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STATE OF NEW YORK

4171
2011- 2012 Regul ar Sessi ons
I N SENATE
March 22, 2011

Introduced by Sen. BONACIC -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations

AN ACT to anend the tax law, in relation to personal income tax; to
anmend the state finance law, in relation to establishing the real
property tax circuit breaker account and the education financing
account; and directing the conmm ssioner of taxation and finance to
adj ust certain w thhol ding tables and net hods

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 606 of the tax |lawis amended by adding a new
subsection (ss) to read as foll ows:

(SS) MDDLE CLASS CIRCU T BREAKER CREDIT. (1) DEFINITIONS. FOR THE
PURPCSES OF THI' S SUBSECTI ON:

(A) "QUALIFI ED TAXPAYER' MEANS A RESI DENT | NDI VI DUAL OF THE STATE WHO
OMS OR RENTS THE RESI DENTI AL REAL PROPERTY IN WHICH HE OR SHE RESI DES,
AND HAS RESI DED | N SUCH RESI DENTI AL REAL PROPERTY FOR NOT LESS THAN FI VE
YEARS. THE DEPARTMENT MAY REQUI RE SUCH PROOF AS | T DEEMS NECESSARY TO
ESTABLI SH CRI TERI A SUFFI Cl ENT TO DEMONSTRATE THAT A TAXPAYER MEETS AND
HAS MET THESE QUALIFICATIONS FOR A PERIOD OF AT LEAST FI VE YEARS.
EVI DENCE OF RESI DENCE SHALL REQUI RE THE TAXPAYER TO HAVE RESI DED ON THE
RESI DENTI AL PROPERTY AT LEAST ONE HUNDRED NI NETY DAYS A YEAR AND, UNLESS
GO0D CAUSE |I'S SHOAN PURSUANT TO A DETERM NATI ON OF THE COW SSI ONER, TO
HAVE LI VED AT SUCH RESI DENCE AT LEAST ONE HUNDRED TWENTY DAYS PER VYEAR
CONSECUTI VELY FOR EACH OF THOSE YEARS. EVI DENCE MAY ALSO | NCLUDE, BUT IS
NOT LIMTED TO DRI VER S LI CENSE, WORKPLACE LOCATI ON | N COVPARI SON TO
OTHER PROPERTY WHERE SUCH TAXPAYER MAY RESI DE AT OR BE DOM CI LED AT, AND
VOTER REG STRATI ON STATUS.

(B) "HOUSEHOLD' OR "MEMBERS OF THE HOUSEHOLD' MEANS A QUALIFIED
TAXPAYER OR QUALI FI ED TAXPAYERS AND ALL OTHER PERSONS, NOT NECESSARI LY
RELATED, WHO ALL RESIDE I N THE RESI DENTI AL REAL PROPERTY OWNED BY THE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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TAXPAYER OR TAXPAYERS, AND SHARE I TS FURNI SHI NGS, FACI LI TI ES AND ACCOW
MCODATI ONS; PROVI DED THAT NO PERSON MAY BE A MEMBER OF MORE THAN ONE
HOUSEHOLD AT ONE TI ME.

