STATE OF NEW YORK

S. 6607--B A. 9707--C
SENATE- ASSEMBLY
January 19, 2010

IN SENATE -- A BUDGET BILL, submitted by the Governor pursuant to arti-
cle seven of the Constitution -- read twice and ordered printed, and
when printed to be conmtted to the Conmttee on Finance -- commttee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said commttee -- comittee discharged, bill anmended, ordered
reprinted as anended and reconmtted to said comrttee

IN ASSEMBLY -- A BUDGET BILL, submitted by the Governor pursuant to
article seven of the Constitution -- read once and referred to the
Committee on Ways and Means -- committee discharged, bill anended,
ordered reprinted as anmended and reconmitted to said comittee --
again reported fromsaid comrttee with amendnents, ordered reprinted
as amended and recommitted to said committee -- again reported from
said conmttee wth anmendnents, ordered reprinted as anended and
recommtted to said commttee

AN ACT to amend the education law, in relation to a contract for excel-
| ence; to amend the education law, in relation to educati on nmandat es;
to anend the state finance law, in relation to the state lottery fund,
to amend the education law, in relation to identifying schoo
districts with high rates of identification of students with disabili-
ties; to anmend the general municipal law, in relation to authorizing a
wi thdrawal from the enployee benefit accrued liability reserve fund
and the exam nation of accounts; to amend chapter 756 of the [|aws of
1992 relating to funding a programfor work force educati on conducted
by the consortiumfor worker education in New York city, in relation
to apportionnent and reinbursenent and in relation to the effective-
ness of such provisions; to anend chapter 425 of the laws of 2002,
anmending the education lawrelating to the provision of suppl enental
educati onal services, attendance at a safe public school and the
suspension of pupils who bring a firearmto or possess a firearmat a
school, in relation to the effectiveness of such chapter; to anmend
chapter 101 of the |aws of 2003, anending the education |aw relating
to inplenentation of the No Child Left Behind Act of 2001, in relation
to the effectiveness thereof; to amend chapter 618 of the Ilaws of
1998, anmending the general municipal |aw and the education |aw rel at -
ing to disposal of surplus conputer equipnment by political subdivi-
sions, in relation to extending the expiration of such chapter; to

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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amend chapter 219 of the |aws of 2003, anending the education |aw
relating to publishers or manufacturers providing printed instruc-
tional materials for college students with disabilities, in relation
to extending the provisions of such chapter; to amend chapter 552 of
the | aws of 1995, anending the education law relating to contracts for
the transportation of school children, in relation to the effective-
ness thereof; to anend chapter 147 of the laws of 2001, amending the
education law relating to conditional appointnent of school district,
charter school or BOCES enployees, in relation to the effectiveness
thereof; to anend chapter 534 of the |aws of 1993 anmendi ng the educa-
tion law relating to physical therapy assistants, in relation to
extending the effective date thereof; to anmend chapter 20 of the |aws
of 1998 anendi ng the education law relating to the provision of phys-
i cal therapy assistant services in public and private primary and
secondary schools, in relation to extending the effectiveness of such
chapter; to amend chapter 386 of the |laws of 1996, anending the educa-
tion law relating to providing for a waiver allowing state aid in
certain circunstances, in relation to extending its effectiveness; to
amend chapter 537 of the |aws of 2008, anending the education |aw,
relating to a restricted dental faculty Ilicense, in relation to
extending the effectiveness thereof; to anmend chapter 169 of the |aws
of 1994 relating to certain provisions related to the 1994-95 state
operations, aid to localities, capital projects and debt service budg-
ets, inrelation to the effectiveness thereof; to anend chapter 82 of
the laws of 1995, anending the education |aw and certain other |aws
relating to state aid to school districts and the appropriation of
funds for the support of governnent, in relation to the effectiveness
thereof; to repeal subdivision 17 of section 1950 of the education
law, relating to boards of cooperative educational services; and
providing for the repeal of certain provisions upon expiration thereof
(Part A); Intentionally omtted (Part B); Intentionally omtted (Part
CO; Intentionally omtted (Part D); Intentionally omtted (Part E);
Intentionally onmitted (Part F); to anmend the education law, in
relation to restrictions on eligibility to receive awards and | oans;
and to repeal certain provisions of such law relating thereto (Part
G; Intentionally omtted (Part H); to amend the education law, in
relation to tuition assistance programawards (Part 1); to amend the
education law, in relation to tuition assistance program award deter-
m nations (Part J); to anend the education law, in relation to eligi-
bility requirements for student financial aid (Part K); Intentionally
omtted (Part L); to amend the education law, in relation to the defi-
nition of inconme for purposes of tuition assistance program awards
(Part M; to amend chapter 57 of the laws of 2005 anmendi ng the educa-
tion law relating to the New York state nursing faculty I oan forgive-
ness incentive programand the New York state nursing faculty schol ar-
ship program in relation to the effectiveness thereof (Part N); to
amend chapter 31 of the laws of 1985, anending the education |aw
relating to regents scholarships in certain professions, in relation
to extending the effectiveness of certain provisions thereof (Part O;
to anend the education law, in relation to the scholarship for academ
ic excellence and New York state math and science teaching incentive
program (Part P); Intentionally omtted (Part Q; Intentionally onit-
ted (Part R); to amend the education |aw and the public authorities
law, in relation to the New York hi gher education |oan program (Part
S); to anmend the education law, in relation to the New York State
district attorney and indigent |egal services attorney |oan forgive-
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ness program (Part T); Intentionally omtted (Part U); Intentionally
omtted (Part V); Intentionally omtted (Part W; and Intentionally
omtted (Part X)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act enacts into |aw najor conponents of |egislation
whi ch are necessary to inplenent the state fiscal plan for the 2009-2010
state fiscal year. Each conponent is wholly contained within a Part
identified as Parts A through X. The effective date for each particular
provi sion contained within such Part is set forth in the |ast section of
such Part. Any provision in any section contained within a Part, includ-
ing the effective date of the Part, which nakes reference to a section
"of this act"”, when used in connection with that particular conponent,
shall be deened to nmean and refer to the correspondi ng section of the
Part in which it is found. Section three of this act sets forth the
general effective date of this act.

PART A

Section 1. Paragraph e of subdivision 1 of section 211-d of the
education |law, as added by section 2-a of part A of chapter 57 of the
| aws of 2009, is anended to read as foll ows:

e. Notw thstanding paragraphs a and b of this subdivision, a schoo
district that submtted a contract for excellence for the two thousand
ei ght--two thousand ni ne school year shall submt a contract for excel-
| ence for the two thousand nine--two thousand ten school year in
conformity with the requirenments of subparagraph (vi) of paragraph a of
subdi vision two of this section unless all schools in the district are
identified as in good standing AND PROVIDED FURTHER THAT, A SCHOOL
DI STRI CT THAT SUBM TTED A CONTRACT FOR EXCELLENCE FOR THE TWDO THOUSAND
NI NE- - TWDO THOUSAND TEN SCHOOL YEAR, UNLESS ALL SCHOOLS IN THE DI STRI CT
ARE | DENTI FI ED AS | N GOOD STANDI NG, SHALL SUBM T A CONTRACT FOR EXCEL-
LENCE FOR THE TWO THOUSAND TEN- - TWO THOUSAND ELEVEN SCHOOL YEAR WHI CH
SHALL, NOTW THSTANDI NG THE REQUI REMENTS OF SUBPARAGRAPH (VI) OF PARA-
GRAPH A OF SUBDI VI SION TWD OF THI S SECTI ON, PROVI DE FOR THE EXPENDI TURE
OF AN AMOUNT WHI CH SHALL BE NOT LESS THAN THE PRODUCT OF THE AMOUNT
APPROVED BY THE COWMM SSI ONER | N THE CONTRACT FOR EXCELLENCE FOR THE BASE
YEAR, MJLTIPLIED BY THE DI STRICT'S GAP ELI M NATI ON ADJUSTMENT PERCENT-
AGE. FOR PURPOSES OF THI S PARAGRAPH, THE "GAP ELIM NATI ON ADJUSTMENT
PERCENTAGE" SHALL BE CALCULATED AS THE SUM OF ONE M NUS THE QUOTI ENT OF
THE SCHOOL DI STRICT'S NET GAP ELI M NATI ON ADJUSTMENT AS COWPUTED PURSU-
ANT TO A CHAPTER OF THE LAWS OF TWO THOUSAND TEN ENACTED TO MAKE APPRO-
PRI ATI ONS FOR THE SUPPORT OF THE EDUCATI ON, LABOR, AND FAM LY ASSI STANCE
BUDGET, | NCLUDI NG SUPPORT FOR GENERAL SUPPORT FOR PUBLIC SCHOOLS,
DIVIDED BY THE TOTAL Al D FOR ADJUSTMENT COVPUTED PURSUANT TO A CHAPTER
OF THE LAWS OF TWDO THOUSAND TEN ENACTED TO MAKE APPROPRI ATIONS FOR THE
SUPPORT OF THE EDUCATI ON, LABOR, AND FAM LY ASSI STANCE BUDGET, | NCLUDI NG
SUPPORT FOR GENERAL SUPPORT FOR PUBLI C SCHOOLS. PROVI DED, FURTHER, THAT
SUCH AMOUNT SHALL BE EXPENDED TO SUPPORT AND MAI NTAI N ALLOWABLE PROGRAMS
AND ACTI VI TI ES APPROVED I N THE BASE YEAR OR TO SUPPORT NEW OR EXPANDED
ALLOMBLE PROGRAMS AND ACTIVITIES I N THE CURRENT YEAR

S 2. Intentionally Omtted.



Co~NOoOUIT~hWNE

S. 6607--B 4 A 9707--C

S 3. Subdivision 12 of section 273 of the education | aw, as anended by
section 4-a of part A of chapter 57 of the |aws of 2009, is anended to
read as foll ows:

12. The comm ssioner is hereby authorized to expend in state fisca
year two thousand six--two thousand seven three million dollars and in
state fiscal year two thousand seven--two thousand eight eight mllion
dollars and in state fiscal year two thousand eight--two thousand nine
seven mllion nine hundred forty thousand dollars and in state fisca
year two thousand nine--two thousand ten eight mllion dollars AND IN
STATE FISCAL YEAR TWO THOUSAND TEN- - TWO THOUSAND ELEVEN EI GHT M LLI ON
DOLLARS subject to an appropriation for formula grants to public library
systens, reference and research |ibrary resources systens, and schoo
i brary systens operating under an approved plan of service. Such fornu-
la grants shall be provided for the period comencing July first and
endi ng on June thirtieth next followng. Such formula grants wll be
distributed in the foll ow ng nmanner:

a. Each public Ilibrary system established pursuant to sections two
hundred fifty-five and two hundred seventy-two of this part and operat-
ing under a plan approved by the comm ssioner is entitled to receive
thirty-nine thousand dollars and an anount equal to ten and ninety-four
hundredt hs percent of the anobunt of state aid received for the current
year by such system under paragraphs a, ¢, d, e and n of subdivision one
of this section for the two thousand [nine] TEN-two thousand [ten]
ELEVEN state fiscal year;

b. Each reference and research library resources system established
pursuant to section two hundred seventy-two of this part and operating
under a plan approved by the conm ssioner is entitled to receive thir-
ty-nine thousand dollars and an anobunt equal to ten and ninety-four
hundredt hs percent of the anobunt of state aid received for the current
year under paragraph a of subdivision four of this section for the two
t housand [nine] TEN--two thousand [ten] ELEVEN state fiscal year; and

c. Each school [Ilibrary system established pursuant to section two
hundred eighty-two of this part and operating under a plan approved by
the conmi ssioner is entitled to receive thirty-nine thousand dollars and
an anount equal to ten and ninety-four hundredths percent of the anount
of state aid received for the current year by such system under para-
graphs a, b, ¢, d, e and f of subdivision one of section two hundred
ei ghty-four of this part for the two thousand [nine] TEN-two thousand
[ten] ELEVEN state fiscal year.

S 3-a. Subdivision 1 of section 1104 of the education |aw, as anmended
by chapter 53 of the laws of 1990, is amended to read as foll ows:

1. The conmi ssioner [of education] in the annual apportionnent of
public noneys shall apportion therefrom to each county naintaining
approved vocational education and extension work, a quota anounting to
one- hal f of the salary paid each teacher, director, assistant, and

supervi sor, but not to exceed THE AMOUNT COVPUTED BY THE COWM SSI ONER
BASED UPON AN ASSUMED ANNUALIZED SALARY EQUAL TO ten thousand five
hundred dol |l ars PER SCHOOL YEAR on account of the enploynent of such
teacher, director, assistant or supervisor.

S 3-b. Section 1104 of the education |aw is amended by addi ng a new
subdivision 3 to read as foll ows:

3. FOR THE APPORTI ONMENT PAYABLE PURSUANT TO THI S SECTION FOR SCHOOL
YEARS COMMENCI NG PRI OR TO JULY FI RST, TWDO THOUSAND NI NE, THE COWM SSI O\
ER SHALL CERTIFY NO PAYMENT TO A VOCATI ONAL EDUCATI ON AND EXTENSI ON
BOARD BASED ON A CLAI M SUBM TTED LATER THAN THREE YEARS AFTER THE CLOSE
O THE SCHOOL YEAR IN VWH CH SUCH PAYMENT WAS FI RST TO BE MADE. FOR
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CLAIMS FOR WHICH PAYMENT IS FIRST TO BE MADE IN THE TWO THOUSAND
NI NE- TWO THOUSAND TEN SCHOOL YEAR AND THEREAFTER, THE COWVMM SSI ONER SHALL
CERTI FY NO PAYMENT TO A VOCATI ONAL EDUCATI ON AND EXTENSI ON BOARD BASED
ON A CLAIM SUBM TTED LATER THAN ONE YEAR AFTER THE CLOSE OF SUCH SCHOOL
YEAR. PROVI DED, HOWEVER, NO PAYMENTS SHALL BE BARRED OR REDUCED WHERE
SUCH PAYMENT | S REQUI RED AS A RESULT OF A FINAL AUDI T OF THE STATE.

S 3-c. Intentionally Omtted.

Intentionally Oritted.
a. Intentionally omtted.

Intentionally onmtted.
. Intentionally omtted.
Subdi vision 1 of section 2856 of the education |aw, as anended by
chapter 378 of the laws of 2007, paragraph (a) as anmended by section 12
of part A of chapter 57 of the laws of 2009, is anmended to read as
fol | ows:

1. (a) The enrollnment of students attending charter schools shall be
included in the enrol |l nent, attendance, nenbership and, if applicable,
count of students with disabilities of the school district in which the
pupi |l resides. The charter school shall report all such data to the
school districts of residence in a tinely manner. Each school district
shall report such enrollnment, attendance and count of students wth
disabilities to the departnment. The school district of residence shal
pay directly to the charter school for each student enrolled in the
charter school who resides in the school district the charter schoo
basic tuition, which shall be an anmpbunt equal to one hundred percent of
the anount calculated pursuant to paragraph f of subdivision one of
section thirty-six hundred two of this chapter for the school district
for the year prior to the base year increased by the percentage change
in the state total approved operating expense calculated pursuant to
par agraph t of subdivision one of section thirty-six hundred two of this
chapter from two years prior to the base year to the base year;
provi ded, however, that for the two thousand nine--two thousand ten AND
THE TWD THOUSAND TEN- - TWO THOUSAND ELEVEN school [year] YEARS, the char-
ter school basic tuition shall be the anpbunt payable by such district as
charter school basic tuition for the two thousand ei ght--two thousand
ni ne school year.

(b) The school district shall also pay directly to the charter schoo
any federal or state aid attributable to a student with a disability
attendi ng charter school in proportion to the Ievel of services for such
student with a disability that the charter school provides directly or
indirectly. Notwithstanding anything in this section to the contrary,
anount s payabl e pursuant to this subdivision fromstate or |ocal funds
may be reduced pursuant to an agreenent between the school and the char-
ter entity set forth in the charter. Paynents made pursuant to this
subdi vi si on shall be nade by the school district in six substantially
equal installments each year beginning on the first business day of July
and every two nonths thereafter. Amounts payabl e under this subdivision
shall be determ ned by the conm ssioner. Anmounts payable to a charter
school in its first year of operation shall be based on the projections
of initial-year enrollnment set forth in the charter until actual enroll -
ment data is reported to the school district by the charter school. Such
projections shall be reconciled with the actual enrollnment as actua
enroll ment data is so reported and at the end of the school's first year
of operation and each subsequent year based on a final report of actua
enrol |l ment by the charter school, and any necessary adjustnents result-

S 4.
S 4-
S 5.
S 5-a
S 6.
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ng fromsuch final report shall be nade to paynents during the school's
ol | owi ng year of operation.

