THE ENVI RONVENTAL ATTRI BUTES OF AN ADDI TI ONAL
TWENTY- FI VE PERCENT OF I TS UNDERLYI NG MEGAWATT- HOURS; PROVI DED, HOWEVER,
THAT AN ENHANCED SREC SHALL NOI' BE DEEMED TO POSSESS ENVI RONMENTAL
ATTRI BUTES EXCEEDI NG ONE HUNDRED AND FI FTY PERCENT OF THE UNDERLYI NG
SREC,

(R) "AMERI CAN- MADE CONTENT" MEANS:

(1) A NON- MANUFACTURED GOOD THAT HAS BEEN M NED OR PRODUCED IN THE
UNI TED STATES OR ANY PLACE SUBJECT TO THE JURI SDI CTI ON THEREOF; AND

(1) A MANUFACTURED GOOD IN WHICH (1) THE COVPONENT SUPPLIES OR MATE-
RIALS OF SUCH GOOD HAVE BEEN SUBSTANTI ALLY TRANSFORMED BY A PROCESS OR
PROCESSES PERFCRMED W THI N THE UNI TED STATES OR ANY PLACE SUBJECT TO THE
JURI SDI CTION THEREOF, OR (2) THE COST OF SUPPLI ES THAT HAVE BEEN M NED
OR PRODUCED W THI N THE UNI TED STATES OR ANY PLACE SUBJECT TO THE JURI S-
DI CTION THERECF CONSTI TUTES AT LEAST FI FTY PERCENT OF THE COST OF ALL
SUPPLI ES USED I N THE MANUFACTURE;

(S) "NEW YORK STATE CONTENT" MEANS:

(1) A NON- MANUFACTURED GOOD THAT HAS BEEN M NED OR PRODUCED W THI N THE
JURI SDI CTI ONAL BOUNDARI ES OF THE STATE OF NEW YORK; AND

(1) A MANUFACTURED GOOD IN WHI CH (1) THE COVPONENT SUPPLIES OR MNATE-
RIALS OF SUCH GOOD HAVE BEEN SUBSTANTI ALLY TRANSFORMED BY A PROCESS OR
PROCESSES PERFCRVMED W THI N THE JURI SDI CTI ONAL BOUNDARI ES OF THE STATE OF
NEW YORK, OR (2) THE COST OF SUPPLI ES THAT HAVE BEEN M NED OR PRODUCED
WTH N THE JURI SDI CTI ONAL BOUNDARI ES OF THE STATE OF NEW YORK CONSTI -
TUTES AT LEAST FI FTY PERCENT OF THE COST OF ALL SUPPLIES USED IN THE
MANUFACT URE;

(T) "KILOMTT," "MEGAWATT, " "KILOMTT- HOUR, " AND " MEGAWATT- HOUR' SHALL
I NCLUDE THEIR ENERGY EQUI VALENTS STATED | N TERM5S OF BRI TI SH THERVAL
UNI TS "BTU';

(U "COWPLI ANCE YEAR' MEANS THE PERIOD BEG NNING ON JULY FIRST AND
ENDI NG ON THE FOLLOW NG JUNE THI RTI ETH, AND SHALL BE | DENTI FI ED ACCORD-
I NG TO THE CALENDAR YEAR IN WHICH | T BEG NS.

1- A. NOTW THSTANDI NG ANY PROVI SION OF SUBDI VI SION ONE OF THIS SECTI ON
TO THE CONTRARY, ELECTRIC POANER GENERATED BY A SOLAR ENERGY DEVI CE
LOCATED W THI N THE JURI SDI CTI ONAL BOUNDARI ES OF THI S STATE, THE | NSTAL-
LATI ON OF VWH CH WAS COVMENCED ON OR AFTER JULY FI RST, TWO THOUSAND ELEV-
EN AND AT LEAST FIVE PERCENT OF THE TOTAL PRQIECT COST OF WH CH WAS
EXPENDED NO LATER THAN DECEMBER THI RTY- FI RST, TWO THOUSAND ELEVEN SHALL
BE DEEMED " QUALI FI ED SCLAR ENERGY GENERATI ON' AND SRECS ASSOCI ATED W TH
SUCH A DEVI CE MAY BE PURCHASED BY A RETAIL ELECTRIC SUPPLIER TO MEET
SUCH SUPPLIER S ANNUAL OBLIGATIONS UNDER TH'S SECTION;, AND FURTHER
NOTW THSTANDI NG ANY PROVI SI ON OF SUBDI VI SION ONE OF THIS SECTION TO THE
CONTRARY, ELECTRIC POANER CENERATED BY A SOLAR ENERGY DEVI CE THAT WAS
PLACED IN SERVICE WTH N THE JURI SDI CTI ONAL BOUNDARIES OF TH S STATE
PRIOR TO JULY FI RST, TWO THOUSAND ELEVEN SHALL UNTIL JUNE TH RTI ETH, TWO
THOUSAND FI FTEEN BE DEEMED " QUALI FI ED SOLAR ENERGY GENERATI ON' AND SRECS
ASSCCI ATED WTH SUCH A DEVICE NMAY BE PURCHASED BY A RETAIL ELECTRIC
SUPPLI ER TO MEET SUCH SUPPLI ER' S ANNUAL OBLI GATIONS UNDER THI S SECTI ON
UNTI L JUNE THI RTI ETH, TWO THOUSAND FI FTEEN.
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2. (A) EACH RETAIL ELECTRI C SUPPLI ER SHALL ANNUALLY PROCURE, AT M NI -
MUM SRECS TO MEET THE FOLLOW NG PERCENTAGES OF SUCH SUPPLIER S TOTAL
ELECTRI C SALES I N EACH COVPLI ANCE YEAR:

COVPLI ANCE ANNUAL
YEAR REQUI REMENT
2012 .33 %
2013 . 375%
2014 . 425%
2015 . 475%
2016 . 525%
2017 .6 %
2018 .65 %
2019 .15 %
2020 .9 %
2021 1.0 %
2022 1.25 %
2023 1.5 %
2024 1.5 %
2025 1.5 %

(B) AT LEAST FORTY PERCENT OF THE ANNUAL OBLI GATI ON APPLI CABLE TO EACH
RETAI L ELECTRI C SUPPLI ER THAT IS AN ELECTRI C DI STRI BUTI ON COMPANY SHALL
BE MET THROUGH THE PROCUREMENT OF SRECS ASSCCI ATED W TH RETAIL DI STRI B-
UTED SOLAR ENERGY GENERATI ON, I N ACCORDANCE W TH THE FOLLOW NG REQUI RE-
MVENTS:

(1) AT LEAST TEN PERCENT OF THE ANNUAL OBLI GATI ON APPLI CABLE TO EACH
RETAI L ELECTRI C SUPPLI ER THAT IS AN ELECTRI C DI STRI BUTI ON COMPANY SHALL
BE MET THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH RESI DENTI AL
DI STRI BUTED SOLAR ENERGY CGENERATI ON;

(1) AT LEAST TEN PERCENT OF SUCH ANNUAL OBLI GATI ON SHALL BE MET
THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH SMALL RETAIL DI STRI B-
UTED SOLAR ENERGY GENERATI ON,

(I'11)y AT LEAST TEN PERCENT OF SUCH ANNUAL OBLI GATI ON SHALL BE MET
THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH COMVERCI AL DI STRI BUTED
SOLAR ENERGY GENERATI ON;  AND

(1'V) AT LEAST AN ADDH TIONAL TEN PERCENT OF THE ANNUAL OBLI GATI ON
APPLI CABLE TO EACH RETAI L ELECTRI C SUPPLI ER THAT IS AN ELECTRI C DI STRI B-
UTlI ON COMPANY SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSCOCI ATED
W TH RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY EQUI PMENT OF
ANY S| ZE.

(© NOT MORE THAN SI XTY PERCENT OF THE ANNUAL OBLI GATI ON APPLI CABLE TO
EACH RETAIL ELECTRIC SUPPLIER THAT IS AN ELECTRI C DI STRI BUTI ON COVPANY
MAY BE MET BY THE PROCUREMENT OF SRECS ASSOCI ATED W TH ENERGY GENERATI ON
PRODUCED BY SOLAR ENERGY DEVI CES LOCATED OUTSI DE OF SUCH RETAI L ELECTRI C
SUPPLI ER' S SERVI CE TERRI TORY.

(D) FOR COWVPLI ANCE YEAR TWO THOUSAND TWELVE, AT LEAST 10 PERCENT OF
THE ANNUAL OBLI GATI ON APPLI CABLE TO EACH RETAI L ELECTRI C SUPPLI ER THAT
'S AN ELECTRI C DI STRI BUTI ON COMPANY SHALL BE MET THROUGH THE PROCUREMENT
OF SRECS ASSOCI ATED W TH SCLAR ENERGY DEVI CES THAT CONSI ST OF AMERI CAN-
MADE CONTENT; FOR COWPLI ANCE YEAR TWO THOUSAND THI RTEEN AT LEAST 25
PERCENT OF SUCH OBLI GATI ON SHALL BE SO MET; FOR COWPLI ANCE YEAR TWO
THOUSAND FOURTEEN AT LEAST 40 PERCENT OF SUCH OBLI GATI ON SHALL BE SO
MVET, FOR COVPLI ANCE YEAR TWO THOUSAND FI FTEEN AT LEAST 60 PERCENT OF
SUCH OBLI GATI ON SHALL BE SO MET; AND FOR EACH COVPLI ANCE YEAR THEREAFTER
AT LEAST 80 PERCENT OF SUCH OBLI GATI ON SHALL BE MET THROUGH THE PROCURE-
MENT OF SRECS ASSOCI ATED W TH SOLAR ENERGY DEVI CES THAT CONSI ST OF AMER-
| CAN- MADE CONTENT.
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(E) OBLI GATI ONS FOR THE PROCUREMENT OF SRECS ASSOCI ATED W TH QUALI FI ED
SOLAR ENERGY GENERATI ON SHALL CONTI NUE UNTI L ALL EXI STI NG SOLAR PURCHASE
AGREEMENTS HAVE EXPI RED.

(F) RETAIL ELECTRIC SUPPLI ERS MAY MEET THEI R OBLI GATI ONS ESTABLI SHED
BY THE COW SSI ON PURSUANT TO THI S SUBDI VI SI ON THROUGH THE PROCUREMENT
OR SRECS TOGETHER W TH OR SEPARATE FROM THE ASSOCI ATED QUALI FI ED SCLAR
ENERGY GENERATI ON.

(G NO LATER THAN MARCH THI RTY- FI RST, TWO THOUSAND TWELVE, THE COWM S-
SION, | N COORDI NATI ON W TH THE WHOLESALE GRI D OPERATOR, SHALL ESTABLI SH
AN AUTOVATED SREC TRACKI NG SYSTEM WH CH SHALL BE SUBSTANTI ALLY SI M LAR
TO SYSTEMS ESTABLI SHED AND USED FOR SIM LAR PURPCSES | N NEI GHBORI NG
STATES.

SRECS SHALL BE ELI G BLE FOR USE | N MEETI NG THE OBLI| GATI ONS ESTAB-
LISHED IN THI' S SUBDI VI SION | N THE COWLI ANCE YEAR IN VWH CH THEY ARE
CREATED AND FOR THE FOLLOW NG TWO COVPLI ANCE YEARS.

(1) TRANSACTIONS FOR THE PROCUREMENT OF SRECS BY RETAIL ELECTRIC
SUPPLI ERS FROM QUALI FI ED SCLAR ENERGY GENERATORS SHALL BE FOR SRECS I N
VWHOLE UNI TS.

2-A. (A) ON JUNE FI FTEENTH I N EACH YEAR, OR ON THE FI RST BUSI NESS DAY
THEREAFTER, THE COWM SS| ON SHALL ADM NI STER A SREC SALE | N VWHI CH QUALI -
FI ED SOLAR ENERGY GENERATORS SHALL BE ELIGBLE TO PARTICI PATE. THE
COMM SSI ON SHALL ESTABLISH AND MAINTAIN A SCLAR SALE ACCOUNT ON THE
AUTOVATED SREC TRACKI NG SYSTEM | NTO VWHI CH QUALI FI ED SOLAR ENERGY GENERA-
TORS MAY, AT THEIR DI SCRETI ON, DEPOSI T SRECS BETWEEN APRIL FIRST AND
APRI L TH RTI ETH OF EACH YEAR TO BE OFFERED AT SUCH SALE. THE DEPCSI TED
SRECS SHALL THEN BE RETI RED AND RElI SSUED BY THE COW SSI ON AS RE-M NTED
SRECS ELIdBLE FOR PURCHASE BY RETAI L ELECTRI C DI STRI BUTI ON COMPANI ES.
THESE SRECS SHALL BE ELI G BLE TO BE USED TO MEET OBLIGATIONS OF THE
RETAI L ELECTRI CAL DI STRI BUTI ON COVPANI ES | N THE COWVPLI ANCE YEAR I N VWH CH
THEY WERE GENERATED OR IN EITHER OF THE TWO | MVEDI ATELY SUBSEQUENT
COWPLI ANCE YEARS. ANY RETAI L ELECTRI C SUPPLI ER MAY PARTI Cl PATE AND ENTER
A BID FOR THE QUANTI TY OF SRECS THEY WSH TO PURCHASE AT A FIXED PRI CE
OF THREE HUNDRED DOLLARS PER SREC.

