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STATE OF NEW YORK

2552
2011- 2012 Regul ar Sessi ons
I N SENATE
January 25, 2011

Introduced by Sens. BONACIC, LARKIN -- read twi ce and ordered printed,
and when printed to be conmtted to the Commttee on Finance

AN ACT to anend the real property tax law, in relation to the exenption
from taxation for non-profit organi zations; and maki ng an appropri -
ation therefor

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 420-a of the real property tax |aw
i s amended by addi ng a new paragraph (c) to read as foll ows:

(©) WHEN USED IN THI S SECTI ON:

(1) "ORGANI ZED OR CONDUCTED EXCLUSI VELY" SHALL REQUI RE THAT A CORPO
RATI ON' S OR ASSOCI ATI ON'S ORGANI ZATI ONAL DOCUMENTS LIM T THE PURPCOSES OF
SUCH CORPORATI ON OR ASSOCI ATI ON TO ONE OR MORE EXEMPT PURPCSES, AS SET
OQUT | N PARAGRAPH (A) OF THI'S SUBDI VI SI ON;

(1'l) "USED EXCLUSIVELY" SHALL REQUI RE THAT A CORPORATI ON OR ASSCCI -
ATI ON USE | TS PROPERTY ONLY FOR EXEMPT PURPOCSES. USES WH CH MAY BE HELP-
FUL TO THE EXEMPT ORGANI ZATI ON BUT WOULD NOT, |F DONE ON LAND OWNED BY
AN OTHERW SE TAXABLE ENTI TY, QUALIFY FOR TAX EXEMPTI ON SHALL SUBJECT THE
PORTION OF THE PROPERTY SO USED TO REAL PROPERTY TAXATI ON. SUCH PHRASE
SHALL BE STRI CTLY CONSTRUED AND SHALL BE | NTENDED TO LIM T EXEMPTI ONS TO
PROPERTY AND | MPROVEMENTS UTI LI ZED SOLELY FOR EXEMPT PURPOSES. WHERE AN
EXEMPT ORGANI ZATI ON UTI LI ZES I TS LAND FOR OTHER PURPQCSES, | NCLUDI NG BUT
NOT LIMTED TO, THE SALE OF PRODUCTS MADE ON THE LAND COWMERCI ALLY OR
THE SALE OF TIMBER, OR OTHERWSE LEASES THE LAND FOR COMVERCI AL
PURPCSES, OR ALLOWS THE PLACEMENT OR CONSTRUCTI ON OF | MPROVEMENTS ON THE
LAND FOR COMMERCI AL PURPCSES, THAT PORTION OF SUCH PROPERTY AND ANY
| MPROVEMENTS THEREON | F SUCH | MPROVEMENTS ARE NOT UTI LI ZED FOR WHOLLY
EXEMPT PURPOSES SHALL BE SUBJECT TO REAL PROPERTY TAXATI ON;

(1'11) "RELI G QUS PURPCSES" SHALL MEAN AN ACTIVITY THAT | S FUNDAMENTAL,
NECESSARY AND | NTRI NSI C TO THE PRACTI CE OF A RELI G ON. MEDI TATION OR
THE MAI NTENANCE OF OPEN SPACE OR PROPERTY UTI LI ZED PRI MARI LY FOR HI KI NG

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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SHALL NOT BE CONS|I DERED A FUNDAMENTAL OR | NTRINSI C RELI G QUS PURPCSE. A
CORPORATI ON OR  ASSOCI ATION  ORGANI ZED OR CONDUCTED EXCLUSI VELY FOR A
RELI G QUS PURPCSE SHALL HAVE | TS OMN BELI EFS, FORM OF WORSH P AND FORM
OF ORGANI ZATI ON. NO EXEMPTI ON MAY BE CLAI MED FOR RELI G QUS PURPCSES FOR
BUI LDI NGS VWH CH ARE ON A PARCEL VWHERE PERSONS LI VE | F SUCH PERSONS WORK
IN I NCOVE PRODUCI NG VENTURES WHERE THE | NCOMVE ElI THER GCES TO THE | NDI -
VI DUAL OR TO ANOTHER CLAI M NG THE EXEMPTI ON OR TO AN ORGANI ZATI ON  WHI CH
IS LEGALLY ASSCClI ATED OR AFFI LI ATED W TH THE | NCOVE PRCODUCI NG VENTURE,
UNLESS SUCH GOODS OR SERVI CES ARE EXCLUSI VELY AND W THOUT EXCEPTI ON SOLD
TO OR PROVI DED TO | NDI VI DUALS OF THE SAME RELI A ON. FOR THE PURPCSES OF
TH' S PARAGRAPH, THE TERM "1 NCOVE" NEED NOT | NCLUDE PAYMENT OF MONEY BUT
MAY | NCLUDE THE RECEI PT BY AN | NDI VI DUAL WHO HAS PROVI DED WORK OR HI S OR
HER FAM LY OF FOOD, OR CLOTHI NG OR SHELTER. THE FACT THAT | NDI VI DUALS
LI'VE I N A CLASSLESS SOCI ETY SHALL NOT BE A FACTOR | N GRANTI NG OR DENYI NG
AN EXEMPTI ON BASED ON RELI G QUS PURPCSES. THE PROVI SIONS OF TH S SUBPAR-
AGRAPH  SHALL NOTI' AFFECT THE PROVISIONS OF SECTION FOUR HUNDRED
TH RTY- SI X; FOUR HUNDRED SI XTY OR FOUR HUNDRED S| XTY-TWO OF THI S Tl TLE;

