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STATE OF NEW YORK

1056--B
2011- 2012 Regul ar Sessi ons
I N SENATE
( PREFI LED)
January 5, 2011

Introduced by Sens. PARKER, DI AZ, DUANE, HASSELL- THOWPSON, KRUEGER
PERKI NS, SAMPSON, SERRANO, STAVI SKY -- read tw ce and ordered printed,
and when printed to be conmtted to the Commttee on Energy and Tel e-
communi cat i ons -- commttee di scharged, bill anmended, ordered
reprinted as anended and reconmtted to said conmittee -- recomitted
to the Conmmttee on Energy and Tel econmuni cati ons in accordance with
Senate Rule 6, sec. 8 -- conmittee discharged, bill anended, ordered
reprinted as anended and reconmtted to said comrttee

AN ACT to amend the public authorities law, in relation to the power
authority of the state of New York and the public authorities contro
board, and in relation to directing the New York state energy research
and devel opnent authority to conduct a study related to the state's
natural gas infrastructure

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 51 of the public authorities |aw
i s anmended by addi ng a new paragraph o to read as foll ows:

O PONER AUTHORI TY OF THE STATE OF NEW YORK

S 2. Section 1005 of the public authorities law is anmended by adding a
new subdi vision 11-a to read as foll ows:

11- A, NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, THE
AUTHORI TY SHALL NOT UNDERTAKE ANY PROJECT OR SALE OF ANY ASSET EXCEEDI NG
ONE M LLION DOLLARS I N VALUE W THOUT THE APPROVAL OF THE PUBLI C AUTHORI -
TIES CONTROL BOARD CREATED PURSUANT TO ARTI CLE ONE-A OF THI S CHAPTER
EACH APPLI CATI ON TO THE PUBLI C AUTHORI TI ES CONTROL BOARD SHALL CONTAIN A
PRQJECT DESCRI PTI ON OR DESCRI PTI ON OF SALE AND AN EXPLANATI ON OF WHY THE
PRQJIECT OR SALE MEETS THE STANDARDS FOR PROJECT APPROVAL OR APPROVAL OF
SALE SET FORTH IN THI S SUBDI VI SI ON. THE PUBLI C AUTHORI TI ES CONTROL BQARD
SHALL ONLY APPROVE A PRQIECT OR SALE PROPCSED BY THE AUTHORI TY UPON I TS
DETERM NATI ON THAT

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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A. THE PRQJECT OR SALE IS FINANCI ALLY FEASIBLE AS THE STANDARD AS
DEFI NED | N ARTI CLE ONE- A OF THI S CHAPTER,

B. THE PRQIECT OR SALE IS ANTI CI PATED TO RESULT GENERALLY | N LOAER
UTI LI TY RATES I N THE STATE; AND

C. THE PRQIECT OR SALE WLL NOT MATERI ALLY ADVERSELY AFFECT OVERALL
REAL PROPERTY TAXES OR UTILITY RATES I N ANY AREAS OF THE STATE OF NEW
YORK.

S 3. Tenporary special conm ssion on restructuring the power authority
of the state of New York. 1. There shall be a tenporary special comm s-
sion on restructuring the power authority of the state of New York,
whi ch shall possess the powers and duties as specified in this section,

and also all powers necessary or proper to enable such commission to
carry out the purposes for which it 1is established. The tenporary
special commission shall consist of eight nenbers as follows: two of

whom shal | be appointed by the governor, two of whom shall be appointed
by the tenporary president of the senate, two of whom shall be appointed
by the speaker of the assenbly, one of whom shall be appointed by the
mnority | eader of the senate and one of whom shall be appointed by the
mnority | eader of the assenbly. Each nenber shall serve at the pleasure
of the respective appointing person. One of the nmenbers appoi nted by
t he governor shall be selected by the governor to serve as chair of the
tenporary special comm ssion. The tenporary special comm ssion shall be
subject to articles 6 and 7 of the public officers law. Each nenber of
the tenporary special conm ssion shall be subject to the provisions of
article 4 of the public officers |aw

2. The tenporary special conm ssion on restructuring the power author-
ity of the state of New York shall have the power and duty to:

(a) conduct hearings, discussions, and negotiations anong nenbers of
the public, affected businesses, and representatives of government; and