(B) IF THE TOTAL NUMBER OF RE-M NTED SRECS BID FOR BY THE RETAI L
DI STRI BUTI ON COVPANI ES I N THE SALE IS EQUAL TO OR MORE THAN THE NUMBER
OF SRECS DEPOSI TED, THEN THE TOTAL AMOUNT OF DEPCSI TED SRECS W LL BE
DI STRI BUTED TO THE BI DDERS | N A PRO- RATED MANNER SUCH THAT THE RATIO OF
SRECS RECEIVED TO SRECS BID FOR BY EACH BIDDER | S EQUAL AMONG ALL
Bl DDERS, AND EACH QUALI FI ED SOLAR ENERGY GENERATOR WHO CONTRI BUTED SRECS
SHALL RECEI VE A FI XED PAYMENT OF THREE HUNDRED DCLLARS PER SREC CONTRI B-
UTED, LESS A USAGE FEE OF FI VE PERCENT OF THE SALE PRI CE OF EACH DEPCS-
| TED SREC. THE USAGE FEE SHALL BE DEPOSI TED | NTO THE ALTERNATI VE COWPLI -
ANCE PAYMENT FUND. | F THE TOTAL NUMBER OF RE-M NTED SRECS BID FOR I N THE
AUCTION I S LESS THAN THE NUMBER OF SRECS DEPOSI TED, THE AUCTI ON SHALL BE
VOD AND A NEW AUCTION SHALL BE HELD W TH N THREE BUSI NESS DAYS, [|N
VWH CH ANY SRECS PURCHASED SHALL BE ELIG BLE TO BE USED TO MEET OBLI -
GATIONS OF THE RETAIL ELECTRI CAL DI STRI BUTI ON COVMPANI ES I N THE COWPLI -
ANCE YEAR I N WH CH THEY WERE CGENERATED OR | N ANY OF THE THREE COWVPLI ANCE
YEARS SUBSEQUENT TO THE YEAR | N WHI CH THEY WERE GENERATED.

(© IF THE TOTAL NUMBER OF RE-M NTED SRECS BID FOR BY THE RETAIL
DI STRI BUTI ON COVPANI ES | N THE SECOND SALE IS EQUAL TO OR MORE THAN THE
NUMBER OF SRECS DEPGCSI TED, THEN THE TOTAL AMOUNT OF DEPOSI TED SRECS W LL
BE DI STRI BUTED TO THE BI DDERS | N A PRO- RATED MANNER AND EACH QUALI FI ED
SOLAR ENERGY CGENERATOR WHO CONTRI BUTED SRECS SHALL RECElI VE PAYMENT OF
THREE HUNDRED DOLLARS PER SREC CONTRI BUTED, LESS A USAGE FEE OF FIVE
PERCENT OF THE SALE PRI CE OF EACH DEPCSI TED SREC. | F THE TOTAL NUMBER OF
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RE-M NTED SRECS BID FOR I N THE SECOND AUCTION IS LESS THAN THE NUMBER OF
SRECS DEPGCSI TED, EACH BI DDER SHALL RECEI VE THE FULL NUMBER OF SRECS THAT
SUCH BIDDER ENTERED A BID FOR ~ AND PROCEEDS FROM THE SALE SHALL BE
DI STRI BUTED TO THE SREC CONTRI BUTORS I N A PRO- RATED MANNER SUCH THAT THE
RATI O OF SALE PROCEEDS RECEI VED TO SRECS CONTRI BUTED BY EACH CONTRI BUTOR
IS EQUAL AMONG ALL CONTRIBUTORS. THE RE-M NTED SRECS | N EXCESS OF THE
NUMBER Bl D FOR SHALL BE RETURNED TO EACH SOLAR ENERGY GENERATOR THAT
DEPCSI TED SRECS | NTO THE SALE ACCOUNT | N A NUMBER PROPCRTI ONAL TO EACH
SOLAR ENERGY GENERATOR S SHARE OF THE SRECS ORI G NALLY DEPOSI TED IN  THE
SALE ACCOUNT FOR THAT YEAR | F LESS THAN THE NUMBER OF SRECS DEPCSI TED
I NTO THE SALE ACCOUNT ARE SOLD, THE COW SSI ON SHALL REVI EW THE COWPLI -
ANCE OBLI GATIONS OF THE RETAIL ELECTRI C DI STRI BUTI ON COVPANI ES FOR THE
SUBSEQUENT COMPLI ANCE YEAR AND ADJUST UPWARD SUCH OBLI GATI ONS BASED ON
THE COW SSI ON' S DETERM NATI ON OF THE LEVEL NECESSARY TO ENSURE THAT THE
DEMAND FOR SRECS GENERATED BY SUCH OBLI GATI ONS SHALL BE SUFFI Cl ENT TO
EQUAL THE QUANTI TY OF SRECS PRQJECTED TO BE PRODUCED BY QUALI FI ED SOLAR
ENERGY GENERATORS | N THE SUBSEQUENT YEAR.

3. (A IN THE EVENT THAT A RETAIL ELECTRI C SUPPLI ER FAI LS TO MEET I TS
OBLI GATI ONS ESTABLI SHED I N SUBDI VISION TWO OF THIS SECTION, | T SHALL
DI SCHARGE SUCH OBLIGATIONS BY MAKING A SCLAR ALTERNATI VE COVPLI ANCE
PAYMENT | N AN AMOUNT ESTABLI SHED PURSUANT TO THI' S SUBDI VI SI ON.

(B) NO LATER THAN FEBRUARY FI RST, TWO THOUSAND TWELVE, THE COWM SSI ON
SHALL ESTABLI SH A SOLAR ALTERNATI VE COVPLI ANCE PAYMENT SCHEDULE THROUGH
THE YEAR TWO THOUSAND TWENTY- FI VE AT LEVELS THAT ARE DETERM NED TO BE
SUFFI CI ENT TO STI MJULATE THE DEVELOPMENT OF NEW QUALI FI ED SOLAR ENERGY
GENERATI ON EQUI PMENT NECESSARY TO ACHI EVE THE OBLI GATI ONS ESTABLI SHED | N
SUBDI VI SI ON TWDO OF THI S SECTI ON. NO LATER THAN FEBRUARY FI RST OF EACH
YEAR THEREAFTER, THE COWM SSI ON SHALL ANNUALLY REVI EW SUCH SCHEDULE TO
ENSURE THAT THE PAYMENTS ARE SET AT A LEVEL SUFFI CI ENT TO STI MJULATE SUCH
DEVELOPMENT AND NMAY ADOPT, AFTER APPROPRI ATE NOTI CE AND OPPORTUNI TY FOR
PUBLI C COMVENT, AN |INCREASE OR DECREASE [|IN ALTERNATIVE COVPLI ANCE
PAYMENTS CONSI STENT W TH THE FI NDI NGS OF SUCH REVI EW THE COWM SSI ON
SHALL NOT REDUCE LEVELS OF PAYMENTS FOR PREVI QUS YEARS.

(© FIFTY PERCENT OF ALL MONIES COLLECTED THROUGH SUCH ALTERNATI VE
COWPLI ANCE PAYMENTS SHALL BE CREDITED TO THE ELECTRIC D STRI BUTI ON
COVPANY' S CUSTOVERS, AND FI FTY PERCENT OF SUCH MONI ES SHALL BE DI STRI B-
UTED TO THE EMPI RE STATE DEVELOPMENT CORPCORATI ON FOR SOLAR | NDUSTRY
DEVELOPMENT PROGRAMS | N COUNTI ES QUTSIDE OF THE CI TY OF NEW YORK

4. (A) NO LATER THAN MARCH THI RTY-FI RST, TWDO THOUSAND TWELVE, THE
COW SSI ON SHALL ESTABLI SH A TEMPLATE FOR SOLAR PURCHASE AGREEMENTS TO
BE USED BY RETAIL ELECTRIC SUPPLIERS THAT ARE ELECTRI C DI STRI BUTI ON
COVPANI ES FOR THEI R PROCUREMENT OF SRECS FOR THE PURPOSE OF FULFI LLI NG
THEI R OBLI GATI ONS ESTABLI SHED | N SUBDI VI SION TWO OF THI S SECTI ON. THE
COMM SSI ON SHALL, I N ADDI TI ON, ESTABLI SH A TEMPLATE FOR A STANDARD SREC
OFFER FOR THE FUTURE PURCHASE OF SRECS BY RETAI L ELECTRI C SUPPLI ERS FROM
QUALI FI ED SOLAR ENERGY GENERATORS OR PERSONS WHO W LL BECOVE QUALI FI ED
SOLAR ENERGY GENERATORS UPON THE COMPLETI ON OF A PROPGCSED | NSTALLATI ON
OF A SOLAR ENERGY DEVI CE.

(B) NO LATER THAN MARCH THI RTY- FI RST, TWO THOUSAND TWELVE, EACH RETAI L
ELECTRI C SUPPLI ER THAT IS AN ELECTRI C DI STRI BUTI ON COMPANY SHALL SUBM T
TO THE COMWM SSI ON FOR REVI EW AND APPROVAL A SOLAR SOLI Cl TATI ON PLAN  FOR
THE ACH EVEMENT OF | TS OBLIGATIONS PERTAINING TO THE PROCUREMENT OF
SRECS ASSOCI ATED W TH QUALI FI ED SOLAR ENERGY GENERATI ON ESTABLI SHED | N
SUBDI VI SION  TWO OF THI'S SECTI ON. SUCH PLAN SHALL | NCLUDE DI STI NCT TI ME-
TABLES AND METHODOLOG ES FOR SOLI CI TI NG PROPCSALS FOR  SRECS  ASSOCI ATED
WTH THE CATEGORI ES OF RESI DENTI AL, SMALL RETAIL, COWMERCI AL, AND OTHER
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RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON, FOR THE PURPCSE OF FULFI LL-
I NG I TS SOURCE DI VERSI FI CATI ON REQUI REMENTS ESTABLI SHED | N PARAGRAPH ( B)
OF SUBDI VISION TWO OF THI'S SECTI ON. THE ELECTRI C DI STRI BUTI ON COVPANY' S
SOLAR SOLI Cl TATI ON PLAN SHALL BE DESI GNED TO FOSTER A DI VERSI TY OF SCLAR
PRQIECT SI ZES AND PARTI CI PATI ON AMONG ALL ELI G BLE CUSTOMER CLASSES. THE
COMWM SSI ON MAY APPROVE, REJECT OR MODI FY AN APPLI CATI ON FOR APPROVAL OF
SUCH PLAN. |F THE COWMM SSI ON DCES NOT' APPROVE, REJECT OR MO FY THE
DI STRI BUTI ON  COVPANY' S APPLI CATION W THI N SI XTY DAYS, THE PROCUREMENT
PLAN SHALL BE DEEMED APPROVED.

(© EACH RETAIL ELECTRIC SUPPLIER THAT IS AN ELECTRIC DI STRI BUTION
COMPANY SHALL PROVI DE TO EACH PERSON W TH WHOM SUCH SUPPLI ER ESTABLI SHES
AN AGREEMENT FOR THE FUTURE PURCHASE AND SALE OF SRECS A STANDARD SREC
OFFER FOR THE PURCHASE OF SUCH SRECS, WHI CH SUBSTANTI ALLY CONFORMS TO
THE STANDARD SREC OFFER TEMPLATE | SSUED BY THE COWM SSI ON PURSUANT TO
PARAGRAPH (A) OF THI'S SUBDI VI SI ON.

5. EACH RETAIL ELECTRIC SUPPLIER THAT 1S AN ELECTRIC D STRI BUTI ON
COVMPANY SHALL BE ENTITLED TO RECOVER THE PRUDENTLY | NCURRED COSTS OF
COVPLYI NG WTH I TS OBLI GATI ONS ESTABLI SHED IN SUBDI VISION TWO OF THI'S
SECTI ON, AS DETERM NED BY THE COW SSI ON. ALL SUCH COSTS SHALL BE RECOV-
ERED THROUGH THE SUPPLY PORTI ON OF EACH ELECTRI C CUSTOVER S BILL IN A
COWPETI Tl VELY NEUTRAL MANNER.