(1'V) "EDUCATI ONAL PURPCSE" SHALL MEAN El THER:

(A) AN ACTIVITY WH CH SHALL BE UNDERTAKEN I N A MANNER WHI CH SATI SFI ES
THE COMPULSORY EDUCATI ON REQUI REMENTS OF THE EDUCATI ON LAW OR AN ACTI V-
ITY WHICH | S DONE UNDER THE SUPERVI SI ON OF AN ENTI TY WHI CH | S TAX EXEMPT
PURSUANT TO THE NOT- FOR- PROFI T CORPORATI ON LAW OR THE | NTERNAL REVENUE
CODE AND THE ENTITY VWH CH CONDUCTS SUCH ACTI VI TIES CAN | SSUE A DI PLOVA
AND ALSO HOLDS A CERTI FI CATE OF REG STRATION | SSUED BY THE BOARD OF
REGENTS. SUCH TERM SHALL ALSO MEAN PURPOSES WHI CH ARE EXCLUSI VELY USED
TO | NCREASE THE KNOALEDGE OF | NDI VIDUALS AND VWHI CH ARE OMED BY AN
INSTITUTITON OF H GHER LEARNING OR A SCHOOL OF MEDI CI NE, DENTI STRY OR
OSTECPATHY CREATED BY LAW OR OIHERW SE AUTHORI ZED BY THE BOARD OF
REGENTS OF THE STATE UNI VERSI TY OF NEW YORK TO CONFER DEGREES AND VWH CH
VEET STANDARDS OF EDUCATI ONAL QUALITY COMPARABLE TO THOSE AS MAY BE
ESTABLISHED FROM TIME TO TIME BY THE BOARD OF REGENTS OF THE STATE
UNI VERSI TY OF NEW YORK; SUCH TERM SHALL ALSO | NCLUDE PROPERTY OWED BY
ONE CLAIM NG AN EXEMPTI ON FROM TAXATI ON FOR EDUCATI ONAL PURPOSES WHI CH
'S USED TO HOUSE | NDI VI DUALS WHO ARE ACTIVELY ENGAGED AT LEAST ONE
HUNDRED TWVENTY DAYS PER YEAR | N SEEKI NG TO SATI SFY THE COVPULSORY EDUCA-
TION REQUI REMENTS OF THE EDUCATI ON LAW OR VWHO ARE SEEKI NG A DEGREE,
CERTI FI CATE, OR DI PLOVA, THROUGH A PROPERTY OMNER OR LESSEE WH CH HOLDS
A CERTI FI CATE OF REQ STRATION |SSUED BY THE BOARD OF REGENTS OR VWHO
HOLDS A CHARTER GRANTED BY THE NEW YORK STATE EDUCATI ON DEPARTMENT. AN
ENTITY CLAIM NG EXEMPTION FOR EDUCATI ONAL PURPOSES SHALL UTI LI ZE EACH
ACRE AT LEAST ONE HUNDRED TVENTY DAYS A YEAR EXCLUSI VELY FOR EDUCATI ONAL
PURPOSES | N CRDER TO MAI NTAI N AN EXEMPTI ON FROM PROPERTY TAXATI ON PURSU-
ANT TO TH S SUBPARAGRAPH; OR