(© "HOUSEHOLD GROSS | NCOVE" MEANS THE AGGREGATE ADJUSTED GROSS | NCOVE
OF ALL MEMBERS OF THE HOUSEHOLD FOR THE TAXABLE YEAR AS REPORTED FOR
FEDERAL | NCOVE TAX PURPCSES, OR VHICH WOULD BE REPORTED AS ADJUSTED
GRCSS I NCOMVE | F A FEDERAL | NCOVE TAX RETURN WERE REQUI RED TO BE FI LED,
W TH THE MODI FI CATI ONS | N SUBSECTI ON (B) OF SECTION SI X HUNDRED TWELVE
OF TH' S ARTI CLE BUT W THOUT THE MODI FI CATI ONS I N SUBSECTI ON (C) OF SUCH
SECTI ON, PLUS ANY PORTI ON OF THE GAIN FROM THE SALE OR EXCHANGE OF PROP-
ERTY OTHERW SE EXCLUDED FROM SUCH AMOUNT; EARNED | NCOVE FROM SOURCES
WTHOUT THE UN TED STATES EXCLUDABLE FROM FEDERAL GRGOSS | NCOVE BY
SECTI ON NI NE HUNDRED ELEVEN OF THE | NTERNAL REVENUE CODE; SUPPORT MONEY
NOT | NCLUDED IN ADJUSTED GROSS | NCOVE; NONTAXABLE STRI KE BENEFI TS;
SUPPLEMENTAL SECURI TY | NCOVE PAYMENTS; THE GROSS AMOUNT OF ANY PENSI ON
OR ANNU TY BENEFI TS TO THE EXTENT NOT | NCLUDED | N SUCH ADJUSTED GROSS
| NCOVE (I NCLUDI NG, BUT NOT LIM TED TO, RAILROAD RETI REMENT BENEFI TS AND
ALL PAYMENTS RECEI VED UNDER THE FEDERAL SOCI AL SECURI TY ACT AND VETER-
ANS' DI SABI LI TY PENSI ONS); NONTAXABLE | NTEREST RECEI VED FROM THE STATE
OF NEW YORK, |ITS AGENCIES, | NSTRUMENTALITIES, PUBLIC CORPORATI ONS, OR
POLI TI CAL SUBDI VI SI ONS (1 NCLUDI NG A PUBLI C CORPCRATI ON CREATED PURSUANT
TO AGREEMENT OR COVMPACT W TH ANOTHER STATE OR CANADA); WORKERS' COVPEN-
SATI ON;, THE GROSS AMOUNT OF "LOSS- OF TI ME" | NSURANCE;, AND THE AMOUNT OF
CASH PUBLI C ASSI STANCE AND RELI EF, OTHER THAN MEDI CAL ASSI STANCE FOR THE
NEEDY, PAID TO OR FOR THE BENEFI T OF THE QUALI FI ED TAXPAYER OR MEMBERS
OF H'S OR HER HOUSEHOLD. HOUSEHOLD GROSS | NCOVE SHALL NOT | NCLUDE
SURPLUS FOODS OR OTIHER RELIEF IN KIND OR PAYMENTS MADE TO | NDI VI DUALS
BECAUSE OF THEI R STATUS AS VI CTIMS OF NAZI PERSECUTION AS DEFINED IN
PUBLI C LAW 103-286 OR ANY DI SABI LI TY COVMPENSATI ON RECEI VED BY VETERANS
ON ACCOUNT OF I NJURY OR | LLNESS | NCURRED OR AGGRAVATED DURI NG M LI TARY
SERVICE IN THE WARS I N AFGHANI STAN AND | RAQ SI NCE SEPTEMBER ELEVENTH,
TWO THOUSAND ONE. PROVI DED, FURTHER, HOUSEHOLD GROSS | NCOMVE SHALL ONLY
I NCLUDE ALL SUCH | NCOVE RECEI VED BY ALL MEMBERS OF THE HOUSEHOLD WH LE
MEMBERS OF SUCH HOUSEHOLD.

(D) "ADJUSTED RENT" MEANS RENT PAID FOR THE RIGHT OF OCCUPANCY OF A
RESI DENCE.

(E) "REAL PROPERTY TAX EQUI VALENT" MEANS FOR TAXABLE YEARS BEGQ NNI NG
IN TWO THOUSAND TWELVE AND THEREAFTER, TWENTY PERCENT OF THE ADJUSTED
RENT ACTUALLY PAID IN THE TAXABLE YEAR BY A HOUSEHOLD SOLELY FOR THE
Rl GHT OF OCCUPANCY OF | TS NEW YORK RESI DENCE FOR THE TAXABLE YEAR IF
(1) A RESIDENCE |S RENTED TO TWO OR MORE | NDI VI DUALS AS COTENANTS, OR
SUCH I NDI VI DUALS SHARE | N THE PAYMENT OF A SINGLE RENT FOR THE RIGHT OF
OCCUPANCY COF SUCH RESIDENCE, AND (2) EACH OF SUCH INDIVIDUALS IS A
MEMBER OF A DI FFERENT HOUSEHOLD, ONE OR MORE OF WHI CH | NDI VI DUALS SHARES
SUCH RESI DENCE, REAL PROPERTY TAX EQUI VALENT IS THAT PORTION OF TWENTY
PERCENT OF THE ADJUSTED RENT PAID IN THE TAXABLE YEAR VWH CH REFLECTS
THAT PORTI ON OF THE RENT ATTRI BUTABLE TO THE QUALI FI ED TAXPAYER AND THE
MEMBERS OF H S OR HER HOUSEHOLD.