6. NO LATER THAN JULY FI RST, TWO THOUSAND TWELVE, THE COWM SS| ON SHALL
ESTABLI SH AN | NCENTI VE PROGRAM FOR RETAI L ELECTRI C SUPPLI ERS THAT ARE
ELECTRI C DI STRI BUTI ON COVMPANI ES BASED ON SUCH COVPANI ES' ACHI EVEMENT OF
THEI R OBLI GATI ONS, AND EXEMPLARY PERFORVANCE BEYOND SUCH OBLI GATI ONS,
ESTABLI SHED IN SUBDI VISION TWO OF THI'S SECTION (A) I N A COST- EFFECTI VE
MANNER THAT ACHI EVES THE OBLI GATI ONS AT LEAST COST AND AVO DS LONG TERM
COSTS TO THE TRANSM SSI ON AND DI STRI BUTI ON SYSTEM (B) PROVI DES ENHANCED
ELECTRICITY RELIABILITY WTH N COWAN ES SERVICE TERRI TORI ES; AND (O
M N M ZES PEAK LOAD | N CONSTRAI NED AREAS.

7. NO LATER THAN MARCH THI RTY- FI RST, TWO THOUSAND TWELVE, THE COW S-
SION SHALL ESTABLI SH THE TERMS AND CONDI TI ONS THAT SHALL BE APPLI CABLE
TO SOLAR PURCHASE AGREEMENTS ENTERED | NTO BY RETAIL ELECTRIC  SUPPLI ERS
THAT ARE ELECTRIC D STRI BUTI ON COVPANI ES FOR THE PROCUREMENT OF SRECS
ASSCCI ATED W TH RESI DENTI AL AND SMALL RETAIL DI STRIBUTED SOLAR ENERGY
GENERATI ON, FOR THE PURPOSE OF ACHI EVI NG SUCH COVPANI ES' OBLI GATI ONS
PERTAI NI NG TO SRECS ASSOCI ATED WTH SUCH GENERATION ESTABLISHED IN
SUBDI VI SI ON TWDO OF THI S SECTI ON.

8. RETAIL CONTRACTS FOR THE SALE OF ELECTRI CI TY ENTERED | NTO BEFORE
JANUARY FI RST, TWO THOUSAND THI RTEEN BY RETAIL ELECTRIC SUPPLI ERS THAT
ARE NOTI' ELECTRI C DI STRI BUTI ON COMPANI ES SHALL BE EXEMPT FROM THE OBLI -
GATI ONS ESTABLI SHED I N SUBDI VI SI ON TWO OF THI S SECTI ON.

9. EACH RETAIL ELECTRIC SUPPLIER THAT 1S AN ELECTRIC D STRI BUTI ON
COVPANY SHALL BE PERM TTED TO RESELL OR OTHERW SE DI SPOSE OF SRECS AND
ANY ASSCOCI ATED QUALI FI ED SOLAR ENERGY CGENERATI ON PROCURED BY SUCH COVPA-
NY THAT IS I N EXCESS OF I TS OBLI GATI ONS ESTABLI SHED IN SUBDI VI SI ON  TWO
OF TH'S SECTION, PROVIDED THE COVPANY SHALL NET THE COST OF PAYMENTS
MADE FOR SRECS UNDER SOLAR PURCHASE AGREEMENTS AGAI NST THE PROCEEDS OF
THE SALE OF SRECS, AND THE DI FFERENCE SHALL BE CREDI TED OR CHARGED TO
THE ELECTRI C DI STRI BUTI ON COVMPANY' S CUSTOVERS THROUGH A RECONCI LI NG
COVMPONENT OF ELECTRI C RATES, AS DETERM NED BY THE COWM SSI ON.

10. (A) WTH N TH RTY DAYS OF THE SUBM SSI ON OF THE ANNUAL COWVPLI ANCE
REPORTS FI LED BY RETAI L ELECTRI C SUPPLI ERS PURSUANT TO SUBDI VI SI ON ELEV-
EN OF THI S SECTI ON, THE COW SSI ON SHALL DETERM NE THE COMVBI NED TOTAL
ANNUAL EXPENDI TURES | NCLUDING THE SAVINGS | N AvVO DED COSTS, FOR THE
PROCUREMENT OF SRECS MADE BY RETAIL ELECTRI C SUPPLI ERS FOR THE PURPOSES
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OF MEETI NG THE ANNUAL REQUI REMENT SET FORTH I N PARAGRAPH (A) OF SUBDI VI -
SION T™WO OF THIS SECTION FOR THE APPLI CABLE COWPLI ANCE YEAR AS A
PERCENTAGE OF THE TOTAL RETAIL ELECTRICITY SALES REVENUES FOR RETAIL
ELECTRI C SUPPLI ERS FOR SUCH COWPLI ANCE YEAR. | F SUCH PERCENTAGE EXCEEDS
ONE PERCENT, THEN THE ANNUAL REQUI REMENT FOR THE COWPLI ANCE YEAR FOR
VH CH THE COW SSION MAKES | TS DETERM NATI ON SHALL CONTI NUE TO BE THE
ANNUAL REQUI REMENT APPLI CABLE I N EACH SUBSEQUENT COWPLI ANCE YEAR UNTI L
THI'S LI M TATI ON ENDS AS PROVI DED | N PARAGRAPH (B) OF THI S SUBDI VI SI ON.

(B) IF THE LI M TATI ON PROVI DED FOR | N PARAGRAPH (A) OF THI S SUBDI VI -
SION IS TRIGGERED, | T SHALL END UPON A DETERM NATI ON BY THE COW SSI ON,
BASED UPON A REVI EW OF THE RETAI L ELECTRI C SUPPLI ERS' ANNUAL COVPLI ANCE
REPORTS, THAT THE COVBI NED TOTAL ANNUAL EXPENDI TURES FOR THE PROCUREMENT
OF SRECS MADE BY RETAIL ELECTRI C SUPPLI ERS TO MEET THE APPLI CABLE ANNUAL
REQUI REMENTS FOR A COVPLI ANCE YEAR DI D NOT EXCEED ONE PERCENT OF THE
TOTAL RETAIL ELECTRICITY SALES REVENUES FOR RETAI L ELECTRI C SUPPLI ERS
FOR SUCH COVPLI ANCE YEAR. FOR THE COVPLI ANCE YEAR | MVEDI ATELY FOLLOW NG
THE END OF THE LIM TATI ON PURSUANT TO TH S PARAGRAPH, THE APPLI| CABLE
ANNUAL REQUI REMENT SHALL BE THE REQUI REMENT SET FORTH IN PARAGRAPH (A
OF SUBDIVISION TWO OF THI' S SECTI ON FOR THE COVPLI ANCE YEAR | MVEDI ATELY
FOLLOWN NG THE COWVPLI ANCE YEAR FOR WHI CH THE LI M TATI ON I N PARAGRAPH (A)
OF TH' S SUBDI VI SION WAS TRI GGERED. THE ANNUAL REQUI REMENT SHALL CONTI NUE
TO | NCREASE I N THE | NCREMENTS PROVI DED FOR | N PARAGRAPH (A) OF SUBDI VI -
SION TWO OF TH S SECTION FOR EACH SUBSEQUENT YEAR UNTIL THE ANNUAL
REQUI REMENT REACHES THE PERCENTAGE SET FORTH | N SUCH PARAGRAPH FOR
COVPLI ANCE YEAR TWO THOUSAND TWVENTY- FI VE.

(© SOLAR ALTERNATI VE COWPLI ANCE PAYMENTS MADE BY RETAIL ELECTRIC
SUPPLI ERS PURSUANT TO SUBDI VI SI ON THREE OF THI S SECTI ON SHALL NOT COUNT
TOMRDS THE ANNUAL EXPENDI TURE LI M TATI ONS SET FORTH I N PARAGRAPH (A) OF
TH' 'S SUBDI VI SI ON.

11. (A) NO LATER THAN JULY FI RST, TWO THOUSAND THI RTEEN, AND NO LATER
THAN JULY FIRST OF EACH YEAR THEREAFTER THROUGH THE YEAR TWO THOUSAND
TWENTY- SI X THE COW SSI ON SHALL REPORT TO THE GOVERNOR, SPEAKER OF THE
ASSEMBLY, TEMPORARY PRESI DENT OF THE SENATE, AND CHAI RS OF THE SENATE
AND ASSEMBLY ENERGY COW TTEES, AND SHALL POST ON I TS WEBSI TE, A REPORT
REGARDI NG THE PROGRESS OF EACH RETAIL ELECTRI C SUPPLIER I N MEETING | TS
OBLI GATI ONS ESTABLI SHED I N SUBDI VI SI ON TWO OF THI S SECTI ON.

(B) EACH RETAI L ELECTRI C SUPPLI ER SHALL PROVIDE TO THE COW SSI ON THE
I NFORVATI ON NECESSARY TO FULFILL THE COWM SSI ON' S OBLI GATI ONS PURSUANT
TO THI'S SUBDI VI SI ON, | N ACCORDANCE W TH AN ANNUAL REPORTI NG OBLI GATI ON
AND PROCESS TO BE ESTABLI SHED BY THE COWM SSI ON.

(© EACH REPORT THAT SHALL BE SUBM TTED PURSUANT TO THI S SUBDI VI SI ON
SHALL | NCLUDE, BUT NOT BE LIMTED TO, FOR EACH RETAIL ELECTRI C SUPPLI ER
FOR THE PREVI QUS CALENDAR YEAR AND FOR THE TOTAL OF ALL CALENDAR YEARS
TO DATE: (1) THE ACTUAL NUMBER OF MEGAWATT-HOURS OF QUALIFIED SOLAR
ENERGY GENERATION SOLD AT RETAIL TO NEW YORK END- USE CUSTOVERS AND THE
TOTAL NUMBER OF MEGAWATT-HOURS SOLD AT RETAIL TO NEW YORK END- USE
CUSTOMERS; (11) THE NUMBER OF SRECS ASSOCI ATED W TH QUALI FI ED SCLAR
ENERGY GENERATI ON THAT WERE RETI RED FOR THE PURPOSES OF MEETING THE
SUPPLIER S OBLI GATI ONS ESTABLI SHED I N SUBDI VI SI ON TWO OF THI S SECTI ON;
(I'11) THE AMOUNT, |F ANY, OF SOLAR ALTERNATI VE COVPLI ANCE PAYMENTS MADE;
AND (1V) I TS ANNUAL RETAIL ELECTRICITY SALES REVENUE AND EXPENDI TURES
FOR THE PROCUREMENT OF SRECS MADE FOR THE PURPOSES OF MEETI NG THE APPLI -
CABLE ANNUAL REQUI REMENT, PROVI DED THAT SUCH | NFORMATI ON NEED ONLY BE
REPORTED FOR THE PREVI QUS CALENDAR YEAR. SUCH REPORT SHALL ALSO | NCLUDE,
FOR EACH RETAIL ELECTRIC SUPPLIER THAT IS AN ELECTRIC DI STRI BUTI ON
COVPANY: (1) THE NUMBER OF SRECS EACH ASSOCI ATED W TH RESI DENTI AL, SMALL
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RETAI L, AND COWERCI AL DI STRI BUTED SOLAR ENERGY GENERATI ON, AND RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY EQUI PMENT OF ANY CAPACI -
TY THAT WERE PROCURED; AND (2) THE NUMBER OF SUCH SRECS PROCURED THROUGH
SOLAR PURCHASE AGREEMENTS AND THE ELECTRI C DI STRI BUTI ON COVPANY' S ONNER-
SH P OF QUALI FI ED SOLAR ENERGY GENERATI ON EQUI PMENT, RESPECTI VELY.

