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STATE OF NEW YORK

5713--A
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
February 25, 2011

I ntroduced by M of A ENGLEBRI GHT, CAHI LL, SCHI MEL, BRENNAN, ROSENTHAL,
CRESPO, LIFTON, COLTON, LUPARDO, PAULIN, HOYT, LATIMER, GALEF, DI NOW
I TZ, LINARES, MOYA, RUSSELL, JAFFEE, P. RIVERA, SPANO  SCHRCEDER
ABI NANTI ,  THI ELE, WEI SENBERG, BENEDETTO, ROBERTS, GUNTHER, MNAI SEL --
Mul ti-Sponsored by -- M of A BING BOYLE, CASTELLI, CERETTO, CONTE
CYMBROW TZ, G.I CK, HEASTIE, KATZ, LENTOL, McDONOUGH, McENENY, M LLMAN
MONTESANO, MURRAY, RAI A, REILLY, SALADI NO, SAYWARD, SCH MM NGER, SWEE-

NEY, WRIGHT -- read once and referred to the Commttee on Ways and
Means -- reference changed to the Cormittee on Energy -- reported and
referred to the Conmittee on Ways and Means -- conmttee di scharged,
bill amended, ordered reprinted as anended and reconmitted to said
conmittee

AN ACT to anend the public service |aw and the public authorities |aw,
inrelation to the creation of the New York solar industry devel opnent
and jobs act of 2011 and the procurenent of solar renewable energy
credits; and providing for the repeal of such provisions upon expira-
tion thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent and purpose. It is the intent of the
| egi slature to enable the rapid and sustai nabl e devel opnent of a robust
solar power industry in New York by creating a scal able, diverse and
conpetitive solar energy nmarket. By tapping into the state's abundant
solar energy resources, it is the further intent of the legislature to
harness the multiple benefits associated with the generation of such
clean power, including the significant creation of nuch needed jobs, a
reduction of the long-term costs of electricity generation for New
York's energy consuners, including transm ssion and distribution costs
that continue to accelerate in proportion to overall electricity supply
costs for the residents of this state, increased reliability of the
state's electric grid, and a decrease in the emssion of harnful air

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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pol lution, including |localized em ssions from"peaker" plants and green-
house gas em ssions. By establishing such a program New York will
create a solar energy enterprise that will elevate the state to be anong
the world's cutting edge clean energy industry | eaders, while helping to
secure increased econom c devel opment for New Yorkers.

S 2. Short title. This act shall be known and may be cited as the
“New York sol ar industry devel opnent and jobs act of 2011".

S 3. The public service law is anended by adding a new section 66-mto
read as foll ows:

S 66-M PROCUREMENT OF SOLAR RENEWABLE ENERGY CREDITS. 1. AS USED IN
THI S SECTI ON:

(A) "BU LD NG | NTEGRATED PHOTOVOLTAI C EQUI PMENT" MEANS A PHOTOVOLTAI C
DEVI CE THAT DI RECTLY FUNCTI ONS AS A PART OF THE ENVELOPE OF A BU LDI NG
| NCLUDI NG | NTEGRATED ROOF COVER, FACADE OR BUI LDI NG CLADDI NG GLAZED
SURFACES, SOLAR SHADI NG DEVI CES, CANCPI ES, AND SKYLI GHTS;

(B) "ELECTRI C DI STRI BUTI ON COVPANY" MEANS AN | NVESTOR-OANED UTI LI TY
THAT DI STRI BUTES ELECTRICI TY WTHI N TH S STATE;

(© "PHOTOVOLTAI C DEVI CE" MEANS A SYSTEM OF COVPONENTS THAT GENERATES
ELECTRICI TY FROM | NCl DENTAL SUNLIGHT BY MEANS OF THE PHOTOVOLTAIC
EFFECT, WHETHER OR NOT THE DEVICE | S COUPLED W TH A DEVI CE CAPABLE OF
STORI NG THE ENERGY PRODUCED FOR LATER USE;

(D) "QUALI FI ED SOLAR ENERGY GENERATI ON' MEANS PONER GENERATED BY A
PHOTOVOLTAIC DEVICE THAT |I'S CONNECTED TO THE DI STRI BUTI ON SYSTEM OF AN
ELECTRI C DI STRI BUTI ON COMPANY SERVI NG THE STATE AFTER JANUARY FI RST, TWOD
THOUSAND ELEVEN;

(E) "QUALI FI ED SOLAR ENERGY GENERATOR' MEANS THE OMNER OF A PHOTOVOL-
TAI C DEVI CE OR DEVI CES THAT PRODUCES QUALI FI ED SOLAR ENERGY GENERATI ON,;

(F) "RETAIL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS QUALI FI ED SOLAR
ENERGY GENERATI ON PRODUCED BY A PHOTOVOLTAI C DEVI CE THAT | S | NTERCON
NECTED TO THE DI STRI BUTI ON SYSTEM ON THE CUSTOMER SIDE OF THE ELECTRIC
DI STRI BUTI ON COVPANY METER;

(G "RETAIL ELECTRIC SUPPLIER' MEANS AN ENTITY AUTHORI ZED TO SELL
ELECTRI CI TY AT RETAIL TO END- USE CUSTOMERS I N THI S STATE, | NCLUDI NG AN
ELECTRI C DI STRI BUTI ON COVPANY ACTI NG AS A PROVI DER OF LAST RESORT OR AN
ENERGY SERVI CE COVPANY LI CENSED BY THE COWM SSI ON FOR SUCH PURPOSE;

(H "SMALL RETAIL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS RETAIL
DI STRIBUTED SOLAR ENERGY GENERATI ON PRODUCED BY A PHOTOVOLTAI C DEVI CE
THAT IS EQUAL TO OR LESS THAN FI FTY KI LOMTTS I N SI ZE;

(1) "SOLAR ALTERNATI VE COWVPLI ANCE PAYMENT" MEANS A PAYMENT OF A
CERTAIN DOLLAR AMOUNT PER MEGAWATT- HOUR, AS ESTABLI SHED BY THE COWM S-
SI ON, THAT A RETAIL ELECTRI C SUPPLI ER MAY SUBMT TO THE COW SSION IN
ORDER TO COWPLY WTH I TS ANNUAL OBLI GATI ONS ESTABLI SHED | N SUBDI VI SI ON
TWO OF THI S SECTI ON,

(J) "SOLAR PURCHASE AGREEMENT" MEANS AN AGREEMENT, FOR A M N MM OF
FI FTEEN YEARS, FOR THE PURCHASE OF SRECS FROM A QUALI FI ED SOLAR ENERGY
GENERATOR; AND

(K) "SOLAR RENEWABLE ENERGY CREDI T" OR "SREC' MEANS THE ENVI RONMVENTAL
ATTRI BUTES ASSOCI ATED W TH ONE MEGAWATT- HOUR OF QUALI FI ED SOLAR ENERGY
GENERATI ON.

2. (A) EACH RETAIL ELECTRI C SUPPLI ER SHALL ANNUALLY PROCURE, AT M NI -
MUM SRECS TO MEET THE FOLLOW NG PERCENTAGES OF SUCH SUPPLI ER S TOTAL
ELECTRI C SALES | N EACH COWPLI ANCE YEAR:

COVPLI ANCE ANNUAL
YEAR REQUI REMENT
2013 0. 15%
2014 0.20%
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2015
2016
2017
2018
2019
2020
2021
2022
2023

. 30%
. 50%
. 15%
. 00%
. 25%
. 50%
. 80%
. 10%
. 40%

2024 . 70%

2025 . 00%

(B) AT LEAST TWENTY PERCENT OF THE ANNUAL OBLI GATI ON APPLI CABLE TO
EACH RETAI L ELECTRI C SUPPLI ER THAT IS AN ELECTRIC DI STRI BUTI ON COVPANY
SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH SMALL
RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON; AND AT LEAST AN ADDI Tl ONAL
TH RTY PERCENT OF THE ANNUAL OBLI GATI ON APPLI CABLE TO EACH RETAI L ELEC
TRI C SUPPLI ER THAT IS AN ELECTRIC DI STRI BUTI ON COVMPANY SHALL BE MET
THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH RETAI L DI STRI BUTED
SOLAR ENERGY GENERATI ON PRCDUCED BY EQUI PMENT OF ANY Sl ZE.

