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STATE OF NEW YORK

5028
2011- 2012 Regul ar Sessi ons
I N SENATE
May 2, 2011

Introduced by Sen. SEWARD -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on |Insurance

AN ACT to anend the insurance law, in relation to disclosure related to
the settlenent options for life insurance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 3213 of the insurance lawis anended to read as
fol | ows:

S 3213. Paynment of proceeds. (A Wiere the proceeds of a policy of
life insurance delivered or issued for delivery in this state are paya-
ble, according to its terns, to two or nore beneficiaries wthout desig-
nation of their respective interests, the proceeds shall be paid to such
beneficiaries in equal portions.

(B) (1) AT THE TIME A CLAIM IS MADE, A LIFE I NSURER SHALL PROVI DE TO
THE BENEFICIARY OF A POLICY OF LIFE |INSURANCE WRI TTEN | NFORVATI ON
DESCRI BI NG THE SETTLEMENT OPTI ONS AVAI LABLE UNDER THE PCLI CY AND HOW TO
OBTAI N SPECI FI C DETAI LS RELEVANT TO THE OPTI ONS.

(2)(A) FOR THE PURPCSES OF THI S PARAGRAPH, THE TERM "RETAINED ASSET
ACCOUNT"  MEANS ANY MECHANI SM WHEREBY THE SETTLEMENT OF PROCEEDS PAYABLE
UNDER A LI FE | NSURANCE PCLI CY | S ACCOWLI SHED BY THE LI FE | NSURER OR AN
ENTI TY ACTI NG ON BEHALF OF THE LI FE | NSURER PLACI NG THE PROCEEDS | NTO AN
ACCOUNT W TH CHECK OR DRAFT WRI TI NG PRI VI LEGES WHERE THOSE PROCEEDS ARE
RETAI NED BY THE LI FE | NSURER PURSUANT TO A SUPPLEMENTARY CONTRACT NOT
I NVOLVI NG ANNUI TY BENEFI TS.

(B) IF THE LIFE |INSURER SETTLES BENEFI TS THROUGH A RETAI NED ASSET
ACCOUNT, SUCH | NSURER SHALL PROVI DE THE BENEFI Cl ARY WTH A SUPPLEMENTAL
CONTRACT THAT CLEARLY DESCRIBES THE RI GHTS OF THE BENEFI Cl ARY AND THE
OBLI GATIONS OF THE LI FE I NSURER UNDER THE SUPPLEMENTAL CONTRACT. IN
ADDI TION, THE FOLLONNG WRITTEN DI SCLOSURES SHALL BE PROVI DED TO THE
BENEFI Cl ARY BEFORE A RETAI NED ASSET ACCOUNT | S ESTABLI SHED:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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) A STATEMENT THAT PAYMENT OF THE FULL BENEFIT AMOUNT |S ACCOM
SHED BY DELI VERY OF A DRAFT BOOK OR CHECK BOCK;

1) A STATEMENT THAT ONE DRAFT OR CHECK MAY BE WRI TTEN TO ACCESS THE
I RE AMOUNT, | NCLUDI NG | NTEREST, OF THE RETAI NED ASSET ACCOUNT AT ANY

i ) WHETHER OTHER AVAI LABLE SETTLEMENT OPTI ONS ARE PRESERVED UNTI L
ENTI RE BALANCE | S W THDRAWN OR THE BALANCE DROPS BELOW THE LIFE
R

V) A STATEMENT | DENTI FYI NG THE ACCOUNT AS ElI THER A CHECKI NG ACCOUNT
A DRAFT ACCOUNT AND AN EXPLANATI ON OF HOW THE ACCOUNT WORKS;

V) | NFORVATI ON ABOUT THE ACCOUNT SERVI CES PROVI DED AND CONTACT | NFOR-
MATI ON WHERE THE BENEFI Cl ARY MAY REQUEST AND OBTAIN MORE DETAILS ABOUT
SUCH SERVI CES;

(M) A DESCRI PTI ON OF FEES CHARGED, | F APPLI CABLE;

(M1) 1 NFORVATI ON RELATI NG TO THE FREQUENCY OF STATEMENTS SHOW NG THE
CURRENT ACCOUNT BALANCE, THE | NTEREST CREDI TED, DRAFTS OR CHECKS WRI T-
TEN, AND ANY OTHER ACCOUNT ACTI VI TY;

(M) 1 NFORMATI ON REGARDI NG THE M NI MUM | NTEREST RATE TO BE CREDI TED
TO THE ACCOUNT AND HOW THE ACTUAL | NTEREST RATE W LL BE DETERM NED;

(1 X) A STATEMENT THAT THE | NTEREST EARNED ON THE ACCOUNT MAY BE TAXA-
BLE;

A STATEMENT THAT RETAINED ASSET ACCOUNT FUNDS HELD BY THE LI FE
| NSURER ARE NOT | NSURED BY THE FEDERAL DEPCSI T | NSURANCE CORPORATI ON BUT
ARE GUARANTEED BY THE STATE GUARANTY ASSOCI ATI ON. THE BENEFI Cl ARY SHOULD
BE ADVI SED TO CONTACT THE NATI ONAL ORGANI ZATION OF LIFE AND HEALTH
| NSURANCE GUARANTY ASSCOCI ATI ONS TO LEARN MORE ABOUT THE COVERAGE LI M TA-
TIONS TO THE ACCOUNT UNDER A STATE GUARANTY ASSOCI ATI ON; AND

(XI) A DESCRIPTION OF THE LIFE INSURER S POLI CY REGARDI NG RETAI NED
ASSET ACCOUNTS THAT BECOVE | NACTI VE.

S 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.