12. THE COW SSION SHALL, NO LATER THAN JANUARY FI RST, TWDO THOUSAND
TWELVE, ESTABLI SH AN ADM NI STRATI VE PROCESS TO FACI LI TATE CERTI FI CATI ON
BY THE | NSTALLER OF A SOCLAR ENERGY DEVI CE TO THE OWNER OF SUCH DEVI CE,
FOR PURPOSES OF ESTABLISHING COWLIANCE WTH QUALIFIED CONDI TI ONS,
DENOM NATI NG AN ENHANCED SREC, OR ESTABLI SHI NG ELI A BI LI TY OF SPECI FI ED
SRECS TO SATI SFY REQUI REMENTS RELATED TO AMERI CAN- MADE CONTENT, PURSUANT
TO THI' S SECTI ON, SECTI ON ONE THOUSAND FIVE OF THE PUBLIC AUTHORI TIES
LAW OR SECTION ONE THOUSAND TWENTY- HH OF THE PUBLI C AUTHORI TI ES LAW
THAT THE DEVI CE CONSI STS OF AMERI CAN- MADE CONTENT OR NEW YORK STATE
CONTENT, THAT THE DEVI CE WAS | NSTALLED BY QUALI FI ED | NSTALLERS, AND THAT
THE PAYMENT OF WAGES AND SUPPLEMENTS FOR THE | NSTALLATI ON OF SUCH DEVI CE
WAS | N ACCORDANCE W TH THE PREVAI LI NG WAGES AND SUPPLEMENTS THAT WOULD
BE APPLI CABLE TO A CONTRACT FOR PUBLI C WORK, PURSUANT TO SECTION TWOD
HUNDRED TWENTY OF THE LABOR LAW |IN THE LOCATION I N WHI CH SUCH SOLAR
ENERGY DEVI CE | S LOCATED AT THE TI ME OF SUCH | NSTALLATI ON. SUCH ADM NI S-
TRATI VE PROCESS SHALL | NCLUDE ESTABLI SHIE NG AND MAI NTAINING A DATABASE
AND REAQ STRY OF SOLAR ENERGY DEVICES AND COVPONENTS THAT CONFORM TO
AVERI CAN- MADE CONTENT AND NEW YORK STATE CONTENT SPECI FI CATI ONS, AS
PROVI DED | N SUBDI VI SION ONE OF THI' S SECTI ON.

S 4. Section 1005 of the public authorities law is anmended by adding a
new subdi vision 19 to read as foll ows:

19. A FOR THE PURPCSES OF THI' S SUBDI VI SI ON, THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS:

(1) "SOLAR ENERGY DEVI CE'" MEANS A SYSTEM OF COVPONENTS THAT GENERATES
ELECTRI CI TY FROM | NCI DENTAL SUNLI GHT BY MEANS OF THE PHOTOVOLTAI C EFFECT
AND |'S | NTERCONNECTED TO THE ELECTRI CAL DI STRI BUTI ON SYSTEM

(2) "QUALI FI ED SOLAR ENERGY GENERATI ON' MEANS ELECTRI C POAER GENERATED
BY A SOLAR ENERGY DEVI CE THAT IS PLACED IN SERVICE WTHI N THE JURI SDI C-
TI ONAL BOUNDARIES OF THE STATE ON OR AFTER JANUARY FI RST, TWO THOUSAND
TWELVE AND THAT | S | NSTALLED | N ACCORDANCE W TH QUALI FI ED CONDI Tl ONS;
PROVI DED, HOWEVER, THAT NOTW THSTANDI NG ANY PROVI SI ON OF PARAGRAPH ONE
OF THI'S SUBDI VI SI ON TO THE CONTRARY, ELECTRI C PONER GENERATED BY A SCOLAR
ENERGY DEVI CE LOCATED WTHIN THE JURI SDICTIONAL BOUNDARIES OF THI'S
STATE, THE | NSTALLATION OF VWH CH WAS COMMVENCED ON OR AFTER JULY FI RST
TWO THOUSAND ELEVEN AND AT LEAST FI VE PERCENT OF THE TOTAL PRQIECT COST
OF WH CH WAS EXPENDED NO LATER THAN DECEMBER THI RTY- FI RST, TWO THOUSAND
ELEVEN SHALL BE DEEMED "QUALI FI ED SOLAR ENERGY GENERATI ON' AND SRECS
ASSCCI ATED WTH SUCH A DEVICE NMAY BE PURCHASED BY A RETAIL ELECTRIC
SUPPLI ER TO MEET SUCH SUPPLI ER' S ANNUAL OBLI GATI ONS UNDER THI'S SUBDI VI -
SI ON; AND FURTHER NOTW THSTANDI NG ANY PROVI SI ON OF PARAGRAPH ONE OF THI' S
SUBDI VI SION TO THE CONTRARY, ELECTRI C POAER GENERATED BY A SOLAR ENERGY
DEVI CE THAT WAS PLACED IN SERVICE WTHI N THE JURI SDI CTI ONAL BOUNDARI ES
OF TH' S STATE PRIOR TO JULY FI RST, TWD THOUSAND TWELVE SHALL UNTIL JUNE
THI RTI ETH, TWO THOUSAND FI FTEEN BE DEEMED " QUALI FI ED SOLAR ENERGY GENER-
ATI ON' AND SRECS ASSOCI ATED W TH SUCH A DEVI CE MAY BE PURCHASED BY THE
AUTHORITY TO MEET | TS ANNUAL OBLI GATI ONS UNDER THI S SUBDI VI SI ON UNTI L
JUNE THI RTI ETH, TWO THOUSAND FI FTEEN;

(3) "QUALI FI ED SOLAR ENERGY GENERATOR' MEANS THE OWER OF A SOLAR
ENERGY DEVICE OR DEVICES THAT PRODUCES QUALI FI ED SOLAR ENERGY CGENER-
ATI ON;
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(4) "RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON' MEANS QUALI FI ED SCLAR
ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVICE LOCATED ON THE
CUSTOVER SI DE OF THE ELECTRI C DI STRI BUTI ON COVPANY METER;

(5) "RESIDENTIAL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT 1S EQUAL TO OR LESS THAN TEN KI LOMTTS | N CAPACI TY,;

(6) "SMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON' MEANS RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT IS GREATER THAN TEN KI LOMTTS AND EQUAL TO OR LESS THAN FI FTY KI LG
WATTS I N CAPACI TY;

(7) "COWERCI AL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT IS 50 KILOMTTS OR GREATER AND LESS THAN OR EQUAL TO FI VE HUNDRED
KI LOMTTS | N CAPACI TY,;

(8) "QUALI FI ED CONDI TI ONS" MEANS USI NG QUALI FI ED | NSTALLERS AND, FOR
ANY SOLAR ENERGY DEVI CE EXCEEDI NG SEVENTY- FI VE KI LOMTTS | N CAPACI TY,
PAYMENT TO SUCH QUALI FI ED | NSTALLERS OF WAGES AND SUPPLEMENTS FOR THE
I NSTALLATI ON OF SUCH SOLAR ENERGY DEVI CE | N ACCORDANCE W TH THE PREVAI L-
ING WAGES AND SUPPLEMENTS THAT WOULD BE APPLI CABLE TO A CONTRACT FOR
PUBLI C WORK, PURSUANT TO SECTI ON TWO HUNDRED TWENTY OF THE LABOR LAW IN
THE LOCATI ON | N WHI CH SUCH SOLAR ENERGY DEVI CE | S LOCATED AT THE TI ME OF
SUCH | NSTALLATI ON.

(9) (1) "QUALIFI ED | NSTALLER MEANS: A PERSON WHO (A) WTH RESPECT TO
THE | NSTALLATI ON OF A SOLAR ELECTRI C DEVI CE, HOLDS A LI CENSE AS A MASTER
ELECTRICIAN, OR |S DESI GNATED AN APPROVED | NSTALLER BY THE NEW YORK
STATE ENERGY RESEARCH AND DEVELOPMENT AUTHORITY, OR HAS COWLETED A
REG STERED APPRENTI CESH P TRAI NIl NG PROGRAM FOR ELECTRI CI ANS PURSUANT TO
SECTI ON ElI GHT HUNDRED ELEVEN OF THE LABOR LAW AND

(B) HAS BEEN CERTI FI ED PRI OR TO PERFORM NG ANY WORK ON THE PRQIECT AS
HAVI NG SUCCESSFULLY COVPLETED A COURSE | N CONSTRUCTI ON SAFETY AND HEALTH
APPROVED BY THE UNI TED STATES DEPARTMENT OF LABOR S OCCUPATI ONAL SAFETY
AND HEALTH ADM NI STRATI ON THAT | S AT LEAST TEN HOURS | N DURATI ON; AND

(© WTH RESPECT TO ANY SOLAR | NSTALLATI ON COMMENCED AFTER DECEMBER
TH RTY- FI RST, TWO THOUSAND ELEVEN, HAS SUBM TTED TO THE CUSTOVER PROOF
OF COVPLI ANCE W TH THE AFOREMENTI ONED REQUI REMENTS OF TH S PARAGRAPH.

(1'l) THE EMPLOYER OF A QUALI FI ED | NSTALLER SHALL ALSO BE DEEMED A
QUALI FI ED | NSTALLER, PROVIDED THAT SUCH EMPLOYER MNAI NTAI NS WORKERS
COMPENSATI ON | NSURANCE AND COMMERCI AL LI ABI LI TY | NSURANCE | N THE AMOUNTS
REQUI RED BY LAW AND PROVI DED FURTHER THAT THE EMPLOYEES OF SUCH EMPLOYER
I NVOLVED | N SOLAR | NSTALLATI ONS HAVE SUCCESSFULLY COMPLETED A COURSE I N
CONSTRUCTI ON SAFETY AND HEALTH APPROVED BY THE UNI TED STATES DEPARTMENT
OF LABOR S OCCUPATI ONAL SAFETY AND HEALTH ADM NI STRATION THAT IS AT
LEAST TEN HOURS | N DURATI ON.

(10) "SOLAR PURCHASE AGREEMENT" MEANS AN AGREEMENT, FOR A M NI MUM OF
SEVEN YEARS, FOR THE PURCHASE OF SRECS FROM A QUALIFIED SOLAR ENERGY
GENERATOR;

(11) "STANDARD SREC OFFER' MEANS AN AGREEMENT BY THE AUTHORI TY,
ENTERED | NTO WTH A RETAI L DI STRI BUTED SOLAR ENERGY GENERATOR | N ADVANCE
OF THE | NSTALLATION OF A SOLAR ENERGY DEVICE BY SUCH GENERATOR, TO
PURCHASE FROM SUCH RETAIL DI STRIBUTED SOLAR ENERGY GENERATOR, FOR A
M N MUM OF SEVEN YEARS, UPON SUCCESSFUL COVPLETI ON OF THE | NSTALLATI ON
OF THE SOLAR ENERGY DEVI CE AND, IN THE CASE OF A SOLAR ELECTRI C DEVI CE,
UPON | NTERCONNECTI ON TO THE RETAI L DI STRI BUTI ON SYSTEM THE SRECS THAT
W LL BE GENERATED BY SUCH SCLAR ENERGY DEVI CE;
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(12) "SOLAR RENEWABLE ENERGY CREDI T" OR "SREC' MEANS THE ENVI RONVENTAL
ATTRI BUTES ASSOCI ATED W TH ONE MEGAWATT- HOUR OF QUALI FI ED SOLAR ENERGY
GENERATI ON;

(13) "ENHANCED SREC' MEANS A SREC (1) ASSCCI ATED W TH RESI DENTI AL OR
SVMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SCOLAR
ENERGY DEVICE THAT CONSI STS OF NEW YORK STATE CONTENT; OR (11) ASSOCI -
ATED W TH RESI DENTI AL DI STRI BUTED SOLAR ENERGY GENERATI ON PRCDUCED BY A
SOLAR ENERGY DEVICE THAT WAS | NSTALLED USI NG QUALI FI ED | NSTALLERS TO
VWHOM PAYMENT OF WAGES AND SUPPLEMENTS FOR THE | NSTALLATI ON OF SUCH SOLAR
ENERGY DEVI CE WAS | N ACCORDANCE W TH THE PREVAI LI NG WAGES AND SUPPLE-
MENTS THAT WOULD BE APPLI CABLE TO A CONTRACT FOR PUBLI C WORK, PURSUANT
TO SECTI ON TWO HUNDRED TVENTY OF THE LABOR LAW | N THE LOCATI ON I N WHI CH
SUCH SOLAR ENERGY DEVICE IS LOCATED AT THE TIME OF SUCH | NSTALLATI ON.
FOR EACH SUCH ENHANCI NG ASPECT, AS PROVI DED FOR I N TH S PARAGRAPH, AN
ENHANCED SREC SHALL BE DEEMED TO HAVE THE ENVI RONMENTAL ATTRI BUTES OF AN
ADDI TI ONAL  TWENTY-FI VE PERCENT OF |ITS UNDERLYI NG MEGAWATT- HOURS;
PROVI DED, HOWEVER, THAT AN ENHANCED SREC SHALL NOT BE DEEMED TO POSSESS
ENVI RONVENTAL ATTRI BUTES EXCEEDI NG ONE HUNDRED AND FI FTY PERCENT OF THE
UNDERLYI NG SREC,