(C) OBLI GATI ONS FOR THE PROCUREMENT OF SRECS ASSOCI ATED W TH QUALI FI ED
SOLAR ENERGY GENERATI ON SHALL CONTI NUE UNTI L ALL EXI STI NG SOLAR PURCHASE
AGREEMENTS HAVE EXPI RED

(D) RETAIL ELECTRI C SUPPLI ERS MAY MEET THEI R OBLI GATI ONS ESTABLI SHED
BY THE COWM SSI ON PURSUANT TO THI' S SUBDI VI SI ON THROUGH THE PROCUREMENT
OF SRECS TOGETHER W TH OR SEPARATE FROM THE ASSOCI ATED QUALIFIED SCOLAR
ENERGY GENERATI ON.

(E) WTHI N THREE MONTHS OF THE EFFECTI VE DATE OF THI S SECTI ON, THE NEW
YORK STATE ENERGY RESEARCH AND DEVELOPMENT AUTHORI TY, | N CONSULTATI ON
WTH THE COW SSI ON, SHALL ESTABLI SH AN AUTOVATED GENERATI ON ATTRI BUTI ON
TRACKI NG SYSTEM CAPABLE OF TRACKI NG SRECS.

(F) SRECS SHALL BE ELI A BLE FOR USE I N MEETI NG THE OBLI GATI ONS ESTAB-
LISHED IN THIS SUBDIVISION [|IN THE COVPLI ANCE YEAR IN VH CH THEY ARE
CREATED AND FOR THE FOLLOW NG TWO COVPLI ANCE YEARS

3. (A IN THE EVENT THAT RETAIL ELECTRI C SUPPLI ERS CANNOT MEET THEIR
OBLI GATI ONS ESTABLI SHED | N SUBDI VI SION TWO OF THI S SECTI ON, THEY SHALL
BE PERM TTED TO DI SCHARGE SUCH OBLI GATI ONS BY MAKI NG A SOCLAR ALTERNATI VE
COVPLI ANCE PAYMENT | N AN AMOUNT ESTABLI SHED BY THE COWMM SSI ON, PROVI DED
HOANEVER, THAT THE COW SSI ON SHALL SET SUCH PAYMENT AT A LEVEL THAT
SHALL STI MULATE THE DEVELOPMENT OF NEW QUALI FI ED SOLAR ENERGY GENERATI ON
EQUI PMENT NECESSARY TO ACH EVE THE OBLI GATI ONS ESTABLI SHED | N SUBDI VI -
SION TWO OF TH S SECTI ON

(B) NO LATER THAN JANUARY FI RST, TWO THOUSAND TWELVE, @THE COWM SSI ON
SHALL ESTABLI SH A SOLAR ALTERNATI VE COVPLI ANCE PAYMENT SCHEDULE THROUGH
THE YEAR TWO THOUSAND TWENTY- FI VE, AND SHALL ANNUALLY REVI EW SUCH SCHED-
ULE TO ENSURE THAT THE PAYMENTS ARE SET AT A LEVEL TO STIMJULATE THE
DEVELOPMENT OF NEW QUALIFIED SCOLAR ENERGY GENERATI ON EQUI PVENT, IN
ACCORDANCE W TH THE PREVI QUS SUBDI VI SI ON. ONCE SUCH SCHEDULE |S ESTAB-
LI SHED, THE COWM SSI ON MAY ADOPT, AFTER APPRCOPRI ATE NOTI CE AND OPPCRTU-
NI TY FOR PUBLI C COMMENT, AN | NCREASE | N ALTERNATI VE COMPLI ANCE PAYMENTS,
PROVI DED THAT THE COW SSI ON SHALL NOT' REDUCE PREVI QUSLY ESTABLI SHED
LEVELS OF PAYMENTS, NOR SHALL THE COW SSI ON PROVI DE RELI EF FROM THE
OBLI GATI ON OF PAYMENT OF THE SOLAR ALTERNATI VE COWPLI ANCE PAYMENTS BY
THE RETAI L ELECTRI C SUPPLI ERS I N ANY FORM

(© THE COW SSION SHALL MAKE AVAILABLE ALL MONIES FROM AMOUNTS
COLLECTED THROUGH SUCH ALTERNATI VE COWPLI ANCE PAYMENTS FOR SOLAR I NI TI -

WNNNRPRPRPRRF,ROOO



Co~NOoOUIT~hWNE

A. 5713--A 4

ATIVES TO BE DEVELOPED BY THE NEW YORK STATE ENERGY RESEARCH AND DEVEL-
OPMENT AUTHORI TY.

4. (A NO LATER THAN JANUARY FI RST, TWDO THOUSAND TWELVE, THE COWM S-
SI ON SHALL ESTABLI SH A TEMPLATE FOR SOLAR PURCHASE AGREEMENTS TO BE USED
BY RETAIL ELECTRI C SUPPLI ERS THAT ARE ELECTRI C DI STRI BUTI ON COMPANI ES
FOR THEI R PROCUREMENT OF SRECS FOR THE PURPCSE OF FULFI LLI NG THEI R OBLI -
GATI ONS ESTABLI SHED I N SUBDI VI SI ON TWO OF THI S SECTI ON.

(B) EACH RETAIL ELECTRIC SUPPLIER THAT IS AN ELECTRI C DI STRI BUTI ON
COMPANY SHALL, NOT LATER THAN JULY FI RST, TWO THOUSAND TWELVE, SUBM T
FOR COW SSI ON REVI EW AND APPROVAL A SOLAR SCLI Cl TATI ON PLAN THAT SHALL
| NCLUDE A TI METABLE AND METHODOLOGY FOR SOLI Cl TI NG PROPOCSALS FOR  SRECS
ASSCCI ATED W TH QUALIFIED SOLAR ENERGY GENERATION OIHER THAN SIMALL
RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON, FOR THE PURPCSE OF FULFI LL-
ING | TS OBLI GATI ONS ESTABLI SHED I N SUBDI VI SION TWO OF THI S SECTI ON. THE
ELECTRIC DI STRI BUTI ON COVPANY'S SCOLAR SOCLI Cl TATION PLAN SHALL BE
DESI GNED TO FOSTER A DI VERSI TY OF SOLAR PRQIECT SI ZES AND PARTI Cl PATI ON
AMONG ALL ELIGBLE CUSTOVMER CLASSES SUBJECT TO COST-EFFECTI VENESS
CONS| DERATI ONS. A SEPARATE SOLI Cl TATI ON PROCESS SHALL BE CONDUCTED FOR
THE PROCUREMENTS OF SRECS ASSCCI ATED W TH RETAI L DI STRI BUTED SOLAR ENER-
GY GENERATI ON PRODUCED BY EQUI PMENT THAT |S BETWEEN FIFTY-ONE AND TWO
HUNDRED FI FTY KI LOMTTS I N SI ZE.