(c) Notwithstanding any other provision of this subdivision to the
contrary, paynment of the federal aid attributable to a student wth a
disability attending a charter school shall be nade in accordance with
the requirenents of section 8065-a of title twenty of the United States
code and sections 76.785-76.799 and 300. 209 of title thirty-four of the
code of federal regul ations.

S 6-a. Subdivision 1 of section 2856 of the education I|law, as sepa-
rately amended by chapter 4 of the laws of 1998 and section 12 of part A
of chapter 57 of the |laws of 2009, is anmended to read as foll ows:

1. The enrollnment of students attending charter schools shall be
included in the enrollnent, attendance and, iif applicable, count of
students wth disabilities of the school district in which the pupi
resides. The charter school shall report all such data to the schoo
districts of residence in a tinmely nmanner. Each school district shal
report such enroll nent, attendance and count of students with disabili-
ties to the departnent. The school district of residence shall pay
directly to the charter school for each student enrolled in the charter
school who resides in the school district an anmount equal to one hundred
percent of the amount cal cul ated pursuant to paragraph f of subdivision
one of section [thirty six] THIRTY-SI X hundred two of this chapter for
the school district for the year prior to the base year increased by the
percentage change in the state total approved operating expense cal cu-
| at ed pursuant to subdivision eleven of section [thirty six] TH RTY-SIX
hundred two of this chapter fromtwo years prior to the base year to the
base year; provided, however, that for the two thousand nine--two thou-
sand ten AND THE TWO THOUSAND TEN-- TWO THOUSAND ELEVEN school [year]
YEARS, the charter school basic tuition shall be the anobunt payabl e by
such district as charter school basic tuition for the tw thousand
ei ght--two thousand ni ne school year. The school district shall also pay
directly to the charter school any federal or state aid attributable to
a student with a disability attending charter school in proportion to
the level of services for such student with a disability that the char-
ter school provides directly or indirectly. Notw thstanding anything in
this section to the contrary, anmounts payabl e pursuant to this subdivi-
sion may be reduced pursuant to an agreenent between the school and the
charter entity set forth in the charter. Paynents nade pursuant to this
subdi vi si on shall be nade by the school district in six substantially
equal installments each year beginning on the first business day of July
and every two nonths thereafter. Amounts payabl e under this subdivision
shall be determ ned by the conm ssioner. Anmounts payable to a charter

i
f

school in its first year of operation shall be based on the projections
of initial-year enrollnment set forth in the charter. Such projections
shall be reconciled with the actual enrollnent at the end of the

school's first year of operation, and any necessary adjustnents shall be
made to paynents during the school's second year of operation.

S 7. Intentionally omtted.

S 8. Subdivision 4 of section 3602 of the education |aw, as anended by
section 14 of part B of chapter 57 of the laws of 2008, the opening
par agr aph, subparagraph 1 of paragraph a, paragraph b and paragraph b-1
as anmended by section 13 of part A of chapter 57 of the laws of 2009, is
amended to read as foll ows:

4. Total foundation aid. In addition to any other apportionnent
pursuant to this chapter, a school district, other than a special act
school district as defined in subdivision eight of section four thousand
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one of this chapter, shall be eligible for total foundation aid equal to
the product of total aidable foundation pupil units nmultiplied by the
district's selected foundation aid, which shall be the greater of five
hundred dol l ars ($500) or foundation formula aid, provided, however that
for the two thousand seven--two thousand eight through two thousand
ei ght--two thousand nine and [two thousand el even--two thousand twelve
t hrough] two thousand twel ve--two thousand thirteen THROUGH TWDO THOUSAND
THI RTEEN- - TWO THOUSAND FOURTEEN school years, no school district shal
receive total foundation aid in excess of the sumof the total founda-
tion aid base for aid payable in the two thousand seven--two thousand
ei ght school year conputed pursuant to subparagraph (i) of paragraph |
of subdivision one of this section, plus the phase-in foundation
i ncrease conputed pursuant to paragraph b of this subdivision, and
provided further that total foundation aid shall not be | ess than the
product of the total foundation aid base conputed pursuant to paragraph
j of subdivision one of this section and one hundred three percent, nor
nore than the product of such total foundation aid base and one hundred
fifteen percent, and provided further that for the two thousand ni ne--
two thousand ten [and two thousand ten--two thousand el even] THROUGH TWO
THOUSAND ELEVEN- - TWO THOUSAND TWELVE school years, each school district
shall receive total foundation aid in an anpunt equal to the anobunt
apportioned to such school district for the two thousand eight--two
thousand nine school year pursuant to this subdivision. Total aidable
foundation pupil units shall be cal cul ated pursuant to paragraph g of
subdivision two of this section. For the purposes of calculating aid
pursuant to this subdivision, aid for the city school district of the
city of New York shall be calculated on a cityw de basis.

a. Foundation forrmula aid. Foundation formula aid shall equal the
remai nder when the expected mninmum |ocal contribution is subtracted
from the product of the foundation anount, the regional cost index, and
the pupil need index, or: (foundation anpbunt x regional cost index X
pupi | need index)- expected mninmum |l ocal contribution.

(1) The foundation amount shall reflect the average per pupil cost of
general education instruction in successful school districts, as deter-
mned by a statistical analysis of the costs of special education and
general education in successful school districts, provided that the
foundation anount shall be adjusted annually to reflect the percentage
i ncrease in the consunmer price index as conputed pursuant to section two
t housand twenty-two of this chapter, provided that for the two thousand
eight--two thousand nine school year, for the purpose of such adjust-
ment, the percentage increase in the consuner price index shall be
deened to be two and nine-tenths percent (0.029), and provided further
that the foundation amount for the tw thousand seven--two thousand
ei ght school vyear shall be five thousand two hundred fifty-eight
dol | ars, and provided further that for the two thousand seven--two thou-
sand ei ght through two thousand twelve--two thousand thirteen schoo
years, such foundation anmount shall be further adjusted by the phase-in
foundati on percent established pursuant to paragraph b of this subdivi-
si on.

(2) The regional cost index shall reflect an analysis of |abor narket
costs based on nedian sal aries in professional occupations that require
simlar credentials to those of positions in the education field, but
not including those occupations in the education field, provided that
the regional cost indices for the two thousand seven--two thousand ei ght
school year and thereafter shall be as follows:

Labor Force Region |[|ndex
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Capital District 1.124
Sout hern Ti er 1. 045
Western New York 1.091
Hudson Val | ey 1.314
Long | sl and/ NYC 1.425
Fi nger Lakes 1.141
Central New York 1.103
Mohawk Val | ey 1. 000
North Country 1. 000

(3) The pupil need index shall equal the sum of one plus the extraor-
di nary needs percent, provided, however, that the pupil need index shal
not be | ess than one nor nore than two. The extraordi nary needs percent
shall be calculated pursuant to paragraph w of subdivision one of this
secti on.

(4) The expected mninmum |l ocal contribution shall equal the | esser of
(i) the product of (A) the quotient arrived at when the sel ected actua
valuation is divided by total wealth foundation pupil units, rmultiplied
by (B) the product of the local tax factor, multiplied by the incone
weal th index, or (ii) the product of (A) the product of the foundation
anmount, the regional cost index, and the pupil need index, multiplied by
(B) the positive difference, if any, of one mnus the state sharing
ratio for total foundation aid. The local tax factor shall be estab-
lished by May first of each year by determ ning the product, conputed to
four decinmal places wthout rounding, of ninety percent nultiplied by
the quotient of the sum of the statew de average tax rate as conputed by
t he conmi ssioner for the current year in accordance with the provisions
of paragraph e of subdivision one of section thirty-six hundred nine-e
of this part plus the statew de average tax rate conputed by the comm s-
sioner for the base year in accordance with such provisions plus the
statewide average tax rate conputed by the comm ssioner for the year
prior to the base year in accordance with such provisions, divided by
three, provided however that for the two thousand seven--two thousand
ei ght school year, such local tax factor shall be sixteen thousandths
(0.016), and provided further that for the two thousand ei ght--two thou-
sand nine school year, such local tax factor shall be one hundred
fifty-four ten thousandths (0.0154). The inconme wealth index shall be
cal cul ated pursuant to paragraph d of subdivision three of this section,
provi ded, however, that for the purposes of conmputing the expected m ni-
mum |ocal contribution the inconme wealth index shall not be |ess than
sixty-five percent (0.65) and shall not be nore than two hundred percent
(2.0) and provided however that such income wealth index shall not be
nore than ninety-five percent (0.95) for the two thousand eight--two
t housand ni ne school year. The sel ected actual valuation shall be cal cu-
| at ed pursuant to paragraph c of subdivision one of this section. Total
weal th foundation pupil units shall be cal cul ated pursuant to paragraph
h of subdivision two of this section.

b. Phase-in foundation increase. (1) The phase-in foundation increase

shall equal the product of the phase-in foundation increase factor
multiplied by the greater of (i) the positive difference, if any, of (A
the product of the total aidable foundation pupil units multiplied by

the district's selected foundation aid |less (B) the total foundation aid
base for aid payable in the two thousand seven--two thousand ei ght
school year conputed pursuant to subparagraph (i) of paragraph | of
subdivision one of this section or (ii) the product of the phase-in
due- m ni mum percent nultiplied by the total foundation aid base for aid
payable in the two thousand seven--two thousand eight school year
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conmput ed pursuant to subparagraph (i) of paragraph j of subdivision one
of this section.

(2) For the two thousand seven--two thousand ei ght school year, the
phase-in foundati on percent shall equal one hundred seven and sixty-
ei ght hundredths percent (1.0768), the phase-in foundation increase
factor shall equal twenty percent (0.20), and the phase-in due-m ni nrum
percent shall equal twelve and fifty-five hundredths percent (0.1255);

for the two thousand eight--two thousand nine school year, the phase-
in foundation percent shall equal one hundred five and twenty-six
hundredths percent (1.0526), the phase-in foundation increase factor
shall equal thirty-seven and one-half percent (0.375), and the phase-in
due- m ni mum percent shall equal twelve and fifty-five hundredths percent
(0. 1255);

for the two thousand nine--two thousand ten school year, the phase-in
foundati on percent shall equal one hundred two and five tenths percent
(1.025), the phase-in foundation increase factor shall equal thirty-sev-
en and one-half percent (0.375), and the phase-in due-m ni mum percent
shall equal twelve and fifty-five hundredths percent (0.1255);

for the two thousand ten--two thousand el even school year, the phase-
in foundation percent shall equal [one hundred seven and sixty-eight
hundr edt hs percent (1.0768)] ONE HUNDRED TEN AND THI RTY- El GHT HUNDREDTHS
PERCENT (1.1038), the phase-in foundation increase factor shall equa
thirty-seven and one-half percent (0.375), and the phase-in due-m ni nrum
percent shall equal twelve and fifty-five hundredths percent (0.1255);

for the two thousand el even--two thousand twelve school vyear, the
phase-in foundation percent shall equal [one hundred five and six
hundredt hs percent (1.0506)] ONE HUNDRED SEVEN AND Sl XTY-El GHT
HUNDREDTHS PERCENT (1.0768), the phase-in foundation increase factor
shall equal [fifty-three and one-tenth percent (0.531)] THI RTY-SEVEN AND
ONE- HALF PERCENT (0.375), and the phase-in due-nmninmum percent shal
equal twelve and fifty-five hundredths percent (0.1255); [and]

for the two thousand twelve--two thousand thirteen school year, the
phase-in foundati on percent shall equal [one hundred two and five
hundr edt hs percent (1.0250)] ONE HUNDRED FI VE AND SI X HUNDREDTHS PERCENT
(1.0506), the phase-in foundation increase factor shall equal [seventy-
five percent (0.75)] FIFTY-THREE AND ONE- TENTH PERCENT (0.531), and the
phase-in due- m ni mum  percent shall equal twelve and fifty-five
hundr edt hs percent (0.1255); AND

FOR THE TWO THOUSAND THI RTEEN- - TWO THOUSAND FOURTEEN SCHOCOL YEAR, THE
PHASE- I N FOUNDATI ON PERCENT SHALL EQUAL ONE HUNDRED TWO AND FI VE
HUNDREDTHS PERCENT (1. 0250), THE PHASE-IN FOUNDATI ON | NCREASE FACTOR
SHALL EQUAL SEVENTY-FIVE PERCENT (0.75), AND THE PHASE-|I N DUE- M N MUM
PERCENT SHALL EQUAL TWELVE AND FI FTY- FI VE HUNDREDTHS PERCENT (0. 1255).

b-1. Notw thstandi ng any other provision of lawto the contrary, for
the two thousand seven--two thousand eight through [two thousand thir-
teen--two thousand fourteen] TWO THOUSAND FOURTEEN- - TWO THOUSAND FI FTEEN
school years, the additional anpbunt payable to each school district
pursuant to this subdivision in the current year as total foundation
aid, after deducting the total foundation aid base, shall be deened a
state grant in aid identified by the comm ssioner for general use for
pur poses of sections seventeen hundred ei ghteen and two thousand twen-
ty-three of this chapter.

c. Public excess cost aid setaside. Each school district shall set
aside fromits total foundation aid conputed for the current year pursu-
ant to this subdivision an amount equal to the product of: (i) the
di fference between the anount the school district was eligible to
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receive in the two thousand six--two thousand seven school year pursuant
to or in lieu of paragraph six of subdivision nineteen of this section
as such paragraph existed on June thirtieth, two thousand seven, m nus
the anount such district was eligible to receive pursuant to or in lieu
of paragraph five of subdivision nineteen of this section as such para-
graph existed on June thirtieth, two thousand seven, in such schoo
year, and (ii) the sumof one and the percentage increase in the consum
er price index for the current year over such consunmer price index for
the two thousand six--two thousand seven school year, as conputed pursu-
ant to section two thousand twenty-two of this chapter. Notw t hstanding
any other provision of lawto the contrary, the public excess cost aid
setaside shall be paid pursuant to section thirty-six hundred ni ne-b of
this part.

S 9. The cl osi ng paragraph of subdivision 5-a of section 3602 of the
education law, as anended by section 14 of part A of chapter 57 of the
| aws of 2009, is anended to read as foll ows:

For the two thousand ei ght--two thousand ni ne school year, each schoo
district shall be entitled to an apportionnent equal to the product of
fifteen percent and the additional apportionment conputed pursuant to
this subdivision for the two thousand seven--two thousand eight schoo
year. For the two thousand nine--two thousand ten [and] THROUGH two
t housand [ten] ELEVEN--two thousand [el even] TWELVE school years, each
school district shall be entitled to an apportionment equal to the
amount set forth for such school district as "SUPPLEMENTAL PUB EXCESS
COST" wunder the heading "2008-09 BASE YEAR AIDS" in the school aid
computer listing produced by the commi ssioner in support of the budget
for the two thousand nine--two thousand ten school year and entitled
" SA0910".

S 10. Intentionally omtted.

S 11. Intentionally omtted.

S 12. Subdivision 12 of section 3602 of the education |aw, as added by
section 19 of part B of chapter 57 of the laws of 2008, the closing
par agraph as added by section 18 of part A of chapter 57 of the | aws of
2009, is anmended to read as foll ows:

12. Acadeni c enhancenent aid. A school district that as of April first
of the base year has been continuously identified as a district in need
of inprovenent for at Ileast five years shall, for the two thousand
ei ght--two thousand nine school vyear, be entitled to an additiona
apportionnment equal to the positive renmainder, if any, of (a) the |esser
of fifteen mllion dollars or the product of the total foundation aid
base, as defined by paragraph j of subdivision one of this section,
multiplied by ten percent (0.10), less (b) the positive remainder of (i)
the sumof the total foundation aid apportioned pursuant to subdivision
four of this section and the suppl enental educational inprovenent grants
apportioned pursuant to subdivision eight of section thirty-six hundred
forty-one of this [act] ARTICLE, less (ii) the total foundation aid
base.