(14) " AVERI CAN- MVADE CONTENT" MEANS:

(A) A NON MANUFACTURED GOOD THAT HAS BEEN M NED OR PRODUCED I N THE
UNI TED STATES OR ANY PLACE SUBJECT TO THE JURI SDI CTI ON THEREOF; AND

(B) A MANUFACTURED GOCD I N WHICH (1) THE COVPONENT SUPPLI ES OR MATERI -
ALS OF SUCH GOCD HAVE BEEN SUBSTANTI ALLY TRANSFORMED BY A PROCESS OR
PROCESSES PERFCRMED W THI N THE UNI TED STATES OR ANY PLACE SUBJECT TO THE
JURI SDI CTION  THEREOF, OR (I1) THE COST OF SUPPLI ES THAT HAVE BEEN M NED
OR PRODUCED W THI N THE UNI TED STATES OR ANY PLACE SUBJECT TO THE JURI S-
DI CTION THERECF CONSTI TUTES AT LEAST FI FTY PERCENT OF THE COST OF ALL
SUPPLI ES USED I N THE MANUFACTURE;

(15) "NEW YORK STATE CONTENT" MEANS:

(A) A NON- MVANUFACTURED GOOD THAT HAS BEEN M NED OR PRODUCED W THI N THE
JURI SDI CTI ONAL BOUNDARI ES OF THE STATE OF NEW YORK; OR

(B) A MANUFACTURED GOCD I N WHICH (1) THE COVPONENT SUPPLI ES OR MATERI -
ALS OF SUCH GOCD HAVE BEEN SUBSTANTI ALLY TRANSFORMED BY A PROCESS OR
PROCESSES PERFORVMED W THI N THE JURI SDI CTI ONAL BOUNDARI ES OF THE STATE OF
NEW YORK, OR (Il) THE COST OF SUPPLIES THAT HAVE BEEN M NED OR PRODUCED
WTH N THE JURI SDI CTI ONAL BOUNDARI ES OF THE STATE OF NEW YORK CONSTI -
TUTES AT LEAST FIFTY PERCENT OF THE COST OF ALL SUPPLI ES USED I N THE
MANUFACT URE;

(16) "KILOMTT," "MEGAWATT," "KILOMTT-HOUR " AND "MEGAWATT- HOUR'
SHALL | NCLUDE THEI R ENERGY EQUI VALENTS STATED IN TERMS OF BRI Tl SH THER-
MAL UNI TS "BTU';

(17) "COWPLI ANCE YEAR' MEANS THE PERI CD BEG NNING ON JULY FIRST AND
ENDI NG ON THE FOLLOW NG JUNE THI RTI ETH, AND SHALL BE | DENTI FI ED ACCORD-
I NG THE THE CALENDAR YEAR IN WVHICH I'T BEA NS; AND

(18) "SOLAR ALTERNATI VE COVPLI ANCE PAYMENT" MEANS A PAYMENT OF A
CERTAIN DOLLAR AMOUNT PER MEGAWATT-HOUR, AS ESTABLI SHED PURSUANT TO
PARAGRAPH (C) OF THI'S SUBDI VI SI ON THAT THE AUTHORI TY MAY SUBM T TO THE
NEW YORK | NDEPENDENT SYSTEM OPERATCOR "NYI SO' | N ORDER TO COWPLY WTH I TS
ANNUAL OBLI GATI ONS ESTABLI SHED | N PARAGRAPH (B) OF THI' S SUBDI VI SI ON.

B. (1) THE AUTHORI TY SHALL ANNUALLY PROCURE, AT M NIMUM SRECS TO MEET
THE FOLLOW NG PERCENTAGES OF THE AUTHORITY'S TOTAL ELECTRI C SALES IN
EACH COVPLI ANCE YEAR:

COVPLI ANCE ANNUAL
YEAR REQUI REMENT
2012 0. 05%
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2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

. 05%
. 10%
. 15%
. 20%
. 30%
. 40%
. 50%
. 15%
. 00%
. 25%
. 50%

2024 . 00%

2025 . 50%

(2) AT LEAST FORTY PERCENT OF THE ANNUAL OBLI GATI ON OF THE AUTHORI TY,
AS ESTABLI SHED I N TH S PARAGRAPH, SHALL BE MET THROUGH THE PROCUREMENT
OF SRECS ASSCCI ATED W TH RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON, | N
ACCORDANCE W TH THE FOLLOW NG REQUI REMENTS:

(1) AT LEAST TEN PERCENT OF THE ANNUAL OBLIGATION OF THE AUTHORITY
SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH RESI DEN-
TI AL DI STRI BUTED SOLAR ENERGY GENERATI ON,

(1'l) AT LEAST TEN PERCENT OF SUCH ANNUAL OBLI GATIONS SHALL BE MET
THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH SMALL RETAIL DI STRI B-
UTED SOLAR ENERGY GENERATI ON

(1'11) AT LEAST TEN PERCENT OF SUCH ANNUAL OBLIGATION SHALL BE MET
THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH COWMERCI AL DI STRI BUTED
SOLAR ENERGY GENERATI ON; AND

(1'V) AT LEAST AN ADDI TI ONAL TEN PERCENT OF THE ANNUAL OBLI GATION OF
THE AUTHORITY SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED
W TH RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY EQUI PMENT OF
ANY S| ZE.

(3) NOT MORE THAN SI XTY PERCENT OF THE ANNUAL OBLIGATION OF THE
AUTHORI TY MAY BE MET BY THE PROCUREMENT OF SRECS ASSOCI ATED W TH ENERGY
GENERATI ON PRCDUCED BY SOLAR ENERGY DEVICES LOCATED OQUTSIDE OF THE
AUTHORI TY' S SERVI CE TERRI TORY

(4) FOR COWLI ANCE YEAR TWO THOUSAND TWELVE, AT LEAST TEN PERCENT OF
THE ANNUAL OBLI GATI ON APPLI CABLE TO EACH RETAI L ELECTRI C SUPPLI ER THAT
'S AN ELECTRI C DI STRI BUTI ON COMPANY SHALL BE MET THROUGH THE PROCUREMENT
OF SRECS ASSCCI ATED W TH SOLAR ENERGY DEVI CES THAT CONSI ST OF AMERI CAN-
MADE CONTENT; FOR COWVPLI ANCE YEAR TWO THOUSAND THI RTEEN AT LEAST TWEN-
TY-FI VE PERCENT OF SUCH OBLI GATI ON SHALL BE SO MET; FOR COVPLI ANCE YEAR
TWO THOUSAND FOURTEEN AT LEAST FORTY PERCENT OF SUCH OBLI GATI ON SHALL BE
SO MET; FOR COVPLI ANCE YEAR TWO THOUSAND FI FTEEN AT LEAST SI XTY PERCENT
OF SUCH OBLI GATI ON SHALL BE SO MET; AND FOR EACH COVPLI ANCE YEAR THERE-
AFTER AT LEAST EI GHATY PERCENT OF SUCH OBLI GATI ON SHALL BE MET THROUGH
THE PROCUREMENT OF SRECS ASSOCI ATED WTH SOLAR ENERGY DEVI CES THAT
CONSI ST OF AMVERI CAN- MADE CONTENT.

(5) TRANSACTI ONS FOR THE PROCUREMENT OF SRECS BY RETAIL ELECTRIC
SUPPLI ERS FROM QUALI FI ED SOLAR ENERGY GENERATORS SHALL BE FOR SRECS | N
VWHOLE UNI TS.

(6) SRECS SHALL BE ELI A BLE FOR USE I N MEETI NG THE OBLI GATI ONS ESTAB-
LISHED IN THIS SUBDIVISION [|IN THE COVPLI ANCE YEAR IN VH CH THEY ARE
CREATED AND FOR THE FOLLOW NG TWO COVPLI ANCE YEARS

(7) OBLI GATI ONS FOR THE PROCUREMENT OF SRECS ASSOCI ATED W TH QUALI FI ED
SOLAR ENERGY GENERATI ON SHALL CONTI NUE UNTI L ALL EXI STI NG SOLAR PURCHASE
AGREEMENTS HAVE EXPI RED

NNRFRPRPFRPOOOOOOOO
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(8) THE AUTHORI TY MAY MEET | TS OBLI GATI ONS ESTABLI SHED IN THI'S PARA-
GRAPH THROUGH THE PROCUREMENT OF SRECS TOGETHER W TH OR SEPARATE FROM
THE ASSCOCI ATED QUALI FI ED SOLAR ENERGY GENERATI ON.

C. (1) |IN THE EVENT THAT THE AUTHORI TY FAILS TO MEET | TS OBLI GATI ONS
ESTABLI SHED | N PARAGRAPH (B) OF THHS SUBDIVISION, |IT SHALL DI SCHARGE
SUCH OBLI GATI ONS BY MAKI NG A SOLAR ALTERNATI VE COVPLI ANCE PAYMENT | N AN
AMOUNT ESTABLI SHED PURSUANT TO THI S PARAGRAPH.

(2) FOR COVPLI ANCE YEAR TWO THOUSAND TWELVE THE ANNUAL SOLAR COWPLI -
ANCE PAYMENT SHALL BE SI X HUNDRED DOLLARS PER MEGAWATT. THE NEW YORK
| NDEPENDENT SYSTEM OPERATOR " NYI SO' SHALL ESTABLI SH NO LATER THAN FEBRU-
ARY FI RST, TWO THOUSAND THI RTEEN A SOLAR ALTERNATI VE COVPLI ANCE PAYMENT
SCHEDULE THROUGH THE YEAR TWO THOUSAND TVENTY- FI VE AT LEVELS THAT ARE
DETERM NED TO BE SUFFI Cl ENT TO STI MULATE THE DEVELOPMENT OF NEW QUALI -
FIED SOLAR ENERGY GENERATI ON EQUI PMENT NECESSARY TO ACHI EVE THE OBLI -
GATI ONS ESTABLI SHED | N PARAGRAPH (B) OF THI'S SUBDI VI SION. NO LATER THAN
FEBRUARY FI RST OF EACH YEAR THEREAFTER, NYI SO SHALL ANNUALLY REVI EW SUCH
SCHEDULE TO ENSURE THAT THE PAYMENTS ARE SET AT A LEVEL SUFFI CI ENT TO
STI MULATE SUCH DEVELOPMENT AND MAY ADOPT, AFTER APPROPRI ATE NOTI CE AND
OPPORTUNI TY FOR PUBLI C COMMENT, AN | NCREASE OR DECREASE | N ALTERNATI VE
COWPLI ANCE PAYMENTS CONSI STENT WTH THE FINDINGS OF SUCH REVIEW
PROVI DED THAT THE AMOUNT PER MEGAWATT OF ANY COWVPLI ANCE PAYMENT FOR A
COWPLI ANCE YEAR SHALL BE NOT LESS THAN NI NETY PERCENT OF THE AMOUNT PER
MEGAWATT OF COWPLI ANCE PAYMENTS FOR THE PREVI QUS COVPLI ANCE YEAR, AND
PROVI DED FURTHER THAT NYI SO SHALL NOT REDUCE LEVELS OF PAYMENTS FOR
PREVI QUS YEARS, NOR SHALL NYISO PROVIDE RELIEF I N ANY FORM FROM THE
OBLI GATI ON OF PAYMENT OF THE SOLAR ALTERNATI VE COVPLI ANCE PAYMENTS BY
THE AUTHORI TY.

(3) FIFTY PERCENT OF ALL MONI ES COLLECTED THROUGH SUCH ALTERNATI VE
COVPLI ANCE PAYMENTS SHALL BE MADE AVAI LABLE BY NYISO FOR SOLAR INTI-
ATIVES TO BE UNDERTAKEN BY MJUNICIPALITIES IN THE STATE, AND FI FTY
PERCENT OF SUCH MONI ES SHALL BE DI STRI BUTED TO THE EMPI RE STATE DEVELOP-
VENT CORPORATI ON FOR SOLAR | NDUSTRY DEVELOPMENT PROGRAMS | N COUNTI ES
QUTSI DE OF THE I TY OF NEW YORK.