(© EACH RETAIL ELECTRIC SUPPLIER THAT IS AN ELECTRI C DI STRI BUTI ON
COVMPANY SHALL EXECUTE | TS APPROVED SCLICI TATION PLAN AND SUBM T FOR
COM SSION REVIEW AND APPROVAL | TS PREFERRED SOLAR PROCUREMENT PLAN
COWPRI SED OF PROPOSED SOLAR PURCHASE AGREEMENTS FOR SRECS ASSOCI ATED
WTH QUALI FI ED SOLAR ENERGY GENERATI ON OTHER THAN SMALL RETAIL DI STRI B-
UTED SOLAR ENERGY GENERATION. THE COWM SSION  MAY  APPROVE, REJECT OR
MODI FY AN APPLI CATION FOR APPROVAL OF SUCH PLAN, PROVI DED THAT THE
COW SSI ON SHALL APPROVE SUCH PLAN | F THE COWM SSI ON FI NDS THAT: (1) THE
SOLI CI TATI ON AND EVALUATION CONDUCTED BY THE ELECTRIC D STRI BUTI ON
COWPANY WAS THE RESULT OF A FAIR OPEN, COVPETI TI VE AND TRANSPARENT
PROCESS; (I1) APPROVAL OF THE SOLAR PROCUREMENT PLAN WOULD RESULT I N THE
ACHI EVEMENT OF THE DI STRI BUTI ON COMPANY' S OBLI GATI ONS PERTAI NI NG TO THE
PROCUREMENT OF SRECS ASSOCI ATED W TH QUALI FI ED SOLAR ENERGY GENERATI ON
OTHER THAN SMALL RETAIL DI STRIBUTED SCOLAR ENERGY GENERATION AT THE
LONEST REASONABLE COST; AND (111) SUCH PROCUREMENT PLAN SATI SFI ES OTHER
CRI TERI A AS MAY BE ESTABLI SHED I N THE APPROVED SCLI Cl TATI ON PLAN. I F THE
COMM SSI ON DOES NOT APPROVE, REJECT OR MODI FY THE DI STRI BUTI ON COVPANY' S
APPLI CATION WTHI N SI XTY DAYS, THE PROCUREMENT PLAN SHALL BE DEEMED
APPROVED.

(D) NO LATER THAN JULY FI RST, TWO THOUSAND TWELVE, EACH RETAI L ELEC
TRI C SUPPLI ER THAT IS AN ELECTRI C DI STRI BUTI ON COVPANY SHALL SUBM T TO
THE COW SSI ON FOR REVI EW AND APPROVAL A PLAN FOR THE ACH EVEMENT OF I TS
OBLI GATI ON PERTAI NI NG TO THE PROCUREMENT OF SRECS ASSOCI ATED W TH SMALL
RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON ESTABLISHED I N SUBDI VI SI ON
TWO OF THI S SECTI ON.

5. EACH RETAIL ELECTRIC SUPPLIER THAT IS AN ELECTRI C DI STRI BUTI ON
COVMPANY SHALL BE ENTI TLED TO RECOVER THE PRUDENTLY | NCURRED COSTS OF
COWPLYING WTH | TS OBLI GATI ONS ESTABLI SHED I N SUBDI VI SION TWO OF THI S
SECTI ON, AS DETERM NED BY THE COW SSI ON. ALL SUCH COSTS SHALL BE RECOV-
ERED THROUGH THE SUPPLY PCORTI ON OF EACH ELECTRIC CUSTOMER S BILL IN A
COWPETI Tl VELY NEUTRAL MANNER.

6. NO LATER THAN JULY FI RST, TWO THOUSAND TWELVE, THE COWM SS| ON SHALL
ESTABLI SH AN | NCENTI VE PROGRAM FOR RETAIL ELECTRI C SUPPLI ERS THAT ARE
ELECTRI C DI STRI BUTI ON COVPANI ES BASED ON SUCH COVPANI ES' ACHI EVEMENT OF
THEI R OBLI GATI ONS, AND EXEMPLARY PERFORVANCE BEYOND SUCH OBLI GATI ONS,
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ESTABLI SHED I N SUBDI VI SION TWO OF THIS SECTION (I) IN A COST- EFFECTI VE
MANNER THAT ACHI EVES THE OBLI GATI ONS AT LEAST COST AND AVA DS LONG TERM
COSTS TO THE TRANSM SSION AND DI STRIBUTION SYSTEM (I1) PROVI DES
ENHANCED ELECTRICITY RELIABILITY WTH N COMPANI ES' SERVI CE TERRI TORI ES;

AND (1'11) M N M ZES PEAK LOAD | N CONSTRAI NED AREAS.

7. NO LATER THAN JANUARY FI RST, TWO THOUSAND TWELVE, THE COWM SSI ON
SHALL, |IN CONSULTATION WTH THE NEW YORK STATE ENERGY RESEARCH AND
DEVELOPMENT AUTHORI TY, ESTABLI SH THE TERMS AND CONDI TI ONS THAT SHALL BE
APPLI CABLE TO SCLAR PURCHASE AGREEMENTS ENTERED | NTO BY RETAI L ELECTRI C
SUPPLI ERS THAT ARE ELECTRI C DI STRI BUTI ON COVWPANI ES FOR THE PROCUREMENT
OF SRECS ASSOCI ATED WTH SVMALL RETAIL DI STRI BUTED SOLAR ENERGY GENER-
ATION, FOR THE PURPOSE OF ACHI EVI NG SUCH COMPANI ES' OBLI GATI ONS PERTAI N-
I NG TO SRECS ASSCOCI ATED W TH SUCH GENERATI ON ESTABLI SHED I N SUBDI VI SI ON
TWO OF TH S SECTION.  SUCH TERMS AND CONDI TI ONS SHALL | NCLUDE A TARI FF,
AS ESTABLI SHED BY THE COVM SSI ON | N CONJUNCTI ON W TH THE NEW YORK STATE
ENERGY RESEARCH AND DEVELOPMENT AUTHORI TY, FOR THE PROCUREMENT OF SRECS
ASSCCI ATED W TH SVMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON, TO BE
PAID BY ELECTRIC DI STRI BUTI ON COVPANI ES TO APPLI CABLE QUALI FI ED SOLAR
ENERGY GENERATORS. THE COVWM SSION, IN CONJUNCTION WTH THE NEW YORK
STATE ENERGY RESEARCH AND DEVELOPMENT AUTHORI TY, SHALL CONS|I DER COST
DI FFERENCES BETWEEN VARI QUS MARKET SEGMVENTS, | NCLUDI NG RESI DENTI AL,
COMVERCI AL AND NOT- FOR- PRCFI T, AND APPLI CATI ONS, SUCH AS BUI LDI NG | NTE-
GRATED PHOTOVOLTAI C EQUI PMENT, AS WELL AS AVAI LABLE FEDERAL TAX | NCEN-
TIVES;, AND SHALL DETERM NE WHETHER SUCH COST DI FFERENCES ARE MATERI AL
SUCH THAT MARKET OR APPLI CATI ON SPECI FI C TARI FFS ARE WARRANTED. THE
COM SSION, |IN CONJUNCTI ON W TH THE NEW YORK STATE ENERGY RESEARCH AND
DEVELOPMENT AUTHORI TY, SHALL, AT LEAST ANNUALLY, REVI EW SUCH TARI FFS AND
ADJUST AS NECESSARY TO ACH EVE THE OBLI GATI ONS PERTAI NIl NG TO SRECS ASSO
Cl ATED W TH SMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON ESTABLI SHED
N SUBDI VISION TWO OF TH S SECTION. THE COMM SSI ON MAY ALSO | NSTI TUTE,
AFTER NOTI CE AND OPPORTUNI TY FOR PUBLI C | NPUT, A MECHANI SM THAT ALLOWG
FOR ADJUSTMENT TO THE TARI FF RATE BASED ON ELECTRI C DI STRI BUTI ON  COVPA-
NIl ES' PROCUREMENT OF SRECS, RELATIVE TO THE ANNUAL TARCETS FOR SMVALL
RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON. ANY SUCH ADJUSTMENTS SHALL
BE APPLI ED PROSPECTI VELY, AND SHALL NOT AFFECT THE TARI FF RATE OF SNMALL
RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON ALREADY ENROLLED.

