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STATE OF NEW YORK

5016--A
2011- 2012 Regul ar Sessi ons
I N SENATE
May 2, 2011

I ntroduced by Sens. DeFRANCI SCO, SKELGCS, LARKIN, MAZI ARZ, RANZENHOFER,
SEWARD, ZELDIN -- read twi ce and ordered printed, and when printed to
be commtted to the Conmttee on Investigations and Governnent QOper-
ations -- conmttee discharged, bill anmended, ordered reprinted as
amended and reconmitted to said commttee

AN ACT to anend the tax law, in relation to the inposition of personal
i nconme tax

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 601 of the tax lawis amended by adding a new
subsection (c-1) to read as follows:

(C-1) COST OF LIVING ADJUSTMENT. FOR TAXABLE YEARS BEGA NNI NG ON AND
AFTER JANUARY FI RST, TWDO THOUSAND ELEVEN, THE M NI MUM AND MAXI MUM DOLLAR
AMOUNT FOR EACH RATE BRACKET FOR WHICH A TAX IS |MPOSED UNDER
SUBSECTI ONS (A), (B) AND (C) OF THI' S SECTI ON SHALL BE | NCREASED FOR THE
COST OF LIVING ADJUSTMENT. FOR THE PURPOSES OF TH S SUBPARAGRAPH, THE
COST OF LI VING ADJUSTMENT FOR ANY TAXABLE YEAR SHALL BE THE PERCENTAGE
(IF ANY) BY VWH CH THE CPI FOR THE PRECEDI NG CALENDAR YEAR EXCEEDS THE
CPlI FOR CALENDAR YEAR TWO THOUSAND NI NE. THE CPI IS DEFINED AS THE
AVERAGE OF THE CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS PUBLI SHED BY
THE UNI TED STATES DEPARTMENT OF LABOR AS OF THE CLOSE OF THE TWELVE
MONTH PERI OD ENDI NG AUGUST THI RTY- FI RST OF SUCH CALENDAR YEAR | F ANY
| NCREASE DETERM NED UNDER THI' S SUBPARAGRAPH IS NOT A MULTI PLE OF ONE
HUNDRED DCOLLARS, SUCH | NCREASE SHALL BE ROUNDED TO THE NEXT H GHEST
MULTI PLE OF ONE HUNDRED DOLLARS.

S 2. Subparagraph (B) of paragraph 1 of subsection (d) of section 601
of the tax |l aw, as anended by section 1 of part R of chapter 63 of the
| aws of 2003, is anended to read as foll ows:

(B) The fraction is conmputed as follows: (1) FOR TAXABLE YEARS BEG N
NI NG ON OR BEFORE JANUARY FI RST, TWDO THOUSAND TEN, the nunerator is the
| esser of fifty thousand dollars or the excess of New York adjusted

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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gross incone for the taxable year over one hundred thousand dollars and
the denomnator is fifty thousand doll ars.

(1) I'N THE CASE OF ANY TAXABLE YEAR BEG NNI NG AFTER TWD THOUSAND TEN,
THE NUMERATOR | S THE LESSER OF THE DI FFERENCE BETWEEN THE UPPER | NCOVE
THRESHOLD AND THE LOWER | NCOVE THRESHOLD OR THE EXCESS OF NEW YORK
ADJUSTED GRCSS | NCOVE FOR THE TAXABLE YEAR OVER THE LOWER | NCOVE THRESH-
OLD. THE DENOM NATOR SHALL BE THE DI FFERENCE BETWEEN THE UPPER | NCOVE
THRESHOLD AND THE LOWER | NCOVE THRESHOLD.

(1'11) FOR THE PURPOSES OF TH S SUBPARAGRAPH, THE LOWER | NCOVE THRESH
OLD SHALL BE THE PRODUCT OF ONE HUNDRED THOUSAND DOLLARS AND THE COST OF
LI VI NG ADJUSTMENT AND THE UPPER | NCOVE THRESHOLD SHALL BE THE PRODUCT OF
ONE HUNDRED FI FTY THOUSAND DOLLARS AND THE COST OF LI VI NG ADJUSTMENT.