(B) PROPERTY ONNED BY AN ORGANI ZATION WHICH IS A NOT- FOR- PROFI T CORPO
RATI ON OR | S OTHERW SE TAX EXEMPT PURSUANT TO THE | NTERNAL REVENUE CODE,
EACH EXEMPT ACRE OF WHICH IS ACTI VELY AND EXCLUSIVELY USED AT LEAST
SIXTY DAYS PER YEAR BY PERSONS UNDER THE AGE OF TWENTY- ONE WHO ARE
LEARNI NG SKI LLS RELATED TO NATURE, THE OUTDOORS AND/OR PERSONAL AND
ClVIC RESPONSI BI LI TI ES. THE PROVI SIONS OF TH S SUBPARAGRAPH SHALL BE
STRI CTLY | NTERPRETED. NOTW THSTANDI NG ANY OTHER PORTI ON OF TH S SUBPAR-
AGRAPH, THE PROPERTY MAY ALSO BE UTI LI ZED BY ORGANI ZATIONS OR | NDI VI D
UALS FOR COVWUNI TY MEETI NGS OR COVWUNI TY CLASSES OR EVENTS WHEN NO MORE
THAN THE ACTUAL EXPENSES OF UTI LI ZING THE FACILITY ARE CHARGED TO THE
ORGANI ZATION OR I NDI VIDUAL; PROVIDED NO ACTIVITY DESCRIBED IN TH S
SUBPARAGRAPH SHALL COUNT AS PART OF THE DAY REQUI REMENTS OTHERW SE
PROVIDED FOR IN TH S SUBPARAGRAPH. PROPERTY NECESSARY FOR THE CARRYI NG
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OUT OF EDUCATI ONAL PURPOSES, | NCLUDI NG PROPERTY NECESSARY FOR TRANSPOR-
TATI ON  FACI LI TI ES, ATHLETI C FACI LI TIES, PARKI NG FACI LI TIES, OR ADM NI S-
TRATI VE OFFI CES SHALL BE CONSI DERED AN EDUCATI ONAL PURPCSE |F OWED BY
AN  ORGANI ZATION VWH CH OITHERW SE QUALI FIES AS EXEMPT FOR EDUCATI ONAL
PURPGCSES;

(V) "CHARI TABLE PURPOSES' SHALL MEAN AN ACTIVITY DONE W THOUT PROFI T
VWH CH ACTUALLY AND EXCLUSI VELY El THER:

(A) UNDERTAKES SIGNI FI CANT BLOOD DONATION | NITIATIVES, AS WELL AS
OTHER HEALTH RELATED | NI TI ATI VES, | NCLUDING BUT NOI' LIMTED TO THE
TEACHI NG OF CLASSES, AND ALSO RESPONDS TO DI SASTERS; OR

(B) WHI CH ACTI VELY AND EXCLUSI VELY ALLEVI ATES THE CONDI TI ON OF POOR OR
PHYSI CALLY OR MENTALLY DI SABLED HUMANS. THE | NTENDED BENEFI Cl ARI ES SHALL
NOT BE SPECI FI ED | NDI VI DUALS AND THE SERVI CES PROVI DED BY AN ORGANI ZA-
TI ON CLAI M NG CHARI TABLE EXEMPTI ON SHALL BE OPEN TO THE PUBLI C BASED ON
ECONOM C OR PHYSI CAL CRI TERI A. AN ENTITY CLAI M NG EXEMPTI ON FOR CHARI TA-
BLE PURPOSES SHALL UTI LI ZE EACH ACRE AT LEAST ONE HUNDRED TVEENTY DAYS A
YEAR EXCLUSI VELY FOR CHARI TABLE PURPOSES IN ORDER TO MAINTAIN AN
EXEMPTI ON FROM PROPERTY TAXATI ON PURSUANT TO THI S SUBPARAGRAPH. FOR THE
PURPOSES OF THI'S SECTION AND SECTION FOUR HUNDRED TWENTY-B OF THI S
TI TLE, NO PERSON WHO RECEI VES FOOD, CLOTH NG OR HOUSI NG FROM AN EDUCA-
TI ONAL, CHARITABLE, RELIAQOUS, MORAL OR MENTAL | MPROVEMENT OF MEN,
WOVEN, AND CHI LDREN ENTITY SHALL BE DETERM NED TO BE POOR BECAUSE SUCH
PERSON OR H'S OR HER FAM LY G VES AS MJCH OR MORE OF THEIR I NCOVE TO THE
CHARI TABLE ENTITY OR ANOTHER ENTITY VH CH | S TAX EXEMPT PURSUANT TO THE
| NTERNAL REVENUE CODE OR EXEMPT FROM REAL PROPERTY TAXATION UNDER THI S
SECTI ON, OR BOTH, AS WOULD BE REQUI RED TO MAKE A DETERM NATI ON THAT THAT
PERSON OR H'S OR HER SPOUSE OR CHI LD IS POOR;