8. RETAIL CONTRACTS FOR THE SALE OF ELECTRICITY ENTERED |NTO BEFORE
JANUARY FI RST, TWO THOUSAND TWELVE BY RETAI L ELECTRI C SUPPLI ERS THAT ARE
NOT ELECTRI C DI STRI BUTI ON COVPANI ES SHALL BE EXEMPT FROM THE OBLI GATI ONS
ESTABLI SHED | N SUBDI VI SI ON TWO OF TH S SECTI ON.

9. EACH RETAIL ELECTRIC SUPPLIER THAT IS AN ELECTRI C DI STRI BUTI ON
COVMPANY SHALL BE PERM TTED TO RESELL OR OTHERW SE DI SPOSE OF SRECS AND
ANY ASSCOCI ATED QUALI FI ED SOLAR ENERGY CGENERATI ON PROCURED BY SUCH COVPA-
NY THAT IS IN EXCESS OF I TS OBLI GATI ONS ESTABLI SHED | N SUBDI VI SI ON TWO
OF TH S SECTI ON, PROVI DED THE COWMPANY SHALL NET THE COST OF PAYMENTS
MADE FOR SRECS AND ANY ASSOCI ATED QUALI FI ED SOLAR ENERGY GENERATI ON
UNDER SOLAR PURCHASE AGREEMENTS AGAI NST THE PROCEEDS OF THE SALE OF
SRECS AND ANY ASSOCI ATED QUALIFIED SOLAR ENERGY GENERATI ON, AND THE
DI FFERENCE SHALL BE CREDI TED OR CHARGED TO THE ELECTRIC DI STRI BUTI ON
COVPANY' S CUSTOVERS THROUGH A RECONCI LI NG COMPONENT OF ELECTRI C RATES,
AS DETERM NED BY THE COMM SSI ON.

10. (A) WTHI N TH RTY DAYS OF THE SUBM SSI ON OF THE ANNUAL COWPLI ANCE
REPORTS FI LED BY RETAI L ELECTRI C SUPPLI ERS PURSUANT TO SUBDI VI SI ON ELEV-
EN O TH S SECTION, THE COW SSI ON SHALL DETERM NE THE COVBI NED TOTAL
ANNUAL EXPENDI TURES FOR THE PROCUREMENT OF SRECS MADE BY RETAIL ELECTRIC
SUPPLI ERS FOR THE PURPOSES OF MEETI NG THE ANNUAL REQUI REMENT SET FORTH
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IN PARAGRAPH (A) OF SUBDI VI SION TWO OF THI' S SECTI ON FOR THE APPLI CABLE
COWPLI ANCE YEAR AS A PERCENTAGE OF THE TOTAL RETAIL ELECTRICITY SALES
REVENUES FOR RETAI L ELECTRI C SUPPLI ERS FOR SUCH COWPLI ANCE YEAR. | F SUCH
PERCENTAGE EXCEEDS ONE AND ONE- HALF PERCENT, THEN THE ANNUAL REQUI REMENT
FOR THE COMPLI ANCE YEAR FOR WHI CH THE COW SSI ON MAKES | TS DETERM NATI ON
SHALL CONTINUE TO BE THE ANNUAL REQUI REMENT APPLI CABLE I N EACH SUBSE-
QUENT COVPLI ANCE YEAR UNTIL THI'S LIM TATION ENDS AS PROVIDED |IN PARA-
GRAPH (B) OF THI'S SuBDI VI SI ON.

(B) IF THE LI M TATI ON PROVI DED FOR | N PARAGRAPH (A) OF THI S SUBDI VI -
SION IS TRIGGERED, | T SHALL END UPON A DETERM NATI ON BY THE COW SSI ON,
BASED UPON A REVI EW OF THE RETAI L ELECTRI C SUPPLI ERS' ANNUAL COVPLI ANCE
REPORTS, THAT THE COVBI NED TOTAL ANNUAL EXPENDI TURES FOR THE PROCUREMENT
OF SRECS MADE BY RETAIL ELECTRI C SUPPLI ERS TO MEET THE APPLI CABLE ANNUAL
REQUI REMENT FOR A COWPLI ANCE YEAR DID NOT EXCEED ONE AND ONE-HALF
PERCENT OF THE TOTAL RETAIL ELECTRICI TY SALES REVENUES FOR RETAI L ELEC
TRI C SUPPLI ERS FOR SUCH COWPLI ANCE YEAR. FOR THE COMPLI ANCE YEAR | MMVE-
DI ATELY FOLLOW NG THE END OF THE LI M TATI ON PURSUANT TO THI S PARAGRAPH,
THE APPLI CABLE ANNUAL REQUI REMENT SHALL BE THE REQUI REMENT SET FORTH [N
PARAGRAPH (A) OF SUBDI VI SION TWO OF THI'S SECTI ON FOR THE COWPLI ANCE YEAR
| MVEDI ATELY FOLLOWNG THE COWPLI ANCE YEAR FOR VWH CH THE LIM TATION I N
PARAGRAPH (A) OF THI'S SUBDI VI SI ON WAS TRI GGERED. THE ANNUAL REQUI REMENT
SHALL CONTINUE TO I NCREASE I N THE | NCREMENTS PROVI DED FOR I N PARAGRAPH
(A) OF SUBDI VI SION TWO OF THI' S SECTI ON FOR EACH SUBSEQUENT YEAR UNTI L
THE ANNUAL REQUI REMENT REACHES THE PERCENTAGE SET FORTH | N SUCH PARA-
GRAPH FOR COVPLI ANCE YEAR TWO THOUSAND TWENTY- FI VE.

(© SOLAR ALTERNATI VE COWPLI ANCE PAYMENTS MADE BY RETAIL ELECTRIC
SUPPLI ERS PURSUANT TO SUBDI VI SI ON THREE OF THI S SECTI ON SHALL NOT COUNT
TOMRDS THE ANNUAL EXPENDI TURE LI M TATI ONS SET FORTH I N PARAGRAPH (A) OF
TH' 'S SUBDI VI SI ON.

11. (A) NO LATER THAN JULY FI RST, TWO THOUSAND FOURTEEN, AND NO LATER
THAN JULY FIRST OF EACH YEAR THEREAFTER THROUGH THE YEAR TWO THOUSAND
TWENTY- SI X THE COW SSI ON SHALL REPORT TO THE GOVERNOR, SPEAKER OF THE
ASSEMBLY, TEMPORARY PRESI DENT OF THE SENATE, AND CHAI RS OF THE SENATE
AND ASSEMBLY ENERGY COW TTEES, AND SHALL POST ON I TS WEBSI TE, A REPORT
REGARDI NG THE PROGRESS OF EACH RETAIL ELECTRI C SUPPLIER I N MEETING | TS
OBLI GATI ONS ESTABLI SHED I N SUBDI VI SI ON TWO OF THI S SECTI ON.

(B) EACH RETAI L ELECTRI C SUPPLI ER SHALL PROVIDE TO THE COW SSI ON THE
I NFORVATI ON NECESSARY TO FULFILL THE COWM SSI ON' S OBLI GATI ONS PURSUANT
TO THI'S SUBDI VI SI ON, | N ACCORDANCE W TH AN ANNUAL REPORTI NG OBLI GATI ON
AND PROCESS TO BE ESTABLI SHED BY THE COWM SSI ON.