For the two thousand nine--two thousand ten [and] THROUGH two t housand
[ten] ELEVEN--two thousand [el even] TWELVE school years, each schoo
district shall be entitled to an apportionnment equal to the anpbunt set
forth for such school district as "EDUCATI ON GRANTS, ACADEM C EN' under
the heading "2008-09 BASE YEAR AIDS" in the school aid computer listing
produced by the conm ssioner in support of the budget for the two thou-
sand nine--two thousand ten school year and entitled "SA0910", and such
apportionnment shall be deemed to satisfy the state obligation to provide
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an apportionnent pursuant to subdivision eight of section thirty-six
hundred forty-one of this article.

S 13. Cause (c) of subparagraph 1 of paragraph e of subdivision 6 of
section 3602 of the education |aw, as anended by section 3 of part A-3
of chapter 58 of the |aws of 2006, is anmended to read as foll ows:

(c) By the first day of Septenber of the current year the conptroller
of the city of New York shall provide to the conm ssioner an analysis,
as prescribed by the conm ssioner, of the actual average interest rate
applied to all capital debt incurred by the city of New York AND THE NEW
YORK CI TY TRANSI TI ONAL FI NANCE AUTHORI TY for school purposes [(or by the
New York city transitional finance authority for school purposes, if no
such capital debt is incurred by the city of New York)] during the base
year and of the estimted average interest rate applied to all capital
debt to be incurred by the city of New York AND THE NEW YORK CI TY TRAN-
SI TI ONAL FI NANCE AUTHORI TY for school purposes [(or by the New York city
transitional finance authority for school purposes, if no such capital
debt is incurred by the city of New York)] during the current year. Upon
approval by the comm ssioner such actual average interest rate shall be
established as the interest rate applicable to the base year for the
purposes of this subparagraph and subparagraph two of this paragraph,
and such estimated average interest rate shall be tentatively estab-
lished as the interest rate applicable to the current year, except that
all apportionnments of aid payable during the current year based on such
estimted average interest rate shall be recalculated in the foll ow ng
year and adj usted as appropriate based on the appropriate actual average
interest rate then established by the conm ssioner.

S 13-A Cause (d) of subparagraph 5 of paragraph e of subdivision 6
of section 3602 of the education |aw, as added by section 55-a of part A
of chapter 57 of the |aws of 2009, is anmended to read as foll ows:

(d) Notwi thstanding any other law, rule or regulation to the contrary,
any interest rate calculated wunder this subdivision shall take into
account any federal subsidy paynents made or to be nade to the applica-
ble [issuer] SCHOOL DISTRICT OR AN |ISSUER ON BEHALF OF THE SCHOOL
DI STRICT under the terns of a federally authorized debt instrunent which
have the effect of reducing the actual interest costs incurred by [such
issuer] THE SCHOOL DISTRICT OR AN |SSUER ON BEHALF OF THE SCHOOL
DI STRICT over the life of such capital debt, irrespective of any federa
government right of set-off.

S 14. Paragraphs d and d-1 of subdivision 14 of section 3602 of the
education law, as added by section 17-a of part B of chapter 57 of the
| aws of 2007, is anended to read as foll ows:

d. Incentive operating aid for reorgani zed districts. Notw thstanding
the provisions of paragraphs a through ¢ of this subdivision, whenever
two or nore school districts are scheduled for reorganization pursuant
to section three hundred fourteen of this chapter, and whenever after
July first, two thousand seven, all such school districts so schedul ed
do reorganize in accordance with the provisions of such section three
hundred fourteen[, as anmended by chapter seven hundred forty-five of the
| aws of nineteen hundred sixty-five], and

(1) whenever such proposed reorgani zation includes at |east two schoo
districts, each of which naintains its own high school, or

(2) where such proposed reorganization includes only one schoo
district mintaining its own high school, whenever in such case such
proposed reorgani zation, in addition to such school district naintaining
its own high school, includes at |east nine other school districts, or
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(3) whenever such proposed reorganization includes at |east two
central school districts, or

(4) where such proposed reorganization includes at |east one schoo
district maintaining its owmm high school and, in addition thereto,
includes at |east one school district enploying eight or nore teachers,

or

(5) where such proposed reorganization includes a city schoo
district, and in addition thereto, includes at |east seven other schoo
districts, or

(6) where such reorganization includes at |east two school districts
enpl oying eight or nore teachers formng a central high school district
pursuant to section nineteen hundred thirteen of this chapter, such
reorgani zed district shall be entitled to an apportionnment equal to an
addi tional percent of the [apportionnent] SELECTED OPERATI NG AMOUNT
conmputed in accordance wth the provisions of paragraph d-1 of this
subdi vi sion; but in no case shall the sumof such apportionnent under
this paragraph plus the selected operating [aid per pupil] AMOUNT be
nore than a total of ninety-five per centumof the vyear prior to the
base year approved operating expense; for a period of five years begin-
ning with the first school year of operation as a reorganized district
such additional percent shall be forty percent; and thereafter such
additional forty percent apportionnent to such district shall be reduced
by four percentage points each year, beginning with the sixth schoo
year of operation as a reorganized district, and continuing until such
additional forty percent apportionnent is elimnated; provided, however,
that the total apportionnent to such reorganized district, beginning
with the first school year of operation as a reorganized district, and
for a period of fifteen years thereafter, shall be not |ess than the sum
of all apportionnents conmputed in accordance with the provisions of this
paragraph plus the apportionnent conmputed in accordance wth the
provisions of paragraph d-1 of this subdivision that each conponent
school district was entitled to receive and did receive during the |ast
school year preceding such first year of operation. In the event a
school district is eligible for incentive operating aid and again reor-
gani zes pursuant to a new plan or reorganization established by the
commi ssi oner, and where such new reorgani zation is again eligible for
incentive operating aid, the newy created school district shall be
entitled to receive incentive operating aid pursuant to the provisions
of this paragraph, based on all school districts included in any such
reorgani zation, provided, however, that incentive operating aid paynents
due because of any such forner reorgani zation shall cease.

d-1. For purposes of paragraph d of this subdivision, "selected oper-
ating [aid per pupil] AMUNT shall nean the [apportionment] PRODUCT
computed for the 2006-07 school year, based on data on file wth the
comm ssioner as of +the date wupon which an electronic data file was
created for the purposes of conpliance with paragraph b of subdivision
twenty-one of section three hundred five of this chapter on February
fifteenth, [as] OF. the product of (i) the state sharing ratio calcu-
| ated pursuant to paragraph g of subdivision three of this section and
(ii) the sumof $3,900 and the product of (a) the lesser of $8,000 or
the expense per pupil as defined in subdivision one of this section
m nus $3,900 and (b) the greater of the quotient, conmputed to four deci-
mal s wi t hout rounding, of .075 divided by the school district conbined
wealth ratio calculated pursuant to paragraph c of subdivision three of
this section or 7.5 percent, but not |ess than $400[, and the selected
apportionnment shall mnean the product of] MIUTIPLIED BY the district's
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total aidable pupil units cal cul ated pursuant to subdivision two of this
section [and the sel ected operating aid per pupil as cal cul ated pursuant
to the provisions contained herein].

S 15. The opening paragraph of subdivision 16 of section 3602 of the
education |l aw, as anmended by section 19 of part A of chapter 57 of the
| aws of 2009, is anended to read as foll ows:

Each school district shall be eligible to receive a high tax aid
apportionnment in the two thousand ei ght--two thousand ni ne school vyear,
which shall equal the greater of (i) the sumof the tier 1 high tax aid
apportionnment, the tier 2 high tax aid apportionnment and the tier 3 high
tax aid apportionnent or (ii) the product of the apportionnment received
by the school district pursuant to this subdivision in the two thousand
seven--two thousand ei ght school year, multiplied by the due-m ninmum
factor, which shall equal, for districts with an alternate pupil wealth
rati o conputed pursuant to paragraph b of subdivision three of this
section that is I ess than two, seventy percent (0.70), and for all other
districts, fifty percent (0.50). Each school district shall be eligible
to receive a high tax aid apportionnent in the two thousand nine--two
thousand ten [and] THROUGH two thousand [ten] ELEVEN -two thousand
[ el even] TVELVE school years in the amobunt set forth for such schoo
district as "H GH TAX Al D' under the heading "2008-09 BASE YEAR AIDS" in
the school aid conmputer listing produced by the comm ssioner in support
of the budget for the two thousand nine--two thousand ten school vyear
and entitled "SA0910".

S 16. Paragraph a of subdivision 9 of section 3602-e of the education
| aw, as anended by section 21 of part B of chapter 57 of the Ilaws of
2008, is anmended to read as foll ows:

a. Each year, the conm ssioner shall determ ne the maxi num all ocation
that each district would be eligible to receive pursuant to this section
in the follow ng school year based on pupil data on file wth the
conmmi ssioner on a date prescribed by the comm ssioner, and applying the
formul a specified in subdivision ten of this section. No later than
April thirtieth of the base year, the comm ssioner shall notify
districts of the maxi mum all ocations they may be eligible for pursuant
to this section in the follow ng school year, and such naxi mum al |l o-
cations shall be deened final and not subject to change thereafter,
PROvVI DED, HOWEVER, THAT FOR THE TWD THOUSAND TEN- - TWO THOUSAND ELEVEN
SCHOOL YEAR SUCH MAXI MUM ALLOCATION SHALL BE SUBSEQUENTLY ADJUSTED
UPWARD TO EQUAL THE GRANT AMOUNT COWPUTED FOR THE DI STRICT FOR THE TWD
THOUSAND NI NE- - TWO THOUSAND TEN SCHOOL YEAR, WHERE SUCH GRANT AWARD IS
GREATER THAN THE MAXI MUM ALLOCATI ON COWPUTED AT THE TIME THE DI STRI CT
WAS NOTI FI ED PURSUANT TO THI S PARAGRAPH

S 16-a. The openi ng paragraph of subdivision 10 of section 3602-e of
the education |aw, as amended by section 21 of part A of chapter 57 of
the laws of 2009, is anended to read as foll ows:

Not wi t hst andi ng any provision of lawto the contrary, for aid payable
in the two thousand eight--two thousand nine school year, the grant to
each eligible school district for universal prekindergarten aid shall be
conmput ed pursuant to this subdivision, and for the two thousand nine--
two thousand ten [and two thousand ten--two thousand el even schoo
years] SCHOOL YEAR, each school district shall be eligible for a nmaxi num
grant equal to the anmpunt conputed for such school district for the base
year in the electronic data file produced by the comm ssioner in support
of the two thousand nine--two thousand ten education, |labor and famly
assi stance budget, provided, however, that in the case of a district
i mpl enenting progranms for the first time or inplenmenting expansion
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prograns in the two thousand ei ght--two thousand ni ne school year where
such progranms operate for a m ninumof ninety days in any one schoo

year as provided in section 151-1.4 of the regulations of the commi s-
sioner, such school district shall be eligible for a maxi mum grant equa

to the amount conputed pursuant to paragraph a of subdivision nine of
this section in the two thousand ei ght--two thousand nine school year,

AND FOR THE TWDO THOUSAND TEN--TWD THOUSAND ELEVEN AND TWO THOUSAND
ELEVEN- - TWO THOUSAND TWELVE SCHOOL YEARS, EACH SCHOOL DI STRICT SHALL BE
ELI G BLE FOR A MAXI MUM GRANT EQUAL TO THE GREATER OF THE AMOUNT COVPUTED
FOR SUCH SCHOOL DI STRICT FOR THE BASE YEAR IN THE ELECTRONI C DATE FI LE
PRODUCED BY THE COWM SSI ONER | N SUPPORT OF THE TWDO THOUSAND TEN--TWO
THOUSAND ELEVEN EDUCATI ON, LABOR AND FAM LY ASSI STANCE BUDGET, OR THE
GRANT AMOUNT COWMPUTED FOR THE DI STRICT FOR THE TWDO THOUSAND NI NE-- TWO
THOUSAND TEN SCHOOL YEAR, and provided further that the maxi num grant
shall not exceed the total actual grant expenditures incurred by the
school district in the current school year as approved by the conm s-
si oner.

S 16-b. Subdivision 11 of section 3602-e of the education law, as
anended by section 19 of part B of chapter 57 of the laws of 2007, is
amended to read as foll ows:

11. Notwi t hstandi ng the provisions of subdivision ten of this section,
where the district serves fewer children during the current vyear than
[in the base year] THE LESSER OF THE CHI LDREN SERVED | N THE TWD THOUSAND
El GHT- - TWO THOUSAND NI NE SCHOOL YEAR OR | TS BASE Al DABLE PREKI NDERGARTEN
PUPILS COWUTED FOR THE TWO THOUSAND SEVEN- - TWO THOUSAND ElI GHT SCHOOL
YEAR, the school district shall have its apportionnment reduced in an
anount proportional to such deficiency in the current year or in the
succeedi ng school year, as determ ned by the conm ssioner, except such

reduction shall not apply to school districts which have fully inple-
mented a universal pre-kindergarten program by nmaking such program
available to all eligible children. Expenses incurred by the schoo

district in inplenmenting a pre-kindergarten program plan pursuant to
thi s subdivision shall be deemed ordi nary contingent expenses.

S 17. Intentionally omtted.

S 18. Paragraph a of subdivision 5 of section 3604 of the education
| aw, as anended by chapter 161 of the |laws of 2005, is amended to read
as foll ows:

a. State aid adjustnments. Al errors or om ssions in the apportionnent
shall be corrected by the conm ssioner. Wenever a school district has
been apportioned | ess noney than that to which it is entitled, the
commi ssioner may allot to such district the balance to which it is enti-
tled. Whenever a school district has been apportioned nore noney than
that to which it is entitled, the comm ssioner may, by an order, direct
such noneys to be paid back to the state to be credited to the genera
fund | ocal assistance account for state aid to the schools, or may
deduct such amount from the next apportionment to be nade to said
di strict, provided, however, that, upon notification of excess paynents
of aid for which a recovery nust be made by the state through deduction
of future aid paynments, a school district nmay request that such excess
paynents be recovered by deducting such excess paynents fromthe
paynments due to such school district and payable in the nmonth of June in
(i) the school year in which such notification was received and (ii) the
two succeedi ng school years, provided further that there shall be no
interest penalty assessed against such district or collected by the
state. Such request shall be made to the conm ssioner in such form as
the comm ssioner shall prescribe, and shall be based on docunentation
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that the total anmount to be recovered is in excess of one percent of the
district's total general fund expenditures for the preceding schoo

year. The anount to be deducted in the first year shall be the greater
of (i) the sum of the amount of such excess paynments that is recognized
as a liability due to other governnents by the district for the preced-
ing school year and the positive remainder of the district's unreserved
fund bal ance at the close of the preceding school year |ess the product
of the district's total general fund expenditures for the preceding
school year nultiplied by five percent, or (ii) one-third of such excess
paynents. The ampunt to be recovered in the second year shall equal the
| esser of the remaining anount of such excess paynents to be recovered
or one-third of such excess paynents, and the remaining amount of such
excess paynents shall be recovered in the third year. Provided further
that, notw thstanding any other provisions of this subdivision, any
pendi ng paynment of noneys due to such district as a prior year adjust-
nment payabl e pursuant to paragraph c of this subdivision for aid clains
that had been previously paid as current year aid paynents in excess of
the amount to which the district is entitled and for which recovery of
excess paynents is to be made pursuant to this paragraph, shall be
reduced at the tinme of actual paynent by any remaining unrecovered
bal ance of such excess paynents, and the renmi ni ng schedul ed deducti ons
of such excess paynents pursuant to this paragraph shall be reduced by
the comm ssioner to reflect the anbunt so recovered. The comm ssioner
shall certify no paynment to a school district based on a claimsubmtted
| ater than three years after the close of the school year in which such
paynment was first to be made. For clains for which paynent is first to
be made in the nineteen hundred ninety-six--ninety-seven school year,
the comm ssioner shall certify no paynment to a school district based on
a claimsubmtted later than two years after the close of such schoo

year. For clainms for which paynent is first to be nade in the nineteen
hundred ninety-seven--ninety-eight school vyear and thereafter, the
comm ssioner shall certify no paynent to a school district based on a
claimsubmtted | ater than one year after the close of such school year.
Provi ded, however, no paynents shall be barred or reduced where such
paynent is required as a result of a final audit of the state. It is
further provided that, [until June thirtieth, nineteen hundred ninety-
six] FOR THE CLAIMS FOR WHI CH PAYMENT IS FIRST TO BE MADE I N THE TWD
THOUSAND NI NE- - TWO THOUSAND TEN SCHOOL YEAR, the comm ssioner [may grant
a wai ver fromthe provisions of this section for any school district if
it is in the best educational interests of the district pursuant to
gui del i nes devel oped by the comm ssi oner and approved by the director of
t he budget] SHALL CERTI FY NO PAYMENT TO A SCHOOL DI STRICT IN EXCESS OF
THE PAYMENT COWPUTED BASED ON AN ELECTRONI C DATA FI LE USED TO PRODUCE
THE SCHOOL Al D COVWPUTER LI STI NG PRODUCED BY THE COWM SSI ONER | N SUPPORT
OF THE EXECUTI VE BUDGET REQUEST FOR THE TWO THOUSAND TEN- - TWO THOUSAND
ELEVEN SCHOOL YEAR AND ENTI TLED "BT101- 1"

