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STATE OF NEW YORK

4099--A
2011- 2012 Regul ar Sessi ons
I N SENATE
March 17, 2011

Introduced by Sen. SMTH -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmttee on Banks -- recommitted to
the Commttee on Banks in accordance with Senate Rule 6, sec. 8 --
commttee discharged, bill anmended, ordered reprinted as anended and
recommtted to said commttee

AN ACT to anmend the transportation law, in relation to creating a state
i nfrastructure and econom c devel opnent bank; and to amend the state
finance law, in relation to establishing the New York state infras-
tructure and econom c devel opment bank fund and the New York state
i nfrastructure guarantee trust fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The transportation law is anended by adding a new article
24 to read as follows:
ARTI CLE XXI V
STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK
SECTI ON 500. DEFI NI Tl ONS.
501. CREATION OF THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOP-
MENT BANK.
502. BOARD OF DI RECTORS.
503. DUTI ES OF EXECUTI VE DI RECTOR.
504. DUTIES OF THE BOARD OF DI RECTORS.
505. | NSURANCE OR REI NSURANCE.
506. BONDS.
507. | NDEBTEDNESS OF BANK.
508. TAX EXEMPTI ON.
509. STATE' S PLEDGE AND UNDERTAKI NG
510. REPORTS.
511. CRITERIA, PRIORITIES AND GU DELINES FOR SELECTION OF
PRQJECTS.
512. MANDATORY RESOLUTI ON.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD10317- 03- 2
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513. FI NANCI NG OF ECONOM C DEVELOPMENT FACI LI Tl ES.

514. NMANAGEMENT OF THE NEW YORK STATE | NFRASTRUCTURE AND ECONOM
| C DEVELOPMENT BANK FUND.

515. NEW YORK STATE | NFRASTRUCTURE GUARANTEE TRUST FUND.

516. | SSUANCE OF BONDS; BOND PURCHASE AGREEMENTS.

517. BONDS AUTHORI ZED; SOURCES OF REVENUE; | SSUANCE AND SALE.

518. BOND RESCLUTI ONS.

519. PURCHASE OF BONDS.

520. TRUST AGREEMENT.

521. LIABILITY OF STATE.

522. REFUND OF OUTSTANDI NG BONDS; PROQIECT ENLARGEMENTS.

523. SECURITY.

S 500. DEFINITIONS. FOR PURPOCSES OF TH S ARTI CLE, THE FOLLOW NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS:

1. "BANK" MEANS THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT
BANK.

2. "BOARD' OR "BANK BOARD' MEANS THE BOARD OF DI RECTORS OF THE STATE
I NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK.

3. "BOND PURCHASE AGREEMENT" MEANS A CONTRACTUAL AGREEMENT EXECUTED
BETWEEN THE BANK AND A SPONSOR OR A SPECI AL PURPOSE TRUST AUTHORI ZED BY
THE BANK OR A SPONSOR OR BOTH, WHEREBY THE BANK OR SPECI AL PURPOSE TRUST
AUTHORI ZED BY THE BANK AGREES TO PURCHASE BONDS OF THE SPONSOR FOR
RETENTI ON OR SALE.

4. "BONDS' MEANS BONDS, | NCLUDI NG STRUCTURED, SENI OR AND SUBORDI NATED
BONDS OR OTHER SECURI TI ES; LOANS; NOTES, | NCLUDI NG BOND, REVENUE, TAX OR
GRANT ANTI Cl PATI ON NOTES; COMVERCI AL PAPER; FLOATI NG RATE AND VARI ABLE
MATURI TY SECURI TIES; AND ANY OTHER EVI DENCES OF | NDEBTEDNESS OR OWNER-
SHI P, | NCLUDI NG CERTI FI CATES OF PARTI CI PATION OR BENEFI Cl AL | NTEREST,
ASSET BACKED CERTI FI CATES OR LEASE- PURCHASE OR | NSTALLMENT PURCHASE
AGREEMENTS, WHETHER TAXABLE OR EXCLUDABLE FROM GRCSS | NCOVE FOR FEDERAL
I NCC]VE TAXATI ON PURPCSES.

5. "COST" AS APPLIED TO A PRAJECT OR PORTI ON THEREOF FI NANCED UNDER
TH' S ARTI CLE, MEANS ALL OR ANY PART OF THE COST OF CONSTRUCTION, RENG
VATI ON OR ACQUI SI TI ON OF ALL LANDS, STRUCTURES, REAL OR PERSONAL PROPER-
TY, RIGHTS, RI GHTS- OF-WAY, FRANCHI SES, LI CENSES, EASEMENTS AND | NTERESTS
ACQUI RED OR USED FOR A PROJECT; THE COST OF DEMOLI SHI NG OR REMOVI NG ANY
BUI LDI NGS OR STRUCTURES ON LAND SO ACQUI RED, |INCLUDING THE COST OF
ACQUI RIENG ANY LANDS TO VH CH THE BUI LDI NGS OR STRUCTURES MAY BE MOVED,
THE COST OF ALL MACHI NERY, EQUI PMENT AND FI NANCI NG CHARGES; | NTEREST
PRROR TO DURING AND FOR A PERI OD AFTER COVPLETI ON OF CONSTRUCTI ON,
RENOVATI ON OR ACQUI SI TION, AS DETERM NED BY THE BANK; PROVISIONS FOR
WORKI NG CAPI TAL; RESERVES FOR PRI NCI PAL AND | NTEREST AND FOR EXTENSI ONS,
ENLARGEMENTS, ADDI TI ONS, REPLACEMENTS, RENOVATI ONS AND | MPROVEMENTS; AND
THE COST OF ARCH TECTURAL, ENG NEERI NG FI NANCI AL AND LEGAL SERVI CES,
PLANS, SPECI FI CATI ONS, ESTI MATES, ADM NI STRATI VE EXPENSES AND OTHER
EXPENSES NECESSARY OR | NCl DENTAL TO DETERM NI NG THE FEASI BI LI TY OF ANY
PRQIECT OR | NCl DENTAL TO THE CONSTRUCTI ON, ACQUI SI TI ON OR FI NANCI NG  OF
ANY PRQJECT.

6. "ECONOM C DEVELOPMENT FACI LI TI ES" MEANS REAL AND PERSONAL PROPERTY,
STRUCTURES, BUI LDI NGS, EQUI PMENT AND SUPPORTI NG COVPONENTS THEREOF THAT
ARE USED TO PROVIDE | NDUSTRI AL, RECREATI ONAL, RESEARCH, COWMMERCI AL,
UTILITY OR SERVICE ENTERPRISE FACILITIES, COMVMUNITY, EDUCATI ONAL,
CULTURAL OR SCCI AL VELFARE FACILITIES AND ANY PARTS OR COVBI NATI ONS
THEREOF AND ALL FACI LI TIES OR | NFRASTRUCTURE NECESSARY OR DESI RABLE | N
CONNECTI ON THEREW TH, | NCLUDI NG PROVI SI ON FOR WORKI NG CAPI TAL, BUT SHALL
NOT | NCLUDE ANY HOUSI NG
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7. "EXECUTI VE DI RECTOR' MEANS THE EXECUTIVE DIRECTOR OF THE STATE
| NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK APPO NTED PURSUANT TO
SECTI ON FI VE HUNDRED ONE OF THI S ARTI CLE.

8. "FACILITIES" MEANS REAL AND PERSONAL PROPERTY, STRUCTURES, CONVEY-
ANCES, EQUI PMENT, THOROUGHFARES, BU LDINGS AND SUPPORTI NG COVPONENTS
THEREOF, EXCLUDI NG ANY HOUSI NG THAT ARE DI RECTLY RELATED TO PROVI DI NG
THE FOLLOW NG

(A) "CITY STREETS" I NCLUDING ANY STREET, AVENUE, BOULEVARD, ROAD,
PARKWAY, DRI VE OR OTHER WAY THAT IS ANY OF THE FOLLOW NG

(1) AN EXI STI NG MUNI CI PAL ROADWAY.

(2) 1S SHOMN UPON A PLAT APPROVED PURSUANT TO LAW AND | NCLUDES THE
LAND BETWEEN THE STREET LI NES, WHETHER | MPROVED OR UNI VPROVED AND NAY
COWPRI SE PAVEMENT, BRI DGES, SHOULDERS, GUTTERS, CURBS, GUARDRAILS, SI DE-
WALKS, PARKING AREAS, BENCHES, FOUNTAI NS, PLANTINGS, LI GHTI NG SYSTEMS
AND OTHER AREAS W THI N THE STREET LI NES, AS WELL AS EQUI PMENT AND FACI L-
| TTES USED I N THE CLEANI NG GRADI NG CLEARANCE, NAI NTENANCE AND UPKEEP
THERECF.

(B) "COUNTY ROADS' | NCLUDI NG ANY COUNTY ROADS AS DEFI NED I N SUBDI VI -
SION FOUR OF SECTI ON THREE OF THE H GAWAY LAW THAT | NCLUDES THE LAND
BETWEEN THE H GAWAY LINES, WHETHER | MPROVED OR UN MPROVED AND NAY
COWPRI SE PAVEMENT, BRI DGES, SHOULDERS, GUTTERS, CURBS, GUARDRAI LS, SI DE-
WALKS, PARKI NG AREAS, BENCHES, FOUNTAINS, PLANTINGS, LIGHTI NG SYSTEMS
AND OTHER AREAS W THI N THE STREET LI NES, AS WELL AS EQUI PMENT AND FACI L-
ITIES USED IN THE CLEANI NG GRADI NG CLEARANCE, MNAI NTENANCE AND UPKEEP
THERECF.

(© "DRAI NAGE, WATER SUPPLY AND FLOOD CONTROL" |INCLUDING BUT NOT
LIMTED TO, DI TCHES, CANALS, LEVEES, PUMPS, DAMs, CONDUI TS, PIPES, STORM
SEVERS AND DI KES NECESSARY TO KEEP OR DI RECT WATER AVWAY FROM PEOPLE,
EQUI PMENT, BUI LDI NGS AND OTHER PROTECTED AREAS AS MAY BE ESTABLI SHED BY
LAWFUL AUTHORITY, AS WELL AS THE ACQUI SI TI ON, | MPROVEMENT, MAI NTENANCE
AND MANAGEMENT OF FLOODPLAI N AREAS AND ALL EQUI PMENT USED I N THE MAI NTE-
NANCE AND OPERATI ON OF THE FOREGO NG

(D) "EDUCATI ONAL FACI LI TI ES" | NCLUDI NG SCHOCLS, LIBRARIES, CH LD CARE
FACI LI TI ES AND EMPLOYMENT TRAI NI NG FACI LI TI ES.

(E) " ENVI RONMVENTAL M Tl GATI ON  MEASURES" I NCLUDI NG  REQUI RED
CONSTRUCTI ON OR MADI FI CATI ON OF PUBLI C | NFRASTRUCTURE AND PURCHASE AND
I NSTALLATI ON OF POLLUTI ON CONTROL AND NO SE ABATEMENT EQUI PMENT.

(F) "PARKS AND RECREATI ONAL FACI LI TI ES" | NCLUDI NG LOCAL PARKS, RECRE-
ATI ONAL PROPERTY AND EQUI PMENT, PARKWAYS AND PROPERTY.

(G "PORT FACI LI TIES" | NCLUDI NG DOCKS, HARBCRS, PORTS OF ENTRY, PIERS,
SHI PS, SMALL BOAT HARBORS AND MARI NAS AND ANY OTHER FACILITIES, ADD -
TIONS OR | MPROVEMENTS | N CONNECTI ON THEREW TH.

"PONER AND COVMUNI CATI ONS* | NCLUDI NG FACI LI TI ES FOR THE TRANS-
M SSI ON OR DI STRI BUTI ON OF ELECTRI CAL ENERGY, NATURAL GAS AND TELEPHONE
AND TELECOMMUNI CATI ONS SERVI CE.

(1) "PUBLIC TRANSIT" |INCLUDING AIR AND RAIL TRANSPORT OF GOODS,
Al RPORTS, GUI DEWAYS, VEHI CLES, RI GHTS- OF-WAY, PASSENGER STATI ONS, MAI N-
TENANCE AND STORAGE YARDS AND RELATED STRUCTURES, | NCLUDI NG PUBLI C PARK-
ING FACILITIES, EQU PMENT USED TO PROVI DE OR ENHANCE TRANSPORTATI ON BY
BUS, RAIL, FERRY OR OIHER CONVEYANCE, EITHER PUBLICLY OR PRI VATELY
OMED, THAT PROVI DES TO THE PUBLI C GENERAL OR SPECI AL SERVI CE ON A REGU-
LAR AND CONTI NUI NG BASI S.

(J) "SEWAGE COLLECTION AND TREATMENT" | NCLUDI NG PIPES, PUWPS AND
CONDUI TS THAT COLLECT WASTEWATER FROM RESI DENTI AL, MANUFACTURI NG AND
COMVERCI AL ESTABLI SHVENTS, THE EQUI PMENT, STRUCTURES AND FACI LI TI ES USED
I N TREATI NG WASTEWATER TO REDUCE OR ELI M NATE | MPURI TI ES OR CONTAM NANTS
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AND THE FACILITIES USED IN D SPCSING OF OR TRANSPORTI NG REMAI NI NG
SLUDGE, AS WELL AS ALL EQUI PMENT USED I'N THE MAI NTENANCE AND OPERATI ON
OF THE FOREGO NG

(K) "SOLID WASTE COCLLECTI ON AND DI SPOSAL" | NCLUDI NG VEHI CLES, VEH -
CLE- COVPATI BLE WASTE RECEPTACLES, TRANSFER STATI ONS, RECYCLI NG CENTERS,
SANI TARY LANDFI LLS AND WASTE CONVERSI ON FACI LI TI ES NECESSARY TO REMOVE
SOLI D WASTE, EXCEPT THAT WHI CH | S HAZARDQUS, AS DEFI NED BY LAW FROM I TS
PO NT OF ORI G N.

(L) "WATER TREATMENT AND DI STRI BUTI ON' | NCLUDI NG FACILITIES IN WH CH
WATER I'S PURI FI ED AND OTHERW SE TREATED TO MEET RESI DENTI AL, MANUFACTUR-
I NG OR COWERCI AL PURPOSES AND THE CONDUI TS, PI PES AND PUWPS THAT TRANS-
PORT | T TO PLACES OF USE.

"DEFENSE CONVERS|I ON' | NCLUDI NG BUT NOT LIMTED TGO, FACILITIES
NECESSARY FOR SUCCESSFULLY CONVERTI NG M LI TARY BASES CONSI STENT WTH AN
ADOPTED BASE REUSE PLAN.

“PUBLI C SAFETY FACI LI TIES" | NCLUDI NG, BUT NOT LIMTED TGO, POLI CE
STATI ONS, FI RE STATIONS, COURT BUI LD NGS, JAILS, JUVEN LE HALLS AND
JUVENI LE DETENTI ON FACI LI TI ES.

(O " STATE H GHWAYS" | NCLUDI NG ANY STATE H G-MAY AS DEFI NED | N SUBDI -
VI SI ON ONE OF SECTI ON THREE OF THE H GAWAY LAW AND THE RELATED COWPGO
NENTS NECESSARY FOR SAFE OPERATI ON OF THE HI GHWAY.

(P) M LITARY | NFRASTRUCTURE, | NCLUDI NG BUT NOT LIMTED TO, FACILITIES
ON OR NEAR A M LI TARY | NSTALLATI ON THAT ENHANCE THE M LI TARY OPERATI ONS
AND M SSI ON OF ONE OR MORE M LI TARY | NSTALLATIONS IN TH' S STATE. FOR
PURPOSES OF TH' S PARAGRAPH, "M LI TARY | NSTALLATI ON* MEANS ANY FACI LI TY
UNDER THE JURI SDI CTI ON OF THE UNI TED STATES DEPARTMENT OF DEFENSE, AS
DEFI NED | N PARAGRAPH ONE OF SUBSECTI ON (E) OF SECTI ON TVENTY- SI X HUNDRED
El GHTY- SEVEN OF TI TLE TEN OF THE UNI TED STATES CODE.