(© EACH REPORT THAT SHALL BE SUBM TTED PURSUANT TO THI S SUBDI VI SI ON
SHALL | NCLUDE, BUT NOT BE LIMTED TO, FOR EACH RETAIL ELECTRI C SUPPLI ER
FOR THE PREVI QUS CALENDAR YEAR AND FOR THE TOTAL OF ALL CALENDAR YEARS
TO DATE: (1) THE ACTUAL NUMBER OF MEGAWATT-HOURS OF QUALIFIED SOLAR
ENERGY GENERATION SOLD AT RETAIL TO NEW YORK END- USE CUSTOVERS AND THE
TOTAL NUMBER OF MEGAWATT-HOURS SOLD AT RETAIL TO NEW YORK END- USE
CUSTOMERS; (11) THE NUMBER OF SRECS ASSOCI ATED W TH QUALI FI ED SCLAR
ENERGY GENERATI ON THAT WERE RETI RED FOR THE PURPOSES OF MEETING THE
SUPPLIER S OBLI GATI ONS ESTABLI SHED I N SUBDI VI SI ON TWO OF THI S SECTI ON;
(I'11) THE AMOUNT, |F ANY, OF SOLAR ALTERNATI VE COVPLI ANCE PAYMENTS MADE;
AND (1V) I TS ANNUAL RETAIL ELECTRICITY SALES REVENUE AND EXPENDI TURES
FOR THE PROCUREMENT OF SRECS MADE FOR THE PURPOSES OF MEETI NG THE APPLI -
CABLE ANNUAL REQUI REMENT, PROVI DED THAT SUCH | NFORMATI ON NEED ONLY BE
REPORTED FOR THE PREVIOQUS CALENDAR YEAR SUCH REPORT SHALL ALSO
I NCLUDE, FOR EACH RETAIL ELECTRI C SUPPLI ER THAT | S AN ELECTRI C DI STRI B-
UTI ON COVPANY: (1) THE NUMBER OF SRECS EACH ASSOCI ATED W TH SMALL RETAI L
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DI STRI BUTED SOLAR ENERGY CGENERATION, RETAIL DI STRIBUTED SOLAR ENERGY
GENERATI ON PRODUCED BY EQUI PMENT THAT |S BETWEEN FI FTY- ONE AND TWO
HUNDRED FI FTY KI LOMTTS IN SI ZE AND RETAIL DI STRIBUTED SOLAR ENERGY
GENERATI ON PRODUCED BY EQUI PMENT OF ANY SI ZE THAT WERE PROCURED; (2) THE
NUMBER OF SUCH SRECS PROCURED THROUGH SOLAR PURCHASE AGREEMENTS; AND ( 3)
THE AMOUNT PAID TO QUALIFIED SOLAR ENERGY GENERATORS THROUGH TARI FFS
ESTABLI SHED PURSUANT TO SUBDI VI SION SEVEN OF THI'S SECTION FOR SRECS
ASSCCI ATED W TH SMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON.

S 4. Section 1005 of the public authorities law is anmended by adding a
new subdi vision 19 to read as foll ows:

19. A FOR THE PURPCSES OF THI'S SUBDI VI SI ON, THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS:

(1) "PHOTOVOLTAI C DEVI CE" MEANS A SYSTEM OF COVPONENTS THAT GENERATES
ELECTRICI TY FROM | NCl DENTAL SUNLIGHT BY MEANS OF THE PHOTOVOLTAIC
EFFECT, WHETHER OR NOT THE DEVICE | S COUPLED W TH A DEVI CE CAPABLE OF
STORI NG THE ENERGY PRODUCED FOR LATER USE;

(2) "QUALI FI ED SOLAR ENERGY GENERATI ON' MEANS POWNER GENERATED BY A
PHOTOVOLTAIC DEVICE THAT IS CONNECTED TO THE DI STRI BUTI ON SYSTEM OF AN
ELECTRI C DI STRI BUTI ON COMPANY SERVI NG THE STATE AFTER JANUARY FI RST, TWOD
THOUSAND ELEVEN;

(3) "QUALI FI ED SOLAR ENERGY GENERATOR' MEANS THE OMNER OF A PHOTOVOL-
TAI C DEVI CE OR DEVI CES THAT PRODUCES QUALI FI ED SOLAR ENERGY GENERATI ON,;

(4) "RETAIL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS QUALI FI ED SOLAR
ENERGY GENERATI ON PRODUCED BY A PHOTOVOLTAI C DEVI CE THAT | S | NTERCON
NECTED TO THE DI STRI BUTI ON SYSTEM ON THE CUSTOMER SIDE OF THE ELECTRIC
DI STRI BUTI ON COVPANY METER;

(5) "SMALL RETAIL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A PHOTOVOLTAIC DEVI CE
THAT IS EQUAL TO OR LESS THAN FI FTY KI LOMTTS I N SI ZE;

(6) "SOLAR PURCHASE AGREEMENT" MEANS AN AGREEMENT, FOR A M Nl MUM OF
FI FTEEN YEARS, FOR THE PURCHASE OF SRECS FROM A QUALI FIED SOLAR ENERGY
GENERATOR; AND

(7) "SOLAR RENEWABLE ENERGY CREDI T" OR "SREC' MEANS THE ENVI RONVENTAL
ATTRI BUTES ASSOCI ATED W TH ONE MEGAWATT- HOUR OF QUALI FIED SOLAR ENERGY
GENERATI ON.

B. (1) THE AUTHORI TY SHALL ANNUALLY PROCURE, AT M NI MUM SRECS TO MEET
THE FOLLOW NG PERCENTAGES OF THE AUTHORITY'S TOTAL ELECTRIC SALES I N
EACH COVPLI ANCE YEAR:

COVPLI ANCE ANNUAL

YEAR REQUI REMENT

2013 . 33%

2014 . 50%

2015 . 75%

2016 . 00%

2017 . 25%

2018 . 50%

2019 . 75%

2020 . 00%

2021 . 30%

2022 . 60%

2023 . 90%

2024 . 20%

2025 . 50%

(2) AT LEAST TWENTY PERCENT OF THE ANNUAL OBLI GATION ESTABLI SHED I N
THI'S PARAGRAPH SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED
W TH SMALL RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON; AND AT LEAST AN

WWNNNNRFRPRPRPRRF,ROOO
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ADDI TI ONAL  THI RTY PERCENT OF THE ANNUAL OBLI GATI ON ESTABLI SHED IN THI S
PARAGRAPH SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSOCI ATED W TH
RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY EQUI PMENT OF ANY
S| ZE.

(3) OBLI GATI ONS FOR THE PROCUREMENT OF SRECS ASSOCI ATED W TH QUALI FI ED
SOLAR ENERGY GENERATI ON SHALL CONTI NUE UNTI L ALL EXI STI NG SOLAR PURCHASE
AGREEMENTS HAVE EXPI RED.

(4) THE AUTHORITY MAY MEET | TS OBLI GATI ONS ESTABLI SHED IN TH S PARA-
GRAPH THROUGH THE PROCUREMENT OF SRECS TOGETHER WTH OR SEPARATE FROM
THE ASSCOCI ATED QUALI FI ED SOLAR ENERGY GENERATI ON.

C. (1) NO LATER THAN JULY FI RST, TWDO THOUSAND TWELVE, THE AUTHORI TY
SHALL SUBM T TO THE GOVERNCR, SPEAKER OF THE ASSEMBLY, TEMPCRARY PRESI -
DENT OF THE SENATE, AND CHAI RS OF THE SENATE AND ASSEMBLY ENERGY COW T-
TEES, AND SHALL POCST ON |ITS WEBSITE, A SOLAR SCLI Cl TATI ON PLAN THAT
SHALL | NCLUDE A TI METABLE AND METHODOLOGY FOR SOLI Cl TI NG PROPCSALS FOR
SRECS ASSOCI ATED W TH QUALI FI ED SOLAR ENERGY GENERATI ON OTHER THAN SMALL
RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON, FOR THE PURPOSE OF FULFI LL-
I NG I TS OBLI GATI ONS ESTABLI SHED | N PARAGRAPH B OF THI S SUBDI VI SION. THE
AUTHORI TY' S SOLAR SOLI Cl TATI ON PLAN SHALL BE DESI GNED TO FOSTER A DI VER-
SITY OF SOLAR PRQJIECT SI ZES AND PARTI CI PATI ON AMONG ALL ELI G BLE CUSTOM
ER CLASSES SUBJECT TO COST- EFFECTI VENESS CONSI DERATI ONS. A SEPARATE
SOLI CI TATION  PROCESS SHALL BE CONDUCTED FOR THE PROCUREMENT OF SRECS
ASSCCI ATED W TH RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON PRCDUCED BY
EQUI PMENT THAT 1S BETWEEN FI FTY-ONE AND TWO HUNDRED FI FTY KI LOMTTS I N
S| ZE.