(M) "HOSPI TAL PURPOSES' SHALL MEAN A HOSPI CE FACI LITY AS DEFINED I N
ARTI CLE FORTY OF THE PUBLI C HEALTH LAW AS WELL AS A HOSPI TAL FACILITY OR
I NSTI TUTI ON ENGAGED PRI NCl PALLY | N PROVI DI NG SERVI CES BY OR UNDER THE
SUPERVI SI ON OF A PHYSI CI AN FOR THE PREVENTI ON, DI AGNCSI S OR TREATMENT OF
HUVAN DI SEASE, PAIN, | NJURY, DEFCRM TY OR PHYSI CAL CONDI TI ON AND WH CH
I S CERTI FI ED OR LI CENSED PURSUANT TO ARTI CLE TWENTY-ElI GHT OF THE PUBLIC
HEALTH LAW AND WH CH ON AN ONGO NG AND CONSTANT BASI S PROVI DES OVER-
NI GHT ACCOMMCDATI ONS TO THOSE I N NEED OF MEDI CAL SERVI CES. | T SHALL ALSO
I NCLUDE FACI LI TIES OWNED BY A HOSPI TAL FACILITY OR CORPORATI ON RELATED
THERETO WHI CH PROVI DES MEDI CAL CARE, EVEN | F NOT ON A CONSTANT BASIS. |IT
SHALL ALSO | NCLUDE RELATED PARKI NG FACI LI TI ES WH CH EXCLUSI VELY SERVE
THE HOSPI TAL AS WELL AS RELATED CGROUNDS VWHI CH ARE USED BY HOSPI TAL
PATI ENTS; AND SHALL ALSO | NCLUDE AN EMERGENCY ROOM VH CH IS DEFI NED TO
MEAN A CENTER OPEN ON A CONTI NUOUS BASI S VWH CH PROVI DES EMERGENCY CARE
FOR THOSE IN NEED OF MEDI CAL SERVI CES AND VHICH | S I N THE SAME BUI LDI NG
AS A HOSPI TAL. |'T SHALL NOT | NCLUDE LI VI NG ACCOMMODATI ONS FOR HOSPI TAL
PERSONNEL OR THEI R FAM LI ES;

(M1) "MORAL OR MENTAL | MPROVEMENT OF MEN, WOMEN, OR CHI LDREN' SHALL
| NCLUDE EACH OF THE FOLLOW NG CATEGORI ES OF REAL PROPERTY DESCRIBED IN
TH'S SUBPARAGRAPH. | N ORDER TO BE EXEMPT FROM TAXATI ON, EACH ACRE SHALL
HAVE TO BE ACTI VELY AND ACTUALLY UTI LI ZED FOR AN EXEMPT PURPOSE AT LEAST
ONE HUNDRED TVENTY DAYS I N ANY YEAR AN EXEMPTION IS CLAIMED FOR OR
SOQUGHT. | N ADDI TI ON, THE PROPERTY, | N ADDI TI ON TO ANY OTHER REQUI REMENT,
SHALL BE CLASSI FI ED AS NOT- FOR- PROFI T OR TAX EXEMPT UNDER THE | NTERNAL
REVENUE CODE.

(A) REAL PROPERTY PRI MARI LY USED TO FACI LI TATE OR ENHANCE THE ARTS;

(B) REAL PROPERTY PRI MARILY USED I N THE STUDY OF SClIENCES, BIOLOGY,
AND HORTI CULTURE;

(© REAL PROPERTY PRI MARILY USED FOR THE BENEFI T OF NON- HUMAN ANI MALS;
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(D) REAL PROPERTY WHICH IS OPEN TO THE PUBLIC AND IS PRIMARI LY UNI M
PROVED AND | S KEPT OPEN FOR HI KI NG WALKI NG OR FORM5 OF EXERCI SE WH CH
DO NOTI' COVMONLY USE MECHANI ZED DEVI CES EXCEPT BY THOSE PERSONS WHO ARE
DI SABLED OR OTHERW SE UNABLE TO WALK W THOUT MECHANI ZED ASSI STANCE. SUCH
OPEN SPACE MAY BE OPEN TO THE PUBLI C UPON THE PAYMENT OF A FEE WHICH | S
DI RECTLY RELATED TO THE COSTS OF MAI NTAI NI NG THE PROPERTY, | NCLUDI NG THE
| MPROVEMENTS THEREON. OPEN SPACE SHALL NOT | NCLUDE ANY PROPERTY OR
PORTI ON THEREFOR FROM WHI CH THE PUBLI C | S EXCLUDED EXCEPT FOR EXCLUSI ONS
BASED EXCLUSI VELY ON PUBLI C HEALTH PURPOSES, AS DETERM NED BY A GOVERN-
MENTAL AGENCY, OR FOR PUBLI C SAFETY REASONING ~AS DETERM NED BY THE
PROPERTY OWER, SUCH DETERM NATI ON TO BE REVI EWABLE | N ANY COURT HAVI NG
EQUI TY JURI SDI CTI ON AND A PRESUMPTI ON SHALL BE ATTACHED THERETO THAT THE
PROPERTY OMER S DETERM NATI ON | S REASONABLE. ATTORNEYS FEES MAY BE
AWARDED, AT THE Dl SCRETION OF THE COURT, FOR ANY PRI MARI LY PREVAI LI NG
PARTY WHO COMVENCES OR DEFENDS A Cl VI L ACTI ON BASED ON THE PUBLI C SAFETY
ASPECTS OF TH S SUBPARAGRAPH;