9. "FI NANCI AL ASSI STANCE" I N CONNECTI ON W TH A PRQJECT, | NCLUDES, BUT
IS NOT LIMTED TO, ANY COVBI NATI ON OF GRANTS, LOANS, THE PROCEEDS OF
BONDS | SSUED BY THE BANK OR SPECI AL PURPOSE TRUST, | NSURANCE, GUARANTEES
OR OTHER CREDI T ENHANCEMENTS OR LI QUI DI TY FACI LI TI ES AND CONTRI BUTI ONS
OF MONEY, PROPERTY, LABOR OR OTHER THI NGS OF VALUE, AS MAY BE APPROVED
BY RESOLUTION OF THE BOARD OR THE SPONSOR OR BOTH, THE PURCHASE OR
RETENTI ON OF BANK BONDS, THE BONDS OF A SPONSOR FOR THEI R RETENTION OR
FOR SALE BY THE BANK OR THE | SSUANCE OF BANK BONDS OR THE BONDS OF A
SPECI AL PURPOSE TRUST USED TO FUND THE COST OF A° PROJECT FOR VWHICH A
SPONSOR | S DI RECTLY OR | NDI RECTLY LI ABLE, | NCLUDI NG, BUT NOT LIMTED TGO,
BONDS, THE SECURITY FOR WHICH IS PROVIDED I N WVHOLE OR | N PART PURSUANT
TO THE PONERS GRANTED BY SECTION FIVE HUNDRED FOUR OF TH' S ARTICLE;
BONDS FOR VWH CH THE BANK HAS PROVIDED A GUARANTEE OR ENHANCEMENT,
I NCLUDI NG BUT NOT LIMTED TO THE PURCHASE OF THE SUBORDI NATED BONDS OF
THE SPONSCR, THE SUBCRDI NATED BONDS OF A SPECI AL PURPCSE TRUST OR THE
RETENTI ON OF THE SUBORDI NATED BONDS OF THE BANK PURSUANT TO SECTI ON FI VE
HUNDRED FOURTEEN OR FIVE HUNDRED FI FTEEN OF TH S ARTI CLE; OR ANY OTHER
TYPE OF ASSI STANCE DEEMED APPROPRI ATE BY THE BANK OR THE SPONSOR

FOR PURPOSES OF THI'S SUBDI VI SI ON, " GRANT" DCES NOT | NCLUDE GRANTS MADE
BY THE BANK EXCEPT WHEN ACTI NG AS AN AGENT OR |INTERVED ARY FOR THE
DI STRIBUTI ON OR PACKAG NG OF FI NANCI NG AVAI LABLE FROM FEDERAL, PRI VATE
OR OTHER PUBLI C SOURCES.

10. " GUARANTEE TRUST FUND' MEANS THE STATE | NFRASTRUCTURE GUARANTEE
TRUST FUND, ESTABLI SHED PURSUANT TO SECTI ON NI NETY- NI NE-V OF THE STATE
FI NANCE LAW

11. "I NFRASTRUCTURE BANK FUND' MEANS THE STATE | NFRASTRUCTURE AND
ECONOM C DEVELOPMENT BANK FUND, ESTABLI SHED PURSUANT TO SECTI ON NI NETY-
NI NE-U OF THE STATE FI NANCE LAW
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12. "LOAN AGREEMENT" MEANS A CONTRACTUAL AGREEMENT EXECUTED BETWEEN
THE BANK OR A SPECI AL PURPOSE TRUST AND A SPONSOR THAT PROVI DES THAT THE
BANK OR SPECI AL PURPCSE TRUST WLL LOAN FUNDS TO THE SPONSOR AND THAT
THE SPONSCR W LL REPAY THE PRI NCI PAL AND PAY THE | NTEREST AND REDEMPTI ON
PREM UM | F ANY, ON THE LQOAN.

13. " PARTI Cl PATI NG PARTY" MEANS ANY PERSOQON, ASSOCI ATI ON, PARTNERSHI P,
COVPANY, CORPCRATI ON, FIRM BUSI NESS TRUST, JO NT VENTURE, FUND OR OTHER
PRI VATE BUSI NESS ENTI TY, ANY STATE OR MUNI Cl PAL GOVERNMENTAL ENTITY OR
ANY OTHER ENTITY OR GROUP OF ENTI TI ES, WHETHER ORGANI ZED FOR PROFI T OR
NOT FOR PROFI T, ENGAGED I N BUSI NESS OR OPERATI ONS WTHI N THE STATE AND
THAT APPLIES FOR FI NANCI NG FROM THE BANK | N CONJUNCTI ON W TH A SPONSCOR
FOR THE PURPCSE OF | MPLEMENTI NG A PRQJECT.

14. "PROIECT" MEANS DESI GNI NG ACQUI RI NG PLANNI NG PERM TTI NG ENTI -
TLING  CONSTRUCTI NG, | MPROVI NG EXTENDI NG, RESTORI NG~ FI NANCI NG AND
GENERALLY DEVELOPI NG ECONOM C DEVELOPMENT FACI LI TIES W TH N THE STATE.

15. "REVENUES' MEANS ALL RECEI PTS, PURCHASE PAYMENTS, LOAN REPAYMENTS,
LEASE PAYMENTS AND ALL OTHER | NCOVE OR RECEI PTS DERI VED BY THE BANK OR A
SPONSOR FROM THE SALE, LEASE OR OTHER FI NANCI NG ARRANGEMENT  UNDERTAKEN
BY THE BANK, A SPONSOR OR A PARTI Cl PATI NG PARTY, | NCLUDI NG BUT NOT
LIMTED TO, ALL RECElI PTS FROM A BOND PURCHASE AGREEMENT AND ANY | NCOVE
OR REVENUE DERIVED FROM THE | NVESTMENT OF ANY MONEY I N ANY FUND OR
ACCOUNT OF THE BANK OR A SPONSOR AND ANY RECEI PTS DERI VED FROM PROPERTY.
REVENUES SHALL NOT | NCLUDE MONEYS | N THE GENERAL FUND COF THE STATE.

16. "SPECI AL PURPCSE TRUST" MEANS A TRUST, PARTNERSHI P, LIM TED PART-
NERSHI P,  ASSOCI ATI ON, CORPORATI ON, NOT- FOR- PROFI T CORPORATI ON OR OTHER
ENTI TY AUTHORI ZED UNDER THE LAWS OF THE STATE TO SERVE AS AN | NSTRUVEN-
TALITY OF THE STATE TO ACCOWPLI SH PUBLI C PURPOSES AND AUTHORI ZED BY THE
BANK TO ACQUI RE, BY PURCHASE OR OTHERW SE, FOR RETENTION OR SALE, THE
BONDS OF A SPONSOR OR OF THE BANK MADE OR ENTERED | NTO PURSUANT TO THI S
ARTI CLE AND TO | SSUE SPECI AL PURPOSE TRUST BONDS OR OTHER OBLI GATI ONS
SECURED BY THESE BONDS OR OTHER SOURCES OF PUBLI C OR PRI VATE REVENUES.

17. "SPONSOR' MEANS THE STATE, A COUNTY, CTY, TOM, VILLAGE OR OTHER
MUNI Cl PALI TY OR POLI TI CAL SUBDI VI SI ON OF THE STATE; A SCHOCL DI STRICT OR
ANY GOVERNMENTAL ENTI TY OPERATI NG A PUBLI C SCHOCOL, COLLEGE OR UN VERSI -
TY, A PUBLIC | MPROVEMENT OR SPECIAL DI STRICT; A PUBLIC AUTHORITY,
COW SSI ON OR PUBLI C BENEFI T CORPORATI ON; ANY OTHER PUBLI C CORPORATI ON,
AGENCY OR | NSTRUMENTALITY OR UNIT OF GOVERNVENT WH CH EXERClI SES GOVERN-
MENTAL PONERS UNDER THE LAWS OF THE STATE; OR ANY COMBI NATION OF THESE
ENTI TIES THAT MAKES AN APPLI CATI ON TO THE BANK FOR FI NANCI AL ASSI STANCE
I N CONNECTI ON WTH A PRAQJIECT | N A MANNER PRESCRI BED BY THE BANK. THI' S
DEFI NI TION  SHALL NOT BE CONSTRUED TO REQUI RE THAT AN APPLI CANT HAVE AN
OMERSHI P | NTEREST I N THE PRQJECT. | N ADDI TI ON, ANY PERSQN, ASSOCI ATI ON,
PARTNERSHI P, COVPANY, CORPORATI ON, FI RM BUSI NESS TRUST, JO NT VENTURE,
FUND OR OITHER PRI VATE BUSINESS ENTITY OR ANY OTHER ENTITY OR GROUP
ENGAGED | N BUSI NESS OR OPERATION WTH N THE STATE THAT APPLIES FOR
FI NANCI NG OF ANY ECONOM C DEVELOPMENT FACI LI'TY, SHALL BE DEEMED TO BE
THE SPONSCR AS WELL AS THE PARTI Cl PATI NG PARTY FOR THE PROJECT RELATI NG
TO THE FI NANCI NG OF THAT ECONOM C DEVELOPMENT FACI LI TY.

S 501. CREATION OF THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT
BANK. 1. THERE IS HEREBY CREATED THE STATE | NFRASTRUCTURE AND ECONOM C
DEVELOPMENT BANK WHICH SHALL BE RESPONSIBLE FOR CARRYING OUT THE
PROVI SIONS OF THI S ARTI CLE.

2. THE BANK SHALL BE UNDER THE DI RECTION OF AN EXECUTIVE D RECTOR
APPO NTED BY THE GOVERNOR AND VWHO SHALL SERVE AT THE PLEASURE OF THE
GOVERNCOR. THE APPO NTMENT SHALL BE SUBJECT TO CONFIRVATION BY THE
SENATE.
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S 502. BOARD OF DIRECTORS. 1. THE BANK SHALL BE GOVERNED AND | TS
CORPCORATE POWER EXERCI SED BY A BOARD OF DI RECTORS THAT SHALL CONSI ST OF
THE FOLLOW NG PERSONS:

(A) THE DI RECTOR OF THE DI VI SION OF BUDGET OR HI' S OR HER DESI G\EE.

(B) THE STATE COVPTROLLER OR HI' S OR HER DESI GNEE.

(© THE COW SSI ONER OR HI'S OR HER DESI GNEE, WHO SHALL SERVE AS CHAIR
OF THE BOARD.

(D) AN APPO NTEE OF THE GOVERNOR.

(E) THE SECRETARY COF STATE OR H'S OR HER DESI G\EE.

2. ANY DESI GNATED DI RECTOR SHALL SERVE AT THE PLEASURE OF THE DESIG
NATI NG POVNER.

3. THREE OF THE MEMBERS SHALL CONSTI TUTE A QUORUM AND THE AFFI RVATI VE
VOTE OF THREE BOARD MEMBERS SHALL BE NECESSARY FOR ANY ACTION TO BE
TAKEN BY THE BOARD.

4. A MEMBER OF THE BOARD SHALL NOT PARTI CI PATE | N ANY BANK ACTI ON OR
ATTEMPT TO | NFLUENCE ANY DECI SI ON OR RECOMVENDATI ON BY ANY EMPLOYEE OF
OR CONSULTANT TO, THE BANK THAT | NVOLVES A SPONSCR OF VHHCH HE OR SHE | S
A REPRESENTATIVE OR I N WH CH THE MEMBER OR A MEMBER OF H' S OR HER | MVE-
DI ATE FAM LY HAS A PERSONAL FI NANCI AL | NTEREST. FOR PURPCSES OF THI' S
SECTION, "I MMEDI ATE FAM LY" MEANS THE SPOUSE, CHI LDREN AND PARENTS OF
THE MEMBER.

5. EXCEPT AS PROVIDED IN TH' S SUBDI VI SION, THE MEMBERS OF THE BOARD
SHALL SERVE W THOUT COMPENSATI ON, BUT SHALL BE REI MBURSED FOR ACTUAL AND
NECESSARY EXPENSES | NCURRED | N THE PERFORMANCE OF THEIR DUTIES TO THE
EXTENT THAT RElI MBURSEMENT FOR THESE EXPENSES |S NOT OTHERW SE  PROVI DED
OR PAYABLE BY ANOTHER PUBLIC AGENCY AND SHALL RECElI VE ONE HUNDRED
DOLLARS FOR EACH FULL DAY OF ATTENDI NG MEETI NGS OF THE BQOARD.

S 503. DUTIES OF EXECUTI VE DI RECTOR 1. THE EXECUTI VE DI RECTOR SHALL
MANAGE AND CONDUCT THE BUSI NESS AND AFFAI RS OF THE BANK, THE | NFRASTRUC-
TURE BANK FUND AND THE GUARANTEE TRUST FUND, SUBJECT TO THE DI RECTI ON OF
THE BOARD. EXCEPT AS OTHERW SE PROVI DED I N THI S SECTI ON, THE BOARD NAY
ASSI GN TO THE EXECUTI VE DI RECTOR, BY RESCLUTI ON, THOSE DUTI ES GENERALLY
NECESSARY OR CONVENI ENT TO CARRY OUT | TS POAERS AND PURPOSES UNDER THI S
ARTI CLE.  ANY ACTI ON | NVOLVI NG FI NAL APPROVAL OF ANY BONDS, NOTES OR
LOANS SHALL REQURE THE APPROVAL OF A MAJORITY OF THE MEMBERS OF THE
BOARD. SUBJECT TO ANY CONDI TI ONS THAT THE BOARD MAY FROM TIME TO TI ME
PRESCRI BE, THE EXECUTIVE DI RECTOR MAY EXERCI SE ANY PONER, FUNCTI ON OR
DUTY CONFERRED BY LAW ON THE BANK | N CONNECTI ON W TH THE ADM NI STRATI ON,
MANAGEMENT AND CONDUCT OF THE BUSI NESS AND AFFAIRS OF THE BANK, THE
I NFRASTRUCTURE BANK FUND AND THE GUARANTEE TRUST FUND.

2. IN ADM N STERING AND DI RECTI NG THE DAY- TO- DAY OPERATI ONS OF THE
BANK, THE | NFRASTRUCTURE BANK FUND AND THE GUARANTEE TRUST FUND, THE
EXECUTI VE DI RECTOR OR WHCEVER HE OR SHE SHALL ASSI GN, MAY DO ANY OF THE
FOLLOW NG W THOUT AUTHORI ZATION BY RESOLUTION OF THE BOARD UNLESS
SPECI FI CALLY RESTRI CTED BY RESOLUTI ON OF THE BQOARD:

(A) ENTER | NTO CONTRACTS FOR | NVESTMENT, GUARANTEE OR ENHANCEMENT.

(B) ESTABLI SH PROCEDURES, GUI DELINES, CRI TERI A, TERMS, CONDI TI ONS OR
OTHER REQUI REMENTS OF ANY CONTRACT, BOND, GRANT OR PROGRAM AS THE CASE
MAY BE, |IN ORDER TO CARRY OQUT THE | NTENTS AND PURPOSES OF THE BQOARD I N
AUTHORI ZI NG ANY BOND, LOAN OR GRANT PROGRAM PURSUANT TO THI S ARTI CLE.

(© DECLI NE TO GUARANTEE ANY RI SK OR TO ENTER I NTO ANY CONTRACT, IN
VHCH THE M N MM REQU REMENTS OF THE GUARANTEE TRUST FUND OR THE
I NFRASTRUCTURE BANK FUND ARE NOT COWVPLI ED W TH.

(D) REINSURE ANY RI SK OR ANY PART OF ANY RI SK.
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(E) MAKE RULES FOR PAYMENTS THROUGH THE | NFRASTRUCTURE BANK FUND AND
THE SETTLEMENT OF CLAI M5 AGAI NST THE GUARANTEE TRUST FUND AND DETERM NE
TO WHOM AND THROUGH WHOM THE PAYMENTS ARE TO BE MADE.

(F) ENTER |INTO ANY CONTRACTS OR OBLI GATI ONS RELATI NG TO THE | NFRAS-
TRUCTURE BANK FUND AND THE GUARANTEE TRUST FUND.

(G I NVEST AND REI NVEST THE MONEYS BELONG NG TO THE | NFRASTRUCTURE
BANK FUND AND THE GUARANTEE TRUST FUND AS PROVI DED BY TH S ARTI CLE AND
SECTI ONS NI NETY- NI NE- U AND NI NETY- NI NE-V OF THE STATE FI NANCE LAW

(H) ENTER I NTO ANY CONTRACT OR AGREEMENT, EXECUTE ANY | NSTRUMENT,
CONDUCT ALL BUSI NESS AND AFFAI RS AND PERFORM ALL ACTS RELATI NG TO THE
| NFRASTRUCTURE BANK FUND AND THE GUARANTEE TRUST FUND WHETHER OR NOT
SPECI FI CALLY DESI GNATED I N TH S ARTI CLE.

3. THE BOARD MAY DELEGATE TO THE EXECUTI VE DI RECTOR OR WHOVEVER HE OR
SHE SHALL ASSI GN, THE AUTHORI TY TO EXECUTE A CONTRACT OR AGREEMENT,
EXECUTE AN | NSTRUVENT, CONDUCT ALL BUSI NESS AND AFFAI RS AND PERFORM ALL
ACTS RELATI NG TO THE | NFRASTRUCTURE BANK FUND AND THE GUARANTEE TRUST
FUND.

S 504. DUTIES OF THE BOARD OF DI RECTORS. 1. THE BOARD SHALL DO THE
FOLLOW NG

(A) ADOPT BYLAWS FOR THE REGULATION OF | TS AFFAI RS AND THE CONDUCT OF
| TS BUSI NESS.

(B) ADOPT AN OFFI CI AL SEAL.

2. THE BOARD MAY DO OR DELEGATE THE FOLLOW NG TO THE EXECUTI VE DI REC-
TOR:

(A) SUE AND BE SUED IN I TS OAN NANME.

(B) PURCHASE I NSURANCE FOR I TS FIDUCIARIES OR FOR |ITSELF TO COVER
LIABILITY OR LOSSES OCCURRING BY REASON OF THE ACT OR OM SSION OF A
FI DUCI ARY, | F THE | NSURANCE PERM TS RECOURSE BY THE | NSURER AGAI NST THE
FI DUCI ARY | N THE CASE OF A BREACH OF FI DUCI ARY OBLI GATI ON BY THE FI DUCl -
ARY.