(F) "NET REAL PROPERTY TAX' MEANS THE REAL PROPERTY TAXES ASSESSED ON
THE RESI DENTI AL REAL PROPERTY OMNED AND OCCUPI ED BY THE TAXPAYER OR
TAXPAYERS AFTER ANY EXEMPTI ON OR ABATEMENT RECEI VED PURSUANT TO THE REAL
PROPERTY TAX LAW

(2) CREDIT. A QUALIFI ED TAXPAYER FOR THE YEAR TWO THOUSAND TWELVE AND
THEREAFTER SHALL BE ALLOWED A CREDI T AGAI NST THE TAXES | MPOSED BY TH'S
ARTI CLE EQUAL TO SEVENTY PERCENT, OF THE AMOUNT BY WHI CH THE TAXPAYER S
NET REAL PROPERTY TAX OR THE TAXPAYER S REAL PROPERTY TAX EQUI VALENT
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EXCEEDS THE TAXPAYER S MAXI MUM REAL PROPERTY TAX, AS DETERM NED BY PARA-
GRAPH THREE OF THI S SUBSECTI ON. | F SUCH CREDI T EXCEEDS THE TAX FOR SUCH
TAXABLE YEAR, AS REDUCED BY THE OTHER CREDI TS PERM TTED BY THI S ARTI CLE,
THE QUALI FI ED TAXPAYER MAY RECEI VE, AND THE COMPTROLLER, SUBJECT TO A
CERTI FI CATE OF THE DEPARTMENT, SHALL PAY AS AN OVERPAYMENT, W THOUT
| NTEREST, ANY EXCESS BETWEEN SUCH TAX AS SO REDUCED AND THE AMOUNT OF
THE CREDIT. IF A QUALI FI ED TAXPAYER IS NOT REQU RED TO FILE A RETURN
PURSUANT TO SECTION SI X HUNDRED FI FTY-ONE OF THI S ARTI CLE, A QUALI FI ED
TAXPAYER MAY NEVERTHELESS RECEI VE AND THE COWTROLLER, SUBJECT TO A
CERTI FI CATE OF THE DEPARTMENT, SHALL PAY AS AN OVERPAYMENT THE FULL
AMOUNT OF THE CREDI T, W THOUT | NTEREST; PROVI DED, HOWEVER, THAT THERE
SHALL BE NO OBLI GATI ON OF THE COMPTRCLLER TO PAY SUCH OVERPAYMENT UNTI L
THE REVENUE NECESSARY TO MAKE SUCH OVERPAYMENT IS IN THE ACCOUNT
PROVI DED FOR I N SECTI ON NI NETY-NI NE-T OF THE STATE FI NANCE LAW

(3) MAXI MUM REAL PROPERTY TAX. (A) A QUALI FI ED TAXPAYER S MAXI MUM REAL
PROPERTY TAX SHALL BE DETERM NED AS FOLLOWE:

FOR TAX YEARS BEG NNI NG I N TWO THOUSAND TWELVE AND THEREAFTER:

HOUSEHOLD GRCSS | NCOVE MAXI MUM REAL PROPERTY TAX

ONE HUNDRED THOUSAND SI X PERCENT OF HOUSEHOLD GROSS
DOLLARS OR LESS I NCOVE

MORE THAN ONE HUNDRED THOUSAND SI X PERCENT OF ONE HUNDRED

DOLLARS, BUT LESS THAN OR EQUAL TO  THOUSAND DOLLARS PLUS SEVEN
ONE HUNDRED FI FTY THOUSAND DOLLARS  PERCENT OF HOUSEHOLD GROSS | NCOME
ABOVE ONE HUNDRED THOUSAND DOLLARS