(E) "LAND TRUST" SHALL MEAN REAL PROPERTY WHICH IS PRIMARILY UN M
PROVED. NO OMNER SHALL BE ENTI TLED TO A PROPERTY TAX EXEMPTI ON AS A LAND
TRUST UNLESS THAT PROPERTY OMNER MEETS ALL OF THE FOLLOW NG CRI TERI A:
(1) ENTERS | NTO A CONTRACT W TH THE ASSESSI NG UNIT WHI CH PROVI DES THAT
THE LAND IN THE LAND TRUST MAY NOT BE SOLD OR ENCUMBERED, EXCEPT BY
MORTGAGE OR CONSERVATI ON EASEMENT, W THOUT THE PROPERTY OMER, WTH N
TH RTY DAYS OF SUCH SALE OR ENCUMBRANCE, ENTERI NG | NTO A VALI D CONTRACT
TO PURCHASE LAND OF AT LEAST AN EQUAL VALUE I N THE STATE OF NEW YORK TO
BE PLACED IN A LAND TRUST AND ACTUALLY SO PURCHASI NG W THI N ONE YEAR OF
ENTERI NG | NTO SUCH CONTRACT; (2) IS INCLUDED AS PART OF A LAWULLY
ENACTED COVPREHENSI VE PLAN BY THE COUNTY, CTY, TOM, OR VILLAGE WH CH
SUCH PROPERTY ISINOR IS IDENTIFIED IN AN OFFICIAL OPEN SPACE OR
NATURAL RESOURCES PROTECTI ON PLAN DULY ADOPTED BY A FEDERAL, STATE OR
LOCAL GOVERNMENT OR AGENCY THEREOF, (3) EXISTS AS A LAND TRUST TO
PROTECT ECOLOGE CAL RESOURCES WHI CH ARE CONSI DERED VALUABLE IN A LAWFULLY
ENACTED COVWPREHENSI VE PLAN PROVI DED THAT PUBLI C ACCESS SHALL NOT BE A
CRITERFA |IN DETERRING AN EXEMPTION FROM TAXATION FOR LAND TRUST
PURPCSES;, AND (4) UNLESS THE GOVERNING BOARD OF THE TOMNN, CTY, OR
VI LLAGE WHERE THE PROPERTY IS SITUATED PASSES A RESCLUTION TO THE
CONTRARY, | F THE PURCHASE, REFERRED TO IN I TEM (A) OF THI S CLAUSE DCES
NOT OCCUR WTHI N THE TI ME LI M TATIONS PROVIDED IN SUCH |ITEM THE LAND
TRUST SHALL BE LIABLE FOR ALL TAX PAYMENTS WH CH SUCH LAND TRUST WOULD
HAVE PAI D ON THE PROPERTY SUCH LAND TRUST SOLD FOR THE PERIOD OF TIME
VWH CH SUCH LAND TRUST WOULD HAVE ONED TO ALL LAWFUL TAXI NG JURI SDI CTI ONS
UNLESS THE TI TLE TO THE LAND SUCH LAND TRUST ENTERED | NTO A CONTRACT TO
PURCHASE WAS UNMARKETABLE OR THE SELLER OF SUCH PROPERTY W THDREW THE
OFFER TO SELL IN WH CH CASE SUCH LAND TRUST SHALL HAVE AN ADDI TI ONAL
THREE HUNDRED Sl XTY- FI VE DAY PERI OD TO PURCHASE AND CLOSE TI TLE ON PROP-
ERTY I N THE STATE OF NEW YORK, THE VALUE OF WHICH I S AT LEAST EQUAL TO
THE VALUE OF THE PROPERTY SUCH LAND TRUST SOLD WH CH REQUI RED THE
PURCHASE OF THE PROPERTY VWHOSE Tl TLE WAS UNMARKETABLE OR WHOSE OFFER TO
SELL WAS W THDRAWN;

(F) "PERSONAL | MPROVEMENT" SHALL MEAN REAL PROPERTY OTHER THAN THAT
PROVI DED FOR I N CLAUSE (B) OF SUBPARAGRAPH (IV) OF TH S PARAGRAPH, VH CH
'S USED PRI MARI LY BY PERSONS UNDER THE AGE OF TVENTY- ONE WHO ARE LEARN-
ING SKILLS RELATED TO NATURE, THE OUTDOORS ANDY OR PERSONAL AND ClVIC
RESPONSI Bl LI TI ES. SUCH PROPERTY SHALL BE OANED BY ORGANI ZATI ONS OR ASSOG
Cl ATI ONS VWHI CH ARE TAX EXEMPT UNDER THE | NTERNAL REVENUE CODE. NOTW TH-
STANDING ANY PART OF TH'S SUBDI VI SI ON TO THE CONTRARY, EACH ACRE OF
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PROPERTY EXEMPTED AS PERSONAL | MPROVEMENT PROPERTY NEED ONLY BE UTI LI ZED
NI NETY DAYS PER YEAR | N ORDER TO MAI NTAI N SUCH PROPERTY' S EXEMPTI ON;