(© AS PROVIDED I N SECTI ON NI NETY- NI NE-V OF THE STATE FI NANCE LAW AND
SECTI ON FI VE HUNDRED FI FTEEN OF THI S ARTI CLE, | SSUE BONDS AND AUTHORI ZE
SPECI AL PURPOSE TRUSTS TO | SSUE BONDS, | NCLUDI NG, AT THE OPTI ON OF THE
BOARD, BONDS BEARI NG | NTEREST THAT |'S TAXABLE FOR THE PURPOSE OF FEDERAL
| NCOVE TAXATI ON OR BORROW MONEY TO PAY ALL OR ANY PART OF THE COST OF
ANY PROQJIECT OR TO OTHERW SE CARRY OUT THE PURPOSES OF THI S ARTI CLE.

(D) ENGAGE THE SERVI CES OF PRI VATE CONSULTANTS TO RENDER PROFESSI ONAL
AND TECHNI CAL ASS|I STANCE AND ADVI CE | N CARRYI NG QUT THE PURPOSES OF TH S
ARTI CLE.

(E) EMPLOY ATTORNEYS, FI NANCI AL CONSULTANTS AND OTHER ADVI SERS AS MAY,
IN THE BOARD S JUDGVENT, BE NECESSARY IN CONNECTION WTH THE | SSUANCE
AND SALE OR AUTHORI ZATI ON OF SPECI AL PURPCSE TRUSTS FOR THE | SSUANCE AND
SALE, OF ANY BONDS.

(F) CONTRACT FOR ENG NEERI NG  ARCHI TECTURAL, ACCOUNTING OR OTHER
SERVI CES OF APPROPRI ATE STATE AGENCIES AS MAY, IN ITS JUDGVENT, BE
NECESSARY FOR THE SUCCESSFUL DEVELOPMENT OF A PRQJECT.

(G PAY THE REASONABLE COSTS OF CONSULTI NG ENG NEERS, ARCHI TECTS,
ACCOUNTANTS AND CONSTRUCTI ON, LAND USE, RECREATION AND ENVI RONVENTAL
EXPERTS EMPLOYED BY ANY SPONSOR OR PARTI Cl PATI NG PARTY I F, I N THE BANK' S
JUDGVENT, THOSE SERVI CES ARE NECESSARY FOR THE SUCCESSFUL DEVELOPNMENT OF
A PRQJECT.

ACQUI RE, TAKE TI TLE TO AND SELL BY | NSTALLMENT SALE OR OTHERW SE,
LANDS, STRUCTURES, REAL OR PERSONAL PROPERTY, RIGHTS, RI GHTS- OF-\AY,
FRANCHI SES,  EASEMENTS AND OTHER | NTERESTS | N LANDS THAT ARE LOCATED
W THI N THE STATE, AS THE BANK NMAY DEEM NECESSARY OR CONVEN ENT FOR THE
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FI NANCI NG OF THE PRQJECT, UPON TERMS AND CONDI TI ONS THAT | T CONSI DERS TO
BE REASONABLE.

(1) RECEIVE AND ACCEPT FROM ANY SOURCE | NCLUDI NG, BUT NOT LIM TED TO
THE FEDERAL GOVERNMENT, THE STATE OR ANY AGENCY THERECF, LOANS, CONTRI B-
UTI ONS OR GRANTS, I N MONEY, PROPERTY, LABOR OR OTHER THINGS OF VALUE,
FOR OR IN AID OF, A PROJECT OR ANY PORTI ON THERECF.

(J) MAKE LOANS TO ANY SPONSOR OR PARTI Cl PATI NG PARTY, EI THER DI RECTLY
OR BY MAKING A LOAN TO A LENDI NG I NSTITUTIQN, IN CONNECTION WTH THE
FI NANCI NG OF A PROJECT I N ACCORDANCE W TH AN AGREEMENT BETWEEN THE BANK
AND THE SPONSOR CR A PARTI Cl PATI NG PARTY, EITHER AS A SOLE LENDER OR [N
PARTI Cl PATITON WTH OITHER LENDERS. HOWNEVER, NO LOAN SHALL EXCEED THE
TOTAL COST OF THE PRQIECT AS DETERM NED BY THE SPONSOR OR THE PARTI G
| PATI NG PARTY AND APPROVED BY THE BANK.

(K) MAKE LOANS TO ANY SPONSOR OR PARTI Cl PATI NG PARTY, EI THER DI RECTLY
OR BY MAKING A LOAN TO A LENDING [INSTITUTION, |IN ACCORDANCE WTH AN
AGREEMENT BETWEEN THE BANK AND THE SPONSOR OR PARTI Cl PATI NG PARTY TO
REFI NANCE | NDEBTEDNESS | NCURRED BY THE SPONSOR OR PARTI Cl PATI NG PARTY I N
CONNECTI ON W TH PRQJECTS UNDERTAKEN AND COWMPLETED PRI OR TO ANY AGREEMENT
W TH THE BANK OR EXPECTATI ON THAT THE BANK WOULD PROVI DE FI NANCI NG,
El THER AS A SOLE LENDER OR | N PARTI Cl PATI ON W TH OTHER LENDERS.

(L) MORTGAGE ALL OR ANY PORTION OF THE BANK' S | NTEREST I N A PRQJECT
AND THE PROPERTY ON VWH CH ANY PRQJECT | S LOCATED, WHETHER OMNED OR THER-
EAFTER ACQUI RED, | NCLUDI NG THE GRANTI NG OF A SECURITY |INTEREST |IN ANY
PROPERTY, TANG BLE OR | NTANG BLE.

ASSIGN OR PLEDGE ALL OR ANY PORTION OF THE BANK' S | NTERESTS I N
PROPERTY AND THE REVENUES THEREFROM OR ASSETS, THINGS OF VALUE, MORT-
GAGES, DEEDS OF TRUST, BONDS, BOND PURCHASE AGREEMENTS, LOAN AGREEMENTS,
| NDENTURES OF MORTGAGE OR TRUST OR SI'M LAR | NSTRUMENTS, NOTES AND SECU-
RITY | NTERESTS I N PROPERTY, TANG BLE OR | NTANG BLE AND THE REVENUES
THEREFROM OF A SPONSOR OR A PARTI Cl PATI NG PARTY TO WHI CH THE BANK HAS
MADE LOANS AND THE REVENUES THEREFROM | NCLUDI NG PAYMENT OR | NCOVE FROM
ANY | NTEREST OWNED OR HELD BY THE BANK, FOR THE BENEFI T OF THE HOLDERS
OF BONDS.

MAKE, RECEIVE OR SERVE AS A CONDUI T FOR THE MAKI NG OF OR OTHERW SE
PROVI DE FOR, GRANTS, CONTRIBUTIONS, GUARANTEES, | NSURANCE, CREDI T
ENHANCEMENTS OR LIQUIDI TY FACI LI TIES OR OTHER FI NANCI AL ENHANCEMENTS TO
A SPONSOR OR A PARTI ClI PATING PARTY AS FINANCI AL ASSI STANCE FOR A
PRQJECT.

(O LEASE THE PRQIECT BEI NG FI NANCED TO A SPONSCR OR A PARTI ClI PATI NG
PARTY, UPON TERMS AND CONDI TI ONS THAT THE BANK DEEMS PROPER, PROVI DED
THAT SUCH PRQIECT SHALL NOTI' BE LEASED AT A LGSS; CHARGE AND COLLECT
RENTS THEREFOR, TERM NATE ANY LEASE UPON THE FAI LURE OF THE LESSEE TO
COMPLY WTH ANY OF THE OBLI GATI ONS THEREOF; | NCLUDE | N ANY LEASE, |F
DESI RED, PROVI SI ONS THAT THE LESSEE SHALL HAVE OPTIONS TO RENEW THE
LEASE FOR A PERIGD OR PERI ODS AND AT RENTS DETERM NED BY THE BANK;
PURCHASE ANY OR ALL OF THE PROJECT; OR, UPON PAYMENT OF ALL THE | NDEBT-
EDNESS | NCURRED BY THE BANK FOR THE FI NANCI NG OF THE PRQIECT, THE BANK
MAY CONVEY ANY OR ALL OF THE PROJECT TO THE LESSEE OR LESSEES.

(P) CHARGE AND EQUI TABLY APPORTI ON AMONG SPONSORS AND PARTI Cl PATI NG
PARTIES THE BANK'S ADM N STRATIVE COSTS AND EXPENSES | NCURRED I N THE
EXERCI SE OF THE PONERS AND DUTI ES CONFERRED BY THI S ARTI CLE.

| SSUE, OBTAIN OR AID I N OBTAI NI NG FROM ANY DEPARTMENT OR AGENCY
OF THE UNITED STATES, FROM OTHER AGENCIES OF THE STATE OR FROM ANY
PRI VATE COMPANY, ANY | NSURANCE OR GUARANTEE TO OR FOR, THE PAYMENT OR
REPAYMENT OF | NTEREST OR PRI NCI PAL OR BOTH OR ANY PART THERECOF, ON ANY
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LQAN, LEASE OR OBLI GATI ON OR ANY | NSTRUMENT EVI DENCI NG OR SECURI NG THE
SAME, MADE OR ENTERED | NTO PURSUANT TO THI S ARTI CLE.

(R) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S ARTI CLE, ENTER I NTO
ANY AGREEMENT, CONTRACT OR ANY OTHER | NSTRUMENT WTH RESPECT TO ANY
| NSURANCE OR GUARANTEE; ACCEPT PAYMENT [IN THE MANNER AND FORM AS
PROVI DED THEREIN I N THE EVENT OF DEFAULT BY A SPONSOR OR A PARTI Cl PATI NG
PARTY; AND | SSUE OR ASSI GN ANY | NSURANCE OR GUARANTEE AS SECURITY FOR
THE BANK' S BONDS.

(S) ENTER |INTO ANY AGREEMENT OR CONTRACT, EXECUTE ANY | NSTRUMENT AND
PERFORM ANY ACT OR THI NG NECESSARY OR CONVENI ENT TO, DI RECTLY OR | NDI -
RECTLY, SECURE THE BANK'S BONDS, THE BONDS | SSUED BY A SPECI AL PURPCSE
TRUST OR A SPONSOR' S OBLI GATIONS TO THE BANK OR TO A SPECI AL PURPCSE
TRUST, I NCLUDING BUT NOT LIMTED TO BONDS OF A SPONSOR PURCHASED BY
THE BANK OR A SPECI AL PURPOSE TRUST FOR RETENTI ON OR SALE, W TH FUNDS OR
MONEYS THAT ARE LEGALLY AVAI LABLE AND THAT ARE DUE OR PAYABLE TO THE
SPONSOR BY REASON OF ANY GRANT, ALLOCATI ON, APPORTI ONMVENT OR APPROPRI -
ATION OF THE STATE OR AGENCI ES THERECF, TO THE EXTENT THAT THE STATE
COMPTROLLER SHALL BE THE CUSTODI AN AT ANY TI ME OF THESE FUNDS OR MONEYS
OR WTH FUNDS OR MONEYS THAT ARE OR WLL BE LEGALLY AVAILABLE TO THE
SPONSOR, THE BANK OR THE STATE OR ANY AGENCI ES THEREOF BY REASON OF ANY
GRANT, ALLOCATI ON, APPORTI ONMENT OR APPROPRI ATI ON OF THE FEDERAL GOVERN-
MENT OR AGENCI ES THEREOF; AND IN THE EVENT OF WRITTEN NOTI CE THAT THE
SPONSOR HAS NOT PAID OR IS I N DEFAULT ON I TS OBLI GATI ONS TO THE BANK OR
A SPECI AL PURPCSE TRUST, DIRECT THE STATE COWTROLLER TO W THHOLD
PAYMENT OF THOSE FUNDS OR MONEYS FROM THE SPONSOR OVER VHICH I T IS OR
WLL BE CUSTCDI AN AND TO PAY THE SAME TO THE BANK OR SPECI AL PURPCSE
TRUST OR THEIR ASSI GNEE OR DI RECT THE STATE OR ANY AGENCI ES THEREOF TO
VWH CH ANY GRANT, ALLOCATI ON, APPORTI ONMENT OR APPROPRIATION OF THE
FEDERAL GOVERNMENT OR AGENCI ES THERECF IS OR WLL BE LEGALLY AVAI LABLE
TO PAY THE SAME UPON RECEI PT BY THE BANK OR SPECI AL PURPOSE TRUST OR
THEIR ASSI GNEE, UNTIL THE DEFAULT HAS BEEN CURED AND THE AMOUNTS THEN
DUE AND UNPAI D HAVE BEEN PAI D TO THE BANK OR SPECI AL PURPCSE TRUST OR
THEI R ASSI GNEE OR UNTI L ARRANGEMENTS SATI SFACTORY TO THE BANK OR SPECI AL
PURPOSE TRUST HAVE BEEN MADE TO CURE THE DEFAULT.

(T) ENTER |INTO ANY AGREEMENT OR CONTRACT, EXECUTE ANY | NSTRUMENT AND
PERFORM ANY ACT OR THI NG NECESSARY, CONVEN ENT OR APPRCPRI ATE TO CARRY
QUT ANY POANER EXPRESSLY G VEN TO THE BANK BY THI' S ARTI CLE, | NCLUDI NG
BUT NOT LIMTED TO AGREEMENTS FOR THE SALE OF ALL OR ANY PART, | NCLUD-
I NG PRI NCI PAL, | NTEREST, REDEMPTI ON Rl GHTS OR ANY OTHER RI GHTS OR OBLI -
GATIONS, OF BONDS OF THE BANK OR OF A SPECI AL PURPCSE TRUST, LIQUI DITY
AGREEMENTS, CONTRACTS COVMONLY KNOWN AS | NTEREST RATE SWAP AGREEMENTS,
FORWARD PAYMENT CONVERSI ON AGREEMENTS, FUTURES OR CONTRACTS PROVI DI NG
FOR PAYMENTS BASED ON LEVELS OF OR CHANGES I N, | NTEREST RATES OR CURREN-
CY EXCHANGE RATES OR CONTRACTS TO EXCHANGE CASH-FLOANS OR A SERIES OF
PAYMENTS OR CONTRACTS, | NCLUDING OPTIONS, PUTS OR CALLS TO HEDGE
PAYMENTS, RATE, SPREAD, CURRENCY EXCHANGE OR SI M LAR EXPOSURE OR ANY
OTHER FI NANCI AL | NSTRUMENT COMMONLY KNOWN AS A STRUCTURED FI NANCI AL
PRODUCT.

PURCHASE, W TH THE PROCEEDS OF THE BANK' S BONDS, PROPERTY COR BONDS
ISSUED BY OR FOR THE BENEFIT OF,  ANY SPONSCR I N CONNECTI ON WTH A
PRQIECT, PURSUANT TO A BOND PURCHASE AGREEMENT OR OTHERW SE. BONDS OR
PROPERTY PURCHASED PURSUANT TO TH S ARTICLE MAY BE HELD BY THE BANK,
PLEDGED OR ASSI GNED BY THE BANK OR SCOLD TO PUBLI C OR PRI VATE PURCHASERS
AT PUBLI C OR NEGOTI ATED SALE, I N WHOLE OR | N PART, SEPARATELY OR TOGETH-
ER WTH OIHER BONDS | SSUED BY THE BANK AND NOTW THSTANDI NG ANY OTHER
PROVI SI ON OF LAW NMAY BE BOUGHT BY THE BANK AT PRI VATE SALE.
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ENTER | NTO PURCHASE AND SALE AGREEMENTS W TH ALL ENTITIES, PUBLIC
AND PRI VATE, | NCLUDI NG STATE AND LOCAL GOVERNMENT PENSI ON FUNDS, W TH
RESPECT TO THE SALE OR PURCHASE OF BONDS OR PROPERTY.

I NVEST ANY MONEYS HELD I N RESERVE OR SI NKI NG FUNDS OR ANY MONEYS
NOT' REQUI RED FOR | MVEDI ATE USE OR DI SBURSEMENT, | N OBLI GATI ONS THAT ARE
AUTHORI ZED BY LAW FOR THE | NVESTMENT OF TRUST FUNDS | N THE CUSTODY OF
THE STATE COVPTROLLER.

(X) AUTHORI ZE A SPECI AL PURPOSE TRUST OR TRUSTS TO PURCHASE OR RETAI N,
W TH THE PROCEEDS OF THE BONDS OF A SPECI AL PURPOSE TRUST, BONDS | SSUED
BY OR FOR THE BENEFI T OF, ANY SPONSCOR | N CONNECTI ON WTH A PROJIECT OR
| SSUED BY THE BANK OR A SPECI AL PURPOCSE TRUST, PURSUANT TO A BOND
PURCHASE AGREEMENT OR OTHERW SE. BONDS OR PROPERTY PURCHASED PURSUANT TO
TH'S ARTICLE MAY BE HELD BY A SPECIAL PURPOSE ENTITY, PLEDGED OR
ASSI GNED BY A SPECI AL PURPOSE ENTITY OR SOLD TO PUBLIC OR PRI VATE
PURCHASERS AT PUBLIC OR NEGOTI ATED SALE, IN VHOLE OR I N PART, WTH OR
W THOUT STRUCTURI NG, SUBORDI NATI ON OR CREDI T ENHANCEMENT, SEPARATELY OR
TOGETHER W TH OTHER BONDS | SSUED BY A SPECI AL PURPOSE TRUST AND NOTW TH-
STANDI NG ANY OTHER PROVI SION OF LAW MNAY BE BOUGHT BY THE BANK OR BY A
SPECI AL PURPOSE TRUST AT PRI VATE SALE.