(b) issue a final report to the governor and |egislature detailing
recommendati ons on restructuring the power authority of the state of New
York, including, but not Iimted to, the follow ng issues: the divesti-
ture of such authority's non-hydroelectric generation assets; such
authority's role as a transnission provider; such authority's role in
the power for jobs and econonic devel opnent power prograns; such author-
ity's energy efficiency prograns; such authority's relationship wth,
and obligation to, host comunities, including, but not I|imted to,
paynments-in-lieu of taxes to local nmunicipalities and school districts,
econoni ¢ devel opnent investnents, and community revitalization initi-
atives; and such authority's role in a deregul ated energy market. On or
bef ore Septenber 1, 2013 such commi ssion shall transmt such report to
the governor, the speaker of the assenbly, the mnority | eader of the
assenbly, the tenporary president of the senate, the mnority |eader of
the senate, the chairman of the assenbly energy conmttee and the chair-
man of the senate energy and tel econmuni cati ons comm ttee.

S 4. The public authorities law is anmended by addi ng a new section
1855-a to read as foll ows:

S 1855- A, NATURAL GAS SUPPLY AND | NFRASTRUCTURE STUDY. 1. THE AUTHORI -
TY SHALL UNDERTAKE A STUDY OF | SSUES, | NCLUDI NG BUT NOT LIMTED TO THE
SUPPLY, TRANSPORTATI ON, Pl PELI NE CAPACI TY, DI STRI BUTI ON AND STORAGE OF
NATURAL GAS | N NEW YORK STATE. THE AUTHORI TY MAY CONTRACT W TH AN | NDE-
PENDENT AND COWPETI Tl VELY SELECTED CONTRACTOR TO UNDERTAKE SUCH STUDY
THE AUTHORI TY SHALL PREPARE A REPORT ON I TS FIND NGS AND LEG SLATIVE
RECOVMENDATI ONS. ON OR BEFORE SEPTEMBER FI RST, TWDO THOUSAND THI RTEEN
THE AUTHORI TY SHALL TRANSM T SUCH REPORT TO THE GOVERNOR, THE TEMPORARY
PRESI DENT OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE CHAI RVAN OF
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THE SENATE ENERGY AND TELECOVMUNI CATI ONS COW TTEE AND THE CHAI RVMAN OF
THE ASSEMBLY ENERGY COWM TTEE.

2. THE STUDY SHALL | NCLUDE, AT A M NI MJUM AN ASSESSMENT OF EACH OF THE
FOLLOW NG

(A) CURRENT UTILITY PRACTICES I N PROCURI NG THE COMMODI TY OF NATURAL
GAS AND A COVPARI SON, BY UTILITY TERRI TORY I N THE STATE, OF | MPACTS ON
RATES FOR END USE CUSTOMERS; (B) THE CURRENT AND PRQJECTED ADEQUACY OF
THE NATURAL GAS | NFRASTRUCTURE, | NCLUDI NG TRANSPORTATION, Pl PELINE
CAPACI TY, DI STRIBUTION AND STORAGE I N NEW YORK STATE; (C) ADEQUACY OF
TRANSPORTATI ON AND DI STRI BUTI ON | N DENSELY POPULATED AREAS OF THE STATE
AND IN RURAL AREAS OF THE STATE;, (D) I NVESTMENT | N | NFRASTRUCTURE,
| NCLUDI NG CAPI TAL | MPROVEMENTS, UTI LI ZATI ON OF NEW TECHNOLOGY, EXPAN-
SI ONS, AND MAI NTENANCE; (E) THE ADEQUACY OF TRANSPORTATI ON AND DI STRI B-
UTI ON | NFRASTRUCTURE | N AREAS WHERE NATURAL GAS FUELED ELECTRI C GENERAT-
| NG PLANTS ARE PROPOSED; (F) | NDI GENOUS SOURCES OF NATURAL GAS IN THE
STATE; (G WORKFORCE ADEQUACY, | NCLUDI NG THE AVAI LABI LI TY OF SKILLED
LABORERS AND THE ADEQUACY OF SKILLS TRAINING AND  APPRENTI CESH P
PROGRAMS; AND (H) THE POTENTI AL | MPACT OF DI STRI BUTED GENERATI ON AND
COVBI NED HEAT AND PONER SYSTEMS ON NATURAL GAS TRANSPORTATI ON AND
DI STRI BUTI ON SYSTEM ADEQUACY.

S 5. This act shall take effect imediately.