(G " NON SCHOLASTI C EDUCATI ONAL" SHALL MEAN REAL PROPERTY OWNED BY AN
ORGANI ZATI ON WHI CH | S TAX EXEMPT UNDER THE | NTERNAL REVENUE CODE AND
VHCH IS PRIMARILY USED TO | MPROVE THE | NTELLECTUAL CAPABI LI TIES OF
HUMAN BEI NGS WHI CH DO NOT OTHERW SE QUALI FY FOR TAX EXEMPTI ON PURSUANT
TO THI S SECTI ON,;

(H "RECREATI ONAL" SHALL MEAN REAL PROPERTY OMNED BY AN ORGANI ZATI ON
VWHI CH | S TAX EXEMPT UNDER THE | NTERNAL REVENUE CODE AND WHI CH PROVI DES
RECREATI ONAL  OPPORTUNI TY FOR | NDI VI DUALS REGARDLESS OF ABILITY TO PAY.
RECREATI ONAL OPPORTUNI TI ES CAN BE EI THER | NDOORS OR OUTDOORS AND MAY
| NCLUDE OVERNI GHT OPPORTUNI TI ES PRI MARI LY FOR PERSONS UNDER THE AGE OF
TVENTY- ONE YEARS;

(1) "MEDI CAL PURPCSES" SHALL MEAN REAL PROPERTY OTHERW SE OMNED BY AN
ORGANI ZATION WHICH IS TAX EXEMPT UNDER THE | NTERNAL REVENUE CODE AND
VWHI CH | S NOT A HOSPI TAL AS DEFI NED BY THI S SECTI ON BUT WH CH QUALI FI ES
AS A HOSPITAL AS DEFINED I N ARTI CLE TVENTY- EI GHT OF THE PUBLI C HEALTH
LAW NOTW THSTANDI NG ANY PROVI SION OF THI'S SUBDI VI SION TO THE CONTRARY,
PROPERTY EXEMPTED FOR MEDI CAL PURPCSES NEED NOT MEET ANY M NI MUM USAGE
REQUI REMENT | N TERVS OF THE NUMBER OF DAYS EACH ACRE |S ACTIVELY AND
ACTUALLY USED;

(J) "HOVE CARE SERVI CES' SHALL MEAN REAL PROPERTY OTHERW SE OANED BY
AN ORGANI ZATI ON WHI CH | S TAX EXEMPT UNDER THE | NTERNAL REVENUE CODE AND
IS A HOVE CARE SERVI CES AGENCY AS DEFI NED I N ARTI CLE THI RTY-SI X OF THE
PUBLI C HEALTH LAW NOTW THSTANDI NG ANY PROVI SION OF THI'S SUBDI VISION TO
THE CONTRARY, PROPERTY EXEMPTED FOR HOVE CARE SERVI CES PURPCSES NEED NOT
MEET ANY M N MUM USAGE REQUI REMENT | N TERMS OF THE NUVBER OF DAYS EACH
ACRE |'S ACTI VELY AND ACTUALLY USED,

(K) "RESI DENTI AL HEALTH CARE FACI LI TY" SHALL MEAN REAL PROPERTY OTHER-
W SE OMNED BY AN ORGANI ZATION WHICH IS TAX EXEMPT AS A RESIDENTI AL
HEALTH CARE FACILITY AS DEFINED IN ARTI CLE TWENTY-EI GHT OF THE PUBLI C
HEALTH LAW  NOTW THSTANDI NG ANY PROVI SION OF THIS SUBDI VISION TO THE
CONTRARY, PROPERTY EXEMPTED FOR RESIDENTIAL HEALTH CARE FACILITY
PURPOSES NEED NOT MEET ANY M NI MUM USAGE REQUI REMENT |IN TERMS OF THE
NUMBER OF DAYS EACH ACRE | S ACTI VELY AND ACTUALLY USED;

(L) "OTHER MEDI CAL PURPCSES" SHALL MEAN REAL PROPERTY WH CH OTHERW SE
IS OANED BY AN ORGANI ZATION WVHICH IS TAX EXEMPT UNDER THE | NTERNAL
REVENUE CODE AND IS USED TO PROVI DE MEDI CAL SERVI CES TO THOSE | N NEED.
NOTW THSTANDI NG ANY PROVI SION OF THI'S SUBDI VI SI ON TO THE CONTRARY, PROP-
ERTY EXEMPTED FOR OTHER MEDI CAL PURPCSES NEED NOT MEET ANY M NI MUM USAGE
REQUI REMENT | N TERVS OF THE NUMBER OF DAYS EACH ACRE |S ACTIVELY AND
ACTUALLY USED;