(2) THE AUTHORI TY SHALL EXECUTE I TS SCLI Cl TATI ON PLAN AND SHALL SUBM T
TO THE COVWPTROLLER, GOVERNOR, SPEAKER OF THE ASSEMBLY, TEMPORARY PRESI -
DENT OF THE SENATE, AND CHAI RS OF THE SENATE AND ASSEMBLY ENERGY COW T-
TEES, AND SHALL POST ON ITS WEBSITE, |TS SOLAR PROCUREMENT PLAN
COWPRI SED OF ANY SOLAR PURCHASE AGREEMENTS FOR SRECS ASSCCI ATED W TH
QUALI FI ED SOLAR ENERGY CGENERATI ON OTHER THAN SMALL RETAI L DI STRI BUTED
SOLAR ENERGY GENERATI ON. THE COWTROLLER SHALL REVIEW SUCH PLAN TO
ASSESS WHETHER I T IS THE RESULT OF A FAIR, OPEN, COWPETI TI VE AND TRANS-
PARENT PROCESS AND SHALL REPORT TO THE GOVERNCR, SPEAKER OF THE ASSEM
BLY, TEMPORARY PRESIDENT OF THE SENATE, AND CHAI RS OF THE SENATE AND
ASSEMBLY ENERGY COWM TTEES REGARDI NG THE RESULTS OF SUCH ASSESSMENT.

(3) NO LATER THAN JULY FI RST, TWO THOUSAND TWELVE, THE AUTHORI TY SHALL
SUBM T TO THE GOVERNOR, SPEAKER OF THE ASSEMBLY, TEMPORARY PRESI DENT OF
THE SENATE, AND CHAI RS OF THE SENATE AND ASSEMBLY ENERGY COWM TTEES, AND
SHALL POST ON I TS WEBSI TE, A PLAN FOR THE ACHH EVEMENT OF | TS OBLI GATI ON
PERTAI NI NG TO THE PROCUREMENT OF SRECS ASSOCIATED WTH SMALL RETAIL
DI STRIBUTED SCOLAR ENERGY CGENERATI ON ESTABLI SHED | N PARAGRAPH B OF THI S
SuBDI VI SI ON.

D. (1) NO LATER THAN JULY FI RST, TWO THOUSAND FOURTEEN, AND NO LATER
THAN JULY FIRST OF EACH YEAR THEREAFTER THROUGH THE YEAR TWO THOUSAND
TWENTY- SI X, THE AUTHORI TY SHALL REPORT TO THE GOVERNOR, SPEAKER OF THE
ASSEMBLY, MAJORITY LEADER OF THE SENATE, AND CHAI RS OF THE SENATE AND
ASSEMBLY ENERGY COW TTEES, AND SHALL POST ON [|ITS WEBSITE, A REPORT
REGARDING | TS PROGRESS | N MEETING | TS OBLI GATI ONS ESTABLI SHED | N PARA-
GRAPH B OF THI S SUBDI VI SI ON.

(2) EACH REPORT THAT SHALL BE SUBM TTED PURSUANT TO TH'S PARAGRAPH
SHALL | NCLUDE, BUT NOT BE LIMTED TO, FOR THE PREVI QUS CALENDAR YEAR AND
FOR THE TOTAL OF ALL CALENDAR YEARS TO DATE: (1) THE NUMBER OF SRECS
ASSCCI ATED WTH QUALIFIED SOLAR ENERGY GENERATION RETIRED FOR THE
PURPOSES OF MEETI NG THE AUTHORI TY' S OBLI GATI ONS ESTABLI SHED | N PARAGRAPH
B OF THIS SuBDIVISION, (Il) THE NUMBER OF SUCH SRECS EACH ASSOCI ATED
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W TH SMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON, RETAIL DI STRI B-
UTED SOLAR ENERGY GCENERATION PRODUCED BY EQUI PMENT THAT | S BETWEEN
FI FTY- ONE AND TWO HUNDRED FI FTY KI LOMTTS I N SI ZE AND RETAI L DI STRI BUTED
SOLAR ENERGY GENERATION PRODUCED BY EQUI PMENT OF ANY SIZE THAT WERE
PROCURED; AND (I11) THE NUMBER OF SUCH SRECS PROCURED THROUGH SOLAR
PURCHASE AGREEMENTS.

S 5. Sections 1020-hh, 1020-ii and 1020-jj of the public authorities
| aw, as renunbered by chapter 433 of the laws of 2009, are renunbered
sections 1020-ii, 1020-jj and 1020-kk and a new section 1020-hh i s added
to read as foll ows:

S 1020- HH. PROCUREMENT OF SOLAR RENEWABLE ENERGY CREDI TS. 1. AS USED
IN THI S SECTI ON:

(A) "BU LDI NG | NTEGRATED PHOTOVOLTAI C EQUI PMENT" MEANS A PHOTOVOLTAI C
DEVI CE THAT DI RECTLY FUNCTI ONS AS A PART OF THE ENVELOPE OF A BUI LDI NG
| NCLUDI NG | NTEGRATED ROOF COVER, FACADE OR BUI LDING CLADDING  GLAZED
SURFACES, SOLAR SHADI NG DEVI CES, CANCPI ES AND SKYLI GHTS;

(B) "PHOTOVOLTAI C DEVI CE" MEANS A SYSTEM OF COVPONENTS THAT GENERATES
ELECTRICI TY FROM | NCl DENTAL SUNLIGHT BY MEANS OF THE PHOTOVOLTAIC
EFFECT, WHETHER OR NOT THE DEVICE | S COUPLED W TH A DEVI CE CAPABLE OF
STORI NG THE ENERGY PRODUCED FOR LATER USE;

(O "QUALI FI ED SOLAR ENERGY GENERATI ON' MEANS POWNER GENERATED BY A
PHOTOVOLTAIC DEVICE THAT |I'S CONNECTED TO THE DI STRI BUTI ON SYSTEM OF AN
ELECTRI C DI STRI BUTI ON COMPANY SERVI NG THE STATE AFTER JANUARY FI RST, TWOD
THOUSAND ELEVEN;

(D) "QUALI FI ED SOLAR ENERGY GENERATOR' MEANS THE OMNER OF A PHOTOVOL-
TAI C DEVI CE OR DEVI CES THAT PRODUCES QUALI FI ED SOLAR ENERGY GENERATI ON,;

(E) "RETAIL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS QUALI FI ED SOLAR
ENERGY GENERATI ON PRODUCED BY A PHOTOVOLTAI C DEVI CE THAT | S | NTERCON
NECTED TO THE DI STRI BUTI ON SYSTEM ON THE CUSTOMER SIDE OF THE ELECTRIC
DI STRI BUTI ON COVPANY METER;

(F) "SMALL RETAIL DI STRIBUTED SOLAR ENERGY GENERATI ON' MEANS RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY A PHOTOVOLTAIC DEVI CE
THAT IS EQUAL TO OR LESS THAN FI FTY KI LOMTTS I N SI ZE;

(G "SOLAR PURCHASE AGREEMENT" MEANS AN AGREEMENT, FOR A M Nl MUM OF
FI FTEEN YEARS, FOR THE PURCHASE OF SRECS FROM A QUALI FIED SOLAR ENERGY
GENERATOR; AND

"SOLAR RENEWABLE ENERGY CREDI T" OR "SREC' MEANS THE ENVI RONMENTAL
ATTRI BUTES ASSOCI ATED W TH ONE MEGAWATT- HOUR OF QUALI FIED SOLAR ENERGY
GENERATI ON.