(Y) APPLY FOR AND ACCEPT SUBVENTI ONS, GRANTS, LOANS, ADVANCES AND
CONTRI BUTI ONS FROM ANY SOURCE OF MONEY, PROPERTY, LABOR OR OTHER THI NGS
OF VALUE. THE SOURCES MAY | NCLUDE BOND PROCEEDS, DEDI CATED TAXES, STATE
APPROPRI ATI ONS, FEDERAL APPROPRI ATI ONS, FEDERAL GRANT AND LOAN FUNDS,
PUBLI C AND PRI VATE SECTOR RETI REMENT SYSTEM FUNDS AND PROCEEDS OF LOANS
FROM THE GENERAL FUND.

(Z) ESTABLISH A REASONABLE SCHEDULE OF ADM NI STRATI VE FEES, WHI CH
SHALL BE PAI D BY THE SPONSOCR OR THE PARTI Cl PATI NG PARTY PURSUANT TO
SECTION FIVE HUNDRED SEVENTEEN OF TH S ARTI CLE, TO REI MBURSE THE STATE
FOR THE COSTS OF ADM NI STERI NG THI S ARTI CLE.

(AA) DO ALL THI NGS NECESSARY AND CONVENI ENT TO CARRY OUT I TS PURPOSES
AND EXERCI SE | TS PONERS, PROVI DED, HOWAEVER, THAT NOTH NG HEREI N SHALL BE
CONSTRUED TO AUTHORI ZE THE BANK TO ENGAGE DI RECTLY | N THE BUSI NESS OF A
MANUFACTURI NG, | NDUSTRI AL, REAL ESTATE DEVELOPMENT OR NONGOVERNVENTAL
SERVI CE ENTERPRI SE. FURTHER, THE BANK SHALL NOT BE ORGANI ZED TO ACCEPT
DEPCSI TS OF MONEY FOR TI ME OR DEMAND DEPCSI TS OR TO CONSTI TUTE A BANK OR
TRUST COVPANY.

S 505. I NSURANCE OR REI NSURANCE. 1. THE BANK MAY PROVI DE | NSURANCE OR
REI NSURANCE OF LOANS OR PORTI ONS THEREOF OR THEI R DEBT SERVI CE, | NCLUD-
I NG AMOUNTS PAYABLE AS PREM UMs OF PENALTIES IN THE EVENT OF MANDATORY
OR OPTI ONAL PREPAYMENT, MADE TO FI NANCE A PROJECT AND TO PROVI DE | NSUR-
ANCE OR REI NSURANCE OR RESERVES OR PORTI ONS THERECF OR THE YI ELD THERE-
FROM  ESTABLISHED TO SECURE BONDS |ISSUED TO FUND THOSE LOANS OR
RESERVES.

2. THE BANK MAY ENTER | NTO OR ARRANGE AGREEMENTS FOR | NSURANCE OR
REI NSURANCE W TH USERS, MORTGAGORS, LENDI NG I NSTI TUTI ONS, | NSURERS AND
OTHERS, THE BANK BEI NG AUTHORI ZED TO REINSURE OR CEDE RISKS TO THE
I NSURERS | N ANY AMOUNTS AS THE BANK MAY DETERM NE AND THE | NSURERS, | F
OTHERW SE AUTHORI ZED TO REI NSURE OR I NSURE THOSE RISKS |IN THE STATE,
BEI NG HEREBY AUTHORI ZED TO REI NSURE THE BANK OR CEDE RI SKS TO THE BANK
TO THE SAME EXTENT AS | F THE BANK WERE A COVPANY AUTHCORI ZED TO RElI NSURE
OR | NSURE THOSE RI SKS.

3. THE BANK MAY FI X A RATE OR RATES OF PREM UM FOR | NSURANCE OR REI N-
SURANCE, WH CH NEED NOT BE UNI FORM AND MAY REFLECT ANY RI SKS AND CLASSI -
FI CATI ONS OF RI SK AS THE BANK DETERM NES TO BE REASONABLE.

4. THE BANK MAY EXERCI SE THOSE OTHER PONERS AS ARE NECESSARY OR | NCI -
DENTAL TO | NSURANCE, REI NSURANCE AND RELATED MATTERS.
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5. THE BANK SHALL MAKE REASONABLE PROVI SI ONS FOR THE SECURI TY OF LOANS
MADE BY THE BANK AND ANY | NSURANCE, REI NSURANCE AND OTHER FI NANCI NG
ARRANGEMENTS NEGOTI ATED BY THE BANK

6. THE | NSURANCE OR RElI NSURANCE PROVI DED FOR BY THE BANK SHALL NOT
CONSTI TUTE A DEBT OR PLEDGE OF THE FAI TH AND CREDI T OF THE STATE OR ANY
SuUBDI VI SI ON OF THE STATE.

S 506. BONDS. 1. BONDS | SSUED BY THE BANK OR A SPECI AL PURPOSE TRUST
ARE LEGAL | NVESTMENTS FOR ALL TRUST FUNDS, THE FUNDS OF ALL | NSURANCE
COVPANI ES, BANKS, BOTH COMMERCI AL AND SAVI NGS, TRUST COMPANI ES, EXECU-
TORS, ADM NI STRATORS, TRUSTEES AND OTHER FI DUCI ARI ES, FOR STATE SCHOOL
FUNDS, PENSI ON FUNDS AND FOR ANY FUNDS THAT MAY BE | NVESTED | N COUNTY,
SCHOCL OR MUNI Cl PAL BONDS. THESE BONDS ARE SECURI TI ES THAT NMNAY LEGALLY
BE DEPOCSITED WTH AND RECEIVED BY, ANY STATE OR MUNI Cl PAL OFFI CER OR
AGENCY OR POLITI CAL SUBDI VI SION OF THE STATE FOR ANY PURPOSE FOR WH CH
THE DEPCSI T OF BONDS OR OBLI GATI ONS OF THE STATE IS NOW OR MAY HEREAFTER
BE, AUTHORI ZED BY LAW | NCLUDI NG, DEPGCSI TS TO SECURE PUBLI C FUNDS.

2. VWHERE A STATE AGENCY IS AUTHORI ZED UNDER STATE LAW TO REQUEST THAT
THE BANK | SSUE BONDS ON | TS BEHALF, THE AGENCY MAY REQUEST AND THE BANK
MAY | SSUE, THE BONDS FOR THE PURPOSE AUTHORI ZED BY STATE LAW AND TO FUND
ANY NECESSARY RESERVES, CAPI TALI ZED | NTEREST AND COSTS OF | SSUANCE ASSO-
Cl ATED W TH THE BONDS.

S 507. | NDEBTEDNESS OF BANK. NO LIABILITY SHALL BE | NCURRED BY THE
BANK BEYOND THE EXTENT TO WHI CH FUNDS HAVE BEEN PROVIDED UNDER THI S
ARTI CLE. HOWNEVER, FOR THE PURPOSES OF MEETI NG THE NECESSARY EXPENSES OF
I NI TI AL ORGANI ZATI ON AND OPERATI ON UNTI L THE DATE THAT THE BANK DERI VES
REVENUES OR PROCEEDS FROM BONDS AS PROVI DED UNDER THI S ARTI CLE, THE BANK
MAY BORROW MONEY AS NEEDED FROM THE GENERAL FUND, AS SPECI FI ED | N SUBDI -
VISION (Y) OF SECTION FIVE HUNDRED FOUR OF THI S ARTI CLE OR FROM ANY
SPECI AL FUNDS, | NCLUDI NG THE SPECI AL FUNDS OF EXI STI NG FI NANCI NG AUTHOR-
| TIES. THE BORROVWED MONEY SHALL BE REPAID W TH | NTEREST W THI N A REASON-
ABLE TI ME AFTER THE BANK RECEI VES REVENUES OR PROCEEDS FROM BONDS AS
PROVI DED UNDER THI S ARTI CLE.

S 508. TAX EXEMPTION. 1. NElI THER THE BANK NOR A SPECI AL PURPOSE TRUST
AUTHORI ZED BY THE BANK SHALL BE REQUI RED TO PAY ANY PROPERTY TAXES OR
ASSESSMENTS UPON OR WTH RESPECT TO  ANY PROQIECT OR ANY PROPERTY
ACQUI RED BY OR FOR, THE BANK UNDER THI S ARTI CLE OR UPON THE | NCOVE THER-
EFROM SO LONG AS THE BANK, ON BEHALF OF THE STATE, HOLDS TITLE TO THE
PRQIECT OR TO THE PROPERTY CONTAI NED I N THE PRQIECT.

2. THE EXEMPTI ON OF THE BANK OR OF A SPECI AL PURPOSE TRUST FROM TAXA-
TI ON OF ANY PROPERTY SHALL CEASE VWHEN TI TLE TO THE PROPERTY |S TRANS-
FERRED FROM THE BANK TO ANY TAXABLE PERSON OR ENTITY. TH' S SECTI ON SHALL
NOT EXEMPT ANY TAXABLE PERSON OR ENTI TY FROM TAXATI ON, | NCLUDI NG, BUT
NOT LI M TED TO, TAXATI ON UPON A POSSESSORY | NTEREST, W TH RESPECT TO ANY
PRQIECT OR THE PROPERTY OF FACI LI TI ES CONTAI NED I N ANY PRQIECT THAT MNAY
OTHERW SE BE APPLI CABLE TO THE PERSON.

S 509. STATE' S PLEDGE AND UNDERTAKI NG, THE STATE DCES HEREBY PLEDGE TO
AND AGREES WTH, THE HOLDERS OF ANY BONDS | SSUED UNDER THI S ARTI CLE AND
W TH THOSE PARTI ES WHO MAY ENTER | NTO CONTRACTS WTH THE BANK PURSUANT
TO THI S ARTI CLE, THAT THE STATE WLL NOT LIMT OR ALTER THE RI GHTS HERE-
BY VESTED I N THE BANK TO FI NANCE ANY PRQJECT AND TO FULFILL THE TERMS OF
ANY LOAN AGREEMENT, LEASE OR OTHER CONTRACT W TH THE BANK PURSUANT TO
TH' S ARTI CLE OR I N ANY WAY | MPAIR THE RIGHTS OR REMEDIES OF THE BOND-
HOLDERS OR OF THE PARTIES UNTIL THOSE BONDS, TOGETHER W TH | NTEREST
THEREON, ARE FULLY DI SCHARGED OR PROVI SION FOR THI S DI SCHARGE HAS BEEN
MADE AND THOSE CONTRACTS ARE FULLY PERFORVED ON THE PART OF THE BANK
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THE BANK, AS AGENT FOR THE STATE, MAY | NCLUDE TH S PLEDGE AND UNDERTAK-
I NG FOR THE STATE I N I TS OBLI GATI ONS OR CONTRACTS.

S 510. REPORTS. 1. THE BANK SHALL, NOT LATER THAN THE FI RST OF NOVEM
BER OF EACH YEAR, SUBM T TO THE GOVERNOR, THE DI RECTOR OF THE BUDGET,
THE TEMPORARY PRESI DENT OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY, A
REPORT OF |ITS ACTIMTIES PURSUANT TO TH S ARTI CLE FOR THE PRECEDI NG
FI SCAL YEAR. THE REPORT SHALL | NCLUDE ALL OF THE FOLLOW NG

(A) A LI STING OF APPLI CATI ONS ACCEPTED, | NCLUDI NG A DESCRI PTI ON OF THE
EXPECTED EMPLOYMENT | MPACT OF EACH PRQIECT.

(B) A SPECI FI CATI ON OF BONDS SOLD AND | NTEREST RATES THEREON.

(© THE AMOUNT OF OTHER PUBLIC AND PRIVATE FUNDS LEVERAGED BY THE
ASSI STANCE PROVI DED.

(D) A REPORT OF REVENUES AND EXPENDI TURES FOR THE PRECEDI NG FI SCAL
YEAR, | NCLUDI NG ALL OF THE BANK' S COSTS. THE | NFORVATI ON PROVI DED PURSU-
ANT TO THI S PARAGRAPH SHALL | NCLUDE, BUT NEED NOT BE LIM TED TO, BOTH OF
THE FOLLOW NG

(1) THE AMOUNT AND SOURCE OF TOTAL BANK REVENUES. REVENUES SHALL BE
SHOM BY MAI N CATEGORI ES OF REVENUES, | NCLUDI NG | NTEREST EARNI NGS, FEES
COLLECTED AND BOND PROCEEDS, FOR EACH BANK PROGRAM

(1'l) THE AMOUNT AND TYPE OF TOTAL BANK EXPENDI TURES. EXPENDI TURES
SHALL BE SHOM BY MAJOR CATEGORI ES OF EXPENDI TURES, | NCLUDI NG LOANS
PROVI DED, DEBT SERVI CE PAYMENTS AND PROGRAM SUPPORT COSTS, FOR EACH BANK
PROGRAM

(E) A PRQJECTI ON OF THE BANK' S NEEDS AND REQUI REMENTS FOR THE COM NG
YEAR.

(F) RECOMVENDATI ONS FOR CHANGES | N STATE AND FEDERAL LAW NECESSARY TO
MEET THE OBJECTIVES OF TH S ARTI CLE.

2. THE REPORT REQUIRED BY THHS SECTION SHALL BE SUBM TTED TO THE
GOVERNOR, THE DI RECTOR OF THE BUDGET, THE TEMPORARY PRESI DENT OF THE
SENATE AND THE SPEAKER OF THE ASSEMBLY ON A QUARTERLY BASIS DURI NG THE
TWO THOUSAND THI RTEEN--TWO THOUSAND FOURTEEN FI SCAL YEAR AND THE TWO
THOUSAND FOURTEEN- - TWO THOUSAND FI FTEEN FI SCAL YEAR

S 511. CRITERIA, PRIORI TIES AND GUI DELI NES FOR SELECTI ON OF PROJECTS.
1. FOLLOWN NG CONSULTATION WTH APPROPRI ATE STATE AND LOCAL AGENCI ES,
I NCLUDI NG BUT NOT LIMTED TO THE DEPARTMENT, THE DEPARTMENT OF ENVI -
RONMENTAL CONSERVATI ON AND THE DEPARTMENT OF ECONOM C DEVELOPMENT, THE
BANK SHALL ESTABLISH CRITERIA, PRIORITIES AND GU DELINES FOR THE
SELECTION OF PRQJECTS TO RECEIVE ASS|I STANCE FROM THE BANK. PRQIECTS
SHALL COWPLY WTH THE CRI TERI A, PRI ORI TI ES AND GUI DELI NES ADOPTED BY THE
BANK.

2. WHEN THE BANK ESTABLI SHES OR MAKES CHANGES TO THE CRI TERI A, PRI ORI -
TIES AND GUI DELI NES, THE BANK SHALL NOTI FY THE GOVERNCR, THE DI RECTOR OF
THE BUDGET, THE TEMPCORARY PRESI DENT OF THE SENATE, THE SPEAKER OF THE
ASSEMBLY AND APPROPRI ATE STATE AND LOCAL ACGENCI ES.

3. THE RESOLUTION REQUIRED IN SECTION FIVE HUNDRED TWELVE OF THI S
ARTI CLE SHALL HAVE BEEN ADOPTED PRI OR TO THE PRQJECT' S SELECTI ON BY THE
BANK.

S 512. MANDATCORY RESOLUTION. 1. PRIOR TO SUBM TTI NG A PRQJECT TO THE
BANK FOR CONSI DERATI ON, THE LEGQ SLATI VE BODY OR BODIES OF A MJUN Cl PAL
SPONSOR OR SPONSCORS OF A PRQJECT SHALL FI ND, BY RESCLUTI ON, EACH OF THE
FOLLOW NG

(A) THE PRQIECT IS CONSI STENT WTH THE GENERAL PLAN OF BOTH THE CITY
AND/ OR THE COUNTY I N WHI CH THE PROQJECT IS LOCATED.

(B) THE PROPOSED FI NANCI NG | S APPROPRI ATE FOR THE SPECI FI C PRQIECT.

(© THE PRQIECT FACI LI TATES EFFECTI VE AND EFFI CI ENT USE OF EXI STI NG
AND FUTURE PUBLI C RESOURCES SO AS TO PROMOTE BOTH ECONOM C DEVELOPMENT
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AND CONSERVATI ON  OF NATURAL RESOURCES. THE PRQIECT DEVELOPS AND
ENHANCES PUBLI C | NFRASTRUCTURE | N A MANNER THAT W LL ATTRACT, CREATE AND
SUSTAI N LONG TERM EMPLOYMENT OPPORTUNI Tl ES.

(D) THE PRQIECT IS CONSI STENT WTH THE CRITERIA, PRI ORI TI ES AND GUI DE-
LINES FOR THE SELECTION OF PROIECTS ADOPTED PURSUANT TO SECTI ON FI VE
HUNDRED ELEVEN OF THI S ARTI CLE.

2. UPON THE ADOPTI ON OF THE RESOLUTI ON BY THE LEG SLATI VE BODY PURSU-
ANT TO SUBDI VI SION ONE OF THI S SECTI ON, THE LEGQ SLATI VE BODY SHALL TRAN-
SM T THE RESOLUTI ON TO THE EXECUTI VE DI RECTOR.