"PRIMARI LY CHARI TABLE PURPCSES" SHALL MEAN AN ACTI VI TY DONE ON
REAL PROPERTY OMNED BY AN ORGANI ZATION WHICH IS TAX EXEMPT UNDER THE
| NTERNAL REVENUE CODE AND WHI CH ACTUALLY AND PRI MARI LY ALLEVI ATES THE
CONDI TION OF POOR OR PHYSICALLY OR MENTALLY DI SABLED HUMANS. THE
| NTENDED BENEFI Cl ARIES SHALL NOT BE SPECIFIED |ND VIDUALS AND THE
SERVI CES PROVI DED BY AN ORGANI ZATI ON CLAI M NG CHARI TABLE EXEMPTI ON SHALL
BE OPEN TO THE PUBLI C BASED ON ECONOM C OR PHYSI CAL CRI TERI A; AND

(N) "OTHER MORAL OR MENTAL | MPROVEMENT" SHALL MEAN REAL PROPERTY OWNED
BY AN ORGANI ZATI ON WHI CH | S TAX EXEMPT UNDER THE | NTERNAL REVENUE CODE
AND WH CH | S DEDI CATED I N A MANNER OTHER THAN AS PROVI DED I N TH S PARA-
GRAPH TO THE MORAL OR MENTAL | MPROVEMENT OF MEN, WOMEN, OR CHI LDREN.

S 2. Subdivision 1 of section 420-b of the real property tax law is
anmended by addi ng a new paragraph (d) to read as foll ows:

(D) WHEN USED IN THI S SECTI ON:
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(1) "ORGANI ZED EXCLUSIVELY" SHALL REQUIRE THAT A CORPORATION S OR
ASSCCI ATI ON' S ORGANI ZATI ONAL DOCUMENTS LIM T THE PURPOSE OF SUCH CORPO-
RATION OR ASSCCIATION TO ONE OR MORE EXEMPT PURPCSES, AS SET OUT IN
PARAGRAPH (A) OF THI'S SUBDI VI SI ON. FURTHERMORE, THE CORPORATI ON OR ASSO
Cl ATION SHALL NOT BE EMPONERED TO ENGAGE I N ACTIVITIES WHI CH | N THEM
SELVES ARE NOT | N FURTHERANCE OF ONE OR MORE SUCH PURPGCSES; AND

(1'l) "USED EXCLUSI VELY" SHALL REQUI RE THAT A CORPCORATION OR ASSCC -
ATI ON USE | TS PROPERTY ONLY FOR EXEMPT PURPOSES. USES WH CH MAY BE HELP-
FUL TO THE EXEMPT ORGANI ZATI ON BUT WOULD NOT, | F DONE ON LAND OANED BY
AN OTHERW SE TAXABLE ENTI TY, QUALI FY FOR TAX EXEMPTI ON SHALL SUBJECT THE
PORTI ON OF THE PROPERTY SO USED TO REAL PROPERTY TAXATION. SUCH PHRASE
SHALL BE STRI CTLY CONSTRUED AND SHALL BE | NTENDED TO LIM T EXEMPTI ONS TO
PROPERTY AND | MPROVEMENTS UTI LI ZED SOLELY FOR EXEMPT PURPCSES. WHERE AN
EXEMPT ORGANI ZATI ON UTI LI ZES I TS LAND FOR OTHER PURPGCSES, | NCLUDI NG BUT
NOT LIMTED TO  THE SALE OF PRODUCTS MADE ON THE LAND COMMERCI ALLY OR
THE SALE OF TIMBER, OR OTHERWSE LEASES THE LAND FOR COWWERCI AL
PURPCSES, OR ALLOWS THE PLACEMENT OR CONSTRUCTI ON OF | MPROVEMENTS ON THE
LAND FOR COWVERCI AL PURPCSES, THAT PORTION OF SUCH PROPERTY AND ANY
| MPROVEMENTS THEREON | F SUCH | MPROVEMENTS ARE NOT UTI LI ZED FOR WHOLLY
EXEMPT PURPOSES SHALL BE SUBJECT TO REAL PROPERTY TAXATI ON.

S 3. The real property tax lawis anmended by addi ng a new section
420-d to read as foll ows:

S 420-D. STATE Al D PAYMENTS FOR PROPERTI ES EXEMPTED FROM TAXATI ON. 1.
DEFINITIONS. (A) FOR THE PURPCSE OF THI S SECTI ON, THE PHRASE " TAXI NG
DI STRI CT" SHALL | NCLUDE SCHOOLS, COUNTIES, CITIES, TOMS, WVILLAGES, AS
VELL AS LAWULLY FORMED DI STRI CTS WHI CH PROVI DE SERVI CES, | NCLUDI NG BUT
NOT LIMTED TO FIRE PROTECTI ON DI STRI CTS, AMBULANCE DI STRI CTS, AS WELL
AS OTHER LAWFULLY FORMED DI STRI CTS WHI CH DO NOT RECEI VE PAYMENTS FROM AN
AFFECTED PROPERTY OWNER.