2. (A) THE AUTHORI TY SHALL ANNUALLY PROCURE, AT M NI MUM SRECS TO MEET
THE FOLLOW NG PERCENTAGES OF THE AUTHORI TY'S TOTAL ELECTRIC SALES I N
EACH COVPLI ANCE YEAR:

COVPLI ANCE ANNUAL

YEAR REQUI REMENT

2013 . 33%

2014 . 50%

2015 . 75%

2016 . 00%

2017 . 25%

2018 . 50%

2019 . 75%

2020 . 00%

2021 . 30%

2022 . 60%

2023 . 90%

2024 . 20%

WNNNNRPRPRR,ROOO
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2025 3. 50%

(B) AT LEAST TWENTY PERCENT OF THE ANNUAL OBLI GATI ON ESTABLI SHED I N
TH'S SUBDI VI S| ON SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSCOC -
ATED WTH SMALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON; AND AT LEAST
AN ADDI TI ONAL  THI RTY PERCENT OF THE ANNUAL OBLI GATI ON ESTABLI SHED | N
TH'S SUBDI VI S| ON SHALL BE MET THROUGH THE PROCUREMENT OF SRECS ASSCOC -
ATED WTH RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON PRCDUCED BY EQUI P-
MENT OF ANY SI ZE.

(C) OBLI GATI ONS FOR THE PROCUREMENT OF SRECS ASSOCI ATED W TH QUALI FI ED
SOLAR ENERGY GENERATI ON SHALL CONTI NUE UNTI L ALL EXI STI NG SOLAR PURCHASE
AGREEMENTS HAVE EXPI RED.

(D) THE AUTHORI TY MAY MEET | TS OBLI GATI ONS ESTABLI SHED IN THI'S SUBDI -
VISION THROUGH THE PROCUREMENT OF SRECS TOGETHER W TH OR SEPARATE FROM
THE ASSCOCI ATED QUALI FI ED SOLAR ENERGY GENERATI ON.

3. (A) NO LATER THAN JULY FI RST, TWD THOUSAND TWELVE, THE AUTHORITY
SHALL SUBM T TO THE GOVERNOR, SPEAKER OF THE ASSEMBLY, TEMPORARY PRESI -
DENT OF THE SENATE, AND CHAI RS OF THE SENATE AND ASSEMBLY ENERGY COW T-
TEES, AND SHALL POST ON | TS WEBSITE, A SCOLAR SOLICI TATION PLAN THAT
SHALL | NCLUDE A TI METABLE AND METHODOLOGY FOR SOLI Cl TI NG PROPCSALS FOR
SRECS ASSOCI ATED W TH QUALI FI ED SOLAR ENERGY GENERATI ON OTHER THAN SMALL
RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON, FOR THE PURPCSE OF FULFI LL-
I NG I TS OBLI GATI ONS ESTABLI SHED I N SUBDI VI SION TWO OF THI' S SECTI ON. THE
AUTHORI TY' S SOLAR SOLI Cl TATI ON PLAN SHALL BE DESI GNED TO FOSTER A DI VER-
SITY OF SOLAR PRQIECT SI ZES AND PARTI CI PATI ON AMONG ALL ELI G BLE CUSTOM
ER CLASSES SUBJECT TO COST- EFFECTI VENESS CONSI DERATI ONS. A SEPARATE
SOLI CI TATI ON PROCESS SHALL BE CONDUCTED FOR THE PROCUREMENT OF SRECS
ASSCCI ATED W TH RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON PRODUCED BY
EQUI PMENT THAT IS BETWEEN FI FTY-ONE AND TWO HUNDRED FI FTY KILOMTTS IN
S| ZE.

(B) THE AUTHORI TY SHALL EXECUTE I TS SCLI Cl TATI ON PLAN AND SHALL SUBM T
TO THE COWPTROLLER, GOVERNOR, SPEAKER OF THE ASSEMBLY, TEMPORARY PRESI -
DENT OF THE SENATE, AND CHAI RS OF THE SENATE AND ASSEMBLY ENERGY COW T-
TEES, AND SHALL POST ON ITS WEBSITE, ITS SOLAR PROCUREMENT PLAN
COWRI SED OF ANY SOLAR PURCHASE AGREEMENTS FOR SRECS ASSOCI ATED W TH
QUALI FI ED SOLAR ENERGY GENERATI ON OTHER THAN SMALL RETAIL DI STRI BUTED
SOLAR ENERGY CGENERATION. THE COWTROLLER SHALL REVIEW SUCH PLAN TO
ASSESS WVHETHER I'T | S THE RESULT OF A FAIR, OPEN, COWPETI TI VE AND TRANS-
PARENT PROCESS AND SHALL REPORT TO THE GOVERNCR, SPEAKER OF THE ASSEM
BLY, TEMPORARY PRESI DENT OF THE SENATE, AND CHAIRS OF THE SENATE AND
ASSEMBLY ENERGY COWM TTEES REGARDI NG THE RESULTS OF SUCH ASSESSMENT.

(© NO LATER THAN JULY FI RST, TWO THOUSAND TWELVE, THE AUTHORI TY SHALL
SUBM T TO THE GOVERNOR, SPEAKER OF THE ASSEMBLY, TEMPORARY PRESI DENT OF
THE SENATE, AND CHAI RS OF THE SENATE AND ASSEMBLY ENERGY COWM TTEES, AND
SHALL POST ON I TS WEBSI TE, A PLAN FOR THE ACH EVEMENT OF I TS OBLI GATI ON
PERTAINING TO THE PROCUREMENT OF SRECS ASSCOCI ATED W TH SMALL RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON ESTABLI SHED IN SUBDI VI SION TWO OF
TH S SECTI ON.

4. NO LATER THAN JANUARY FI RST, TWO THOUSAND TWELVE, THE AUTHORI TY
SHALL ESTABLI SH A TARI FF THAT | T SHALL PAY TO APPL| CABLE QUALI FI ED SCLAR
ENERGY GENERATORS W TH VWHI CH THE AUTHORI TY ENTERS | NTO SCOLAR PURCHASE
AGREEMENTS FOR THE PROCUREMENT OF SRECS ASSOCI ATED W TH SMALL RETAI L
DI STRI BUTED SOLAR ENERGY GENERATI ON FOR THE PURPOCSE OF ACH EVING THE
AUTHORI TY' S OBLI GATI ONS PERTAI NI NG TO SRECS ASSOCI ATED W TH SUCH GENER-
ATI ON ESTABLI SHED IN SUBDI VISION TWO OF THI'S SECTION. THE AUTHORI TY
SHALL CONSI DER COST DI FFERENCES BETWEEN VARI QUS MARKET SEGVENTS, | NCLUD-
I NG RESI DENTI AL, COMVERCI AL AND NOT- FOR- PROFI T, AND APPL| CATI ONS, SUCH
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AS BU LDI NG | NTEGRATED PHOTOVOLTAI C EQUI PMENT, AS WELL AS AVAI LABLE
FEDERAL TAX | NCENTIVES; AND SHALL DETERM NE WHETHER SUCH COST DI FFER-
ENCES ARE MATERI AL SUCH THAT MARKET OR APPLI CATI ON SPECI FI C TARI FFS ARE
WARRANTED. THE AUTHORI TY SHALL, AT LEAST ANNUALLY, REVI EW SUCH TARI FFS
AND ADJUST AS NECESSARY TO ACHI EVE | TS OBLI GATI ONS PERTAINING TO SRECS
ASSCClI ATED W TH SMALL RETAI L DI STRI BUTED SOLAR ENERGY GENERATI ON ESTAB-
LI SHED I N SUBDI VI SION TWD OF THI' S SECTI ON. THE AUTHORI TY NMAY | NSTI TUTE,
AFTER NOTI CE AND OPPORTUNI TY FOR PUBLI C | NPUT, A MECHANI SM THAT ALLOAG
FOR ADJUSTMENT TO THE TARI FF RATE BASED ON THE LEVEL OF THE AUTHORI TY' S
PROCUREMENT OF SRECS RELATIVE TO I TS ANNUAL TARGETS FOR SMALL RETAIL
DI STRIBUTED SCOLAR ENERGY GENERATION. ANY SUCH ADJUSTMENTS SHALL BE
APPLI ED PROSPECTI VELY, AND SHALL NOT AFFECT THE TARIFF RATE OF SMALL
RETAI L DI STRI BUTED SOLAR GENERATI ON ALREADY ENRCLLED.