S 19. The openi ng paragraph of section 3609-a of the education |aw, as
anended by section 22 of part A of chapter 57 of the laws of 2009, is
amended to read as foll ows:

For aid payable in the two thousand seven--two thousand ei ght schoo
year AND TWO THOUSAND EI GHT- - TWD THOUSAND NI NE SCHOOL YEAR, and IN THE
TWO THOUSAND TEN--TWD THOUSAND ELEVEN SCHOOL YEAR AND thereafter
"nmoneys apportioned" shall nean the | esser of (i) the sum of one hundred
percent of the respective anount set forth for each school district as
payabl e pursuant to this section in the school aid conmputer listing for
the current year produced by the comm ssioner in support of the budget
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which includes the appropriation for the general support for public
schools for the prescribed paynments and individualized paynents due
prior to April first for the current year plus the apportionnent payable
during the current school year pursuant to subdivision six-a and subdi -
vision fifteen of section thirty-six hundred two of this part mnus any
reductions to current year aids pursuant to subdivision seven of section
thirty-six hundred four of this part or any deduction from apporti onnent
payable pursuant to this <chapter for collection of a school district
basic contribution as defined in subdivision eight of section forty-four
hundred one of this chapter, |ess any grants provided pursuant to
subpar agraph two-a of paragraph b of subdivision four of section nine-
ty-two-c of the state finance law, |ess any grants provi ded pursuant to
subdi vi sion twel ve of section thirty-six hundred forty-one of this arti-
cle, or (ii) the apportionnment cal culated by the comm ssi oner based on
data on file at the tinme the paynent 1is processed; provided however,
that for the purposes of any paynents nade pursuant to this section
prior to the first business day of June of the current year, noneys
apportioned shall not include any aids payabl e pursuant to subdivisions
six and fourteen, if applicable, of section thirty-six hundred two of
this part as current year aid for debt service on bond anticipation
not es and/or bonds first issued in the current year or any aids payable
for full-day kindergarten for the current year pursuant to subdivi sion
nine of section thirty-six hundred two of this part. The definitions of
"base year" and "current year"™ as set forth in subdivision one of
section thirty-six hundred two of this part shall apply to this section.
For aid payable in the [two thousand nine--two thousand ten] TWO THOU
SAND TEN- - TWO THOUSAND ELEVEN school year, reference to such "school aid
computer listing for the current year" shall nean the printouts [enti-
tled "SA0910"] PRODUCED BY THE COWM SSI ONER | N SUPPORT OF THE TWO THOU-
SAND TEN--TWD THOUSAND ELEVEN EDUCATI ON, LABOR AND FAM LY ASSI STANCE
BUDGET. FOR AID PAYABLE IN THE TWDO THOUSAND NI NE--TWD THOUSAND TEN
SCHOOL YEAR, "MONEYS APPORTI ONED' SHALL MEAN THE LESSER OF: (1) THE SUM
OF ONE HUNDRED PERCENT OF THE RESPECTIVE AMOUNT SET FORTH FOR EACH
SCHOOL DI STRICT AS PAYABLE PURSUANT TO THI'S SECTION I N THE SCHOOL Al D
COWPUTER LI STI NG FOR THE CURRENT YEAR PRODUCED BY THE COWM SSIONER I N
SUPPORT OF THE EXECUTI VE BUDGET REQUEST WHI CH | NCLUDES THE APPROPRI ATI ON
FOR THE GENERAL SUPPORT FOR PUBLI C SCHOOLS FOR THE PRESCRI BED PAYMENTS
AND | NDI VI DUALI ZED PAYMENTS DUE PRIOR TO APRIL FIRST FOR THE CURRENT
YEAR PLUS THE APPORTI ONVENT PAYABLE DURING THE CURRENT SCHOOL YEAR
PURSUANT TO SUBDI VI SIONS SI X-A AND FI FTEEN OF SECTI ON THI RTY- SI X HUNDRED
TWO OF THI S PART M NUS ANY REDUCTI ONS TO CURRENT YEAR AI DS PURSUANT TO
SUBDI VI SI ON SEVEN OF SECTI ON THI RTY- SI X HUNDRED FOUR OF THI S PART OR ANY
DEDUCTI ON FROM APPORTI ONMENT PAYABLE PURSUANT TO TH' S CHAPTER FOR
COLLECTI ON OF A SCHOOL DI STRI CT BASI C CONTRI BUTI ON AS DEFINED I N SUBDI -
VI SI ON El GHT OF SECTI ON FORTY- FOUR HUNDRED ONE OF THI S CHAPTER, LESS ANY
GRANTS PROVI DED PURSUANT TO SUBPARAGRAPH TWO- A OF PARAGRAPH B OF SUBDI -
VI SI ON FOUR OF SECTI ON NI NETY- TWO- C OF THE STATE FI NANCE LAW LESS ANY
GRANTS PROVI DED PURSUANT TO SUBDI VI SION TWELVE OF SECTI ON THI RTY- SI X
HUNDRED FORTY-ONE OF THI' S ARTICLE; OR (I11) THE APPORTI ONMENT CALCULATED
BY THE COWM SSI ONER BASED ON DATA ON FILE AT THE TI ME THE PAYMENT | S
PROCESSED; PROVI DED HONEVER, THAT FOR THE PURPOSES OF ANY PAYMENTS MADE
PURSUANT TO THI S SECTI ON PRI OR TO THE FI RST BUSI NESS DAY OF JUNE OF THE
CURRENT YEAR, MONEYS APPORTI ONED SHALL NOT | NCLUDE ANY AIDS PAYABLE
PURSUANT TO SUBDIVISIONS SIX AND FOURTEEN, |F APPLI CABLE, OF SECTI ON
THI RTY- SI X HUNDRED TWO OF THI S PART AS CURRENT YEAR Al D FOR DEBT SERVI CE
ON BOND ANTI Cl PATI ON NOTES AND/ OR BONDS FI RST | SSUED I N THE CURRENT YEAR
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OR ANY AI DS PAYABLE FOR FULL-DAY KINDERGARTEN FOR THE CURRENT YEAR
PURSUANT TO SUBDI VI SION NI NE OF SECTI ON THI RTY- SI X HUNDRED TWO OF THI S
PART. FOR Al D PAYABLE |IN THE TWDO THOUSAND NI NE- - TWO THOUSAND TEN SCHOOL
YEAR, REFERENCE TO SUCH "SCHOOL Al D COWUTER LI STI NG FOR THE CURRENT
YEAR' SHALL MEAN THE PRI NTOUTS ENTI TLED "BT1011". THE DEFINITIONS OF
"BASE YEAR' AND "CURRENT VYEAR' AS SET FORTH IN SUBDI VI SI ON ONE OF
SECTI ON THI RTY- SI X HUNDRED TWD OF THI S PART SHALL APPLY TO THI' S SECTI ON

S 18. Paragraph a of subdivision 5 of section 3604 of the education
law, as anended by chapter 161 of the |aws of 2005, is anended to read
as foll ows:

a. State aid adjustnments. Al errors or om ssions in the apportionnent
shall be corrected by the comm ssioner. Wenever a school district has
been apportioned less noney than that to which it is entitled, the
commi ssioner may allot to such district the balance to which it is enti-
tl ed. Whenever a school district has been apportioned nore noney than
that to which it is entitled, the conm ssioner nmay, by an order, direct
such noneys to be paid back to the state to be credited to the genera
fund |ocal assistance account for state aid to the schools, or may
deduct such amount fromthe next apportionnment to be nade to said
district, provided, however, that, upon notification of excess paynents
of aid for which a recovery nust be nade by the state through deduction
of future aid paynments, a school district may request that such excess
paynents be recovered by deducting such excess paynents from the
paynments due to such school district and payable in the nmonth of June in
(i) the school year in which such notification was received and (ii) the
two succeeding school vyears, provided further that there shall be no
i nterest penalty assessed agai nst such district or collected by the
state. Such request shall be nade to the comm ssioner in such form as
t he conmi ssioner shall prescribe, and shall be based on docunentation
that the total amount to be recovered is in excess of one percent of the
district's total general fund expenditures for the preceding schoo
year. The anount to be deducted in the first year shall be the greater
of (i) the sum of the amount of such excess paynments that is recognized
as a liability due to other governnents by the district for the preced-
ing school year and the positive remainder of the district's unreserved
fund bal ance at the close of the preceding school year |ess the product
of the district's total general fund expenditures for the preceding
school year nultiplied by five percent, or (ii) one-third of such excess
paynents. The ampunt to be recovered in the second year shall equal the
| esser of the remaining anobunt of such excess paynents to be recovered
or one-third of such excess paynents, and the remaining amount of such
excess paynents shall be recovered in the third year. Provided further
that, notw thstanding any other provisions of this subdivision, any
pendi ng paynment of noneys due to such district as a prior year adjust-
nment payabl e pursuant to paragraph c of this subdivision for aid clains
that had been previously paid as current year aid paynents in excess of
the amount to which the district is entitled and for which recovery of
excess paynents is to be made pursuant to this paragraph, shall be
reduced at the tinme of actual paynent by any remaining unrecovered
bal ance of such excess paynents, and the renai ni ng schedul ed deducti ons
of such excess paynents pursuant to this paragraph shall be reduced by
the comm ssioner to reflect the anbunt so recovered. The comm ssioner
shall certify no paynment to a school district based on a claimsubmtted
| ater than three years after the close of the school year in which such
paynment was first to be made. For clains for which paynent is first to
be made in the nineteen hundred ninety-six--ninety-seven school year,
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the comm ssioner shall certify no paynment to a school district based on
a claimsubmtted later than two years after the close of such schoo

year. For «clainms for which paynent is first to be nade in the nineteen
hundred ninety-seven--ninety-eight school vyear and thereafter, the
comm ssioner shall certify no paynment to a school district based on a
claimsubmtted | ater than one year after the close of such school year.
Provi ded, however, no paynents shall be barred or reduced where such
paynent is required as a result of a final audit of the state. It s
further provided that, [until June thirtieth, nineteen hundred ninety-
six] FOR THE CLAI M5 FOR WHICH PAYMENT IS FIRST TOBE MADE IN THE TWO
THOUSAND NI NE- - TWO THOUSAND TEN SCHOOL YEAR, the comm ssioner [may grant
a waiver fromthe provisions of this section for any school district if
it is in the best educational interests of the district pursuant to
gui del i nes devel oped by the comm ssi oner and approved by the director of
the budget] SHALL CERTIFY NO PAYMENT TO A SCHOOL DI STRICT | N EXCESS OF
THE PAYMENT COVPUTED BASED ON AN ELECTRONI C DATA FILE USED TO PRODUCE
THE SCHOOL Al D COVPUTER LI STI NG PRODUCED BY THE COVM SSI ONER | N SUPPORT
OF THE EXECUTI VE BUDGET REQUEST FOR THE TWD THOUSAND TEN-- TWO THOUSAND
ELEVEN SCHOOL YEAR AND ENTI TLED "BT101- 1"

S 19. The openi ng paragraph of section 3609-a of the education |aw, as
anended by section 22 of part A of chapter 57 of the laws of 2009, is
amended to read as foll ows:

For aid payable in the two thousand seven--two thousand eight schoo
year AND TWO THOUSAND El GHT- - TWO THOUSAND NI NE SCHOOL YEAR, and | N THE
TWO THOUSAND TEN--TWO THOUSAND ELEVEN SCHOOL YEAR AND thereafter
"nmoneys apportioned" shall nean the | esser of (i) the sum of one hundred
percent of the respective anount set forth for each school district as
payabl e pursuant to this section in the school aid conputer listing for
the current year produced by the conm ssioner in support of the budget
whi ch includes the appropriation for the general support for public
schools for the prescribed paynents and individualized paynents due
prior to April first for the current year plus the apportionnent payable
during the current school year pursuant to subdivision six-a and subdi-
vision fifteen of section thirty-six hundred two of this part m nus any
reductions to current year aids pursuant to subdivision seven of section
thirty-six hundred four of this part or any deduction from apporti onnent
payabl e pursuant to this chapter for collection of a school district
basic contribution as defined in subdivision eight of section forty-four
hundred one of this chapter, less any grants provided pursuant to
subpar agr aph two-a of paragraph b of subdivision four of section nine-
ty-two-c of the state finance law, |ess any grants provided pursuant to
subdi vi sion twelve of section thirty-six hundred forty-one of this arti-
cle, or (ii) the apportionnment cal cul ated by the conm ssioner based on
data on file at the time the paynent is processed; provi ded however,
that for the purposes of any paynents nade pursuant to this section
prior to the first business day of June of the current year, noneys
apportioned shall not include any aids payabl e pursuant to subdivisions
six and fourteen, if applicable, of section thirty-six hundred two of
this part as current year aid for debt service on bond anticipation
notes and/or bonds first issued in the current year or any aids payabl e
for full-day kindergarten for the current year pursuant to subdivision
nine of section thirty-six hundred two of this part. The definitions of
"base year" and "current year" as set forth in subdivision one of
section thirty-six hundred two of this part shall apply to this section.
For aid payable in the [two thousand nine--two thousand ten] TWO THOU
SAND TEN- - TWO THOUSAND ELEVEN school year, reference to such "school aid
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conmputer listing for the current year" shall nean the printouts [enti-
tled "SA0910"] PRODUCED BY THE COVMM SSI ONER | N SUPPORT OF THE TWO THOU-
SAND TEN- - TWO THOUSAND ELEVEN EDUCATI ON, LABOR AND FAMLY ASSI STANCE
BUDGET. FOR AID PAYABLE |IN THE TWO THOUSAND NI NE- - TWO THOUSAND TEN
SCHOOL YEAR, "MONEYS APPORTI ONED' SHALL MEAN THE LESSER OF: (1) THE SUM
O ONE HUNDRED PERCENT OF THE RESPECTIVE AMOUNT SET FORTH FOR EACH
SCHOOL DI STRI CT AS PAYABLE PURSUANT TO THIS SECTION IN THE SCHOOL AID
COWUTER LISTING FOR THE CURRENT YEAR PRODUCED BY THE COWM SSI ONER | N
SUPPORT OF THE EXECUTI VE BUDGET REQUEST WHI CH | NCLUDES THE APPROPRI ATI ON
FOR THE GENERAL SUPPORT FOR PUBLI C SCHOOLS FOR THE PRESCRI BED PAYMENTS
AND | NDI VI DUALI ZED PAYMENTS DUE PRIOR TO APRIL FIRST FOR THE CURRENT
YEAR PLUS THE APPORTI ONVENT PAYABLE DURING THE CURRENT SCHOOL YEAR
PURSUANT TO SUBDI VI SIONS SI X-A AND FI FTEEN OF SECTI ON THI RTY- SI X HUNDRED
TWO OF TH'S PART M NUS ANY REDUCTI ONS TO CURRENT YEAR Al DS PURSUANT TO
SUBDI VI SI ON SEVEN OF SECTI ON THI RTY- SI X HUNDRED FOUR OF THI S PART OR ANY
DEDUCTI ON FROM APPORTI ONVENT PAYABLE PURSUANT TO THI'S CHAPTER FOR
COLLECTION OF A SCHOOL DI STRI CT BASI C CONTRI BUTI ON AS DEFI NED I N SUBDI -
VI SI ON El GHT OF SECTI ON FORTY- FOUR HUNDRED ONE OF THI S CHAPTER, LESS ANY
GRANTS PROVI DED PURSUANT TO SUBPARAGRAPH TWO- A OF PARAGRAPH B OF SUBDI -
VISION FOUR OF SECTION NI NETY-TWD C OF THE STATE FI NANCE LAW LESS ANY
GRANTS PROVI DED PURSUANT TO SUBDI VI SION TWELVE OF SECTION THI RTY-SI X
HUNDRED FORTY-ONE OF THI S ARTICLE; OR (I1) THE APPORTI ONMVENT CALCULATED
BY THE COW SSI ONER BASED ON DATA ON FILE AT THE TIME THE PAYMENT IS
PROCESSED; PROVI DED HOWAEVER, THAT FOR THE PURPOSES OF ANY PAYMENTS MADE
PURSUANT TO THI' S SECTI ON PRI OR TO THE FI RST BUSI NESS DAY OF JUNE OF THE
CURRENT YEAR, MONEYS APPORTIONED SHALL NOT | NCLUDE ANY Al DS PAYABLE
PURSUANT TO SUBDI VI SIONS SI X AND FOURTEEN, | F APPLI CABLE, OF SECTI ON
THI RTY- SI X HUNDRED TWO OF THI S PART AS CURRENT YEAR Al D FOR DEBT SERVI CE
ON BOND ANTI Cl PATI ON NOTES AND/ OR BONDS FI RST | SSUED I N THE CURRENT YEAR
OR ANY AIDS PAYABLE FOR FULL-DAY KINDERGARTEN FOR THE CURRENT YEAR
PURSUANT TO SUBDI VI SION NI NE OF SECTI ON THI RTY-SI X HUNDRED TWO OF THI' S
PART. FOR Al D PAYABLE IN THE TWO THOUSAND NI NE- - TWO THOUSAND TEN SCHOOL
YEAR, REFERENCE TO SUCH "SCHOOL Al D COMWPUTER LISTING FOR THE CURRENT
YEAR' SHALL MEAN THE PRI NTOUTS ENTI TLED "BT1011". THE DEFI NI TI ONS OF
"BASE YEAR' AND "CURRENT YEAR' AS SET FORTH IN SUBDIVISION ONE OF
SECTI ON THI RTY- SI X HUNDRED TWD OF THI S PART SHALL APPLY TO THI S SECTI ON.