S 513. FI NANCI NG OF ECONOM C DEVELOPMENT FACI LI TIES. 1. THE BANK SHALL
CONSI DER A PRQJIECT FOR CONDUI T FI NANCI NG FOR ECONOM C DEVELOPMENT FACI L-
ITTES UPON FILING OF AN APPLICATION WTH THE BANK BY AN APPROPRI ATE
PARTI Cl PATI NG PARTY, ON THE TERM5 AND CONDI TI ONS THE BANK SHALL DETER-
M NE. THE BANK SHALL ESTABLI SH PROCCEDURES FOR THE EXPEDI TI QUS REVI EW OF
APPLI CATI ONS FOR THE | SSUANCE OR APPROVAL OF BONDS TO FINANCE ECONOM C
DEVELOPMENT FACI LI Tl ES.

2. I'N ORDER TO PROVI DE OR ARRANGE FOR THE FI NANCI NG OF ECONOM C DEVEL-
OPMENT FACI LI TIES, THE BANK MNAY:

(A) |ISSUE TAXABLE REVENUE BONDS PURSUANT TO SECTI ON FI VE HUNDRED
SI XTEEN OF THI S ARTI CLE TO PROVI DE FI NANCI NG FOR ECONOM C DEVELOPMENT
PRQIECTS COVPATI BLE W TH THE PUBLI C | NTEREST AS SPECI FI ED | N SUBDI VI SI ON
THREE OF TH S SECTI ON.

(B) |ISSUE TAXABLE REVENUE BONDS PURSUANT TO SECTI ON FI VE HUNDRED
SI XTEEN OF THI S ARTI CLE TO PROVIDE FINANCING FOR THE REVOLVING LOAN
FUNDS AND ECONOM C DEVELOPMENT PRQJIECTS OF SMALL BUSI NESS DEVELOPMENT
CORPCORATI ONS, LOCAL ECONOM C DEVELOPMENT CORPORATI ONS, COMVUNI TY  DEVEL-
OPMENT CORPORATI ONS AND NONPROFI T ORGANI ZATI ONS, WH CH REVOLVI NG LOAN
FUNDS AND ECONOM C DEVELOPMENT PROJIECTS SHALL BE COWATIBLE WTH THE
PUBLI C | NTEREST AS SPECI FI ED | N SUBDI VI SI ON THREE OF THI S SECTI ON.

(© ISSUE TAX-EXEMPT REVENUE BONDS PURSUANT TO SECTI ON FI VE HUNDRED
SI XTEEN OF THI S ARTI CLE TO PROVI DE FI NANCI NG FOR ECONOM C DEVELOPMENT
FACI LI TIES AS PERM TTED BY FEDERAL LAW AND | N ACCORDANCE W TH APPLI CABLE
STATE LAW RELATI NG TO THE DI STRI BUTI ON OF STATE ALLOCATI ONS FOR PRI VATE
ACTI VI TY BONDS. PRQJIECTS SO FI NANCED SHALL BE COWPATI BLE W TH THE PUBLI C
I NTEREST AS SPECI FI ED I N SUBDI VI SI ON THREE OF THI S SECTI ON.

(D) | SSUE TAX- EXEMPT REVENUE BONDS PURSUANT TO SECTION FIVE HUNDRED
SIXTEEN OF TH S ARTICLE FOR ECONOM C DEVELOPMENT FACI LI TIES OF THE
PUBLI C SECTOR AND NONPROFI T ORGANI ZATI ONS QUALI FYI NG FOR EXEMPTI ON UNDER
FEDERAL LAW

3. NO FI NANCI NG SHALL BE MADE BY THE BANK UNDER THI' S SECTI ON UNLESS
THE BANK SHALL HAVE FI RST DETERM NED THAT THE FI NANCI NG OR ASSI STANCE
MEETS THE FOLLOW NG PUBLI C | NTEREST CRI TERI A:

(A) THE FI NANCI NG, LOAN, GRANT OR OTHER ASSI STANCE IS FOR A PRQJECT OR
A USE IN THE STATE.

(B) THOSE SEEKI NG FUNDS CR OTHER ASSI STANCE ARE CAPABLE OF MEETING
OBLI GATI ONS | NCURRED UNDER RELEVANT AGREEMENTS.

(© |IN THE CASE OF LOANS OR BONDS, PAYMENTS TO BE MADE UNDER APPLI CA-
BLE FI NANCI NG DOCUMENTS ARE ADEQUATE TO PAY THE CURRENT EXPENSES OF THE
BANK | N CONNECTI ON W TH THE FI NANCI NG AND TO MAKE PAYMENTS ON THE BONDS.

(D) THE PROPOSED FI NANCI NG | S APPROPRI ATE FOR THE SPECI FI C PRQIECT.

4. (A) ANY LOAN ENTERED | NTO PURSUANT TO THI S SECTI ON NMAY CONTAI N
PROVI SI ONS FOR PAYMENT OF A PENALTY | F ANY RECI PI ENT OF FUNDS UNDER THI S
ARTI CLE LEAVES TH S STATE PRIOR TO THE COWPLETION OF THE FULL TERM OF
THE LOAN.

(B) PRQIECTS THAT THE BOARD DETERM NES W LL PRODUCE LONG TERM EMPLOY-
MENT CREATI ON OR RETENTI ON SHALL RECEI VE FI RST PRI ORI TY FOR FI NANCI NG
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(© ANY RECI PI ENT OF FUNDS UNDER THI S ARTI CLE THAT UTI LI ZES THE FUNDS
FOR CONSTRUCTI ON PURPOSES, SHALL CERTIFY THAT THE CONTRACTORS ARE PROP-
ERLY LI CENSED.

(D) THE BANK SHALL REQUIRE THAT THE PROPOSED ECONOM C DEVELOPMENT
FACI LI TI ES BE CONSI STENT W TH ANY EXI STI NG LOCAL OR REG ONAL COVPREHEN-
SI VE PLAN.

(E) THE BANK SHALL DEVELCP A POLI CY REGARDI NG FI NANCI NG COVMPANI ES THAT
MOVE WTH N THI S STATE SO AS TO M NI M ZE ANY DI SPLACEMENT OF JOBS.

(F) IN ADDITION TO ANY OTHER METHODS THE BANK MAY USE TO | DENTI FY
ECONOM C DEVELOPMENT PRQIECTS, THE BANK SHALL UTILIZE EXI STING LOCAL
ECONOM C DEVELOPMENT ORGANI ZATIONS TO | DENTIFY THESE PRQIECTS AND
PREPARE A PLAN, | N CONSULTATI ON W TH SUCH ORGANI ZATI ONS AND THEI R REPRE-
SENTATI VES, TO | MPLEMENT THI S PQOLI CY.

S 514. MANAGEMENT OF THE NEW YORK STATE | NFRASTRUCTURE AND ECONOM C
DEVELOPMENT BANK FUND 1. THE BANK MAY PLEDGE ANY OR ALL OF THE MONEYS I N
THE NEW YORK STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK FUND
ESTABLI SHED PURSUANT TO SECTI ON NI NETY- NI NE-U OF THE STATE FI NANCE LAW
AS SECURI TY FOR PAYMENT OF THE PRI NCl PAL OF AND | NTEREST ON, ANY PARTI C
ULAR | SSUANCE OF BONDS | SSUED PURSUANT TO THI S ARTI CLE. TO THE EXTENT
PERM TTED BY LAW THE BANK MAY ALSO | NVEST MONEYS OF THE GUARANTEE TRUST
FUND | N OBLI GATI ONS OF FI NANCI AL I NSTI TUTIONS THAT ARE PERM TTED BY
BOARD RESOLUTION. THE BANK MAY USE ANY OR ALL OF THE MONEYS I N THE
I NFRASTRUCTURE BANK FUND, | NCLUDI NG THE GRANT ACCOUNT, TO RETAIN OR
PURCHASE FOR RETENTI ON OR SALE, SUBORDI NATED BONDS | SSUED BY THE BANK,
BY A SPECI AL PURPOSE TRUST OR BY A SPONSOR PURSUANT TO THI S ARTI CLE. FOR
THESE PURPOSES OR AS NECESSARY OR CONVENI ENT TO THE ACCOWPLI SHMENT OF
ANY OTHER PURPCSE OF THE BANK, THE BANK MAY DI VI DE THE | NFRASTRUCTURE
BANK FUND | NTO SEPARATE ACCOUNTS OR SUBACCOUNTS. ALL MONEYS ACCRUI NG TO
THE BANK PURSUANT TO THI S ARTI CLE FROM ANY SOURCES SHALL BE DEPOSI TED I N
THE | NFRASTRUCTURE BANK FUND.

2. SUBJECT TO PRI ORI TI ES THAT MAY BE CREATED BY THE PLEDGE OF PARTI C-
ULAR MONEYS | N THE | NFRASTRUCTURE BANK FUND TO SECURE ANY | SSUANCE OF
REVENUE BONDS OF THE BANK, A SPECI AL PURPOSE TRUST OR A SPONSOR AND
SUBJECT FURTHER TO REASONABLE COSTS THAT MAY BE | NCURRED BY THE BANK | N
ADM NI STERI NG THE PROGRAM AUTHORI ZED BY THI S ARTI CLE, ALL MONEYS I N THE
I NFRASTRUCTURE BANK FUND DERI VED FROM ANY SOURCE, SHALL BE HELD I N TRUST
FOR THE SECURI TY AND PAYMENT OF REVENUE BONDS OF THE BANK, A SPEC AL
PURPOSE TRUST OR A SPONSOR AND SHALL NOT BE USED OR PLEDGED FOR ANY
OTHER PURPOSE SO LONG AS THE REVENUE BONDS ARE QUTSTANDI NG AND UNPAI D.

3. PURSUANT TO ANY AGREEMENTS W TH THE HOLDERS OF REVENUE BONDS PLEDG
I NG ANY PARTI CULAR ASSETS, REVENUES OR MONEYS, THE BANK MAY CREATE SEPA-
RATE ACCOUNTS OR SUBACCOUNTS | N THE | NFRASTRUCTURE BANK FUND TO MANAGE
THESE ASSETS, REVENUES OR MONEYS | N THE MANNER SET FORTH | N THE AGREE-
VENTS.

4. THE BANK MAY, FROM TIME TO TI Mg, DI RECT THE COVMPTROLLER TO | NVEST
MONEYS |IN THE | NFRASTRUCTURE BANK FUND THAT ARE NOT REQUI RED FOR I TS
CURRENT NEEDS, | NCLUDI NG PROCEEDS FROM THE SALE OF ANY BONDS, |[|N ANY
ELIG BLE SECURITIES SPECIFIED |IN SECTION N NETY-ElIGHT-A OF THE STATE
FI NANCE LAW AS THE BANK SHALL DESI GNATE. THE BANK MAY DI RECT THE COWP-
TROLLER TO DEPGSIT MONEYS | N | NTEREST- BEARI NG ACCOUNTS | N ANY BANK I N
TH'S STATE OR I N ANY SAVI NGS AND LOAN ASSOCI ATION IN THI'S STATE. THE
COVWPTROLLER SHALL BE EMPOWERED TO | NVEST SUCH FUNDS PURSUANT TO SECTI ON
NI NETY- El GHT- A OF THE STATE FI NANCE LAW CONSI STENT W TH THE PURPOSES OF
TH'S ARTI CLE. ALL | NTEREST OR OTHER | NCREMENT RESULTI NG FROM THE | NVEST-
MENT OR DEPOSIT OF MONEYS FROM THE | NFRASTRUCTURE BANK FUND SHALL BE
DEPCSI TED I N THE | NFRASTRUCTURE BANK FUND.
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5. THE ASSETS OF THE | NFRASTRUCTURE BANK FUND SHALL BE AVAI LABLE FOR
THE PAYMENT OF THE SALARIES AND OTHER EXPENSES CHARGED AGAINST IT IN
ACCORDANCE WTH THI' S ARTI CLE.

6. ALL EXPENSES | NCURRED | N CARRYI NG QUT THE PURPOSES OF THI S ARTI CLE
SHALL BE PAYABLE SOLELY FROM FUNDS PROVI DED PURSUANT TO THI S SECTI ON AND
NO LI ABI LI TY OR OBLI GATI ON SHALL BE | MPOSED UPON THE STATE AND NONE
SHALL BE |INCURRED BY THE BANK BEYOND THE EXTENT TO VWH CH MONEY SHALL
HAVE BEEN PROVI DED PURSUANT TO THI S ARTI CLE.

7. (A MONEYS IN THE | NFRASTRUCTURE BANK FUND RECEIVED FROM THE
PROCEEDS OF BONDS | SSUED PURSUANT TO THI S ARTI CLE MAY NOT BE TRANSFERRED
TO ANY OTHER FUND EXCEPT AS NECESSARY TO PAY THE EXPENSES OF OPERATI NG
THE PROGRAM AUTHORI ZED BY THI S ARTI CLE, NOR SHALL THE BANK UTI LI ZE ANY
MONEYS UNDER THE DI RECTI ON AND CONTROL OF THE NEW YORK MORTGAGE AGENCY,
I NCLUDI NG BUT NOT LIMTED TO MONEYS | N THE NEW YORK STATE | NFRASTRUC-
TURE TRUST FUND, ESTABLISHED BY SECTION EIGHTY-EIGHT OF THE STATE
FI NANCE LAW CR THE HOUSI NG ASSI STANCE FUND ESTABLI SHED BY SECTI ON NI NE-
TY-TWO-Q OF THE STATE FI NANCE LAW OTHER THAN MONEYS I N THE | NFRASTRUC-
TURE BANK FUND TO SATI SFY LI ABI LI TIES ARI SI NG FROM PRQIECTS AUTHCORI ZED
BY TH S ARTI CLE.

(B) THE | NFRASTRUCTURE BANK FUND, ON BEHALF OF THE BANK, MAY BORROW OR
RECEI VE MONEYS FROM THE BANK OR FROM ANY FEDERAL, STATE OR LOCAL AGENCY
OR PRI VATE ENTITY, I N ORDER TO CREATE RESERVES IN THE | NFRASTRUCTURE
BANK FUND AS PROVIDED IN THI' S ARTI CLE AND AS AUTHORI ZED BY RESOLUTI ON OF
THE BOARD.

S 515. NEW YORK STATE | NFRASTRUCTURE GUARANTEE TRUST FUND. 1. THE
BANK MAY, FROM TI ME TO TI ME, DI RECT THE COVWPTROLLER TO | NVEST MONEYS |IN
THE NEW YORK STATE | NFRASTRUCTURE GUARANTEE TRUST FUND ESTABLI SHED
PURSUANT TO SECTI ON NI NETY- NI NE-V OF THE STATE FI NANCE LAW THAT ARE NOT
REQUIRED FOR | TS CURRENT NEEDS IN ANY ELI G BLE SECURI TI ES SPECI FI ED I N
SECTI ON NI NETY- EI GHT-A OF THE STATE FINANCE LAW AS THE BANK SHALL
DESI GNATE. TO THE EXTENT PERM TTED BY LAW THE BANK NMAY ALSO | NVEST
MONEYS OF THE NEW YORK STATE | NFRASTRUCTURE GUARANTEE TRUST FUND IN
OBLI GATI ONS OF FI NANCI AL | NSTI TUTI ONS THAT ARE PERM TTED BY BOARD RESQOL-
UTITON. THE BANK MAY DI RECT THE COMPTRCLLER TO | NVEST THE MONEYS BY
ENTERI NG | NTO REPURCHASE AGREEMENTS OR REVERSE REPURCHASE AGREEMENTS,
VWH CH FOR PURPCSES OF THI'S SECTION, SHALL MEAN AGREEMENTS FOR THE
PURCHASE OR SALE OF ELI @ BLE SECURI TI ES PURSUANT TO WHI CH THE SELLER OR
BUYER AGREES TO REPURCHASE OR SELL BACK THE SECURI TI ES ON OR BEFORE A
SPECI FI ED DATE AND FOR A SPECI FI ED AMOUNT. THE BANK MAY DI RECT THE COWP-
TROLLER TO | NVEST THE MONEYS | N THE SUBORDI NATED SECURI TI ES OF THE BANK,
A SPECI AL PURPCSE TRUST OR A SPONSOCR. THE BANK MAY DIRECT THE COWP-
TROLLER TO | NVEST THE MONEYS | N | NVESTMENT AGREEMENTS W TH CORPORATI ONS,
FI NANCI AL | NSTI TUTI ONS OR NATI ONAL ASSCOCI ATI ONS W THI N THE UNI TED STATES
THAT ARE RATED BY A NATI ONALLY RECOGNI ZED RATI NG SERVICE WTHI N THE TOP
THREE RATI NG CATEGCORI ES OF THE SERVICE. FOR PURPOSES OF TH' S SECTI ON,
| NVESTMENT AGREEMENTS SHALL MEAN ANY AGREEMENT FOR THE | NVESTMENT OF
MONEYS | N THE GUARANTEE TRUST FUND WHETHER AT FI XED OR VARI ABLE | NTEREST
RATES AND MAY | NCLUDE, BUT NOT BE LIMTED TO  REPURCHASE AGREENMENTS,
NOTES, UNCOLLATERALIZED TI M DEPCSI TS, CERTI FI CATES OF DEPCSI T AND THE
SUBORDI NATED SECURI TI ES OF THE BANK, A SPECI AL PURPOSE TRUST OR A SPON-
SOR.  THE BANK MAY DI RECT THE COVPTROLLER TO DEPCSI T MONEYS | N | NTEREST-
BEARI NG ACCOUNTS I N STATE OR NATI ONAL BANKS OR OTHER FI NANCI AL | NSTI -
TUTIONS HAVING PRINCIPAL OFFICES IN TH S STATE. ALL | NTEREST OR OTHER
I NCREMENT RESULTI NG FROM THE | NVESTMENT OR DEPOSI T SHALL BE DEPCSI TED I N
THE GUARANTEE TRUST FUND.
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2. (A) THE BANK SHALL TAKE ALL REASONABLE STEPS TO ENSURE THAT THE
GUARANTEE RESERVE ACCOUNT |'S CONTI NUOUSLY MAI NTAI NED AT NOT LESS THAN
THE RESERVE ACCOUNT REQUI REMENT ESTABLI SHED PURSUANT TO PARAGRAPH (B) OF
SUBDI VI SI ON SEVEN OF SECTI ON NI NETY-NI NE-V OF THE STATE FI NANCE LAW THE
BANK SHALL PAY ALL OF THE FOLLOW NG | NTO THE GUARANTEE RESERVE ACCOUNT:

(1) MONEYS APPROPRIATED AND MADE AVAILABLE BY THE LEQ SLATURE FOR
DEPCSI T I N THE ACCOUNT.