D. NO LATER THAN MARCH THI RTY- FI RST, TWO THOUSAND TWELVE, THE AUTHORI -
TY SHALL SUBM T TO THE GOVERNOR, SPEAKER OF THE ASSEMBLY, TEMPORARY
PRESI DENT OF THE SENATE, AND CHAI RS OF THE SENATE AND ASSEMBLY ENERGY
COMW TTEES, AND SHALL POST ON | TS WEBSI TE, A SCLAR SOLI CI TATI ON PLAN FOR
THE ACH EVEMENT OF | TS OBLIGATIONS PERTAINING TO THE PROCUREMENT OF
SRECS ASSOCI ATED W TH QUALI FI ED SOLAR ENERGY GENERATI ON ESTABLI SHED | N
PARAGRAPH (B) OF THI'S SUBDI VISION. SUCH PLAN SHALL | NCLUDE DI STI NCT
TI METABLES AND METHODOLOGQ ES FOR SOLI Cl TI NG PROPOCSALS FOR SRECS  ASSCOCI -
ATED WTH THE CATEGORI ES OF RESI DENTI AL, SMALL RETAIL, COVMERCI AL, AND
OTHER RETAI L DI STRI BUTED SOLAR ENERGY GENERATION, FOR THE PURPOSE OF
FULFILLING ITS SOURCE Dl VERSIFI CATI ON REQUI REMENTS ESTABLI SHED IN
SUBPARAGRAPH TWO OF PARAGRAPH (B) OF THIS SUBDIVISION. THE AUTHORITY' S
SOLAR SOLI Cl TATI ON PLAN SHALL BE DESI GNED TO FOSTER A DI VERSI TY OF SCLAR
PRQIECT SI ZES AND PARTI CI PATI ON AMONG ALL ELI G BLE CUSTOMER CLASSES.

E. (1) IF THE AUTHORITY DETERM NES THAT I TS ANNUAL EXPENDI TURES,
I NCLUDI NG SAVI NGS | N AVO DED COSTS, FOR THE PROCUREMENT OF SRECS, MADE
FOR THE PURPCSES OF MEETI NG THE ANNUAL REQUI REMENT SET FORTH | N SUBPARA-
GRAPH ONE OF PARAGRAPH (B) OF THI'S SUBDI VI SION FOR A COWPLI ANCE YEAR,
EXCEED ONE PERCENT OF I TS ANNUAL RETAIL ELECTRICITY REVENUES FOR SUCH
COWPLI ANCE YEAR, THEN THE ANNUAL REQUI REMENT FOR THE COMPLI ANCE YEAR FOR
VH CH THE AUTHORITY MAKES | TS DETERM NATI ON SHALL CONTI NUE TO BE THE
ANNUAL REQUI REMENT APPLI CABLE I N EACH SUBSEQUENT COWPLI ANCE YEAR UNTI L
TH'S LI M TATI ON ENDS AS PROVI DED | N SUBPARAGRAPH TWO OF THI S PARAGRAPH.
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(2) |F THE LI M TATI ON PROVI DED FOR | N SUBPARAGRAPH ONE OF THI S PARA-
GRAPH IS TRIGGERED, | T SHALL END UPON A DETERM NATION BY THE AUTHORITY
THAT |ITS ANNUAL EXPENDI TURE FOR THE PROCUREMENT OF SRECS MADE FOR THE
PURPCSES OF MEETI NG | TS ANNUAL REQUI REMENT FOR A COWPLI ANCE YEAR DI D NOT
EXCEED ONE PERCENT OF I TS ANNUAL RETAIL ELECTRI CI TY REVENUES FOR SUCH
COWPLI ANCE YEAR. FOR THE COWPLI ANCE YEAR | MVEDI ATELY FOLLON NG THE END
O THE LIMTATION PURSUANT TO TH S PARAGRAPH, THE APPLI CABLE ANNUAL
REQUI REMENT SHALL BE THE REQUI REMENT SET FORTH I N SUBPARAGRAPH ONE OF
PARAGRAPH (B) OF THI'S SUBDI VI SION FOR THE COWPLI ANCE YEAR | MVEDI ATELY
FOLLOW NG THE COWPLI ANCE YEAR FOR WHICH THE LI M TATION | N SUBPARAGRAPH
ONE OF TH'S PARAGRAPH WAS TRIGGERED. THE ANNUAL REQUI REMENT SHALL
CONTI NUE TO | NCREASE | N THE | NCREMENTS PROVI DED FOR | N SUBPARAGRAPH ONE
OF PARAGRAPH (B) OF THI S SUBDI VI SI ON FOR EACH SUBSEQUENT YEAR UNTI L THE
ANNUAL REQUI REMENT REACHES THE PERCENTAGE SET FORTH I N SUCH SUBPARAGRAPH
FOR COWPLI ANCE YEAR TWO THOUSAND TWENTY- FI VE.

F. (1) NO LATER THAN JULY FI RST, TWDO THOUSAND THI RTEEN, AND NO LATER
THAN JULY FIRST OF EACH YEAR THEREAFTER THROUGH THE YEAR TWO THOUSAND
TVENTY- SI X, THE AUTHORI TY SHALL REPORT TO THE GOVERNOR, SPEAKER OF THE
ASSEMBLY, MAJORITY LEADER OF THE SENATE, AND CHAI RS OF THE SENATE AND
ASSEMBLY ENERGY COWMM TTEES, AND SHALL POST ON ITS WEBSITE, A REPORT
REGARDING | TS PROGRESS |N MEETI NG I TS OBLI GATI ONS ESTABLI SHED | N PARA-
GRAPH B OF THI' S SUBDI VI SI ON.

(2) EACH REPORT THAT SHALL BE SUBM TTED PURSUANT TO TH'S PARAGRAPH
SHALL | NCLUDE, BUT NOT BE LIM TED TO FOR THE PREVI QUS CALENDAR YEAR AND
FOR THE TOTAL OF ALL CALENDAR YEARS TO DATE: (I) THE NUMBER OF SRECS
ASSCCI ATED WTH QUALIFIED SOLAR ENERGY GENERATION RETIRED FOR THE
PURPCSES OF MEETI NG THE AUTHORI TY' S OBLI GATI ONS ESTABLI SHED | N PARAGRAPH
B OF THIS SUBDIVISION, (Il) THE NUMBER OF SUCH SRECS EACH ASSOCI ATED
W TH RESI DENTI AL, SMALL RETAIL, AND COWVERCI AL DI STRI BUTED SOLAR ENERGY
GENERATI ON, AND RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY
EQUI PMENT OF ANY CAPACI TY THAT WERE PROCURED; AND (I11) THE NUMBER OF
SUCH SRECS PROCURED THROUGH SOLAR PURCHASE AGREEMENTS AND THE AUTHORI -
TY'S OANERSHI P OF QUALI FI ED SOLAR ENERGY GENERATI ON EQUI PMENT, RESPEC-
TI VELY.

S 5. Sections 1020-hh, 1020-ii and 1020-jj of the public authorities
| aw, as renunbered by chapter 433 of the laws of 2009, are renunbered
sections 1020-ii, 1020-jj and 1020-kk and a new section 1020-hh i s added
to read as foll ows:

S 1020-HH. PROCUREMENT OF SOLAR RENEWABLE ENERGY CREDI TS. 1. AS USED
IN THI S SECTI ON:

(A) "BU LDI NG | NTEGRATED SOLAR ENERGY EQUI PMENT" MEANS A SOLAR ENERGY
DEVI CE THAT DI RECTLY FUNCTI ONS AS A PART OF THE ENVELOPE OF A BU LDI NG
| NCLUDI NG | NTEGRATED ROOF COVER, FACADE OR BUI LDING CLADDING  GLAZED
SURFACES, SOLAR SHADI NG DEVI CES, CANCPI ES, AND SKYLI GHTS;

(B) "SOLAR ENERGY DEVI CE" MEANS A SYSTEM OF COVPONENTS THAT GENERATES
ELECTRI CI TY FROM | NCI DENTAL SUNLI GHT BY MEANS OF THE PHOTOVOLTAI C EFFECT
AND |'S | NTERCONNECTED TO THE ELECTRI CAL DI STRI BUTI ON SYSTEM

(© "QUALI FI ED SOLAR ENERGY GENERATI ON' MEANS ELECTRI C POAER GENERATED
BY A SCLAR ENERGY DEVI CE THAT IS PLACED IN SERVICE WTHI N THE JURI SDI C-
TI ONAL BOUNDARIES OF THE STATE ON OR AFTER JANUARY FI RST, TWO THOUSAND
TWELVE AND THAT | S | NSTALLED | N ACCORDANCE W TH QUALI FI ED CONDI TI ONS;

(D) "QUALI FI ED SOLAR ENERGY GENERATOR' MEANS THE OWER OF A SOLAR
ENERGY DEVICE OR DEVICES THAT PRODUCES QUALI FI ED SOLAR ENERGY CGENER-
ATI ON;
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(E) "RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON' MEANS QUALI FI ED SOLAR
ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVICE LOCATED ON THE
CUSTOMER SI DE OF THE ELECTRI C DI STRI BUTI ON COVPANY METER:

(F) "RESIDENTIAL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT |'S EQUAL TO OR LESS THAN TEN KI LOMTTS | N CAPACI TY;

(G "SMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON' MEANS RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT |'S GREATER THAN TEN KI LOMTTS AND EQUAL TO OR LESS THAN FI FTY KI LO-
WATTS | N CAPACI TY:

(H "COWERCI AL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT IS FIFTY KILOMTTS OR GREATER AND EQUAL TO OR LESS THAN FI VE
HUNDRED KI LOWATTS | N CAPACI TY;

(1) "QUALI FI ED CONDI TI ONS" MEANS USI NG QUALI FI ED | NSTALLERS AND, FOR
ANY ~SOLAR ENERGY DEVI CE EXCEEDI NG SEVENTY- FI VE KI LOMTTS | N CAPACI TY,
PAYMENT TO SUCH QUALI FI ED | NSTALLERS OF WAGES AND SUPPLEMENTS FOR THE
| NSTALLATI ON OF SUCH SOLAR ENERGY DEVI CE | N ACCORDANCE W TH THE PREVAI L-
ING WAGES AND SUPPLEMENTS THAT WOULD BE APPLI CABLE TO A CONTRACT FOR
PUBLI C WORK, PURSUANT TO SECTI ON TWD HUNDRED TVENTY OF THE LABOR LAW I N
THE LOCATI ON | N WHI CH SUCH SOLAR ENERGY DEVI CE |'S LOCATED AT THE TI ME OF
SUCH | NSTALLATI ON;

(J) (1) "QUALIFIED I NSTALLER' MEANS:

A PERSON WHO. (A) W TH RESPECT TO THE | NSTALLATI ON OF A SOLAR ELECTRI C
DEVI CE, HOLDS A LI CENSE AS A MASTER ELECTRICI AN, OR, |S DESI GNATED AN
APPROVED | NSTALLER BY THE NEW YORK STATE ENERGY RESEARCH AND DEVELOPMENT
AUTHORI TY, OR HAS COMPLETED A REG STERED APPRENTI CESHI P TRAI NI NG PROGRAM
FOR ELECTRI Cl ANS PURSUANT TO SECTI ON El GHT HUNDRED ELEVEN OF THE LABOR
LAW AND

(B) HAS BEEN CERTI FI ED PRI OR TO PERFORM NG ANY WORK ON THE PRQJECT AS
HAVI NG SUCCESSFULLY COVPLETED A COURSE | N CONSTRUCTI ON SAFETY AND HEALTH
APPROVED BY THE UNI TED STATES DEPARTMENT OF LABOR S OCCUPATI ONAL SAFETY
AND HEALTH ADM NI STRATI ON THAT |'S AT LEAST TEN HOURS | N DURATI ON; AND

(C) W TH RESPECT TO ANY SOLAR | NSTALLATION COWMENCED AFTER DECEMBER
THI RTY- FIRST, TWD THOUSAND ELEVEN, HAS SUBM TTED TO THE CUSTOMER PROCF
OF COVPLI ANCE W TH THE AFOREMENTI ONED REQUI REMENTS OF THI' S PARAGRAPH.

(I'1) THE EMPLOYER OF A QUALIFIED I NSTALLER SHALL ALSO BE DEEMED A
QUALI FIED INSTALLER, PROVIDED THAT SUCH EMPLOYER MAI NTAI NS WORKERS
COVPENSATI ON | NSURANCE AND COWMERCI AL LI ABI LI TY | NSURANCE | N THE AMOUNTS
REQUI RED BY LAW AND PROVI DED FURTHER THAT THE EMPLOYEES OF SUCH EMPLOYER
ENGAGED IN | NSTALLATIONS HAVE SUCCESSFULLY COWPLETED A COURSE | N
CONSTRUCTI ON SAFETY AND HEALTH APPROVED BY THE UNI TED STATES DEPARTNMENT
OF LABOR S OCCUPATI ONAL SAFETY AND HEALTH ADM NI STRATION THAT IS AT
LEAST TEN HOURS | N DURATI ON.