S 20. Subdivision 1 of section 3609-a of the education |aw is anmended
by addi ng a new paragraph e to read as foll ows:

E. GAP ELI M NATI ON ADJUSTMENT FOR TWO THOUSAND TEN- - TWO THOUSAND ELEV-
EN. (1) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, THE
COW SSI ONER SHALL REDUCE PAYMENTS DUE TO EACH DISTRICT FOR THE TWO
THOUSAND TEN-- TWO THOUSAND ELEVEN SCHOOL YEAR PURSUANT TO THI S SECTI ON
BY AN AMOUNT EQUAL TO THE GAP ELI M NATI ON ADJUSTMENT COWPUTED FOR SUCH
DI STRI CT, AND SUCH AMOUNT SHALL BE DEDUCTED FROM MONEYS APPORTI ONED FOR
THE PURPOSES OF PAYMENTS MADE PURSUANT TO THIS SECTION AND |IF THE
REDUCTION 1S GREATER THAN THE SUM OF THE AMOUNTS AVAI LABLE FOR SUCH
DEDUCTI ONS, THE REMAINDER OF THE REDUCTION SHALL BE WTHHELD FROM
PAYMENTS SCHEDULED TO BE MADE TO THE DI STRI CT PURSUANT TO THI' S SECTI ON
FOR THE TWO THOUSAND ELEVEN--TWD THOUSAND TWELVE SCHOOL YEAR, AND
PROVI DED FURTHER THAT AN AMOUNT EQUAL TO THE AMOUNT OF SUCH DEDUCTI ON
SHALL BE DEEMED TO HAVE BEEN PAID TO THE DI STRICT PURSUANT TO TH'S
SECTI ON FOR THE SCHOOL YEAR IN WHI CH SUCH DEDUCTI ON | S MADE. THE COWM S-
SI ONER SHALL COWPUTE SUCH GAP ELI M NATI ON ADJUSTMENT AND SHALL PROVI DE A
SCHEDULE OF SUCH REDUCTION | N PAYMENTS TO THE STATE COWTROLLER, THE
DI RECTOR OF THE BUDGET, THE CHAI R OF THE SENATE FINANCE COW TTEE AND
THE CHAI R OF THE ASSEMBLY WAYS AND MEANS COWM TTEE.
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(2) THE GAP ELI M NATI ON ADJUSTMENT FOR TWO THOUSAND TEN- - TWO THOUSAND
ELEVEN SCHOOL YEAR SHALL BE COMPUTED AS FOLLOWS, BASED ON DATA USED BY
THE COMM SSIONER FOR THE PURPCSES OF PRODUCI NG A SCHOCOL Al D COMPUTER
LI STING | N SUPPORT OF THE EXECUTI VE BUDGET PROPCSAL FOR THE TWO THOUSAND
TEN- - TWO THOUSAND ELEVEN SCHOOL YEAR AND ENTI TLED " BT101-1".

(1) THE PERCENTACE REDUCTION SHALL BE THE SUM OF (A) THE PRODUCT OF
THE TOTAL Al D FOR ADJUSTMENT, MULTI PLI ED BY FI VE AND FI VE- TENTHS PERCENT
(0.055), AND (B) THE PRODUCT OF THREE THOUSAND ONE HUNDRED TWENTY- ONE
DOLLARS ($3,121.00) MJLTIPLIED BY THE REDUCTI ON FACTOR, MJLTI PLI ED BY
THE PUBLI C SCHOOL DI STRI CT ENROLLMENT FOR THE BASE YEAR COMPUTED PURSU-
ANT TO SUBPARAGRAPH TWO OF PARAGRAPH N OF SUBDI VI SI ON ONE OF SUCH
SECTI ON TH RTY-SI X HUNDRED TWO OF TH S PART, PROVIDED, HOANEVER, THAT
SUCH PERCENTAGE REDUCTI ON SHALL NOT BE LESS THAN THE PRODUCT OF ElI GHT
PERCENT (0.08) MJULTI PLI ED BY SUCH TOTAL Al D FOR ADJUSTMENT, AND NOT MORE
THAN THE PRODUCT OF TWENTY- ONE PERCENT (0.21) MJULTIPLIED BY SUCH TOTAL
Al D FOR ADJUSTMENT.

(1) THE TAX EFFORT REDUCTI ON SHALL BE THE PRODUCT OF THE TOTAL Al D
FOR ADJUSTMENT, MJLTI PLI ED BY THE QUOTI ENT OF TWVENTY- ONE PERCENT (0. 21)
DVIDED BY THE QUOTIENT OF THE TAX EFFORT RATI O DI VI DED BY THREE AND
FI VE TENTHS PERCENT (0.035), PROVIDED, HOWEVER, THAT SUCH TAX EFFORT
REDUCTI ON SHALL NOT BE LESS THAN THE PRODUCT OF TEN PERCENT (0.1) MJLTI -
PLI ED BY SUCH TOTAL Al D FOR ADJUSTMENT, AND NOT' MORE THAN THE PRODUCT OF
TVENTY- ONE PERCENT (0.21) MJLTI PLI ED BY SUCH TOTAL Al D FOR ADJUSTMENT.

(1) THE TGFE CHECK SHALL BE THE PRODUCT OF THE TGFE PERCENTAGE AND
THE TOTAL GENERAL FUND EXPENDI TURES OF SUCH DI STRI CT | N THE BASE YEAR.

(1'V) THE ADM NI STRATI VE EFFI Cl ENCY OFFSET SHALL BE THE PRODUCT OF
El GHTY DOCLLARS ($80.00), MJLTIPLI ED BY THE STATE SHARI NG RATI O, MJLTI -
PLI ED BY THE TOTAL Al DABLE FOUNDATI ON PUPI L UNI TS.

THE GAP ELI M NATI ON ADJUSTMENT FOR A DISTRICT SHALL EQUAL (A) THE
DI STRICT' S PERCENTAGE REDUCTI ON, PROVI DED, HOAEVER, THAT I N THE CASE OF
A D STRICT WTH A TAX EFFORT RATIO GREATER THAN THREE AND ONE-HALF
PERCENT (0.035) AND A COVBI NED WEALTH RATI O FOR TOTAL FOUNDATI ON Al D
THAT IS LESS THAN FOUR (4.0), THE GAP ELIM NATION ADJUSTMENT FOR A
DI STRICT SHALL EQUAL THE LESSER OF THE PERCENTAGE REDUCTI ON AND THE TAX
EFFORT REDUCTI ON, AND FURTHER PROVIDED, (B) IN THE CASE OF A DI STRICT
DETERM NED TO BE A H GH NEED SCHOCOL DI STRI CT PURSUANT TO CLAUSE (C) OF
SUBPARAGRAPH TWO OF PARAGRAPH C OF SUBDI VI SI ON SI X OF SECTI ON THI RTY-SI X
HUNDRED TWO OF THI S PART FOR THE SCHOOL Al D COVPUTER LI STI NG PRODUCED BY
THE COW SSI ONER | N SUPPORT OF THE ENACTED BUDGET FOR THE TWO THOUSAND
SEVEN-- TWO THOUSAND EIGHT SCHOOL YEAR AND ENTI TLED " SA0708", THE GAP
ELI M NATI ON ADJUSTMENT FOR A DI STRI CT SHALL EQUAL THE LESSER OF THE TGFE
CHECK AND THE GAP ELI M NATI ON ADJUSTMENT SELECTED PURSUANT TO SUBCLAUSE
(A) OF TH' S CLAUSE, AND FURTHER PROVI DED THAT I N THE CASE OF A SCHOOL
DI STRICT, OTHER THAN A CITY SCHOOL DISTRICT OF A CTY HAVING A POPU-
LATION I N EXCESS OF ONE HUNDRED TWENTY- FI VE THOUSAND, W TH AN ADM NI S-
TRATI VE EFFI Cl ENCY RATI O OF LESS THAN TWO PERCENT (0.02), THE GAP ELIM -
NATI ON ADJUSTMENT SHALL BE REDUCED BY AN AMOUNT EQUAL TO THE
ADM NI STRATI VE EFFI Cl ENCY OFFSET.

(3) THE NET GAP ELI M NATI ON ADJUSTMENT FOR A DI STRICT SHALL EQUAL THE
PRODUCT OF THE GAP ELI M NATI ON ADJUSTMENT COVPUTED PURSUANT TO SUBPARA-
GRAPH TWO OF TH S PARAGRAPH, MULTI PLI ED BY SI XTY-SI X AND FOUR HUNDRED
SEVENTY- NI NE TEN- THOUSANDTHS PERCENT (0. 660479) .

(4) FOR THE PURPCSES COF SUCH COWPUTATION, (1) "TOTAL AID FOR ADJUST-
MENT" SHALL MEAN THE SUM OF THE AMOUNTS SET FORTH FOR EACH SCHOOL
DI STRI CT AS "FOUNDATI ON Al D', "FULL DAY K CONVERS|I ON', "BOCES + SPECI AL
SERVI CES", "PUBLIC H GH COST SPECI AL EDN', " PRI VATE SPECI AL EDUCATI ON',
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"HARDWARE & TECHNOLOGY", "SOFTWARE, LI BRARY, TEXTBOOK", " TRANSPORTATI ON
INCL SUMMVER", "OPERATING REORG | NCENTIVE", "CHARTER SCHOOL TRANSI -
TI ONAL", "ACADEM C ENHANCEMENT", "H GH TAX AID'" AND "SUPPLEMENTAL PUB
SPECI AL EDN' UNDER THE HEADI NG "2010- 11 ESTI MATED AI DS" | N THE SCHOCL
Al D COWUTER LI STI NG PRODUCED BY THE COW SSIONER I N SUPPORT OF THE
EXECUTI VE BUDGET PROPCSAL FOR THE TWO THOUSAND TEN- - TWO THOUSAND ELEVEN
SCHOCL YEAR AND ENTI TLED "BT101-1", AND

(1) "THREE- YEAR AVERAGE FREE AND REDUCED PRI CE LUNCH PERCENT" SHALL
MEAN THE QUOTI ENT OF (A) THE SUM OF THE NUMBER COF PUPI LS | N KI NDERGARTEN
THROUGH GRADE SI X ATTENDI NG THE PUBLI C SCHOOLS OF THE DI STRI CT WHO HAVE
APPLI CATI ONS ON FI LE OR WHO ARE LI STED ON A DI RECT CERTI FI CATION LETTER
CONFIRM NG THEIR ELIGBILITY FOR PARTI Cl PATION I N THE STATE AND FEDER-
ALLY FUNDED FREE AND REDUCED PRI CE LUNCH PROGRAM ON THE DATE ENROLLMENT
WAS COUNTED I N ACCORDANCE WTH THI' S SUBDI VI SI ON FOR THE YEAR PRI OR TO
THE BASE YEAR, PLUS SUCH NUMBER OF ELI G BLE APPLI CANTS FOR THE FREE AND
REDUCED PRI CE LUNCH PROGRAM COMPUTED FOR THE YEAR TWO YEARS PRI OR TO THE
BASE YEAR, PLUS SUCH NUMBER OF ELI Q@ BLE APPLI CANTS FOR THE FREE AND
REDUCED PRI CE LUNCH PROGRAM COWMPUTED FOR THE YEAR THREE YEARS PRIOR TO
THE BASE YEAR, DI VIDED BY (B) THE SUM OF THE NUMBER OF PUPILS I N Kl NDER-
GARTEN THROUGH CGRADE SIX ON A REGULAR ENROLLMENT REAQ STER OF A PUBLIC
SCHOCL DI STRICT ON THE DATE ENROLLMENT WAS COUNTED | N ACCCRDANCE W TH
TH'S SUBDIVISION FOR THE YEAR PRIOR TO THE BASE YEAR, PLUS SUCH NUMBER
OF PUPI LS | N KI NDERGARTEN THROUGH GRADE SIX ON A REGJULAR ENROLLMENT
REG STER OF A PUBLIC SCHOOL DI STRICT COMPUTED FOR THE YEAR TWO YEARS
PRIOR TO THE BASE YEAR, PLUS SUCH NUMBER OF PUPILS |IN KINDERGARTEN
THROUGH GRADE SIX ON A REGULAR ENROLLMENT REG STER OF A PUBLI C SCHOOL
DI STRI CT COVWPUTED FOR THE YEAR THREE YEARS PRI OR TO THE BASE YEAR, AND

(I'11) "TOTAL Al DABLE FOUNDATION PUPIL UNITS' SHALL MEAN THE TOTAL
Al DABLE FOUNDATION PUPIL UNITS COVWUTED PURSUANT TO PARAGRAPH G OF
SUBDI VI SI ON TWO OF SUCH SECTI ON THI RTY-SI X HUNDRED TWO OF THI S PART, AND

(1'V) "COvBI NED WEALTH RATI O FOR TOTAL FOUNDATI ON Al D' SHALL MEAN THE
COMBI NED WEALTH RATIO FOR TOTAL FOUNDATI ON Al D COVPUTED PURSUANT TO
SUBPARAGRAPH TWO OF PARAGRAPH C OF SUBDI VI SI ON THREE OF SECTION THI RTY-
SI X HUNDRED TWO OF TH S PART, AND

(V) "THE STATE SHARING RATIO' SHALL MEAN THE STATE SHARI NG RATI O
COVMPUTED FOR TOTAL FOUNDATI ON Al D COVPUTED PURSUANT TO PARAGRAPH G OF
SUBDI VI SION THREE OF SECTION THI RTY-SI X HUNDRED TWO OF THI S PART, BUT
NOT LESS THAN TEN PERCENT (0.10), AND

(M) "TAX EFFORT RATIO' SHALL MEAN THE TAX EFFORT RATIO COWPUTED
PURSUANT TO SUBPARAGRAPH THREE OF PARAGRAPH A OF SUBDI VI SI ON SI XTEEN OF
SECTI ON THI RTY-SI X HUNDRED TWO OF TH S PART, AND