(1) ANY PROCEEDS OF BONDS, | NCLUDI NG GENERAL OBLI GATI ON BONDS, TO THE
EXTENT PROVI DED | N THE RESOLUTI ON, TRUST AGREEMENT, RESOLUTI ONS OR TRUST
AGREEMENTS AUTHORI ZI NG THE | SSUE THERECF.

(I'11) ANY OTHER MONEYS THAT THE BANK MAY MAKE AVAILABLE FOR THE
PURPOSE OF DEPCSI T TO THE GUARANTEE RESERVE ACCOUNT.

(B) THE BANK SHALL NOT CAUSE SUMS TO BE W THDRAWN FROM THE GUARANTEE
RESERVE ACCOUNT | N AMOUNTS THAT WOULD REDUCE THE MONEYS THEREIN TO LESS
THAN THE RESERVE ACCOUNT REQUI REMENT, EXCEPT AS NECESSARY TO SATI SFY
LI ABI LI TI ES ARI SI NG UNDER CONTRACTS OF GUARANTEE. I N THE EVENT THAT THE
LOAN GUARANTEE RESERVE ACCOUNT IS REDUCED TO LESS THAN THE RESERVE
ACCOUNT REQUI REMENT, THE BANK SHALL CEASE MAKING COW TMENTS FOR AND
CONTRACTS OF, GUARANTEES AND ENHANCEMENTS UNTI L THE GUARANTEE RESERVE
ACCOUNT HAS BEEN RESTORED TO THAT REQUI REMENT.

3. THE BANK MAY CREATE OTHER ACCOUNTS W THI N THE GUARANTEE TRUST FUND
AS ARE NECESSARY OR CONVEN ENT TO CARRY QUT THE PURPCSES OF THI S ARTI -
CLE.

4. (A) THE OBLI GATI ON OF THE BANK AND OF THE STATE TO PAY ANY GUARAN-
TEE BENEFI T PURSUANT TO CONTRACTS OF GUARANTEE OR ANY OTHER CONTRACTS OR
OBLI GATIONS OF THE BANK, A SPECI AL PURPOSE TRUST OR SPONSCR SHALL BE A
LI M TED OBLI GATI ON OF THE BANK PAYABLE SOLELY FROM AMOUNTS DEPCSI TED IN
THE GUARANTEE TRUST FUND THAT ARE MADE AVAI LABLE THEREFOR UNDER THE
RESPECTI VE CONTRACTS OF GUARANTEE. THE GUARANTEE OF LOANS OR BONDS UNDER
TH' S ARTI CLE SHALL NOT DI RECTLY OR | NDI RECTLY OR CONTI NGENTLY OBLI GATE
THE STATE OR ANY POLI TI CAL SUBDI VI SI ON THEREOF TO LEVY OR TO PLEDGE ANY
FORM OF TAXATI ON WHATEVER THEREFOR OR TO MAKE ANY APPRCPRI ATI ON FOR
THEI R PAYMENT.

(B) ALL CONTRACTS OF GUARANTEE OR ANY OTHER CONTRACTS OR OBLI GATI ONS
OF THE BANK, SPECI AL PURPOSE TRUST OR A SPONSOR PURSUANT TO THI S ARTI CLE
SHALL CONTAIN ON THE FACE THEREOF A STATEMENT TO THE FOLLOW NG EFFECT:
“NEIl THER THE FAITH AND CREDI T NOR THE TAXI NG PONER OF THE STATE OF NEW
YORK |'S PLEDGED TO THE PAYMENT OF THE PRI NCI PAL OF OR INTEREST ON TH'S
CONTRACT OF GUARANTEE. "

5.  THE BANK MAY CHARGE AND COLLECT | NSURANCE GUARANTEE OR ENHANCEMENT
PREM UMS OR OTHER FEES FOR THE | NSURANCE GUARANTEES OR ENHANCEMENTS
DESCRIBED IN TH S ARTI CLE AND | MPOSE OTHER REASONABLE CHARGES AND FEES
FOR SERVI CES PERFORMED | N CONNECTI ON W TH APPROVAL AND PROCESSI NG OF THE
GUARANTEES OR ENHANCEMENTS OR FOR POOL ASSEMBLY, LOAN SERVI CI NG OR OTHER
SERVI CES THE BANK MAY PROVI DE TO A SPECI AL SERVI CE TRUST.

S 516. | SSUANCE OF BONDS; BOND PURCHASE AGREEMENTS. 1. (A) THE BANK
MAY, FROM TIME TO TIMg, |SSUE ITS REVENUE BONDS | N A PRI NCl PAL AMOUNT
THAT THE BANK SHALL DETERM NE TO BE NECESSARY TO PROVIDE SUFFI Cl ENT
FUNDS FOR I TS PURPGCSES, VH CH MAY | NCLUDE, BUT SHALL NOT BE LIM TED TG
PROVI DI NG FUNDS FOR THE PAYMENT OF COSTS OF A PRQJIECT, FOR THE PURCHASE
OF BONDS OF A SPECI AL PURPCSE TRUST OR A SPONSCOR, PAYMENT OF | NTEREST ON
BONDS OF THE BANK OR OF A SPECI AL PURPCSE TRUST, ESTABLI SHVENT OF
RESERVES TO SECURE BONDS, REFUNDI NG PREVI QUSLY | SSUED BONDS OR REFUNDI NG
BONDS OF THE BANK, SPECI AL PURPOSE TRUST OR A SPONSOR AND PAYMENT OF
OTHER EXPENDI TURES OF THE BANK OR SPECI AL PURPOSE TRUST | NCI DENT TO
| SSUANCE OF BONDS OR REFUNDI NG BONDS OF THE BANK.
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(B) THE BANK, BY PRI VATE SALE PURSUANT TO A BOND PURCHASE AGREEMENT,
MAY PURCHASE THE BONDS OF ANY LOCAL SPONSOR OR OF ANY SPECI AL PURPCSE
TRUST THAT ARE | SSUED PURSUANT TO ANY OTHER PROVI SI ON OF APPLI CABLE LAW
AND MAY BE SECURED W TH ANY FUNDS, MONEYS OR REVENUES THAT ARE LEGALLY
AVAI LABLE.

(© THE BANK NMAY ALSO | SSUE BONDS OR AUTHORI ZE A SPECI AL PURPOSE TRUST
TO | SSUE BONDS FOR THE PURPGSE OF MAKI NG LOANS TO A SPONSOR TO BE USED
BY A SPONSOR TO PAY FOR THE COST OF A PRQJECT AND THAT LOAN MAY BE
SECURED W TH ANY FUNDS, MONEYS OR REVENUES THAT ARE LEGALLY AVAI LABLE,
I NCLUDI NG BUT NOT LIMTED TO ANY LEGALLY AVAI LABLE FUNDS OR MONEYS
THAT ARE DUE OR PAYABLE TO THE SPONSOR BY REASON OF ANY GRANT, ALLG
CATI ON OR APPROPRI ATI ON OF THE STATE OR AGENCI ES THERECOF, TO THE EXTENT
THAT THE COWTROLLER SHALL BE THE CUSTCDI AN AT ANY TI ME OF THESE FUNDS
OR MONEYS AND ANY LEGALLY AVAI LABLE FUNDS OR MONEYS THAT ARE OR WLL BE
DUE OR PAYABLE TO ANY SPONSOR, THE BANK OR THE STATE OR THE AGENCI ES
THEREOF BY REASON OF ANY GRANT, ALLOCATI ON, APPORTI ONMENT OR APPROPRI -
ATI ON OF THE FEDERAL GOVERNMENT OR AGENCI ES THERECF.

2. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW BUT CONS|I STENT W TH
ARTI CLES SEVEN AND ElI GHT OF THE STATE CONSTI TUTI ON, A SPONSOR MAY | SSUE
BONDS FOR PURCHASE BY THE BANK PURSUANT TO A BOND PURCHASE AGREEMENT.
THE BANK MAY | SSUE BONDS OR AUTHORI ZE A SPECI AL PURPOSE TRUST TO | SSUE
BONDS. THESE BONDS MAY BE | SSUED PURSUANT TO THE CHARTER OF ANY CITY OR
ANY CI TY AND COUNTY THAT AUTHORI ZED THE | SSUANCE OF THESE BONDS AS A
SPONSOR AND NMAY ALSO BE | SSUED BY ANY SPONSOR PURSUANT TO STATE LAW
I NCLUDI NG THE PUBLI C AUTHORI TI ES LAW TO PAY THE COSTS AND EXPENSES
PURSUANT TO THI S ARTI CLE, SUBJECT TO THE FOLLOW NG CONDI TI ONS:

(A) WTH THE PRI OR APPROVAL OF THE BANK, THE SPONSCR MAY SELL THESE
BONDS | N ANY MANNER AS | T MAY DETERM NE, ElI THER BY PRI VATE SALE OR BY
MEANS OF COVPETI Tl VE BI D.

(B) NOTW THSTANDI NG SECTI ON FI FTY- SEVEN OF THE STATE FI NANCE LAW THE
BONDS MAY BE SCLD AT A DI SCOUNT AT ANY RATE AS THE BANK AND SPONSOR
SHALL DETERM NE.

(© NOTW THSTANDI NG SECTI ON FI FTY- SEVEN OF THE STATE FI NANCE LAW THE
BONDS SHALL BEAR | NTEREST AT ANY RATE AND BE PAYABLE AT ANY TIME AS THE
SPONSOR SHALL DETERM NE W TH THE CONSENT OF THE BANK.

3. BONDS FOR WHI CH MONEYS OR SECURI TI ES HAVE BEEN DEPOSI TED | N TRUST,
I N AMOUNTS NECESSARY TO PAY OR REDEEM THE PRI NCI PAL, | NTEREST AND ANY
REDEMPTI ON PREM UM THEREON, SHALL BE DEEMED NOT TO BE OUTSTANDI NG FOR
PURPOSES OF THI S SECTI ON.

4. (A) THE BANK MAY G VE FI NAL APPROVAL FOR THE | SSUANCE OF THE BONDS
OR OF THE AUTHORI ZATI ON OF A SPECI AL PURPOSE TRUST UPON TERMS | T DEEMS
NECESSARY OR DESI| RABLE.

(B) THE EXECUTI VE DI RECTOR MAY ESTABLI SH THE TERVMS AND CONDI TIONS FOR
THE | SSUANCE OF THE BONDS OR OF THE AUTHORI ZATI ON OF A SPECI AL PURPOSE
TRUST AND TAKE ANY OTHER ACTI ON NECESSARY OR DESI RABLE FOR THE | SSUANCE
OF THE BONDS OR OF A SPECI AL PURPOCSE TRUST AUTHORI ZED BY THE BANK.

(© ANY ACTION UNDER THI' S SECTI ON SHALL BE AT THE DI SCRETI ON OF THE
BANK.

5. THE COVWPTRCOLLER, THE GOVERNOR OR THE LI EUTENANT GOVERNOR 1S AN
ELECTED REPRESENTATIVE OF THE STATE AUTHORI ZED TO FULFI LL THE PUBLI C
APPROVAL REQUI REMENT OF SUBDIVISION (F) OF SECTION ONE  HUNDRED
FORTY-SEVEN OF TITLE TWENTY-SIX OF THE |INTERNAL REVENUE CODE (26
US . CA SEC 147(F)), |NCLUD NG SUBSEQUENT AMENDMENTS THERETO OR |ITS
SUCCESSOR PROVI SI ON, FOR THE | SSUANCE OF TAX- EXEMPT BONDS | SSUED BY THE
BANK, A SPECI AL PURPOSE TRUST OR A SPONSOR PURSUANT TO THI S ARTI CLE.
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S 517. BONDS AUTHORI ZED; SOURCES OF REVENUE; | SSUANCE AND SALE. 1.
BONDS MAY BE AUTHORI ZED TO FI NANCE A SI NGLE PROQJIECT FOR A SI NGLE SPONSOR
OR A PARTI Cl PATI NG PARTY, A SERIES OF PRQJECTS FOR A SI NGLE SPONSOR OR A
PARTI Cl PATI NG PARTY, A SINGLE PRQIECT FOR SEVERAL SPONSCORS OR PARTI C-
| PATI NG PARTIES OR SEVERAL PRQJECTS FOR SEVERAL SPONSORS COR PARTI Cl PAT-
I NG PARTI ES.

2. EXCEPT AS OTHERW SE EXPRESSLY PROVI DED BY THE BANK, EVERY | SSUE OF
| TS BONDS SHALL BE PAYABLE FROM ANY REVENUES OR OTHER MONEYS OF THE BANK
AVAI LABLE THEREFOR AND NOT OTHERW SE PLEDGED. THESE REVENUES OR MONEYS
MAY | NCLUDE THE PROCEEDS OF ADDI TI ONAL BONDS, SUBJECT ONLY TO ANY AGREE-
MENTS WTH THE HOLDERS OF PARTI CULAR BONDS PLEDA NG ANY PARTI CULAR
REVENUES OR MONEYS. NOTW THSTANDI NG THAT THE BONDS NMAY BE PAYABLE FROM A
SPECI AL FUND, THESE BONDS SHALL BE DEEMED TO BE NEGOTI ABLE | NSTRUVENTS
FOR ALL PURPCSES.

3. SUBJECT TO THE LI M TATIONS | N SECTI ON FI VE HUNDRED SI XTEEN OF THI S
ARTI CLE, BONDS MAY BE |SSUED IN ONE OR MORE SERI ES, MAY BE | SSUED AS
SERI AL BONDS OR AS TERM BONDS OR AS A COVBI NATION THEREOF. THE BONDS
SHALL BE AUTHORI ZED BY RESOLUTI ON OF THE BANK AND SHALL, AS PROVI DED BY
THE RESCOLUTI ON, BEAR THE DATE OF | SSUANCE, THE TIME OF MATURITY, WH CH
SHALL NOT EXCEED FI FTY YEARS FROM THE DATE OF | SSUANCE, BEAR THE RATE OR
RATES OF | NTEREST, BE PAYABLE AT THE TI ME OR TI MES PROVI DED, BE I N THE
DENOM NATI ONS PROVI DED, BE IN THE FORM OR FORMS PROVI DED, CARRY THE
REG STRATI ON PRI VI LEGES PROVI DED, BE EXECUTED I N THE MANNER PROVI DED, BE
PAYABLE | N LAWFUL MONEY OF THE UNI TED STATES OR OTHER DESI GNATED CURREN-
Cy, AT THE PLACE OR PLACES PROVIDED AND BE SUBJECT TO ANY TERM5 OF
REDEMPTI ON PROVI DED THEREI N.

4. SALE OF THE BONDS OF THE BANK OR OF A SPECI AL PURPOSE TRUST SHALL
BE COORDI NATED BY THE COVPTROLLER | N ACCORDANCE W TH SECTI ON FI FTY- SEVEN
OF THE STATE FINANCE LAW THE COMPTROLLER SHALL SELL THE BONDS W THI N
NI NETY DAYS OF RECEI VI NG A CERTI FI ED COPY OF THE RESOLUTI ON AUTHCRI ZI NG
THE SALE OF BONDS, UNLESS THE BOARD ADOPTS A RESOLUTI ON EXTENDI NG THE
NI NETY- DAY PERI OD.

5. THE SALE MAY BE A PUBLI C OR PRI VATE SALE AND FOR ANY PRI CE OR PRI G
ES AND ON ANY TERMS AND CONDI TI ONS, AS THE BANK DETERM NES PROPER, AFTER
G VI NG DUE CONSI DERATI ON TO THE RECOVMENDATI ONS OF ANY SPECI AL PURPGCSE
TRUST AND ANY SPONSOR TO BE ASS|I STED FROM THE PROCEEDS OF THE BONDS.
PENDI NG PREPARATI ON OF DEFINITIVE BONDS, THE COWTROLLER MAY | SSUE
I NTERFM  RECEI PTS, CERTIFI CATES OR TEMPORARY BONDS THAT SHALL BE
EXCHANGED FOR DEFI NI TI VE BONDS.