(K) "SOLAR PURCHASE AGREEMENT" MEANS AN AGREEMENT, FOR A M NI MUM OF
SEVEN YEARS, FOR THE PURCHASE OF SRECS FROM A QUALIFIED SOLAR ENERGY
GENERATOR:

(L) "STANDARD SREC OFFER' MEANS AN AGREEMENT BY THE AUTHORI TY, ENTERED
INTO WTH A RETAIL DI STRI BUTED SOLAR ENERGY GENERATOR | N ADVANCE OF THE
| NSTALLATI ON OF A SOLAR ENERGY DEVI CE BY SUCH GENERATOR, TO PURCHASE
FROM SUCH RETAIL DI STRI BUTED SOLAR ENERGY GENERATOR, FOR A M NI MUM OF
SEVEN YEARS, UPON SUCCESSFUL COVPLETI ON OF THE | NSTALLATI ON OF THE SOLAR
ENERGY DEVI CE AND, | N THE CASE OF A SOLAR ELECTRI C DEVI CE, UPON | NTER-
CONNECTION TO THE RETAIL DI STRI BUTI ON SYSTEM THE SRECS THAT WLL BE
GENERATED BY SUCH SOLAR ENERGY DEVI CE;



Co~NOoOUIT~hWNE

S. 4178--A 17

"SOLAR RENEWABLE ENERGY CREDI T" OR "SREC' MEANS THE ENVI RONVENTAL
ATTRI BUTES ASSOCI ATED W TH ONE MEGAWATT- HOUR OF QUALI FI ED SOLAR ENERGY
GENERATI ON;

"ENHANCED SREC' MEANS A SREC (1) ASSOCI ATED W TH RESI DENTI AL OR
SMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY (A) BUI LD
| NG | NTEGRATED SOLAR ENERGY EQUI PMENT OR (B) A SOLAR ENERGY DEVI CE THAT
CONSI STS OF NEW YORK STATE CONTENT; OR (I1) ASSOCI ATED W TH RESI DENTI AL
DI STRIBUTED SCOLAR ENERGY GENERATI ON PRODUCED BY A SOLAR ENERGY DEVI CE
THAT WAS | NSTALLED USI NG QUALI FI ED | NSTALLERS TO WHOM PAYMENT OF WAGES
AND SUPPLEMENTS FOR THE | NSTALLATI ON OF SUCH SOLAR ENERGY DEVI CE WAS | N
ACCORDANCE W TH THE PREVAI LI NG WAGES AND SUPPLEMENTS THAT WOULD BE
APPLI CABLE TO A CONTRACT FOR PUBLIC WORK, PURSUANT TO SECTI ON TWO
HUNDRED TWENTY OF THE LABOR LAW IN THE LOCATION IN WHICH SUCH SOLAR
ENERGY DEVI CE | S LOCATED AT THE TI ME OF SUCH | NSTALLATI ON. FOR EACH SUCH
ENHANCI NG ASPECT, AS PROVIDED FOR IN TH S PARAGRAPH, AN ENHANCED SREC
SHALL BE DEEMED TO HAVE THE ENVI RONMENTAL ATTRI BUTES OF AN ADDI TI ONAL
TWENTY- FI VE PERCENT OF | TS UNDERLYI NG MEGAWATT- HOURS; PROVI DED, HOWEVER,
THAT AN ENHANCED SREC SHALL NOI' BE DEEMED TO POSSESS ENVI RONMENTAL
ATTRI BUTES EXCEEDI NG ONE HUNDRED AND FI FTY PERCENT OF THE UNDERLYI NG
SREC,

(O "AMERI CAN- MADE CONTENT" MEANS:

(1) A NON MANUFACTURED GOOD THAT HAS BEEN M NED OR PRODUCED I N THE
UNI TED STATES OR ANY PLACE SUBJECT TO THE JURI SDI CTI ON THERECF; OR

(1) A MANUFACTURED GOOD IN WHI CH (1) THE COVPONENT SUPPLIES OR MNATE-
RIALS OF SUCH GOOD HAVE BEEN SUBSTANTI ALLY TRANSFORMED BY A PROCESS OR
PROCESSES PERFCRMVED W THI N THE UNI TED STATES OR ANY PLACE SUBJECT TO THE
JURI SDI CTI ON THEREOF, OR (2) THE COST OF SUPPLI ES THAT HAVE BEEN M NED
OR PRODUCED WTH' N THE UNI TED STATES OR ANY PLACE SUBJECT TO THE JURI S-
DI CTI ON THEREOF CONSTI TUTES AT LEAST FI FTY PERCENT OF THE COST OF ALL
SUPPLI ES USED I N THE MANUFACTURE;

(P) "NEW YORK STATE CONTENT" MEANS:

(1) A NON- MVANUFACTURED GOOD THAT HAS BEEN M NED OR PRODUCED W THI N THE
JURI SDI CTI ONAL BOUNDARI ES OF THE STATE OF NEW YORK; OR

(1) A MANUFACTURED GOOD IN WHICH (1) THE COVPONENT SUPPLI ES OR MATE-
RIALS OF SUCH GOOD HAVE BEEN SUBSTANTI ALLY TRANSFORMED BY A PROCESS OR
PROCESSES PERFCRMED W THI N THE JURI SDI CTI ONAL BOUNDARI ES OF THE STATE OF
NEW YORK, OR (2) THE COST OF SUPPLIES THAT HAVE BEEN M NED OR PRODUCED
WTH N THE JURI SDI CTI ONAL BOUNDARI ES OF THE STATE OF NEW YORK CONSTI -
TUTES AT LEAST FIFTY PERCENT OF THE COST OF ALL SUPPLI ES USED I N THE
MANUFACT URE;

(Q "KILOMTT," "MEGAWATT, " "KILOMTT- HOUR, " AND " MEGAWATT- HOUR' SHALL
I NCLUDE THEI R ENERGY EQUI VALENTS STATED IN TERMS OF BRITISH THERVAL
UNI TS "BTU. "

(R) "COWLI ANCE YEAR' MEANS THE PERI CD BEG NNI NG ON JULY FI RST AND
ENDI NG ON THE FOLLOWN NG JUNE THI RTI ETH, AND SHALL BE | DENTI FI ED ACCORD-
I NG TO THE CALENDAR YEAR IN WHICH | T BEG NS;

(S) "SOLAR ALTERNATIVE COWPLI ANCE PAYMENT" MEANS A PAYMENT COF A
CERTAI N DOLLAR AMOUNT PER MEGAWATT- HOUR, AS ESTABLI SHED PURSUANT TO
SUBDI VI SION THREE OF THI S SECTI ON THAT THE AUTHORI TY MAY SUBM T TO THE
NEW YORK | NDEPENDENT SYSTEM OPERATCOR "NYI SO' | N ORDER TO COWPLY WTH I TS
ANNUAL OBLI GATI ONS ESTABLI SHED | N SUBDI VI SI ON TWO OF THI S SECTI ON.

1- A. NOTW THSTANDI NG ANY PROVI SION OF SUBDI VI SION ONE OF THIS SECTI ON
TO THE CONTRARY, ELECTRIC POANER GENERATED BY A SOLAR ENERGY DEVI CE
LOCATED W THI N THE JURI SDI CTI ONAL BOUNDARI ES OF THI S STATE, THE | NSTAL-
LATI ON OF VWH CH WAS COVMENCED ON OR AFTER JULY FI RST TWDO THOUSAND ELEVEN
AND AT LEAST FIVE PERCENT OF THE TOTAL PRQIECT COST OF WH CH WAS



Co~NOoOUIT~hWNE

S. 4178--A 18

EXPENDED NO LATER THAN DECEMBER THI RTY- FI RST, TWO THOUSAND ELEVEN SHALL
BE DEEMED " QUALI FI ED SCLAR ENERGY GENERATI ON' AND SRECS ASSOCI ATED W TH
SUCH A DEVI CE MAY BE PURCHASED BY A RETAIL ELECTRIC SUPPLIER TO MEET
SUCH SUPPLIER S ANNUAL OBLIGATIONS UNDER TH'S SECTION;, AND FURTHER
NOTW THSTANDI NG ANY PROVI SI ON OF SUBDI VI SION ONE OF THIS SECTION TO THE
CONTRARY, THE ELECTRIC PONER OR THERVAL ENERGY GENERATED BY A SCLAR
ENERGY DEVI CE THAT WAS PLACED I N SERVI CE W THI N THE JURI SDI CTI ONAL BOUN-
DARIES OF THI S STATE PRIOR TO JULY FIRST, TWO THOUSAND TWELVE SHALL
UNTIL JUNE TH RTIETH, TWO THOUSAND FI FTEEN BE DEEMED " QUALI FI ED SOLAR
ENERGY GENERATI ON' AND SRECS ASSOCIATED WTH SUCH A DEVICE MNAY BE
PURCHASED BY THE AUTHORITY TO MEET I TS ANNUAL OBLI GATI ONS UNDER THI S
SECTI ON UNTI L JUNE THI RTI ETH, TWO THOUSAND FI FTEEN.

2. (A) THE AUTHORI TY SHALL ANNUALLY PROCURE, AT M NI MUM SRECS TO MEET
THE FOLLOW NG PERCENTACGES OF THE AUTHORI TY'S TOTAL ELECTRIC SALES I[N
EACH COVPLI ANCE YEAR:

COVPLI ANCE ANNUAL
YEAR REQUI REMENT
2012 . 05%
2013 . 05%
2014 . 10%
2015 . 15%
2016 . 20%
2017 . 30%
2018 . 40%
2019 . 50%
2020 . 15%
2021 . 00%
2022 . 25%
2023 . 50%
2024 . 00%
2025 . 50%

(B) AT LEAST FORTY PERCENT OF THE ANNUAL OBLI GATI ON OF THE AUTHORI TY,
AS ESTABLI SHED IN THI' S SUBDI VI SI ON, SHALL BE MET THROUGH THE PROCUREMENT
OF SRECS ASSOCI ATED W TH RETAI L DI STRI BUTED SOLAR ENERGY GENERATION, I N
ACCORDANCE W TH THE FOLLOW NG REQUI REMENTS:

(1) AT LEAST TEN PERCENT OF THE ANNUAL OBLI GATI ON OF THE AUTHORI TY
SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH RESI DEN-
TI AL DI STRI BUTED SOLAR ENERGY GENERATI ON,

(1) AT LEAST TEN PERCENT OF SUCH ANNUAL OBLI GATI ON SHALL BE MET
THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH SMALL RETAIL DI STRI B-
UTED SOLAR ENERGY GENERATI ON,

(I'r1)y AT LEAST TEN PERCENT OF SUCH ANNUAL OBLI GATI ON SHALL BE MET
THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH COMVERCI AL DI STRI BUTED
SOLAR ENERGY GENERATI ON; AND

(1'V) AT LEAST AN ADDI TI ONAL TEN PERCENT OF THE ANNUAL OBLI GATI ON OF
THE AUTHORI TY SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED
W TH RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY EQUI PMENT OF
ANY S| ZE.

(© NOI MORE THAN SIXTY PERCENT OF THE ANNUAL OBLI GATI ON OF THE
AUTHORI TY MAY BE MET BY THE PROCUREMENT OF SRECS ASSOCI ATED W TH ENERGY
GENERATI ON PRODUCED BY SOLAR ENERGY DEVICES LOCATED QUTSIDE OF THE
AUTHORI TY' S SERVI CE TERRI TORY.

(D) FOR COWVPLI ANCE YEAR TWO THOUSAND TWELVE, AT LEAST TEN PERCENT OF
THE ANNUAL OBLI GATI ON APPLI CABLE TO EACH RETAI L ELECTRI C SUPPLI ER THAT
'S AN ELECTRI C DI STRI BUTI ON COMPANY SHALL BE MET THROUGH THE PROCUREMENT
OF SRECS ASSOCI ATED W TH SCLAR ENERGY DEVI CES THAT CONSI ST OF AMERI CAN-

NNRFRPRPRPOOOOOOOOO
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MADE CONTENT; FOR COVPLI ANCE YEAR TWO THOUSAND THI RTEEN AT LEAST TWEN-
TY- FI VE PERCENT OF SUCH OBLI GATI ON SHALL BE SO MET; FOR COWVPLI ANCE YEAR
TWO THOUSAND FOURTEEN AT LEAST FORTY PERCENT OF SUCH OBLI GATI ON SHALL BE
SO MET; FOR COWPLI ANCE YEAR TWO THOUSAND FI FTEEN AT LEAST SI XTY PERCENT
OF SUCH OBLI GATI ON SHALL BE SO MET; AND FOR EACH COWVPLI ANCE YEAR THERE-
AFTER AT LEAST EIGHTY PERCENT OF SUCH OBLI GATI ON SHALL BE MET THROUGH
THE PROCUREMENT OF SRECS ASSCCI ATED WTH SOLAR ENERGY DEVICES THAT
CONSI ST OF AMVERI CAN- MADE CONTENT.