MORE THAN ONE HUNDRED FI FTY SI X PERCENT OF ONE HUNDRED THOUSAND
THOUSAND DOLLARS, BUT LESS THAN DOLLARS PLUS SEVEN

OR EQUAL TO TWD HUNDRED FI FTY PERCENT OF FI FTY THOUSAND DCLLARS
THOUSAND DOLLARS PLUS EI GHT AND ONE- HALF PERCENT OF

HOUSEHOLD GROSS | NCOVE ABOVE ONE
HUNDRED FI FTY THOUSAND DOLLARS
MORE THAN TWO HUNDRED FI FTY NO LI M TATI ON.
THOUSAND DOLLARS

(B) THE THRESHOLDS OF HOUSEHOLD GROSS | NCOVE ESTABLI SHED BY SUBPARA-
GRAPH (A) OF THI S PARAGRAPH SHALL BE | NDEXED FOR | NFLATI ON FOR TAX YEARS
BEG NNI NG | N TWO THOUSAND FOURTEEN AND THEREAFTER.

(4) EXCLUSI ONS FROM ELIG BILITY. NO CREDI T SHALL BE GRANTED UNDER THI S
SUBSECTION | F THE QUALI FIED TAXPAYER CLAIMS THE REAL PROPERTY TAX
CIRCU T BREAKER CREDIT, PURSUANT TO SUBSECTION (E) OF THI S SECTI ON,
DURI NG THE TAXABLE YEAR.

S 2. Paragraph 1 of subsection (a) of section 601 of the tax law is
renunbered paragraph 1-a and a new paragraph 1 is added to read as
fol | ows:

(1) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND TWELVE AND BEFORE TWO
THOUSAND FOURTEEN:

I F THE NEW YORK TAXABLE | NCOME | S: THE TAX | S:

NOT OVER $16, 000 4% OF THE NEW YORK TAXABLE | NCOME

OVER $16, 000 BUT NOT OVER $22, 000 $640 PLUS 4. 5% OF EXCESS OVER
$16, 000

OVER $22, 000 BUT NOT OVER $26, 000 $910 PLUS 5. 25% OF EXCESS OVER
$22, 000

OVER $26, 000 BUT NOT OVER $40, 000 $1,120 PLUS 5. 9% OF EXCESS OVER
$26, 000

OVER $40, 000 BUT NOT OVER $1, 000, 000 $1, 946 PLUS 6. 85% OF EXCESS OVER
$40, 000

OVER $1, 000, 000 $67, 706 PLUS 8. 97% OF EXCESS OVER
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$1, 000, 000
S 3. Paragraph 1 of subsection (b) of section 601 of the tax lawis
renunber ed paragraph 1-a and a new paragraph 1 is added to read as
fol | ows:
(1) FOR TAXABLE YEARS BEGQ NNI NG | N TWO THOUSAND TWELVE AND BEFORE TWO
THOUSAND FOURTEEN

I F THE NEW YORK TAXABLE | NCOME | S:
NOT OVER $11, 000

OVER $11, 000 BUT NOT OVER $15, 000
OVER $15, 000 BUT NOT OVER $17, 000

OVER $17,000 BUT NOT OVER $30, 000

OVER $30, 000 BUT NOT OVER $1, 000, 000

OVER $1, 000, 000

S 4. Paragraph 1 of subsection (c) of section 601 of the tax
renunbered paragraph 1-a and a

foll ows:

THE TAX I S:

4% OF THE NEW YORK TAXABLE | NCOVE
$440 PLUS 4. 5% OF EXCESS OVER
$11, 000

$620 PLUS 5. 25% OF EXCESS OVER
$15, 000

$725 PLUS 5. 9% OF EXCESS OVER
$17, 000

$1, 492 PLUS 6. 85% OF EXCESS OVER
$30, 000

$67, 937 PLUS 8. 97% OF EXCESS OVER
$1, 000, 000

law is

new paragraph 1 is added to read as

(1) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND TWELVE AND BEFORE TWO

THOUSAND FOURTEEN

I F THE NEW YORK TAXABLE | NCOME | S:
NOT OVER $8, 000

OVER $8, 000 BUT NOT OVER $11, 000
OVER $11, 000 BUT NOT OVER $13, 000

OVER $13, 000 BUT NOT OVER $20, 000

OVER $20, 000 BUT NOT OVER $1, 000, 000

OVER $1, 000, 000
S 5. Subparagraphs (B)

ter 57 of the | aws of 2009,

THE TAX | S:

4% OF THE NEW YORK TAXABLE | NCOME
$320 PLUS 4. 5% OF EXCESS OVER

$8, 000

$455 PLUS 5. 25% OF EXCESS OVER
$11, 000

$560 PLUS 5. 9% OF EXCESS OVER
$13, 000

$973 PLUS 6. 85% OF EXCESS OVER
$20, 000

$68, 103 PLUS 8. 97% OF EXCESS OVER
$1, 000, 000

and (C) of paragraph 2 of subsection (d) of
section 601 of the tax | aw, as anended by section 2 of part Z1 of
are amended to read as foll ows:

chap-

(B) For taxable years beginning after two thousand two and before two

t housand si x,
| esser of fifty
gross incone for the taxable
begi nning after
fraction is conputed as follows:

the fraction is conputed as foll ows:
t housand dollars
year over one
dol l ars and the denomi nator is fifty thousand doll ars.
two thousand ei ght and before two thousand twel ve,

t he numer at or

the nunmerator is the
or the excess of New York adjusted
hundred fifty thousand
For taxabl e years
t he
fifty

is the |esser of

t housand dollars or the excess of New York adjusted gross income for the
taxabl e year over three hundred thousand dollars and the denom nator is
fifty thousand dollars. FOR TAXABLE YEARS BEGQ NNI NG AFTER TWO THOUSAND
ELEVEN AND BEFORE TWDO THOUSAND FOURTEEN, THE FRACTION IS COWUTED AS
FOLLOAS: THE NUMERATOR IS THE LESSER OF FI FTY THOUSAND DOLLARS OR THE
EXCESS OF NEW YORK ADJUSTED GROSS | NCOVE FOR THE TAXABLE YEAR OVER ONE
M LLI ON DOLLARS AND THE DENOM NATOR IS FI FTY THOUSAND DOLLARS.
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(C This paragraph shall only apply to taxable years beginning after
two thousand two and before two thousand six and after two thousand
ei ght and before two thousand [twel ve] FOURTEEN

S 6. Subparagraphs (B) and (C) of paragraph 3 of subsection (d) of
section 601 of the tax |aw, as anended by section 3 of part Z1 of chap-
ter 57 of the laws of 2009, are anended to read as foll ows:

(B) For such taxpayers with adjusted gross income over five hundred
t housand dol l ars, for taxable years beginning after two thousand eight
and before two thousand twelve, the fraction is conputed as follows: the
nunerator is the lesser of fifty thousand dollars or the excess of New
York adjusted gross inconme for the taxable year over five hundred thou-
sand dollars and the denom nator is fifty thousand dollars. FOR SUCH
TAXPAYERS W TH ADJUSTED GROSS | NCOVE OVER ONE M LLI ON DOLLARS, FOR TAXA-
BLE YEARS BEG NNI NG AFTER TWO THOUSAND ELEVEN AND BEFORE TWDO THOUSAND
FOURTEEN, THE FRACTION IS COWUTED AS FOLLOAS: THE NUMERATOR | S THE
LESSER OF FI FTY THOUSAND DOLLARS OR THE EXCESS OF NEW YORK ADJUSTED
GROSS |INCOVE FOR THE TAXABLE YEAR OVER ONE M LLION DOLLARS AND THE
DENOM NATOR IS FI FTY THOUSAND DOLLARS. Provi ded, however, that the total
tax prior to the application of any tax credits shall not exceed the
hi ghest rate of tax set forth in the tax table in subsection (a) of this
section nultiplied by the taxpayer's taxable incone.