(1V) FOR THE PURPCSES OF THI S SUBPARAGRAPH, THE COST OF LI VI NG ADJUST-
MENT FOR ANY TAXABLE YEAR SHALL BE THE PERCENTAGE (I F ANY) BY WHI CH THE
CPlI FOR THE PRECEDI NG CALENDAR YEAR EXCEEDS THE CPI FOR CALENDAR YEAR
TWO THOUSAND NINE. THE CPlI |S DEFINED AS THE AVERAGE OF THE CONSUMER
PRI CE | NDEX FOR ALL URBAN CONSUMERS PUBLISHED BY THE UN TED STATES
DEPARTMENT OF LABOR AS OF THE CLOSE OF THE TWELVE MONTH PERI OD ENDI NG
AUGUST THI RTY- FI RST OF SUCH CALENDAR YEAR

(V) I'F ANY | NCREASE DETERM NED UNDER THI S SUBPARAGRAPH | S NOT A MULTI -
PLE OF ONE HUNDRED DOLLARS, SUCH | NCREASE SHALL BE ROUNDED TO THE NEXT
H GHEST MULTI PLE OF ONE HUNDRED DOLLARS.

S 3. Section 614 of the tax law is anmended by addi ng a new subsection
(f) to read as foll ows:

(F) COST OF LIVING ADJUSTMENT. FOR TAXABLE YEARS BEG NNING ON AND
AFTER JANUARY FI RST, TWDO THOUSAND ELEVEN, EACH DOLLAR AMOUNT CONTAI NED
I N SUBSECTIONS (A), (B), (©, (D AND (E) OF THIS SECTION SHALL BE
| NCREASED FOR THE COST OF LI VI NG ADJUSTMENT. FOR THE PURPCOSES OF THI S
SUBSECTI ON, THE COST OF LI VI NG ADJUSTMENT FOR ANY TAXABLE YEAR SHALL BE
THE PERCENTAGE (I F ANY) BY WHICH THE CPI FOR THE PRECEDI NG CALENDAR YEAR
EXCEEDS THE CPI FOR CALENDAR YEAR TWDO THOUSAND NI NE. THE CPI | S DEFI NED
AS THE AVERAGE OF THE CONSUMER PRICE |INDEX FOR ALL URBAN CONSUMERS
PUBLI SHED BY THE UN TED STATES DEPARTMENT OF LABOR AS OF THE CLOSE OF
THE TWELVE MONTH PERI OD ENDI NG AUGUST THI RTY-FIRST OF SUCH CALENDAR
YEAR. | F ANY | NCREASE DETERM NED UNDER THI S SUBPARAGRAPH | S NOT A MULTI -
PLE OF ONE HUNDRED DOLLARS, SUCH | NCREASE SHALL BE ROUNDED TO THE NEXT
H GHEST MULTI PLE OF ONE HUNDRED DOLLARS.

S 4. Section 616 of the tax law is anended by addi ng a new subsection
(c) to read as foll ows:

(O COST OF LIVING ADJUSTMENT. FOR TAXABLE YEARS BEG NNI NG ON AND
AFTER JANUARY FI RST, TWDO THOUSAND ELEVEN, EACH DOLLAR AMOUNT CONTAI NED
IN SUBSECTION (A) OF TH'S SECTION SHALL BE | NCREASED FOR THE COST OF
LI VI NG ADJUSTMENT. FOR THE PURPOSES OF THI'S SUBSECTION, THE COST OF
LI VING ADJUSTMENT FOR ANY TAXABLE YEAR SHALL BE THE PERCENTAGE (| F ANY)
BY WHI CH THE CPI FOR THE PRECEDI NG CALENDAR YEAR EXCEEDS THE CPI FOR
CALENDAR YEAR TWDO THOUSAND NI NE. THE CPlI |I'S DEFI NED AS THE AVERAGE OF
THE CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS PUBLI SHED BY THE UNI TED
STATES DEPARTMENT OF LABOR AS OF THE CLOSE OF THE TWELVE MONTH PERI OD
ENDI NG AUGUST THI RTY- FI RST OF SUCH CALENDAR YEAR. | F ANY | NCREASE DETER-
M NED UNDER THI S SUBPARAGRAPH | S NOT A MULTI PLE OF ONE HUNDRED DOLLARS,
SUCH | NCREASE SHALL BE ROUNDED TO THE NEXT HI GHEST MJUTIPLE OF ONE
HUNDRED DOLLARS.

S 5. This act shall take effect imediately and shall apply to taxable
years starting on or after January 1, 2011.