(M) "REDUCTI ON FACTOR* SHALL MEAN THE PRODUCT OF THE POSITIVE
REMAINDER OF ONE LESS THE THREE- YEAR AVERAGE FREE AND REDUCED PRI CE
LUNCH PERCENT, MJULTI PLI ED BY THE COVBI NED WEALTH RATI O FOR TOTAL FOUNDA-
TION Al D, AND

(1 X) "ADM NI STRATI VE EFFI Cl ENCY RATI O' SHALL MEAN THE QUOTI ENT OF THE
SUM OF THE EXPENDI TURES RELATED TO THE BOARD OF EDUCATI ON, | NCLUDI NG
EXPENDI TURES FOR THE BOARD OF EDUCATI ON, THE DI STRICT CLERK'S OFFI CE,
THE DI STRI CT MEETI NG AUDI TI NG SERVI CE, THE TREASURER S OFFI CE, THE TAX
COLLECTOR S OFFI CE, LEGAL SERVI CES AND THE SCHOOL CENSUS, PLUS EXPENDI -
TURES FOR CENTRAL ADM NI STRATI ON, | NCLUDI NG EXPENDI TURES FOR THE CHI EF
SCHOCL OFFI CER, THE BUSI NESS OFFI CE, THE PURCHASI NG OFFI CE, THE PERSON-
NEL OFFICE, THE RECORDS MANAGEMENT OFFI CER, PUBLI C | NFORVATI ON AND
SERVI CES AND FEES FOR FI SCAL ACGENTS, DI VIDED BY THE TOTAL EXPENDI TURES
CHARGED BY A DI STRICT TO THE GENERAL, DEBT SERVI CE, AND SPECI AL Al D
FUNDS, EXCLUDI NG TRANSFERS FROM THE GENERAL FUND TO THE DEBT SERVI CE AND
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SPECI AL Al D FUNDS, BASED ON EXPENDI TURES REPORTED BY THE DI STRICT FOR
THE SCHOOL YEAR TWO YEARS PRI OR TO THE BASE YEAR BASED ON DATA ON FI LE
FOR AN ELECTRONI C DATA FILE USED TO PRODUCE THE SCHOOL AID COWUTER
LI STING PRODUCED BY THE COW SSION I N SUPPORT OF THE EXECUTI VE BUDGET
REQUEST, AND

(X) "TGFE PERCENTACGE" SHALL MEAN, FOR A SCHOOL DISTRICT WHICH HAS A
THREE- YEAR AVERAGE FREE AND REDUCED PRI CE LUNCH PERCENT GREATER THAN
SEVENTY- FI VE PERCENT (0.75) AND WHI CH HAS AN ADM NI STRATI VE EFFI Cl ENCY
RATIO LESS THAN ONE AND ONE- HALF PERCENT (0.015), THREE AND Sl X- TENTHS
PERCENT (0.036) AND FOR ALL OTHER SCHOCL DI STRI CTS, FIVE PERCENT (0.05).

S 21. Subdivision 1 of section 3609-a of the education law is anended
by addi ng a new paragraph f to read as foll ows:

F. GAP ELIM NATI ON ADJUSTMENT OFFSET FOR TWO THOUSAND TEN- - TWO THOU-
SAND ELEVEN. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY
THE COWM SSI ONER SHALL | NCREASE PAYMENTS DUE TO EACH DISTRICT FOR THE
TWO THOUSAND TEN--TWD THOUSAND ELEVEN SCHOOL YEAR PURSUANT TO THI S
SECTI ON BY AN AMOUNT EQUAL TO THE PRODUCT OF FORTY- ONE HUNDREDTHS (0. 41)
MULTI PLI ED BY THE NET GAP ELIM NATION ADJUSTMENT COWPUTED FOR SUCH
DI STRICT PURSUANT TO PARAGRAPH E OF THI'S SUBDI VI SI ON, AND SUCH AMOUNT
SHALL BE ADDED TO MONEYS APPORTI ONED FOR THE PURPOSES OF PAYMENTS MADE
PURSUANT TO THI S SECTI ON

S 22. Paragraph b of subdivision 2 of section 3612 of the education
| aw, as anended by section 28 of part A of chapter 57 of the Ilaws of
2009, is anmended to read as foll ows:

b. Such grants shall be awarded to school districts, within the linmts
of funds appropriated therefor, through a conpetitive process that takes
into consideration the nmagnitude of any shortage of teachers in the
school district, the nunber of teachers enployed in the school district
who hol d tenporary licenses to teach in the public schools of the state,
the nunber of provisionally certified teachers, the fiscal capacity and
geographic sparsity of the district, the nunber of new teachers the
school district intends to hire in the com ng school year and the nunber
of sunmer in the city student internships proposed by an eligible schoo
district, if applicable. Grants provided pursuant to this section shal
be used only for the purposes enunerated in this section. Notw thstand-
ing any other provision of lawto the contrary, a city school district
in a city having a population of one mllion or nore inhabitants receiv-
ing a grant pursuant to this section nmay use no nore than eighty percent
of such grant funds for any recruitnment, retention and certification
costs associated with transitional certification of teacher candidates
for the school vyears two thousand one--two thousand two through [two
t housand ni ne--two thousand ten] TWO THOUSAND TEN- - TWO THOUSAND ELEVEN

S 22-a. Intentionally omtted.

S 23. Paragraph a of subdivision 3 of section 3641 of the education
law, as anended by section 31 of part A of chapter 57 of the | aws of
2009, is anmended to read as foll ows:

a. In addition to apportionnents otherw se provided by section thir-
ty-six hundred two of this article, for aid payable in the two thousand
ei ght--two thousand nine [and], two thousand nine--two thousand ten AND
TWO THOUSAND TEN- - TWDO THOUSAND ELEVEN school years, the anounts speci -
fied in paragraphs ¢ and d of this subdivision shall be paid for the
pur pose of providing additional funding for school districts which have
experienced a significant financial hardship caused by an extraordinary
change in the taxable property valuation or extraordinary judgnents
resulting fromtax certiorari proceedings.
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S 24. Paragraph b of subdivision 11 of section 3641 of the education
| aw, as anmended by chapter 9 of the |laws of 2008, is anmended to read as
fol | ows:

b. To the Roosevelt union free school district FOR THE TWO THOUSAND
TEN- - TWO THOUSAND ELEVEN AND TWO THOUSAND ELEVEN-- TWO THOUSAND TWELVE
SCHOCL YEARS there shall be paid [twelve] SIX mllion dollars
[ ($12, 000, 000)] (%6,000,000) on an annual basis, AND FOR THE TWDO THOU
SAND TWELVE--TWD THOUSAND THI RTEEN SCHOOL YEAR AND THEREAFTER THERE
SHALL BE PAI D TWELVE M LLI ON DOLLARS ($12, 000, 000) ON AN ANNUAL BASIS.
For school years commencing on July first, two thousand seven and there-
after, such special academc inprovenent grant shall be payable from
funds appropriated for such purpose and shall be apportioned to the
Roosevelt union free school district 1in accordance with the paynent
schedul es contained in section three thousand six hundred nine-a of this
article, notw thstanding any provision of law to the contrary.

S 24-a. Intentionally omtted.

S 25. Subdivision 6 of section 4402 of the education |aw, as anended
by section 34 of part A of chapter 57 of the laws of 2009, is anmended to
read as foll ows:

6. Notw thstanding any other law, rule or regulation to the contrary,
the board of education of a city school district with a population of
one hundred twenty-five thousand or nore inhabitants shall be permtted
to establish maximum class sizes for special classes for certain
students wth disabilities in accordance with the provisions of this
subdi vi si on. For the purpose of obtaining relief fromany adverse fisca
i npact fromunder-utilization of special education resources due to |ow
student attendance in special education classes at the mddle and
secondary | evel as determ ned by the conmm ssioner, such boards of educa-
tion shall, during the school years nineteen hundred ninety-five--nine-
ty-six through June thirtieth, two thousand [ten] ELEVEN of the [two
t housand ni ne--two thousand ten] TWO THOUSAND TEN-- TWO THOUSAND ELEVEN
school year, be authorized to increase class sizes in special classes
contai ning students with disabilities whose age ranges are equivalent to
those of students in mddle and secondary schools as defined by the
commi ssi oner for purposes of this section by up to but not to exceed one
and two tenths tinmes the applicable maxi num class size specified in
regul ati ons of the comm ssioner rounded up to the nearest whole nunber,
provided that in a city school district having a popul ation of one
mllion or nore, classes that have a maxi mum cl ass size of fifteen my
be increased by no nore than one student and provided that the projected
average class size shall not exceed the maxi mum specified in the appli-
cabl e regul ati on, provided that such authorization shall termnate on
June thirtieth, tw thousand. Such authorization shall be granted upon
filing of a notice by such a board of education wth the comm ssioner
stating the board's intention to increase such class sizes and a certif-
ication that the board will conduct a study of attendance probl ens at
the secondary level and will inplenent a corrective action plan to
increase the rate of attendance of students in such classes to at | east
the rate for students attendi ng regul ar education classes in secondary
schools of the district. Such corrective action plan shall be submtted
for approval by the conmm ssioner by a date during the school vyear in
whi ch such board increases class sizes as provided pursuant to this
subdi vision to be prescribed by the conm ssioner. Upon at least thirty
days notice to the board of education, after conclusion of the schoo
year in which such board increases class sizes as provided pursuant to
thi s subdivision, the conm ssioner shall be authorized to term nate such
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authorization upon a finding that the board has failed to devel op or
i mpl enent an approved corrective action plan.

S 25-a. Notw thstandi ng any other provision of lawto the contrary, in
the two thousand ten-two thousand eleven school vyear, the anpount
recei ved by each hi gh-need school district, as defined by the conmm s-
sioner of education, whose budget is subject to voter approval as a gap
el i m nation adjustnent offset, pursuant to a chapter of the |aws of 2010
t hat added paragraph f of subdivision one of section 3609-a of the
education law, may be deened a state grant in aid for general use within
the meaning of subdivision two of section 1718 of the education | aw and
may be used for the purpose of nmintaining educational programm ng
during the 2010-2011 school year which otherw se would have been reduced
as a result of such net gap elimnation adjustnent.

S 25-b. Notw thstandi ng any other provision of lawto the contrary, in
the two thousand ten-two thousand eleven school vyear, the anpount
recei ved by each average-need school district, as defined by the comm s-
sioner of education, whose budget is subject to voter approval as a gap
el imnation adjustnent offset, pursuant to a chapter of the |aws of 2010
that added paragraph f of subdivision one of section 3609-a of the
education law, shall be used as foll ows:

(a) a mninmmof 50 percent of such amount shall be wused to reduce
property taxes in the 2011-2011 school year; and

(b) the remaining such anount may be deened a state grant in aid for
general use within the neaning of subdivision two of section 1718 of the
education | aw and nay be used for the purpose of nmintaining educational
progranmm ng during the 2010-2011 school year which otherwi se would have
been reduced as a result of such net gap elimnnation adjustnent.

S 25-c. Intentionally Omtted.

S 25-d. Subparagraph (ii) of paragraph c of subdivision 11 of section
4410 of the education |aw, as amended by chapter 205 of the Ilaws of
2009, is anmended to read as foll ows:

(ii) Paynents nmade pursuant to this section by a nunicipality shall
upon conclusion of the July first to June thirtieth school vyear for
whi ch such paynment was made, be subject to audit against the actua
di fference between such audited expenditures and revenues. The nmunici -

pality shall submt the results of any such audit to the conm ssioner
and the comm ssioner of [social] THE OFFICE OF CH LDREN AND FAMLY
services, if appropriate, for review and, if warranted, adjustnent of

the tuition and/or maintenance rates. SUCH REVI EW SHALL BE COVPLETED AND
A RESPONSE PROVIDED TO THE MINCI PALITY WTH N THREE MONTHS OF
SUBM SSION OF SUCH AUDI T TO THE APPROPRI ATE COW SSI ONER. The nmuni ci -
pality is authorized to recover overpaynents nmade to a provider of
special services or prograns pursuant to this section as determ ned by
t he conm ssioner or the conm ssioner of [health] THE OFFI CE OF CH LDREN
AND FAMLY SERVICES based wupon their adjustnent of a tuition and/or
mai nt enance rate, PROVI DED THAT FOR PURPOSES OF MAKI NG SUCH ADJUSTMENT
AND RECOVERY, THE MJNICIPALITY SHALL BE DEEMED TO HAVE PAID FIFTY
PERCENT OF THE DI SALLOANED COSTS. Such recovery nmay be acconplished by
wi t hhol di ng such anpbunt from any noneys due the provider in the current
year, or by direct reinbursenent.

S 26. Intentionally Omtted.

S 27. Section 4403 of the education |law is anmended by adding two new
subdi visions 21 and 22 to read as foll ows:

21. TO I DENTI FY SCHOOL DI STRI CTS W TH HI GH RATES OF | DENTI FI CATI ON OF
STUDENTS AS STUDENTS W TH DI SABI LI TIES, SCHOOL DI STRICTS WTH LOW RATES
OF DECLASSI FI CATI ON OF STUDENTS W TH DI SABI LI TI ES, SCHOOL DI STRICTS W TH
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H GH RATES OF PLACEMENT OF STUDENTS W TH DI SABI LI TI ES | N SEPARATE SI TES
AND SCHOOL DI STRICTS W TH SI GNI FI CANT DI SPROPORTI ONALI TY BASED ON RACE
AND ETHNICITY IN SUCH |DENTIFICATION OR PLACEMENT |IN PARTI CULAR
SETTINGS. TO ENSURE COWPLI ANCE W TH THE FEDERAL | NDI VI DUALS W TH DI SA-
Bl LI TI ES EDUCATI ON ACT, THE DEPARTMENT SHALL WORK W TH THE DI STRICTS TO
VERI FY SUCH RATES, DETERM NE THE UNDERLYI NG CAUSES AND, | F NECESSARY

MAY REQUI RE THE DEVELOPMENT OF A CORRECTIVE ACTION PLAN TO | MPLEMENT
POLI CI ES, PRACTICES AND PROCEDURES TO | MPROVE RESULTS I N THE | DENTI FI ED
PROBLEM AREA.

22. TO PROVIDE TECHNI CAL ASSISTANCE TO SUCH SCHOOL DI STRICTS IN
ACCORDANCE W TH SUBDI VI SI ON TVWENTY- ONE OF THI S SECTI ON TO ASSI ST THEM I N
DEVELOPI NG EFFECTI VE STRATEG ES TO | MPROVE SUCH RESULTS | NCLUDI NG ALTER-
NATI VE PLACEMENT MODELS; MODELS FOR EFFECTI VE PREVENTI VE SERVI CES; COOR-
DI NATED USE OF FINANCI AL RESOURCES; | MPROVED EVALUATI ON PRACTI CES AND
APPROPRI ATE DECLASSI FI CATI ON PRACTI CES. THE DEPARTMENT SHALL SUBM T A
REPORT TO THE GOVERNOR AND THE LEQ SLATURE ON I TS ACTI ONS TO | MPLEMENT
THI'S SUBDIVISION IN THE PRI OR SCHOOL YEAR BY DECEMBER FIRST OF EACH
YEAR, COWMENCI NG W TH DECEMBER FI RST, TWO THOUSAND ELEVEN

S 28. Intentionally omtted.

S 29. Intentionally omtted.