(E) OBLI GATI ONS FOR THE PROCUREMENT OF SRECS ASSOCI ATED W TH QUALI FI ED
SOLAR ENERGY GENERATI ON SHALL CONTI NUE UNTI L ALL EXI STI NG SOLAR PURCHASE
AGREEMENTS HAVE EXPI RED.

(F) THE AUTHORI TY MAY MEET I TS OBLI GATI ONS ESTABLI SHED I N THI S SUBDI -
VI SI ON THROUGH THE PROCUREMENT OF SRECS TOGETHER W TH OR SEPARATE FROM
THE ASSCOCI ATED QUALI FI ED SOLAR ENERGY GENERATI ON.

(G TRANSACTIONS FOR THE PROCUREMENT OF SRECS BY RETAIL ELECTRIC
SUPPLI ERS FROM QUALI FI ED SCLAR ENERGY GENERATORS SHALL BE FOR SRECS I N
VWHOLE UNI TS.

(H SRECS SHALL BE ELI G BLE FOR USE | N MEETI NG THE OBLI GATI ONS ESTAB-
LISHED IN THI' S SUBDI VI SION | N THE COWLI ANCE YEAR IN VWH CH THEY ARE
CREATED AND FOR THE FOLLOW NG TWO COVPLI ANCE YEARS.

3. (A INTHE EVENT THAT THE AUTHORI TY FAILS TO MEET | TS OBLI GATI ONS
ESTABLI SHED I N SUBDI VI SION TWO OF THI'S SECTION, I T SHALL DI SCHARGE SUCH
OBLI GATIONS BY MAKING A SOLAR ALTERNATIVE COVPLI ANCE PAYMENT | N AN
AMOUNT ESTABLI SHED PURSUANT TO THI' S SUBDI VI SI ON.

(B) FOR COVPLI ANCE YEAR TWO THOUSAND TWELVE THE ANNUAL SOLAR COWPLI -
ANCE PAYMENT SHALL BE SI X HUNDRED DOLLARS PER MEGAWATT. THE NEW YORK
| NDEPENDENT SYSTEM OPERATOR " NYI SO' SHALL ESTABLI SH NO LATER THAN FEBRU-
ARY FI RST, TWDO THOUSAND THI RTEEN A SOLAR ALTERNATI VE COVPLI ANCE PAYMENT
SCHEDULE THROUGH THE YEAR TWO THOUSAND TVEENTY- FI VE AT LEVELS THAT ARE
DETERM NED TO BE SUFFI Cl ENT TO STI MULATE THE DEVELOPMENT OF NEW QUALI -
FIED SOLAR ENERGY GENERATI ON EQUI PMENT NECESSARY TO ACHI EVE THE OBLI -
GATI ONS ESTABLI SHED I N SUBDI VI SION TWO OF THI S SECTION. NO LATER THAN
FEBRUARY FI RST OF EACH YEAR THEREAFTER, NYI SO SHALL ANNUALLY REVI EW SUCH
SCHEDULE TO ENSURE THAT THE PAYMENTS ARE SET AT A LEVEL SUFFI CI ENT TO
STI MULATE SUCH DEVELOPMENT AND MAY ADOPT, AFTER APPROPRI ATE NOTI CE AND
OPPORTUNI TY FOR PUBLI C COMMENT, AN | NCREASE OR DECREASE | N ALTERNATI VE
COWPLI ANCE PAYMENTS CONSI STENT WTH THE FINDINGS OF SUCH REVIEW
PROVI DED THAT THE AMOUNT PER MEGAVWATT OF ANY COWVPLI ANCE PAYMENT FOR A
COWPLI ANCE YEAR SHALL BE NOT LESS THAN NI NETY PERCENT OF THE AMOUNT PER
MEGAWATT OF COVPLI ANCE PAYMENTS FOR THE PREVI QUS COVPLI ANCE YEAR, AND
PROVI DED FURTHER THAT NYI SO SHALL NOT REDUCE LEVELS OF PAYMENTS FOR
PREVI QUS YEARS, NOR SHALL NYISO PROVIDE RELIEF I N ANY FORM FROM THE
OBLI GATI ON OF PAYMENT OF THE SOLAR ALTERNATI VE COVPLI ANCE PAYMENTS BY
THE AUTHORI TY.

(© FIFTY PERCENT OF ALL MONIES COLLECTED THROUGH SUCH ALTERNATI VE
COVPLI ANCE PAYMENTS SHALL BE MADE AVAI LABLE BY NYISO FOR SOLAR INTI-
ATIVES TO BE UNDERTAKEN BY MJUNICIPALITIES IN THE STATE, AND FI FTY
PERCENT OF SUCH MONI ES SHALL BE DI STRI BUTED TO THE EMPI RE STATE DEVELOP-
VENT CORPORATI ON FOR SOLAR | NDUSTRY DEVELOPMENT PROGRAMS | N COUNTI ES
QUTSI DE THE G TY OF NEW YORK

4. NO LATER THAN MARCH THI RTY- FI RST, TWO THOUSAND TWELVE, THE AUTHORI -
TY SHALL SUBM T TO THE GOVERNOR, SPEAKER OF THE ASSEMBLY, TEMPORARY
PRESI DENT OF THE SENATE, AND CHAI RS OF THE SENATE AND ASSEMBLY ENERGY
COMW TTEES, AND SHALL POST ON | TS WEBSI TE, A SCLAR SOLI CI TATI ON PLAN FOR
THE ACH EVEMENT OF | TS OBLIGATIONS PERTAINING TO THE PROCUREMENT OF
SRECS ASSOCI ATED W TH QUALI FI ED SOLAR ENERGY GENERATI ON ESTABLI SHED | N
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SUBDI VI SION TWDO OF THI' S SECTI ON. SUCH PLAN SHALL | NCLUDE DI STI NCT TI ME-
TABLES AND METHODOLOGQ ES FOR SOLI Cl TI NG PROPCSALS FOR SRECS ASSOCI ATED
W TH THE CATEGORI ES OF RESI DENTI AL, SMALL RETAIL, COMVERCI AL, AND OTHER
RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON, FOR THE PURPOSE OF FULFI LL-
I NG | TS SOURCE DI VERSI FI CATI ON REQUI REMENTS ESTABLI SHED | N PARAGRAPH ( B)
OF SUBDI VI SION TWO OF THI'S SECTION. THE AUTHORI TY' S SOLAR SOLI Cl TATI ON
PLAN SHALL BE DESI GNED TO FOSTER A DI VERSI TY OF SCLAR PRQIECT SI ZES AND
PARTI Cl PATI ON AMONG ALL ELI G BLE CUSTOVER CLASSES.

5. (A) | F THE AUTHORI TY DETERM NES THAT I TS ANNUAL EXPENDI TURES FOR
THE PROCUREMENT OF SRECS, | NCLUDI NG THE SAVI NGS | N AVO DED COSTS, MADE
FOR THE PURPOSES OF MEETI NG THE ANNUAL REQUI REMENT SET FORTH |IN PARA-
GRAPH (A) OF SUBDIVISION TWO OF THI S SECTI ON FOR A COWPLI ANCE YEAR,
EXCEEDS ONE PERCENT OF | TS ANNUAL RETAIL ELECTRICI TY REVENUES FOR SUCH
COWPLI ANCE YEAR, THEN THE ANNUAL REQUI REMENT FOR THE COWPLI ANCE YEAR FOR
VH CH THE AUTHORITY MAKES | TS DETERM NATI ON SHALL CONTI NUE TO BE THE
ANNUAL REQUI REMENT APPLI CABLE | N EACH SUBSEQUENT COWPLI ANCE YEAR UNTIL
THI'S LI M TATI ON ENDS AS PROVI DED | N PARAGRAPH (B) OF THI S SUBDI VI SI ON.

(B) |IF THE LI M TATI ON PROVI DED FOR | N PARAGRAPH (A) OF THI S SUBDI VI -
SION IS TRIGGERED, | T SHALL END UPON A DETERM NATION BY THE AUTHORITY
THAT |ITS ANNUAL EXPENDI TURE FOR THE PROCUREMENT OF SRECS MADE FOR THE
PURPCSES OF MEETI NG | TS ANNUAL REQUI REMENT FOR A COWPLI ANCE YEAR DI D NOT
EXCEED ONE PERCENT OF | TS ANNUAL RETAIL ELECTRICITY REVENUES FOR SUCH
COWPLI ANCE YEAR FOR THE COWVPLI ANCE YEAR | MVEDI ATELY FOLLOW NG THE END
OF THE LI M TATI ON PURSUANT TO THI S PARAGRAPH, THE APPLI CABLE ANNUAL
REQUI REMENT SHALL BE THE REQUI REMENT SET FORTH I N PARAGRAPH (A) OF
SUBDI VI SION TWO OF THIS SECTION FOR THE COWPLI ANCE YEAR | MVEDI ATELY
FOLLON NG THE COVPLI ANCE YEAR FOR WHI CH THE LI M TATI ON | N PARAGRAPH ( A)
OF THI' S SUBDI VI SI ON WAS TRI GGERED. THE ANNUAL REQUI REMENT SHALL CONTI NUE
TO | NCREASE | N THE | NCREMENTS PROVI DED FOR | N PARAGRAPH (A) OF SUBDI VI -
SION TWO OF THIS SECTION FOR EACH SUBSEQUENT YEAR UNTIL THE ANNUAL
REQUI REMENT REACHES THE PERCENTAGE SET FORTH IN SUCH PARAGRAPH FOR
COWPLI ANCE YEAR TWDO THOUSAND TWENTY- FI VE.

6. (A) NO LATER THAN JULY FI RST, TWDO THOUSAND THI RTEEN, AND NO LATER
THAN JULY FI RST OF EACH YEAR THEREAFTER THROUGH THE YEAR TWO THOUSAND
TVENTY-SI X, THE AUTHORI TY SHALL REPORT TO THE GOVERNOR, SPEAKER OF THE
ASSEMBLY, TEMPORARY PRESI DENT OF THE SENATE, AND CHAIRS OF THE SENATE
AND ASSEMBLY ENERGY COWM TTEES, AND SHALL POST ON I TS WEBSI TE, A REPORT
REGARDI NG | TS PROGRESS | N MEETI NG | TS OBLI GATI ONS ESTABLI SHED I N SUBDI -
VI SION TWD OF THI S SECTI ON.

(B) EACH REPORT THAT SHALL BE SUBM TTED PURSUANT TO THI S SUBDI VI SI ON
SHALL | NCLUDE, BUT NOT BE LIM TED TO FOR THE PREVI QUS CALENDAR YEAR AND
FOR THE TOTAL OF ALL CALENDAR YEARS TO DATE: (I) THE NUMBER OF SRECS
ASSCCI ATED W TH QUALIFIED SOLAR ENERGY GENERATION RETIRED FOR THE
PURPCSES OF MEETI NG THE AUTHORI TY' S OBLI GATI ONS ESTABLI SHED I N SUBDI VI -
SION TWO OF THI'S SECTION, (I11) THE NUMBER OF SUCH SRECS EACH ASSCCI ATED
W TH RESI DENTI AL, SMALL RETAIL, AND COWVERCI AL DI STRI BUTED SOLAR ENERGY
GENERATI ON, AND RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY
EQUI PMENT OF ANY CAPACI TY THAT WERE PROCURED; (II11) THE NUMBER OF SUCH
SRECS PROCURED THROUGH SOLAR PURCHASE AGREEMENTS AND THE AUTHORI TY' S
OMERSHI P OF QUALI FI ED SOLAR ENERGY GENERATI ON EQUI PMENT,  RESPECTI VELY;
AND (IV) THE ANNUAL RETAIL ELECTRICI TY SALES REVENUE AND EXPENDI TURES
MADE FOR THE PROCUREMENT OF SRECS FOR THE PURPOSE OF MEETI NG THE APPLI -
CABLE ANNUAL REQUI REMENT, PROVI DED THAT SUCH | NFORMATI ON NEED ONLY BE
REPORTED FOR THE PREVI QUS CALENDAR YEAR.

S 6. If any provision of this act is, for any reason, declared uncon-
stitutional or invalid, in whole or in part, by any court of conpetent
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jurisdiction, such portion shal
tutionality or invalidity shal
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be deened severabl e, and such unconsti -
not affect the validity of the renaining

provi sions of this act, which remaining provisions shall continue in

full force and effect.

S 7. This act shall take effect imediately.