5. (A |IF THE AUTHORI TY DETERM NES THAT | TS ANNUAL EXPENDI TURES FOR
THE PROCUREMENT OF SRECS, MADE FOR THE PURPOSES OF MEETING THE ANNUAL
REQUI REMENT SET FORTH IN PARAGRAPH (A) OF SUBDIVISION TWO OF THI' S
SECTI ON FOR A COVPLI ANCE YEAR, EXCEEDS ONE AND ONE- HALF PERCENT OF I TS
ANNUAL RETAIL ELECTRICITY REVENUES FOR SUCH COVPLI ANCE YEAR, THEN THE
ANNUAL REQUI REMENT FOR THE COVPLI ANCE YEAR FOR VWH CH THE AUTHORI TY MAKES
| TS DETERM NATI ON SHALL CONTI NUE TO BE THE ANNUAL REQUI REMENT APPLI CABLE
N EACH SUBSEQUENT COWPLI ANCE YEAR UNTIL TH' S LIMTATION ENDS AS
PROVI DED | N PARAGRAPH (B) OF THI S SUBDI VI SI ON.

(B) IF THE LI M TATI ON PROVI DED FOR | N PARAGRAPH (A) OF THI S SUBDI VI -
SION IS TRIGEGERED, | T SHALL END UPON A DETERM NATION BY THE AUTHORI TY
THAT TS ANNUAL EXPENDI TURE FOR THE PROCUREMENT OF SRECS MADE FOR THE
PURPOSES OF MEETI NG | TS ANNUAL REQUI REMENT FOR A COVPLI ANCE YEAR DI D NOT
EXCEED ONE AND ONE- HALF PERCENT OF I'TS ANNUAL RETAIL ELECTRICITY REVEN
UES FOR SUCH COWPLI ANCE YEAR FOR THE COWPLI ANCE YEAR | MMEDI ATELY
FOLLON NG THE END OF THE LIM TATION PURSUANT TO TH' S PARAGRAPH, THE
APPLI CABLE ANNUAL REQUI REMENT SHALL BE THE REQUI REMENT SET FORTH I N
PARAGRAPH (A) OF SUBDI VI SION TWO OF THI' S SECTI ON FOR THE COWPLI ANCE YEAR
| MVEDI ATELY FOLLOW NG THE COWPLI ANCE YEAR FOR VHICH THE LIMTATION IN
PARAGRAPH (A) OF THI S SUBDI VI SI ON WAS TRI GGERED. THE ANNUAL REQUI REMENT
SHALL CONTI NUE TO I NCREASE I N THE | NCREMENTS PROVI DED FOR | N PARAGRAPH
(A) OF SUBDIVISION TWO OF THI'S SECTI ON FOR EACH SUBSEQUENT YEAR UNTI L
THE ANNUAL REQUI REMENT REACHES THE PERCENTAGE SET FORTH |IN SUCH PARA-
GRAPH FOR COVPLI ANCE YEAR TWO THOUSAND TWENTY- FI VE.

6. (A) NO LATER THAN JULY FI RST, TWO THOUSAND FOURTEEN, AND NO LATER
THAN JULY FI RST OF EACH YEAR THEREAFTER THROUGH THE YEAR TWO THOUSAND
TWENTY-SI X, THE AUTHORITY SHALL REPORT TO THE GOVERNOR, SPEAKER OF THE
ASSEMBLY, TEMPCORARY PRESI DENT OF THE SENATE, AND CHAIRS OF THE SENATE
AND ASSEMBLY ENERGY COWMM TTEES, AND SHALL POST ON | TS WEBSI TE, A REPORT
REGARDI NG | TS PROGRESS | N MEETI NG | TS OBLI GATI ONS ESTABLI SHED | N SUBDI -
VISION TWO OF THI S SECTI ON.

(B) EACH REPORT THAT SHALL BE SUBM TTED PURSUANT TO THI S SUBDI VI SI ON
SHALL | NCLUDE, BUT NOT BE LIMTED TO, FOR THE PREVI QUS CALENDAR YEAR AND
FOR THE TOTAL OF ALL CALENDAR YEARS TO DATE: (1) THE NUMBER OF SRECS
ASSCCI ATED W TH QUALIFIED SOLAR ENERGY GENERATION RETIRED FOR THE
PURPOSES OF MEETI NG THE AUTHORI TY' S OBLI GATI ONS ESTABLI SHED | N SUBDI VI -
SION TWO OF THI'S SECTION; (I11) THE NUMBER OF SUCH SRECS EACH ASSCCI ATED
W TH SVALL RETAIL DI STRI BUTED SOLAR ENERGY GENERATI ON, RETAIL DI STRI B-
UTED SOLAR ENERGY CGENERATION PRODUCED BY EQUI PMENT THAT |'S BETWEEN
FI FTY-ONE AND TWO HUNDRED FI FTY KI LOMTTS I N SI ZE AND RETAI L DI STRI BUTED
SOLAR ENERGY GENERATI ON PRCDUCED BY EQUI PMENT OF ANY SIZE THAT WERE
PROCURED; (I111) THE NUMBER OF SUCH SRECS PROCURED THROUGH SOLAR PURCHASE
AGREEMENTS; (1V) THE AMOUNT PAI D TO QUALI FI ED SOLAR ENERGY GENERATORS
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FOR SRECS ASSOCI ATED W TH SMALL RETAIL DI STRI BUTED SOLAR ENERGY CENER-
ATION THROUGH THE TARIFFS ESTABLI SHED PURSUANT TO SUBDI VI SI ON FOUR OF
THI'S SECTI ON;, AND (V) THE ANNUAL RETAIL ELECTRICITY SALES REVENUE AND
EXPENDI TURES MADE FOR THE PROCUREMENT OF SRECS FOR THE PURPOSE OF MEET-
| NG THE APPLI CABLE ANNUAL REQUI REMENT, PROVIDED THAT SUCH | NFORVATI ON
NEED ONLY BE REPORTED FOR THE PREVI OQUS CALENDAR YEAR.

S 6. If any provision of this act is, for any reason, declared uncon-
stitutional or invalid, in whole or in part, by any court of conpetent
jurisdiction, such portion shall be deemed severable, and such unconsti -
tutionality or invalidity shall not affect the validity of the renmining
provisions of this act, which remaining provisions shall continue in
full force and effect.

S 7. This act shall take effect imediately; provided, however, that
this act shall expire and be deened repeal ed on the date the chairmn of
the public service conmmssion notifies the legislative bill drafting
commi ssion of the occurrence of the inplenentation of a substantially
simlar federal program