(C© This paragraph shall only apply to taxable years begi nning after
two thousand two and before two thousand six and after two thousand
ei ght and before two thousand [twel ve] FOURTEEN

S 7. Notw thstanding any provision of law to the contrary, the nethod
of determ ning the anmbunt to be deducted and wthheld from wages on
account of taxes inposed by or pursuant to the authority of article 22
of the tax law in connection with the inplenentation of the provisions
of this act shall be prescribed by regulations of the comm ssioner of
taxation and finance with due consideration to the effect such w thhol d-
ing tabl es and net hods woul d have on the recei pt and anmount of revenue.
The comm ssioner of taxation and finance shall adjust such wi thhol di ng
tabl es and nethods in regard to taxable years beginning in 2011 and
after in such manner as to result, so far as practicable, in wthhol ding
from an enployee's wages an anmount substantially equivalent to the tax
reasonably estimated to be due for such taxable years as a result of the
provi sions of this act. Provided, however, for tax year 2011 the wth-
holding tables shall reflect as accurately as practicable the ful
anmount of tax year 2011 liability so that such anpbunt is wthheld by
Decenber 31, 2011. Any such regulations to inplenent a change in wth-
hol di ng tabl es and nmethods for tax year 2011 shall be adopted and effec-
tive as soon as practicable and the comm ssioner of taxation and finance
may adopt such regulations on an energency basis notw thstanding
anything to the contrary in section 202 of the state adm nistrative
procedure act. In carrying out his or her duties and responsibilities
under this section, the conmm ssioner of taxation and finance nay accom
pany such a rule making procedure with a simlar procedure with respect
to the taxes required to be deducted and wi thheld by |ocal |aws inposing
taxes pursuant to the authority of articles 30, 30-A and 30-B of the tax
law, the provisions of any other lawin relation to such a procedure to
the contrary notw thstandi ng.

S 8. 1. Notw thstanding any provision of law to the contrary, no addi -
tion to tax required shall be inposed for failure to pay the estinated
tax in subsection (c) of section 685 of the tax law with respect to any
under paynment of a required installnment due prior to, or wthin thirty
days of, the effective date of this act to the extent that such under-
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paynent was created or increased by the anendnents nade by this act
provi ded, however, that the taxpayer renits the anmount of the underpay-
ment with his or her next quarterly estimted tax paynent.

2. The comm ssioner of taxation and finance shall take steps to publi-
cize the necessary adjustnments to estimted tax and, to the extent
reasonably possible, to informthe taxpayer of the tax liability changes
made by this act.

S 9. The state finance |law is anended by addi ng two new sections 99-t
and 99-u to read as foll ows:

S 99-T. REAL PROPERTY TAX ClI RCU T BREAKER ACCOUNT. 1. THERE | S HEREBY
ESTABLI SHED I N THE JO NT CUSTODY OF THE STATE COWTROLLER AND THE
COW SSI ONER  OF TAXATI ON  AND FI NANCE AN ACCOUNT OF THE M SCELLANEQUS
SPECI AL REVENUE FUND TO BE KNOMN AS THE REAL PROPERTY TAX CI RCU T BREAK-
ER ACCOUNT.