S 30. Subdivision b of section 2 of chapter 756 of the |laws of 1992,
relating to funding a programfor work force education conducted by the
consortium for worker education in New York city, as amended by section
41 of part A of chapter 57 of the laws of 2009, is anended to read as
fol | ows:

b. Rei nbursenent for prograns approved in accordance wi th subdivision
a of this section [for the 2006-07 school year shall not exceed 64.7
percent of the | esser of such approvabl e costs per contact hour or nine
dollars and twenty-five cents per contact hour where a contact hour
represents sixty mnutes of instruction services provided to an eligible
adult, reinbursenment] for the 2007-08 school year shall not exceed 63.3
percent of the | esser of such approvabl e costs per contact hour or nine
dollars and ninety cents per contact hour where a contact hour repres-
ents sixty mnutes of instruction services provided to an eligible
adult, reinbursenment for the 2008-09 school year shall not exceed 62.8
percent of the | esser of such approvable costs per contact hour or ten
dollars and sixty-five cents per contact hour where a contact hour
represents sixty mnutes of instruction services provided to an eligible
adult [and], reinbursenment for the 2009-10 school year shall not exceed
64.1 percent of the | esser of such approvabl e costs per contact hour or
el even dollars and fifty cents per contact hour where a contact hour
represents sixty mnutes of instruction services provided to an eligible
adult AND REI MBURSEMENT FOR THE 2010-11 SCHOOL YEAR SHALL NOT EXCEED
62.6 PERCENT OF THE LESSER OF SUCH APPROVABLE COSTS PER CONTACT HOUR OR
TWELVE DOLLARS PER CONTACT HOUR WHERE A CONTACT HOUR REPRESENTS SI XTY
M NUTES OF | NSTRUCTI ON SERVI CES PROVI DED TO AN ELI G BLE ADULT. Notwit h-
standi ng any other provision of lawto the contrary, [for the 2006-07
school year such contact hours shall not exceed one mllion nine hundred
twenty-three thousand seventy-six (1,923,076) hours; whereas] for the
2007- 08 school year such contact hours shall not exceed one mllion
ei ght hundred thirty-seven thousand sixty (1,837,060) hours; whereas for
the 2008-09 school year such contact hours shall not exceed one mllion
nine hundred forty-six thousand one hundred seven (1,946,107) hours;
whereas for the 2009-10 school year such contact hours shall not exceed
one mllion seven hundred sixty-three thousand nine hundred seven
(1,763,907) hours; WHEREAS FOR THE 2010-11 SCHOOL YEAR SUCH CONTACT
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HOURS SHALL NOT EXCEED ONE M LLI ON FI VE HUNDRED THI RTY- ONE THOUSAND TWD
HUNDRED NI NETY- ONE (1, 531, 291) HOURS

Not wi t hst andi ng any other provision of lawto the contrary, the appor-
tionnent calculated for the city school district of the city of New York
pursuant to subdivision 11 of section 3602 of the education |aw shall be
computed as if such contact hours provided by the consortium for worker
education, not to exceed the contact hours set forth herein, were eligi-
ble for aid in accordance with the provisions of such subdivision 11 of
section 3602 of the education |aw

S 31. Section 4 of chapter 756 of the laws of 1992, relating to fund-
ing a programfor work force education conducted by the consortium for
wor ker education in New York city, is anmended by addi ng a new subdi vi -
sion p to read as foll ows:

P. THE PROVISIONS OF THIS SUBDIVISION SHALL NOT APPLY AFTER THE
COWPLETI ON OF PAYMENTS FOR THE 2010- 2011 SCHOOL YEAR. NOTW THSTANDI NG
ANY | NCONSI STENT PROVI SIONS OF LAW THE COWM SSI ONER OF EDUCATI ON  SHALL
WTHHOLD A PORTION OF EMPLOYMENT PREPARATI ON EDUCATI ON Al D DUE TO THE
CITY SCHOOL DI STRICT OF THE CI TY OF NEW YORK TO SUPPORT A PORTI ON OF THE
COSTS OF THE WORK FORCE EDUCATI ON PROGRAM SUCH MONEYS SHALL BE CREDI TED
TO THE ELEMENTARY AND SECONDARY EDUCATI ON FUND- LOCAL ASSI STANCE ACCOUNT
AND SHALL NOT EXCEED ELEVEN M LLION FIVE HUNDRED THOUSAND DOLLARS
(%11, 500, 000) .

S 32. Section 6 of chapter 756 of the |aws of 1992, relating to fund-
ing a programfor work force education conducted by the consortiumfor
wor ker education in New York city, as anended by section 43 of part A of
chapter 57 of the laws of 2009, is anended to read as foll ows:

S 6. This act shall take effect July 1, 1992, and shall be deened
repeal ed on June 30, [2010] 2011.

S 33. Section 4 of chapter 425 of the |Iaws of 2002, amending the
education law relating to the provision of supplenental educationa
services, attendance at a safe public school and the suspension of
pupils who bring a firearmto or possess a firearm at a school, as
anended by chapter 158 of the laws of 2009, is anmended to read as
fol | ows:

S 4. This act shall take effect July 1, 2002 and shall expire and be
deened repeal ed June 30, [2010] 2011.

S 34. Section 5 of chapter 101 of the Iaws of 2003, amending the
education law relating to i nplenmentation of the No Child Left Behind Act
of 2001, as amended by chapter 158 of the laws of 2009, is anended to
read as foll ows:

S 5. This act shall take effect inmediately; provided that sections
one, two and three of this act shall expire and be deenmed repealed on
June 30, [2010] 2011.

S 35. Section 3 of chapter 618 of the laws of 1998, amending the
general rmunicipal |aw and the education law relating to disposal of
surplus conputer equiprment by political subdivisions, as anended by
chapter 158 of the laws of 2007, is amended to read as foll ows:

S 3. This act shall take effect imediately and shall expire July 1,
[2010] 2013 when wupon such date the provisions of this act shall be
deened repeal ed.

S 36. Section 2 of chapter 219 of the laws of 2003, anending the
education law relating to publishers or manufacturers providing printed
instructional materials for college students wth disabilities, as
anended by chapter 342 of the laws of 2007, is amended to read as
fol | ows:
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S 2. This act shall take effect August 15, 2004 and shall expire and
be deened repealed [6] 9 years after such effective date.

S 37. Section 2 of chapter 552 of the |aws of 1995 anendi ng t he educa-
tion law relating to contracts for the transportation of school chil-
dren, as anended by chapter 267 of the laws of 2007, is amended to read
as foll ows:

S 2. This act shall take effect on the first day of January next
succeedi ng the date on which it shall have becone a |l aw and shall remain
in full force and effect until January 1, [2011] 2012, when upon such
date the provisions of this act shall be deened repeal ed.

S 38. Section 12 of chapter 147 of the | aws of 2001, amending the
education law relating to conditional appointnent of school district,
charter school or BOCES enpl oyees, as anmended by chapter 179 of the | aws
of 2009, is anended to read as foll ows:

S 12. This act shall take effect on the sane date as chapter 180 of
the |l aws of 2000 takes effect, and shall expire July 1, [2010] 2011 when
upon such date the provisions of this act shall be deemed repeal ed.

S 39. Subdivision 4 of section 51 of part B of chapter 57 of the | aws
of 2008 anmendi ng the education law relating to the universal pre-Kkinder-
garten program in relation to extending the provisions thereof, is
amended to read as foll ows:

4. section 23 of this act shall take effect July 1, 2008 and shal
expi re and be deened repeal ed June 30, [2010] 2012;

S 40. Section 2 of chapter 534 of the |aws of 1993 anendi ng t he educa-
tion law relating to physical therapy assistants, as anended by chapter
148 of the laws of 2006, is amended to read as foll ows:

S 2. This act shall take effect on the sixtieth day after it shal
have becone a |law and shall remain in effect until June 30, [2010] 2014
on which date it shall be repeal ed.

S 41. Section 2 of chapter 20 of the |aws of 1998 anendi ng t he educa-
tion law relating to the provision of physical therapy assistant
services in public and private prinmary and secondary schools, as anmended
by chapter 36 of the laws of 2005, is amended to read as foll ows:

S 2. This act shall take effect immediately and shall remain in effect
until June 30, [2010] 2015 when upon such date the provisions of this
act shall expire and be deened repeal ed.

S 42. Section 2 of chapter 386 of the laws of 1996, anending the
education law relating to providing for a waiver allowing state aid in
certain circunstances, as anended by chapter 661 of the |laws of 2005, is
amended to read as foll ows:

S 2. This act shall take effect inmediately, provided that the
provisions of this act shall be deened to have been in full force and
effect on and after January 1, 1996, and provided, further that this act
shall be deened repeal ed on and after January 1, [2011] 2015.

S 43. Subdivision 11 of section 94 of part C of chapter 57 of the
| aws of 2004, relating to support of education, as anmended by section 55
of part A of chapter 57 of the laws of 2009, is anmended to read as
fol | ows:

11. section seventy-one of this act shall expire and be deened
repeal ed June 30, [2010] 2011;

S 44. Section 2 of chapter 537 of the Iaws of 2008, amending the
education lawrelating to a restricted dental faculty Ilicense, is
amended to read as foll ows:

S 2. This act shall take effect February 1, 2009 and shall expire
February 1, [2011] 2013 when upon such date the provisions of this act
shal | be deened repeal ed; provided that the comm ssioner of education is
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authorized to pronulgate rules and regul ations necessary to inplenment
the provisions of this act prior to such effective date; and provided
further that any restricted dental faculty |icense awarded prior to
February 1, [2011] 2013 shall remain valid and effective until the expi-
ration thereof.

S 45. Subdivision 1 of section 167 of chapter 169 of the |aws of 1994
relating to certain provisions related to the 1994-95 state operations,
aid to localities, capital projects and debt service budgets, as anmended
by section 44 of part A of chapter 57 of the laws of 2009, is anmended to
read as foll ows:

1. Sections one through seventy of this act shall be deenmed to have
been in full force and effect as of April 1, 1994 provided, however,
that sections one, two, twenty-four, twenty-five and twenty-seven
t hrough seventy of this act shall expire and be deened repeal ed on March
31, 2000; provided, however, that section twenty of this act shall apply
only to hearings comrenced prior to Septenmber 1, 1994, and provided
further that section twenty-six of this act shall expire and be deened
repeal ed on March 31, 1997; and provided further that sections four
t hrough fourteen, sixteen, and ei ghteen, nineteen and twenty-one through
twenty-one-a of this act shall expire and be deenmed repeal ed on March
31, 1997; and provided further that sections three, fifteen, seventeen,
twenty, twenty-two and twenty-three of this act shall expire and be
deened repeal ed on March 31, [2011] 2012.

S 46. Subdivisions 22 and 24 of section 140 of chapter 82 of the |aws
of 1995, anending the education |law and certain other laws relating to
state aid to school districts and the appropriation of funds for the
support of government, as anended by section 45 of part A of chapter 57
of the Iaws of 2009, are amended to read as foll ows:

(22) sections one hundred twel ve, one hundred thirteen, one hundred
fourteen, one hundred fifteen and one hundred sixteen of this act shal
take effect on July 1, 1995; provided, however, that section one hundred
thirteen of this act shall remain in full force and effect until July 1,
[ 2010] 2011 at which tinme it shall be deemed repeal ed;

(24) sections one hundred ei ghteen through one hundred thirty of this
act shall be deened to have been in full force and effect on and after
July 1, 1995; provided further, however, that the amendnents nade pursu-
ant to section one hundred nineteen of this act shall be deemed to be
repeal ed on and after July 1, [2010] 2011,

S 47. Intentionally omtted.

S 48. School bus driver training. In addition to apportionnents other-
wi se provided by section 3602 of the education law, for aid payable in
t he 2010-2011 school year, the conm ssioner of education shall allocate
school bus driver training grants to school districts and boards of
cooperative education services pursuant to sections 3650-a, 3650-b and
3650-c of the education law, or for contracts directly with not-for-pro-
fit educational organizations for the purposes of this section. Such
paynments shall not exceed four hundred thousand dollars ($400, 000).

S 49. Support of public libraries. The noneys appropriated for the
support of public libraries by the chapter of the Iaws of 2010 enacting
t he education, |abor and fam |y assistance budget shall be apportioned
for 2010--2011 in accordance with the provisions of sections 271, 272,
273, 282, 284, and 285 of the education |aw as amended by the provisions
of this chapter and the provisions of +this section, provided that
library construction aid pursuant to section 273-a of the education |aw
shall not be payable fromthe appropriations for the support of public
libraries and provided further that no library, |Ilibrary systemor
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program as defined by the conm ssioner of education, shall receive |ess
total systemor programaid than it received for the year 2001--2002
except as a result of a reduction adjustnent necessary to conformto the
appropriations for support of public libraries.

Not wi t hst andi ng any ot her provision of law to the contrary the noneys
appropriated for the support of public libraries for the year 2010--2011
by a chapter of the |aws of 2010 enacting the education, |abor and fam -
|y assistance budget shall fulfill the state's obligation to provide
such aid and, pursuant to a plan devel oped by the conm ssioner of educa-
tion and approved by the director of the budget, the aid payable to
libraries and library systens pursuant to such appropriations shall be
reduced proportionately to assure that the total anmount of aid payable
does not exceed the total appropriations for such purpose.

S 50. Special apportionnent for salary expenses. a. Notw thstanding
any other provision of |aw, wupon application to the comm ssioner of
educati on, not sooner than the first day of the second full business
week of June, 2011 and not later than the last day of the third ful
busi ness week of June, 2011, a school district eligible for an appor-
ti onnent pursuant to section 3602 of the education |law shall be eligible
to receive an apportionnent pursuant to this section, for the schoo
year endi ng June 30, 2011, for salary expenses incurred between April 1
and June 30, 2011, and such apportionnent shall not exceed the sum of
(i) the deficit reduction assessment of 1990-91 as determned by the
comm ssioner of education, pursuant to paragraph f of subdivision 1 of
section 3602 of the education law, as in effect through June 30, 1993,
plus (ii) 186 percent of such anmobunt for a city school district in a
city with a population in excess of 1,000,000 inhabitants, plus (iii)
209 percent of such anpbunt for a city school district in acity with a
popul ati on of nore than 195, 000 i nhabitants and | ess than 219, 000 i nhab-
itants according to the | atest federal census, plus (iv) the net gap
el i m nation adjustnent for 2010--2011, as deternined by the comm ssi oner
of education pursuant to paragraph e of subdivision 1 of section 3609-a
of the education law as in effect through June 30, 2011, and provided
further that such apportionnment shall not exceed such sal ary expenses.
Such application shall be made by a school district, after the board of
education or trustees have adopted a resolution to do so and in the case
of a «city school district in acity with a population in excess of
125,000 i nhabitants, with the approval of the mayor of such city.

b. The claimfor an apportionnent to be paid to a school district
pursuant to subdivision a of this section shall be submtted to the
commi ssi oner of education on a formprescribed for such purpose, and
shall be payabl e upon determ nation by such comm ssioner that the form
has been submtted as prescribed. Such approved anounts shall be payabl e
on the sanme day in Septenber of the school year following the year in
which application was made as funds provided pursuant to subparagraph
(4) of paragraph b of subdivision 4 of section 92-c of the state finance
law, on the audit and warrant of the state conptroller on vouchers
certified or approved by the commi ssioner of education in the manner
prescri bed by law from noneys in the state lottery fund and from the
general fund to the extent that the anount paid to a school district
pursuant to this section exceeds the anount, if any, due such schoo
di strict pursuant to subparagraph (2) of paragraph a of subdivision 1 of
section 3609-a of the education lawin the school year follow ng the
year in which application was nade.

c. Notwi thstanding the provisions of section 3609-a of the education
| aw, an anount equal to the anobunt paid to a school district pursuant to



Co~NOoOUIT~hWNE

S. 6607--B 30 A 9707--C

subdivisions a and b of this section shall first be deducted fromthe
foll owi ng paynents due the school district during the school year
following the vyear in which application was made pursuant to subpara-
graphs (1), (2), (3), (4) and (5) of paragraph a of subdivision 1 of
section 3609-a of the education law in the following order: the lottery
apportionnment payable pursuant to subparagraph (2) of such paragraph
foll owed by the fixed fall paynents payabl e pursuant to subparagraph (4)
of such paragraph and then followed by the district's paynents to the
teachers' retirenent system pursuant to subparagraph (1) of such para-
graph, and any remai nder to be deducted fromthe individualized paynents
due the district pursuant to paragraph b of such subdivision shall be
deducted on a chronol ogi cal basis starting with the earliest paynent due
the district.