(B) FOR THE PURPCSES OF THI' S SECTI ON, THE PHRASE "AFFECTED PROPERTY
OMNMER' SHALL MEAN AN ORGANI ZATI ON WHI CH | S EXEMPT FROM TAXATI ON PURSUANT
TO THE | NTERNAL REVENUE CODE AND WHI CH OANS PROPERTY DESCRI BED | N CLAUSE
(B) OF SUBPARAGRAPH (I1V) OF PARAGRAPH (C) OF SUBDI VI SION ONE OF SECTI ON
FOUR HUNDRED TWENTY-A OF THI' S TI TLE.

2. STATE Al D PAYMENTS. A TAXING DI STRICT I N WHI CH PROPERTY | S SI TUATED
VH CH PROPERTY | S OAMNED BY AN AFFECTED PROPERTY OWNER SHALL, SUBJECT TO
THE PROVI SI ONS OF THI S SECTI ON, BE ENTI TLED TO RECElI VE UP TO ONE HUNDRED
PERCENT OF THE TAXES WH CH WOULD HAVE BEEN PAI D ON SUCH PROPERTY HAD
SUCH PROPERTY NOT BEEN OMED BY AN AFFECTED PROPERTY OWNER

3. APPLI CATION. (A) THE CHI EF EXECUTI VE OFFI CER OF A TAXING DI STRI CT
IN WH CH THERE | S PROPERTY OMED BY AN AFFECTED PROPERTY OMNER MAY MAKE
APPLI CATI ON FOR STATE ASSI STANCE PURSUANT TO THI' S SECTI ON. SUCH APPLI CA-
TI ON SHALL BE ON A FORM DEVELOPED BY THE COWM SSI ONER.  UPON RECEI PT OF
THE APPLI CATI ON FOR STATE ASSI STANCE, SUCH PROPERTY SHALL BE VALUED BY
THE COWM SSI ONER AND THE CUMULATI VE VALUE OF ALL SUCH LANDS SHALL BE
EQUALI ZED BY APPLYI NG THERETO THE APPROPRI ATE STATE EQUALI ZATI ON RATE OR
SPECI AL EQUALI ZATI ON RATE ESTABLI SHED | N ACCORDANCE W TH THE RULES OF
THE COWM SSI ONER

(B) SUBJECT TO AN ACCEPTABLE APPLICATION, THE COW SSI ONER SHALL
COWUTE THE AMOUNT OF STATE ASSI STANCE PAYABLE TO OR FOR THE BENEFI T OF
EACH TAXI NG DI STRI CT BY MULTI PLYI NG THE VALUE OF THE ASSESSED PROPERTY
BY THE TAX RATE PER THOUSAND FOR EACH TAXI NG DI STRI CT WHO MAKES APPLI| CA-
TION PURSUANT TO THE PROVI SI ONS HEREI N. SUCH AMOUNT SHALL THEN BE PAI D
TO THE TAXI NG DI STRI CT UPON THE AUDI T AND WARRANT OF THE STATE COWP-
TROLLER OUT OF MONEYS APPROPRI ATED BY THE LEG SLATURE. | N THE EVENT THAT
THE TOTAL MONEYS PAYABLE PURSUANT TO THI' S SECTI ON SHALL EXCEED TEN



Co~NOoOUIT~hWNE

S. 2552 7

M LLION DOLLARS IN ANY STATE FISCAL VYEAR, THE PAYMENTS TO TAXI NG
DI STRI CT SHALL BE REDUCED PROPORTI ONATELY FOR EACH TAXI NG DI STRI CT WHI CH
HAS Tl MELY MADE APPLI CATI ON PURSUANT TO THI S SECTI ON

4. RULES. THE COW SSIONER |I'S AUTHORI ZED TO DEVELOP RULES AND REGU
LATI ONS OR GUI DELI NES FOR THE | MPLEMENTATI ON OF THI S SECTI ON

S 4. The sumof ten mllion dollars ($10,000,000) or so nuch thereof
as may be necessary, is hereby appropriated to the conm ssioner of taxa-
tion and finance fromany noneys in the state treasury in the genera
fund to the credit of the state purposes account not otherw se appropri-
ated for services and expenses of the conmm ssioner of taxation and
finance for the purposes of carrying out the provisions of this act.
Such sum shall be payable on the audit and warrant of the state conp-
troller on vouchers certified or approved by the comm ssioner of taxa-
tion and finance, or his or her duly designated representative in the
manner provided by |law. No expenditure shall be made fromthis appropri-
ation wuntil a certificate of approval of availability shall have been
i ssued by the director of the budget and filed wth the state conp-
troller and a copy filed with the chair of the senate finance commttee
and the chair of the assenbly ways and nmeans conmmittee. Such certificate
may be amended fromtine to time by the director of the budget and a
copy of each such anendnent shall be filed with the state conptroller
the chair of the senate finance commttee and the chair of the assenbly
ways and means conmitt ee.

S 5. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a law and shall apply to
assessment rolls prepared on the basis of taxable status dates occurring
on or after such date.