S 518. BOND RESCLUTI ONS. ANY RESOLUTI ON AUTHORI ZI NG ANY BONDS OR THE
AUTHORI ZATION OF A SPECI AL PURPCSE TRUST OR ANY | SSUE OF BONDS OF THE
BANK OR A SPECI AL PURPOSE TRUST MAY CONTAIN THE FOLLOW NG PROVI SI ONS,
VWH CH SHALL BE A PART OF THE CONTRACT WTH THE HOLDERS OF THE BONDS TO
BE AUTHORI ZED:

1. PROVI SIONS PLEDG NG THE FULL FAI TH AND CREDI T OF THE BANK OR PLEDG
I NG ALL OR ANY PART OF THE REVENUES OF ANY PRQJECT OR ANY REVENUE- PRG
DUCI NG CONTRACT OR CONTRACTS MADE BY THE BANK W TH ANY SPONSOR OR ANY
OTHER MONEYS OF THE BANK, TO SECURE THE PAYMENT OF THE BONDS OR OF ANY
PARTI CULAR | SSUE OF BONDS, SUBJECT TO THOSE AGREEMENTS W TH BONDHOLDERS
AS MAY THEN EXI ST AND CONSI STENT W TH ARTI CLES SEVEN AND EIGHT OF THE
STATE CONSTI TUTI ON.

2. PROVISIONS SETTING OQUT THE RENTALS, FEES, PURCHASE PAYMENTS, LOAN
REPAYMENTS AND OTHER CHARGES AND THE AMOUNTS TO BE RAI SED IN EACH YEAR
THEREBY AND THE USE AND DI SPOSI TI ON OF THE REVENUES.
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3. PROVI SI ONS SETTI NG ASI DE RESERVES OR S| NKI NG FUNDS OR PROVI DI NG FOR
THE USE OF SUBORDI NATED CLASSES OF BONDS BY THE BANK OR A SPECI AL
PURPOSE TRUST AND THE REGULATI ON AND DI SPCSI TI ON THEREOF.

4. LIMTATIONS ON THE | SSUANCE OF ADDI TI ONAL BONDS, THE TERMs UPON
VH CH ADDI TI ONAL BONDS MAY BE | SSUED AND SECURED AND THE REFUNDI NG OF
OUTSTANDI NG BONDS.

5. THE PROCEDURE, |F ANY, BY WH CH THE TERVM5 OF ANY CONTRACT W TH
BONDHOLDERS MAY BE AMENDED OR ABROGATED, THE AMOUNT OF BONDS AND THE
HOLDERS THEREOF THAT ARE REQUI RED TO G VE CONSENT THERETO AND THE MANNER
I'N VH CH THE CONSENT MAY BE G VEN.

6. LIMTATIONS ON THE BANK' S EXPENDI TURES FOR OPERATI ON AND ADM NI S-
TRATI ON OR OTHER EXPENSES.

7. DEFINITIONS OF ACTS OR OM SSI ONS TO ACT THAT CONSTI TUTE A DEFAULT
IN THE DUTIES OF THE BANK TO HOLDERS OF | TS OBLI GATI ONS AND PROVI DI NG
THE RI GHTS AND REMEDI ES OF THE HOLDERS | N THE EVENT OF A DEFAULT.

8. THE MORTGAG NG OF ANY PRQIECT AND THE SI TE THEREOF FOR THE PURPOSE
OF SECURI NG THE | NTERESTS OF THE BONDHOLDERS.

9. THE MORTGAG NG OF LAND, | MPROVEMENTS OR OTHER ASSETS OMNED BY A
SPONSOR OR PARTI Cl PATI NG PARTY FOR THE PURPOSE OF SECURI NG THE | NTERESTS
OF THE BONDHOLDERS.

S 519. PURCHASE OF BONDS. THE BANK, A SPECIAL PURPOSE TRUST OR ANY
SPONSOR OR PARTI Cl PATI NG PARTY MAY, OUT OF ANY FUNDS AVAI LABLE THEREFOR,
PURCHASE THEI R RESPECTI VE BONDS. THE BANK AND A SPECI AL PURPOSE TRUST
MAY HOLD, PLEDGE, CANCEL OR RESELL THEIR BONDS, SUBJECT TO AND IN
ACCORDANCE W TH AGREEMENTS W TH BONDHOLDERS.

S 520. TRUST AGREEMENT. |IN THE DI SCRETION OF THE BANK, A SPECI AL
PURPOSE TRUST OR THE SPONSOR, AS THE CASE MAY BE, ANY BONDS | SSUED UNDER
TH S ARTI CLE MAY BE SECURED BY A TRUST AGREEMENT BETWEEN THE BANK, A
SPECI AL PURPCSE TRUST OR THE SPONSCR AND A CORPORATE TRUSTEE OR TRUS-
TEES, THAT MAY | NCLUDE THE COMPTROLLER OR ANY TRUST COWANY OR BANK
HAVI NG THE POAERS OF A TRUST COVPANY W THI N OR W THOUT THE STATE.

1. THE TRUST AGREEMENT OR THE RESOLUTI ON PROVI DI NG FOR THE | SSUANCE OF
THE BONDS MAY PLEDGE OR ASSIGN ANY FUNDS OR ASSETS OF THE BANK OR
SPECI AL PURPOSE TRUST LEGALLY AVAI LABLE FOR PLEDGE OR ASSI GNMENT, ALL OR
A PORTI ON OF THE REVENUES TO BE RECEI VED BY THE BANK, DI RECTLY OR | NDI -
RECTLY, WTH RESPECT TO THE PRQJIECT OR THE PROCEEDS OF ANY CONTRACT OR
CONTRACTS, LOAN OR LOAN AGREEMENTS, BOND OR BOND PURCHASE AGREEMENTS AND
MAY CONVEY OR MORTGAGE THE PROJECT OR PROJECTS OR ANY PORTI ON THERECF,
TO BE FI NANCED OQUT OF THE PROCEEDS OF THE BONDS. THE TRUST AGREEMENT OR
RESCLUTI ON PROVIDING FOR THE |SSUANCE OF THE BONDS MAY  CONTAIN
PROVI SI ONS FOR PROTECTI NG AND ENFORCI NG THE RI GHTS AND REMEDI ES OF BOND-
HOLDERS AS NMAY BE REASONABLE AND PROPER AND NOT I N VI OLATI ON OF LAW
I NCLUDI NG PROVI SI ONS SPECI FI CALLY AUTHORIZED TO BE |INCLUDED IN ANY
RESCLUTI ON OR RESOLUTI ONS OF THE BANK OR A SPONSOR AUTHORI ZI NG BONDS.

2. ANY BANK OR TRUST COVPANY DO NG BUSI NESS UNDER THE LAWS OF THE
STATE THAT MAY ACT AS A DEPOSI TORY OF THE PROCEEDS OF BONDS OR OF REVEN-
UES OR OTHER MONEYS SHALL FURNI SH | NDEWNI FYI NG BONDS OR PLEDGE SECURI -
TI ES VHEN REQUI RED BY THE BANK, A SPECI AL PURPOSE TRUST OR A SPONSCR.

3. THE TRUST AGREEMENT MAY SET FORTH THE RI GHTS AND REMEDI ES OF THE
BONDHOLDERS AND OF THE TRUSTEE OR TRUSTEES AND MAY RESTRI CT THE | NDI VI D-
UAL RI GHT OF ACTI ON BY BONDHOLDERS. | N ADDI TI ON, ANY TRUST AGREEMENT OR
RESCLUTI ON MAY CONTAI'N OTHER PROVI SI ONS THAT THE BANK MAY DEEM REASON-
ABLE AND PROPER FOR THE SECURI TY OF THE BONDHCOLDERS.

4. THE TRUST AGREEMENT MAY PROVI DE FOR THE PLEDGE OR ASSI GNMENT OF
FUNDS OR MONEYS IN THE CUSTODY OF THE COVPTROLLER THAT ARE LEGALLY
AVAI LABLE TO A SPONSOR AND THAT ARE DUE OR PAYABLE TO THE SPONSOR BY
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REASON OF ANY GRANT, ALLOCATI ON, APPORTI ONVENT OR APPRCPRI ATI ON OF THE
STATE OR AGENCI ES THEREOF AND ANY LEGALLY AVAI LABLE FUNDS OR MONEYS THAT
ARE OR WLL BE DUE OR PAYABLE, TO ANY SPONSOR, THE BANK, THE STATE OR
THE AGENCIES THERECF BY REASON OF ANY GRANT, ALLOCATI ON, APPCORTI ONVENT
OR APPROPRI ATI ON OF THE FEDERAL GOVERNMENT OR AGENCI ES THERECF.

S 521. LIABILITY OF STATE. 1. BONDS | SSUED UNDER THI S ARTI CLE DO NOT
CONSTI TUTE A DEBT OR LIABILITY OF THE STATE OR OF ANY PQOLI TI CAL SUBDI VI -
SION THEREOF, OTHER THAN THE BANK OR A SPECI AL PURPOSE TRUST AND DO NOT
CONSTI TUTE A PLEDGE OF THE FULL FAI'TH AND CREDI T OF THE STATE OR ANY OF
ITS POLITICAL SUBDIVISIONS, OTHER THAN THE BANK OR SPECI AL PURPCSE
TRUST, BUT ARE PAYABLE SCLELY FROM THE FUNDS PROVI DED THEREFOR UNDER
TH'S ARTICLE AND SHALL BE CONSI STENT W TH ARTI CLES SEVEN AND ElI GHT OF
THE STATE CONSTI TUTION. THI'S SUBDI VI SI ON SHALL IN NO WAY PRECLUDE BOND
GUARANTEES OR ENHANCEMENTS PURSUANT TO THI' S ARTI CLE. ALL THE BONDS SHALL
CONTAIN ON THE FACE THEREOF A STATEMENT TO THE FOLLOW NG EFFECT:
“NEI THER THE FULL FAI TH AND CREDI T NOR THE TAXI NG PONER OF THE STATE OF
NEW YORK | S PLEDGED TO THE PAYMENT OF THE PRI NCI PAL OF OR | NTEREST ON,
TH' 'S BOND. "

2. THE | SSUANCE OF BONDS UNDER THIS ARTICLE SHALL NOTI' DI RECTLY OR
I NDI RECTLY OR CONTI NGENTLY OBLI GATE THE STATE OR ANY POLI TI CAL SUBDI VI -
SI ON THEREOF TO LEVY OR TO PLEDGE ANY FORM OF TAXATION THEREFOR OR TO
MAKE ANY APPROPRI ATI ON FOR THEI R PAYMENT. NOTHI NG I N THI' S SECTI ON SHALL
PREVENT OR BE CONSTRUED TO PREVENT, THE BANK FROM PLEDGE NG THE FULL
FAI TH AND CREDI T OF THE | NFRASTRUCTURE BANK FUND TO THE PAYMENT OF BONDS
OR | SSUANCE OF BONDS AUTHORI ZED PURSUANT TO THI S ARTI CLE.

S 522. REFUND OF QUTSTANDI NG BONDS; PRQIECT ENLARGEMENTS. 1. THE BANK
OR A SPECI AL PURPOSE TRUST NMAY | SSUE BONDS FOR THE PURPOSE OF REFUNDI NG
ANY BONDS, NOTES OR OTHER SECURI TIES OF THE BANK, A SPECI AL PURPCSE
TRUST OR A SPONSOR THEN OUTSTANDI NG, I NCLUDI NG THE PAYMENT OF ANY
REDEMPTI ON PREM UM THEREON AND ANY | NTEREST ACCRUED OR TO ACCRUE, ON
THEI R EARLI EST OR ANY SUBSEQUENT DATE OF REDEMPTI ON, PURCHASE OR MATURI -
TY OF THESE BONDS. THE BANK OR A SPONSCR, |F I T DEEMS ADVI SABLE, MNAY
| SSUE OR AUTHORI ZE A SPONSOR TO | SSUE BONDS FOR THE ADDI TI ONAL  PURPCSE
OF PAYING ALL OR ANY PART OF THE COST OF CONSTRUCTI NG AND ACQUI RI NG
ADDI TI ONS, | MPROVEMENTS, EXTENSI ONS OR ENLARGEMENTS OF ANY PRQIECT OR
ANY PCORTI ON THERECF.

2. THE PROCEEDS OF ANY BONDS | SSUED FOR THE PURPOSE OF REFUNDI NG
OUTSTANDI NG BONDS AS PROVI DED | N SUBDI VI SI ON ONE OF THI S SECTI ON MAY, | N
THE DI SCRETI ON OF THE BANK, BE APPL|I ED TO THE PURCHASE OR RETI REMENT AT
MATURI TY OR REDEMPTI ON OF THOSE OUTSTANDI NG BONDS ElI THER ON THEI R EARLI -
EST OR ANY SUBSEQUENT REDEMPTI ON DATE OR UPON THE PURCHASE OR RETI REMENT
AT THE MATURI TY THEREOF AND MAY, PENDI NG TH S APPLI CATI ON, BE PLACED I N
ESCROW TO BE APPLIED TO THE PURCHASE OR RETIREMENT AT MATURITY OR
REDEMPTI ON OF THOSE OUTSTANDI NG BONDS ON THE DATE OR DATES AS MAY BE
DETERM NED BY THE BANK.

3. PENDI NG THI S USE, THE ESCROWED PROCEEDS MAY BE | NVESTED AND RElI N-
VESTED BY THE COVWTROLLER OR A TRUSTEE I N OBLI GATI ONS OF OR GUARANTEED
BY, THE UNI TED STATES OR I N CERTI FI CATES OF DEPCSIT OR TIME DEPCSI TS
SECURED BY OBLI GATI ONS OF OR GUARANTEED BY, THE UNI TED STATES, MATURI NG
AT THE TI ME OR TI MES APPRCPRI ATE TO ASSURE PROVPT PAYMENT, OF THE PRI N
Cl PAL, | NTEREST AND REDEMPTI ON PREM UM | F ANY, OF THE OUTSTANDI NG BONDS
TO BE REFUNDED. THE | NTEREST, | NCOVE AND PROFI TS, |F ANY, EARNED OR
REALI ZED ON THE | NVESTMENT NMAY ALSO BE APPLIED TO THE PAYMENT OF THE
OUTSTANDI NG BONDS TO BE REFUNDED. AFTER THE TERMS OF THE ESCROW HAVE
BEEN FULLY SATI SFI ED AND CARRI ED QUT, ANY BALANCE OF THE PROCEEDS AND
I NTEREST, | NCOVE AND PROFI TS, |F ANY, EARNED OR REALI ZED ON THE | NVEST-



Co~NOoOUIT~hWNE

S. 4099--A 21

MENTS THEREOF, SHALL BE RETURNED TO THE BANK FOR USE | N CARRYI NG QUT THE
PURPCSES OF THI S ARTI CLE.

4. THE PORTI ON OF THE PROCEEDS OF THE BONDS | SSUED FOR THE ADDI TI ONAL
PURPCSE OF PAYI NG ALL OR ANY PART OF THE COST OF CONSTRUCTION AND
ACQUI RING ADDI TI ONS, | MPROVEMENTS, EXTENSI ONS OR ENLARGEMENTS OF ANY
PRQJIECT MAY BE | NVESTED AND REI NVESTED BY THE COMPTROLLER OR A TRUSTEE
| N OBLI GATI ONS OF OR GUARANTEED BY, THE UNI TED STATES OR | N CERTI FI CATES
O DEPCSIT OR TI ME DEPCSI TS SECURED BY OBLI GATI ONS OF OR GUARANTEED BY,
THE UNI TED STATES, MATURI NG NOT LATER THAN THE TI ME OR TI MES WHEN THESE
PROCEEDS W LL BE NEEDED FOR THE PURPCSE OF PAYI NG ALL OR ANY PART OF THE
COST. THE |INTEREST, |NCOVE AND PROFITS, |F ANY, EARNED OR REALI ZED ON
THI'S | NVESTMENT MAY BE APPLI ED TO THE PAYMENT OF ALL OR ANY PART OF, THE
COST OR MAY BE USED BY THE BANK I N CARRYING QUT THE PURPOCSES OF THI'S
ARTI CLE.

S 523. SECURITY. 1. ANY |SSUE OF REVENUE BONDS BY THE BANK MAY BE
SECURED AND MADE MORE ATTRACTI VE TO CAPI TAL MARKETS THROUGH FI NANCI AL
| NSTRUVENTS, | NCLUDI NG BUT NOT LIMTED TO

(A) DEEDS OF TRUST ON THE RESOURCES, FACILITIES AND REVENUES OF THE
PRQJECTS.

(B) CREDI T ENHANCEMENTS, INCLUDING BUT NOT LIMTED TO LETTERS OF
CREDI T, BOND | NSURANCE AND SURETY BONDS PROVI DED BY PRI VATE FI NANCI AL
| NSTI TUTI ONS.

(O | NSURANCE AND GUARANTEES PROVI DED BY THE BANK | TSELF.

2. THE BANK MAY MAKE LOANS TO HELP ESTABLI SH AND SUPPORT THE REVOLVI NG
LOAN FUNDS OF SMALL BUSI NESS DEVELOPMENT CORPORATI ONS, ECONOM C DEVELOP-
MENT CORPORATI ONS, COVMUNITY DEVELOPMENT CORPORATIONS AND NONPROFIT
CORPORATIONS. THE LOANS NMAY BE MADE FROM ANY APPROPRI ATE ACCOUNT OR
SUBACCOUNT OF THE NEW YORK STATE | NFRASTRUCTURE AND ECONOM C DEVEL OPMENT
BANK FUND, AS PROVI DED I N SECTI ON NI NETY- NI NE-U OF THE STATE FI NANCE LAW
AND AS DETERM NED BY THE BANK.