2. NOTW THSTANDI NG ANY OTHER LAW RULE OR REGULATION TO THE CONTRARY,
THE STATE COWTROLLER |I'S HEREBY AUTHORI ZED AND DI RECTED TO RECEI VE, ON
AND AFTER JANUARY FI RST, TWDO THOUSAND TWELVE, FOR DEPCSIT TO THE CREDI T
OF THE REAL PROPERTY TAX Cl RCU T BREAKER ACCOUNT | N THE DEPARTMENT OF
TAXATI ON AND FI NANCE, TO BE UTI LI ZED TO PAY ALL COSTS ASSOCIATED W TH
THE CREDI T ESTABLI SHED BY SUBSECTI ON (SS) OF SECTI ON SI X HUNDRED SI X OF
THE TAX LAW THAT PORTI ON OF PERSONAL | NCOVE TAX RECEI PTS WHICH RESULT
FROM THE TEMPORARY SURCHARGE ON TAXPAYERS W TH A NEW YORK STATE TAXABLE
| NCOVE | N EXCESS OF ONE M LLI ON DOLLARS WHI CH ARE RECEI VED AFTER THE
COMMENCEMENT OF THE TWO THOUSAND TWELVE- - TWO THOUSAND THI RTEEN STATE
FI SCAL YEAR. SUCH SURCHARCGE SHALL BE DEFINED AS THE DI FFERENCE WH CH
WOULD BE GENERATED BY TAXABLE | NCOVE OVER ONE M LLI ON DOLLARS WHEN THE
TAX RATE | S 8. 97% AS COVPARED TO THE AMOUNT SUCH TAXABLE REVENUE WOULD
OTHERW SE CGENERATE, AT THE RATE PROVI DED FOR BY LAW EFFECTI VE JANUARY
FI RST, TWO THOUSAND FOURTEEN. SUCH FUNDS SHALL BE EXPENDED FOR THE
PURPCSE OF FUNDING A REAL PROPERTY TAX CIRCU T BREAKER CREDIT, TO
PROVI DE A STATE FI NANCED OFFSET TO SUCH RESI DENTI AL PROPERTY TAXES. |F
THE DI RECTOR OF THE DI VI SION OF THE BUDGET CERTI FI ES THAT THE RECEI PTS
VWH CH RESULT FROM THE TEMPORARY SURCHARGE AS SET FORTH IN TH' S SECTI ON
SHALL EXCEED THE AMOUNT NECESSARY FOR THE STATE TO MEET THE OBLI GATI ONS
PROVI DED FOR UNDER SUBSECTI ON (SS) OF SECTION SI X HUNDRED SI X OF THE TAX
LAW SUCH EXCESS AMOUNT AS DETERM NED BY THE DI RECTOR OF THE BUDGET, AND
AS OTHERW SE CERTI FI ED TO BE AVAI LABLE BY THE STATE COWPTROLLER, SHALL
BE ALLOCATED TO THE PUBLI C SCHOOLS OF THE STATE I N THE FORMULA UTI LI ZED
BY THE LEGQ SLATURE TO ESTABLISH THE TOTAL FOUNDATION BASE AID, AS
DEFI NED BY SECTI ON THI RTY- SI X HUNDRED TWD OF THE EDUCATI ON LAW

S 99-U. EDUCATI ON FI NANCI NG ACCOUNT. 1. THERE | S HEREBY ESTABLI SHED | N
THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE COWMM SSI ONER OF TAXA-
TI ON AND FI NANCE AN ACCOUNT OF THE M SCELLANEQUS SPECI AL REVENUE FUND TO
BE KNOMN AS THE EDUCATI ON FI NANCI NG ACCOUNT.

2. NOTW THSTANDI NG ANY OTHER LAW RULE OR REGULATI ON TO THE CONTRARY,
THE STATE COWPTROLLER | S HEREBY AUTHORI ZED AND DI RECTED TO RECElIVE, ON
AND AFTER JANUARY FI RST, TWDO THOUSAND TWELVE, FOR DEPOSI T TO THE CREDI T
OF THE EDUCATI ON FI NANCI NG ACCOUNT | N THE STATE EDUCATI ON DEPARTMENT ANY
AMOUNT OF TAX RECEI PTS FROM THE REAL PROPERTY TAX CIRCU T BREAKER
ACCOUNT UNDER SECTI ON NI NETY-NINE-T OF THI S ARTI CLE WHI CH ARE DETERM NED
BY THE DI RECTOR OF THE BUDGET TO BE I N EXCESS OF THE AMOUNTS NECESSARY
FOR THE STATE TO MEET THE OBLI GATI ONS PROVI DED FOR UNDER SUBSECTI ON (' SS)
OF SECTI ON SI X HUNDRED SI X OF THE TAX LAW AS SET FORTH I N SUBDI VI SI ON
TWO OF SECTION NI NETY-NINE-T OF THI S ARTI CLE.

S 10. This act shall take effect inmediately.