S 2. The state finance |aw is anmended by addi ng two new sections 99-u
and 99-v to read as foll ows:

S 99-U NEW YORK STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK
FUND. 1. THERE | S HEREBY ESTABLI SHED | N THE CUSTODY OF THE COVPTROLLER A
FUND TO BE KNOWN AS THE NEW YORK STATE | NFRASTRUCTURE AND ECONOM C
DEVELOPMENT BANK FUND FOR THE PURPCSE OF | MPLEMENTI NG THE OBJECTI VES AND
PROVI SIONS OF ARTI CLE TVEENTY- FOUR OF THE TRANSPORTATI ON LAW W THI N THE
FUND THERE SHALL ALSO BE ESTABLI SHED A SPONSOR REVENUE BOND ACCOUNT, A
PARTI Cl PATI NG PARTY REVENUE BOND ACCOUNT, A STATE | NFRASTRUCTURE REVOLV-
I NG ACCOUNT AND ADDI TI ONAL ACCOUNTS AND SUBACCOUNTS THAT THE BANK MAY
ESTABLI SH FROM TI ME TO TI ME. ALL MONEYS RECElI VED BY THE FUND PURSUANT TO
ARTI CLE TWENTY- FOUR OF THE TRANSPORTATION LAW FROM WHATEVER SOURCE
DERI VED SHALL BE DEPCSI TED TO THE EXCLUSI VE CREDI T OF SUCH FUND ACCOUNT.
SAID MONEYS SHALL BE KEPT SEPARATE AND SHALL NOT BE COVM NGLED W TH ANY
OTHER MONEYS I N THE CUSTODY OF THE COWPTROLLER

2. EXCEPT AS PROVI DED I N SUBDI VI SI ON THREE OF THI S SECTI ON, ALL MONEYS
IN THE FUND SHALL BE RETAI NED BY THE FUND AND SHALL BE RELEASED BY THE
COWTROLLER ONLY UPON CERTI FI CATES SI GNED BY THE EXECUTI VE DI RECTOR OF
THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK FOR THE SUPPORT
O THE BANK AND SHALL BE AVAILABLE FOR EXPENDI TURE FOR THE PURPOSES
STATED I N THI' S SECTI ON AND | N ARTI CLE TWENTY- FOUR OF THE TRANSPORTATI ON
LAW

3. MONEYS IN THE FUND SHALL BE AVAI LABLE FOR THE PURPCSE OF GENERAL
ADM NI STRATI ON OF THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK
ONLY UPON APPROPRI ATI ON BY THE LEQ SLATURE, BUT NOT MORE THAN FIVE
PERCENT OF ANY BOND PROCEEDS ADM NI STERED BY THE STATE | NFRASTRUCTURE
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AND ECONOM C DEVELOPMENT BANK MAY BE EXPENDED TO COVER THE COSTS OF
| SSUANCE, AS THAT TERM NOLOGY |S DEFINED UNDER SUBDIVISION (G OF
SECTI ON ONE HUNDRED FORTY-SEVEN OF THE |INTERNAL REVENUE CODE. THI'S
SUBDI VI SION SHALL NOT' LIMT THE AUTHORI TY OF THE STATE | NFRASTRUCTURE
AND ECONOM C DEVELOPMENT BANK TO EXPEND FUNDS DI RECTLY RELATED TO THE
SERVI CI NG OF APPROVED DEBT.

4. (A) THE EXECUTI VE DI RECTOR OF THE STATE | NFRASTRUCTURE AND ECONOM C
DEVELOPMENT BANK MAY TRANSFER FUNDS BETWEEN THE | NFRASTRUCTURE BANK FUND
AND THE NEW YORK STATE | NFRASTRUCTURE GUARANTEE TRUST FUND, ESTABLI SHED
PURSUANT TO SECTI ON NI NETY-NI NE-V OF TH S ARTI CLE, WHEN APPROPRI ATE TO
ACCOWPLI SH THE FI NANCI NG OBJECTI VES OF TH' S SECTI ON AND ARTI CLE TWENTY-
FOUR OF THE TRANSPORTATI ON LAW

(B) MONEYS I N THE FUND RECElI VED FROM THE PROCEEDS COF BONDS | SSUED
PURSUANT TO ARTICLE TWENTY-FOUR OF THE TRANSPORTATI ON LAW MAY NOT BE
TRANSFERRED TO ANY OTHER FUND EXCEPT AS NECESSARY TO PAY THE EXPENSES OF
OPERATI NG THE PROGRAM AUTHCRI ZED BY SUCH ARTI CLE, NOR SHALL THE STATE
| NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK UTI LI ZE ANY MONEYS UNDER
THE DI RECTI ON AND CONTROL OF THE DEPARTMENT OF TRANSPORTATI ON, OTHER
THAN MONEYS IN THE FUND, TO SATI SFY LI ABI LI TIES ARl SI NG FROM PRQJIECTS
AUTHORI ZED BY ARTI CLE TVENTY- FOUR OF THE TRANSPORTATI ON LAW

(© THE | NFRASTRUCTURE BANK FUND, ON BEHALF OF THE STATE | NFRASTRUC-
TURE AND ECONOM C DEVELOPMENT BANK OR A SPECI AL PURPCSE TRUST, MNAY
BORROW OR RECEI VE MONEYS FROM ANY FEDERAL, STATE OR LOCAL AGENCY OR
PRI VATE ENTITY, |N ORDER TO CREATE RESERVES I N THE | NFRASTRUCTURE BANK
FUND AS PROVI DED I N ARTI CLE TVENTY- FOUR OF THE TRANSPORTATI ON LAW AND AS
AUTHORI ZED BY RESOLUTI ON OF THE BOARD OF DI RECTORS OF THE STATE | NFRAS-
TRUCTURE AND ECONOM C DEVELOPMENT BANK.

S 99-V. NEW YORK STATE | NFRASTRUCTURE GUARANTEE TRUST FUND. 1. THERE
| S HEREBY ESTABLI SHED I N THE CUSTODY OF THE COVWPTROLLER A SPECI AL FUND
TO BE KNOWN AS THE NEW YORK STATE | NFRASTRUCTURE GUARANTEE TRUST FUND.

2. THE FUND SHALL BE A TRUST FUND AND SHALL CONSI ST OF A TRUST
ACCOUNT, A GUARANTEE RESERVE ACCOUNT AND AN OPERATING ACCOUNT. ALL
| NSURANCE PREM UMS RECEI VED BY THE STATE | NFRASTRUCTURE AND ECONOM C
DEVELOPMENT BANK FOR | NSURANCE, GUARANTEES OR ENHANCEMENTS PROVI DED
PURSUANT TO ARTICLE TWENTY-FOUR OF THE TRANSPORTATI ON LAW SHALL BE
DEPCSI TED | N THE FUND.

3. EXCEPT AS PROVIDED I N SUBDI VI SION FOUR OF THI S SECTI ON, ALL MONEYS
IN THE FUND SHALL BE RETAI NED BY THE FUND AND SHALL BE RELEASED BY THE
COMPTROLLER ONLY UPON CERTI FI CATES SI GNED BY THE EXECUTI VE DI RECTOR OF
THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK FOR THE PURPOSE
OF I NSURI NG ALL OR A PORTI ON OF THE ACCOUNTS AND SUBACCOUNTS WTHI N THE
NEW YORK STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK FUND, ESTAB-
LI SHED PURSUANT TO SECTI ON NI NETY-NINE-U OF TH' S ARTI CLE, ANY CONTRACTS
OR OBLI GATI ONS OF THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK
OR A SPONSOR AND ALL OR A PART OF ANY SERIES OF BONDS |SSUED BY THE
STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK, BY A SPECI AL PURPOSE
TRUST OR BY A SPONSOR PURSUANT TO ARTI CLE TWENTY- FOUR OF THE TRANSPORTA-
TION LAW AND FOR THE PURPOSE OF DEFRAYI NG ADM NI STRATI VE EXPENSES
| NCURRED BY THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK IN
OPERATI NG THE PROGRAMS OF LOAN AND BOND GUARANTEE.  THE FUND IS AUTHOR-
| ZED TO GUARANTEE ALL OR A PART OF ANY OF THE ACCOUNTS AND SUBACCOUNTS
WTH N THE NEW YORK STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK
FUND, ANY CONTRACTS OR OBLIGATIONS OF THE STATE | NFRASTRUCTURE AND
ECONOM C DEVELOPMENT BANK, A SPECI AL PURPOSE TRUST OR A SPONSOR AND ALL
OR PART OF ANY SERIES OF BONDS | SSUED BY THE STATE | NFRASTRUCTURE AND
ECONOM C DEVELOPMENT BANK, BY A SPECI AL PURPCSE TRUST OR BY A SPONSOR
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AND TO AUTHORI ZE PAYMENT ON ANY GUARANTEE OR ENHANCEMENT OF THE GUARAN-
TEE TRUST FUND.

4. TH S SECTI ON SHALL NOT LIMT THE AUTHORI TY OF THE STATE | NFRASTRUC-
TURE AND ECONOM C DEVELOPMENT BANK TO EXPEND FUNDS DI RECTLY RELATED TO
THE SERVI CI NG OF APPROVED DEBT.

5. PURSUANT TO SECTI ON FI VE HUNDRED FI FTEEN OF THE TRANSPORTATI ON LAW
ANY MONEYS |N THE FUND AND | N ANY OF THE ACCOUNTS I N SUCH FUND MAY, AT
THE DI RECTI ON OF THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK,
BE | NVESTED BY THE COWPTROLLER I N SECURI TI ES AND OBLI GATI ONS AS DEFI NED
BY SECTI ON NI NETY-EI GHT-A OF TH' S ARTI CLE. ANY | NCOVE EARNED BY THE
I NVESTMENT OF MONEYS I N ANY OF THE ACCOUNTS | N SUCH FUND SHALL BE ADDED
TO AND BECOVE A PART OF AND SHALL BE USED FOR THE PURPOSES OF SUCH
ACCOUNT.

6. (A) THERE SHALL BE A GUARANTEE RESERVE ACCOUNT | N THE NEW YORK
STATE | NFRASTRUCTURE GUARANTEE TRUST FUND TO SECURE COWM TMENTS UNDER
CONTRACTS TO GUARANTEE ALL OR PART OF THE BONDS OF THE STATE | NFRASTRUC-
TURE AND ECONOM C DEVELOPMENT BANK, A SPECI AL PURPCSE TRUST OR OF A
SPONSOR, ANY CONTRACTS OR OBLI GATI ONS OF THE STATE | NFRASTRUCTURE AND
ECONOM C DEVELOPMENT BANK, A SPECI AL PURPOSE TRUST OR OF A SPONSOR AND
ALL OR PART OF THE ACCOUNTS OR SUBACCOUNTS WTHIN THE NEW YORK STATE
| NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK FUND. THE STATE | NFRAS-
TRUCTURE AND ECONOM C DEVELOPMENT BANK SHALL TAKE ALL REASONABLE STEPS
TO ENSURE THAT THE GUARANTEE RESERVE ACCOUNT |S CONTI NUOUSLY MAI NTAI NED
AT NOT LESS THAN THE RESERVE ACCOUNT REQUI REMENT ESTABLI SHED PURSUANT TO
SUBDI VI SI ON SEVEN OF THI' S SECTI ON. THE STATE | NFRASTRUCTURE AND ECONOM C
DEVELOPMENT BANK SHALL PAY ALL OF THE FOLLONNG |INTO THE GUARANTEE
RESERVE ACCOUNT:

(1) MONEYS APPROPRIATED AND MADE AVAILABLE BY THE LEQ SLATURE FOR
DEPCSI T I N THE ACCOUNT.

(1) ANY PROCEEDS OF BONDS, | NCLUDI NG GENERAL OBLI GATI ON BONDS, TO THE
EXTENT PROVI DED | N THE RESOLUTI ON, TRUST AGREEMENT, RESOLUTI ONS OR TRUST
AGREEMENTS AUTHORI ZI NG THE | SSUE THERECF.

(1'11) ANY OTHER MONEYS THAT THE STATE | NFRASTRUCTURE AND ECONOM C
DEVELOPMENT BANK MAY MAKE AVAI LABLE FOR THE PURPOSE OF DEPCOSI T TO THE
GUARANTEE RESERVE ACCOUNT.

(B) THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK SHALL NOT
CAUSE SUMs TO BE W THDRAWN FROM THE GUARANTEE RESERVE ACCOUNT | N AMOUNTS
THAT WOULD REDUCE THE MONEYS THEREI N TO LESS THAN THE RESERVE ACCOUNT
REQUI REMENT, EXCEPT AS NECESSARY TO SATI SFY LIABILITIES AR SI NG UNDER
CONTRACTS OF GUARANTEE. [IN THE EVENT THAT THE LOAN GUARANTEE RESERVE
ACCOUNT |I'S REDUCED TO LESS THAN THE RESERVE ACCOUNT REQUI REMENT, THE
BANK SHALL CEASE MAKI NG COWM TMENTS FOR AND CONTRACTS OF, GUARANTEES AND
ENHANCEMENTS UNTIL THE GUARANTEE RESERVE ACCOUNT HAS BEEN RESTORED TO
THAT REQUI REMENT.

7. (A THE LEG SLATURE MAY FROM TI ME TO TI ME APPROPRI ATE OR TRANSFER
TO THE GUARANTEE RESERVE ACCOUNT FROM FUNDS OR ACCOUNTS THAT ARE LEGALLY
AVAI LABLE, AN AMOUNT OR AMOUNTS AS THE LEGQ SLATURE MAY DETERM NE. THE
LEG SLATURE MAY ESTABLI SH AND FROM TI ME TO TI ME | NCREASE, FOR THE GUAR-
ANTEE RESERVE ACCOUNT A REQUI REMENT THAT SHALL BE KNOWN AS THE " RESERVE
ACCOUNT REQUI REMENT. "

(B) I'F THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK DETER-
MNES THAT THE AMOUNT IN THE RESERVE ACCOUNT |S BELOW THE RESERVE
ACCOUNT REQUI REMENT, THE EXECUTI VE DI RECTOR OF THE STATE | NFRASTRUCTURE
AND ECONOM C DEVELOPMENT BANK SHALL | MVEDI ATELY CERTI FY I N VWRI TI NG TO
THE GOVERNOR, THE DI RECTOR OF THE BUDGET, THE TEMPORARY PRESI DENT OF THE
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SENATE AND THE SPEAKER OF THE ASSEMBLY, THE SUM REQUI RED TO RESTORE THE
RESERVE FUND TO THE RESERVE ACCOUNT REQUI REMENT.

(© UPON RECEIVING NOTICE THAT THE AMOUNT I N THE RESERVE ACCOUNT | S
BELOW THE RESERVE ACCOUNT REQUI REMENT, THE LEQ SLATURE MAY, AT |ITS
DI SCRETI ON, CHOOSE TO APPROPRI ATE AND PAY TO THE STATE | NFRASTRUCTURE
AND ECONOM C DEVELOPMENT BANK FOR DEPCSIT |INTO THE GUARANTEE RESERVE
ACCOUNT THAT SUM THAT WOULD RESTORE THE RESERVE ACCOUNT TO AN AMOUNT
EQUAL TO THE RESERVE ACCOUNT REQUI REMENT.

(D) THE STATE | NFRASTRUCTURE AND ECONOM C DEVELOPMENT BANK MAY UTI LI ZE
ANY MONEYS THAT MAY BE APPROPRI ATED TO THE GUARANTEE TRUST FUND FROM
TIME TO TIMe BY THE LEG SLATURE FOR EFFECTUATI NG | TS PURPGCSES, | NCLUD-
NG BUT NOT LIMTED TO, THE PAYMENT OF THE | NI TI AL EXPENSES OF ADM NI S-
TRATI ON AND OPERATI ON AND THE RESTORATI ON OF THE RESERVE ACCOUNT TO THE
RESERVE ACCOUNT REQUI REMENT.

8. MONEYS IN THE GUARANTEE TRUST FUND MAY NOT BE TRANSFERRED TO ANY
OTHER FUND EXCEPT FOR PAYMENT ON ANY GUARANTEE OR ENHANCEMENTS OR EXCEPT
AS NECESSARY TO PAY THE EXPENSES OF OPERATI NG THE PROGRAM OF BOND GUAR-
ANTEE AND ENHANCEMENT AUTHORI ZED BY THI S SECTI ON AND ARTI CLE TWENTY- FOUR
OF THE TRANSPORTATI ON LAW NOR SHALL THE BANK UTI LI ZE ANY MONEYS UNDER
THE DI RECTI ON AND CONTROL OF THE DEPARTMENT OF TRANSPORTATION, OTHER
THAN MONEYS | N THE GUARANTEE TRUST FUND, TO SATI SFY LI ABI LI TI ES ARI SI NG
FROM CONTRACTS OF GUARANTEE AUTHORI ZED BY THI S SECTI ON AND ARTI CLE TVEEN-
TY- FOUR OF THE TRANSPORTATI ON LAW

S 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw.