S b51. Special apportionnment for public pension accruals. a. Notwth-
standi ng any ot her provision of |aw, upon application to the conm ssion-
er of education, not later than June 30, 2011, a school district eligi-
ble for an apportionnent pursuant to section 3602 of the education |aw
shall be eligible to receive an apportionnent pursuant to this section,
for the school year ending June 30, 2011, and such apportionment shal
not exceed the additional accruals required to be made by schoo
districts in the 2004-05 and 2005-06 school years associated with chang-
es for such public pension liabilities. The anmount of such additiona
accrual shall be certified to the conm ssioner of education by the pres-
i dent of the board of education or the trustees or, in the case of a
city school district in acity with a population in excess of 125, 000
i nhabi tants, the mayor of such city. Such application shall be made by a
school district, after the board of education or trustees have adopted a
resolution to do so and in the case of a city school district ina city
with a popul ation in excess of 125,000 inhabitants, with the approval of
the mayor of such city.

b. The claim for an apportionnent to be paid to a school district
pursuant to subdivision a of this section shall be subnmtted to the
conm ssioner of education on a formprescribed for such purpose, and
shal | be payabl e upon determi nation by such comm ssioner that the form
has been subnmitted as prescribed. Such approved ampbunts shall be payable
on the sanme day in Septenber of the school year followi ng the year in
whi ch application was made as funds provided pursuant to subparagraph
(4) of paragraph b of subdivision 4 of section 92-c of the state finance
law, on the audit and warrant of the state conptroller on vouchers
certified or approved by the comm ssioner of education in the manner
prescribed by law from noneys in the state lottery fund and fromthe
general fund to the extent that the amount paid to a school district
pursuant to this section exceeds the anount, if any, due such schoo
district pursuant to subparagraph (2) of paragraph a of subdivision 1 of
section 3609-a of the education law in the school vyear following the
year in which application was nade.

c. Notwithstanding the provisions of section 3609-a of the education
| aw, an anount equal to the anobunt paid to a school district pursuant to
subdivisions a and b of this section shall first be deducted from the
following paynents due the school district during the school year
following the year in which application was nmade pursuant to subpara-
graphs (1), (2), (3), (4) and (5) of paragraph a of subdivision 1 of
section 3609-a of the education law in the following order: the lottery
apportionnment payable pursuant to subparagraph (2) of such paragraph
foll owed by the fixed fall paynents payabl e pursuant to subparagraph (4)
of such paragraph and then followed by the district's paynents to the
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teachers' retirenent system pursuant to subparagraph (1) of such para-
graph, and any remai nder to be deducted fromthe individualized paynents
due the district pursuant to paragraph b of such subdivision shall be
deducted on a chronol ogi cal basis starting with the earliest paynent due
the district.

S 52. a. Notwithstanding any other law, rule or regulation to the
contrary, any noneys appropriated to the state education departnent nay
be suballocated to other state departnents or agencies, as needed, to
acconplish the intent of the specific appropriations contained therein.

b. Notw thstanding any other law, rule or regulation to the contrary,
noneys appropriated to the state education departnent fromthe genera
fund/aid to localities, |local assistance account-001, shall be for
paynment of financial assistance, as schedul ed, net of disall owances,
refunds, reinbursenent and credits.

c. Notwithstanding any other law, rule or regulation to the contrary,
all noneys appropriated to the state education departnment for aid to
| ocalities shall be available for paynment of aid heretofore or hereafter
to accrue and may be suball ocated to other departnments and agencies to
acconplish the intent of the specific appropriations contained therein.

d. Notw thstanding any other law, rule or regulation to the contrary,
noneys appropriated to the state education departnment for genera
support for public schools may be interchanged with any other item of
appropriation for general support for public schools within the genera
fund | ocal assistance account elenentary, mddle, secondary and conti nu-
i ng education program

S 53. Notw thstanding the provision of any law, rule, or regulation to
the contrary, the <city school district of the city of Rochester, upon
the consent of the board of cooperative educational services of the
supervisory district serving its geographic region may purchase from
such board for the 2010-11 school vyear, as a non-conmponent schoo
district, services required by article 19 of the education |aw.

S 54. The anmounts specified in this section shall be a setaside from
the state funds which each such district is receiving from the total
foundati on aid:

a. for the purpose of the devel opment, maintenance or expansi on of
magnet school s or nagnet school prograns for the two thousand ten--two
t housand el even school year. To the city school district of the city of
New York there shall be paid forty-eight mllion one hundred seventy-
five thousand dollars ($48,175,000) including five hundred thousand
dol  ars ($500,000) for the Andrew Jackson Hi gh School; to the Buffalo
city school district, twenty-one mllion twenty-five thousand dollars
($21, 025,000); to the Rochester city school district, fifteen mllion
dollars ($15,000,000); to the Syracuse city school district, thirteen
mllion dollars ($13,000,000); to the Yonkers city school district,
forty-nine mllion five hundred thousand dollars, ($49,500,000); to the
Newburgh city school district, four mllion six hundred forty-five thou-
sand dol |l ars (%4, 645,000); to the Poughkeepsie city school district, two
mllion four hundred seventy-five thousand dollars (%$2,475,000); to the
Mount Vernon city school district, two mllion dollars ($2,000,000); to
the New Rochelle city school district, one mllion four hundred ten
t housand dollars ($1,410,000); to the Schenectady city school district,
one mllion eight hundred thousand dollars ($1,800,000); to the Port
Chester <city school district, one mllion one hundred fifty thousand
dol lars ($1, 150,000); to the Wiite Plains city school district, nine
hundred thousand dollars ($900,000); to the Niagara Falls city schoo
district, six hundred thousand dollars ($600,000); to the Albany city
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school district, three mllion five hundred fifty thousand dollars
($3,550,000); to the Uica city school district, two mllion dollars
(%2, 000,000); to the Beacon city school district, five hundred sixty-six
t housand dollars ($566,000); to the Mddletown city school district,
four hundred thousand dollars ($400,000); to the Freeport wunion free
school district, four hundred thousand dollars ($400,000); to the G een-
bur gh central school di strict, three hundred thousand dollars
($300,000); to the Ansterdamcity school district, eight hundred thou-
sand dollars ($800,000); to the Peekskill city school district, two
hundred t housand dol |l ars ($200,000); and to the Hudson city schoo
district, four hundred thousand dollars ($400, 000).

b. notw thstanding the provisions of paragraph a of this subdivision,
a school district receiving a grant pursuant to this subdivision my use
such grant funds for: (i) any instructional or instructional support
costs associated with the operation of a magnet school; or (ii) any
i nstructional or instructional support costs associated with inplenenta-
tion of an alternative approach to reduction of racial isolation and/or
enhancenent of the instructional programand raising of standards in
el enentary and secondary schools of school districts having substantia
concentrations of mnority students. The conmm ssioner of education shal
not be authorized to withhold nagnet grant funds froma school district
that used such funds in accordance with this paragraph, notw thstanding
any inconsistency wth a request for proposals issued by such comm s-
si oner.

c. for the purpose of attendance inprovenent and dropout prevention
for the two thousand ten--two thousand el even school year, for any city
school district in a city having a popul ation of nore than one mllion,
the setaside for attendance inprovenent and dropout prevention shal
equal the amount set aside in the base year. For the two thousand ten--
two thousand eleven school year, it is further provided that any city
school district in a city having a population of nore than one mllion
shall allocate at |east one-third of any increase from base year |evels
in funds set aside pursuant to the requirenents of this subdivision to
communi ty-based organizations. Any increase required pursuant to this
subdi vi sion to communi ty-based organi zations nust be in addition to
al | ocations provided to community-based organi zations in the base year.

d. for the purpose of teacher support for the two thousand ten--two
t housand el even school year: to the city school district of the city of
New York, sixty-two mllion seven hundred seven thousand dollars
($62,707,000); to the Buffalo city school district, one mllion seven
hundred forty-one thousand dollars ($1,741,000); to the Rochester city
school district, one mllion seventy-six thousand dollars ($1,076,000);
to the Yonkers city school district, one mllion one hundred forty-seven
t housand dol l ars ($1, 147,000); and to the Syracuse city school district,
ei ght hundred nine thousand dollars ($809,000). Al funds nade avail abl e
to a school district pursuant to this subdivision shall be distributed
anong teachers including prekindergarten teachers and teachers of adult
vocati onal and academ c subjects in accordance with this subdivision and
shall be in addition to salaries heretofore or hereafter negotiated or
made avail abl e; provided, however, that all funds distributed pursuant
to this section for the current year shall be deened to incorporate al
funds distributed pursuant to forner subdivision 27 of section 3602 of
the education |aw for prior years. In school districts where the teach-
ers are represented by certified or recogni zed enployee organizations,
all salary increases funded pursuant to this section shall be determ ned
by separate collective negotiations conducted pursuant to the provisions
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and procedures of article 14 of the civil service |law, notw thstanding
the existence of a negotiated agreenent between a school district and a
certified or recognized enpl oyee organi zati on.

S b54-a. Gp elimnation adjustnment restoration. Notw t hstandi ng any
ot her provision of law to the contrary, apportionnents fromthis section
shall be supported fromfunds appropriated for such purpose from the
state fiscal stabilization fund-education fund as funded by the Anerican
recovery and reinvestnent act of 2009. For the purposes of this section
the term"fiscal year", followed by a reference to a year shall nean the
period fromJuly first of the preceding year to June thirtieth of the
cal endar year referenced.

Funds shall be apportioned to each school district in an anobunt equa
to the positive difference of the gap elimnation adjustnent I|ess the
net gap elimnation adjustnent, both as conputed pursuant to paragraph e
of subdivision 1 of section 3609-a of the education |aw

Each district shall be eligible, pursuant to applicable federal rules,
regul ati ons and gui delines, for a paynment for the 2010--2011 school year
of up to seventy percent (0.7) of such funds on or after the effective
date of this act and up to an additional thirty percent (0.3) of such
funds on or after April 1, 2011.

S 55. Severability. The provisions of this act shall be severable, and
if the application of any clause, sentence, paragraph, subdivision,
section or part of this act to any person or circunstance shall be
adjudged by any court of conpetent jurisdiction to be invalid, such
judgnment shall not necessarily affect, inpair or invalidate the applica-
tion of any such clause, sentence, paragraph, subdivision, section, part
of this act or remainder thereof, as the case my be, to any other
person or circunstance, but shall be confined in its operation to the
cl ause, sentence, paragraph, subdivision, section or part thereof
directly involved in the controversy in which such judgnment shall have
been render ed.

S 56. This act shall take effect immediately and shall be deenmed to
have been in full force and effect on and after April 1, 2010, provided,
however, that:

1. Intentionally omtted.

2. sections four-a and five-a of this act shall take effect June 30,
2010.

3. sections three-c, six, six-a, eight, nine, twelve, fifteen, eigh-
t een through twenty-five-a, twenty-six, twenty-seven, forty-eight,
fifty, fifty-one, fifty-four, and fifty-four-a of this act shall take
effect July 1, 2010.

4. sections seven, eleven, and sixteen of this act shall be deened to
have been in full force and effect on and after July 1, 2009.

5. sections three-a and fourteen of this act shall be deened to have
been in full force and effect on and after July 1, 2007.

6. section twenty-five-b of this act shall take effect on the sixtieth
day after it shall have becone a | aw.

7. the anmendnments to subdivision 1 of section 2856 of the education
| aw made by section six of this act shall not affect the expiration of
such subdivision as provided in chapter 378 of the | aws of 2007, as
anmended, when upon such date the provisions of section six-a of this act
shal | take effect;

8. the anmendnments to subdivision 6 of section 4402 of the education
| aw made by section twenty-five of this act shall not affect the repea
of such subdi vi sion and shall be deened repeal ed therewth;
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9. the anendnents to chapter 756 of the laws of 1992 relating to fund-
ing a programfor work force education conducted by the consortium for
wor ker education in New York city nmade by sections thirty and thirty-one
of this act shall not affect the repeal of such chapter and shall be
deened repeal ed therewith; and

10. Section fifty-two of this act shall be deened to have been in ful
force and effect on and after April 1, 2010 and shall expire and be
deened repeal ed on March 31, 2011

PART B
Intentionally onmtted.

PART C
Intentionally onmtted.

PART D
Intentionally omtted.

PART E
Intentionally omtted.

PART F
Intentionally onmtted.

PART G

Section 1. Paragraphs b and ¢ of subdivision 6 of section 661 of the
education |law are REPEALED and two new paragraphs b and ¢ are added to
read as foll ows:

B. A STUDENT WHO | S | N DEFAULT ON A STUDENT LOAN MADE UNDER ANY STAT-
UTORY NEW YORK STATE OR FEDERAL EDUCATI ON LOAN PROGRAM SHALL BE | NELI G -
BLE TO RECElI VE ANY AWARD OR LOAN PURSUANT TO THIS ARTICLE UNTIL THE
STUDENT CURES THE DEFAULT STATUS PURSUANT TO APPLI CABLE LAW AND REGU
LATI ON

C. A STUDENT WHO HAS FAI LED TO COWLY WTH THE TERMS OF ANY SERVI CE
CONDI TION | MPOSED BY AN AWARD MADE PURSUANT TO THI S ARTI CLE OR HAS
FAI LED TO REPAY AN AWARD MADE PURSUANT TO THI S ARTI CLE, AS REQU RED BY
PARAGRAPH A OF SUBDIVISION FOUR OF SECTI ON SI X HUNDRED SI XTY- FI VE OF
THI S SUBPART, SHALL BE | NELI G BLE TO RECElI VE ANY AWARD OR LOAN PURSUANT
TO THI'S ARTI CLE SO LONG AS SUCH FAI LURE TO COWPLY OR REPAY CONTI NUES.

S 2. This act shall take effect July 1, 2010; provided further that
the provisions of this act shall apply to any student who is in default
in the repaynent of any student |oan or under the terns of any award
pursuant to this article.

PART H
Intentionally onmtted.

PART |
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Section 1. Subclause 1 of clause (A) of subparagraph (i) of paragraph
a of subdivision 3 of section 667 of the education |aw, as anended by
section 1 of part B of chapter 60 of the laws of 2000, is anended to
read as foll ows:

(1) In the case of students who have not been granted an excl usion of
parental inconme or had a dependent for income tax purposes during the
tax year next preceding the academ c year for which application is nade
OR I N THE CASE OF STUDENTS UNDER TWENTY- TWO YEARS OF AGE W TH NO DEPEND-
ENT WHO HAVE BEEN GRANTED AN EXCLUSI ON OF PARENTAL | NCOVE, EXCEPT FOR
THOSE STUDENTS WHO HAVE BEEN GRANTED EXCLUSI ON OF PARENTAL | NCOVE WHO
HAVE A SPOUSE BUT NO OTHER DEPENDENT:

(a) For students first receiving aid after nineteen hundred ninety-
three--nineteen hundred ninety-four and before two thousand--two thou-
sand one, four thousand one hundred twenty-five dollars; or

(b) For students first receiving aid in nineteen hundred ninety-three-
-ni net een hundred ninety-four or earlier, three thousand five hundred
seventy-five dollars; or

(c) For students first receiving aid in [the] two thousand--two thou-
sand one and thereafter, five thousand doll ars.

S 2. Subparagraph (ii) of paragraph a of subdivision 3 of section 667
of the education |law, as amended by section 1 of part B of chapter 60 of
the laws of 2000, is anended to read as foll ows:

(ii) Except for students as noted in subparagraph (iii) of this para-
graph, the base amount as determ ned from subparagraph (i) of this para-
graph, shall be reduced in relation to i ncome as foll ows:

Anount of Schedul e of reduction
of base anount

i ncone

(A) Less than seven thousand None

dol |l ars

(B) Seven thousand dollars or Seven per centum of excess
nore, but |ess than el even over seven thousand dollars
t housand dol | ars

(C) Eleven thousand dollars or Two hundred eighty dollars
nore, but |ess than ei ghteen pl us ten per centum of excess
t housand dol | ars over el even thousand dollars

(D) Ei ghteen thousand dollars or Ni ne hundred eighty dollars

nore, but not nore than eighty
t housand dol | ars EXCEPT
FOR STUDENTS UNDER TWENTY- TVWO

pl us twel ve per centum of
excess over eighteen
t housand dol | ars

YEARS OF AGE W TH NO DEPENDENT
VHO HAVE BEEN GRANTED AN
EXCLUSI ON OF PARENTAL | NCOVE,
THEN, ElI GHTEEN THOUSAND DOLLARS
OR MORE, BUT NOT MORE THAN
TVENTY- FI VE THOUSAND DOLLARS

S 3. Subparagraph (vi) of paragraph a of subdivision 3 of section 667
of the education |law, as amended by section 1 of part B of chapter 60 of
the laws of 2000, is anended to read as foll ows:

(vi) For the two thousand two--two thousand three academ c year and
thereafter, the award shall be the net anpbunt of the base anobunt deter-
m ned pursuant to subparagraph (i) of this paragraph reduced pursuant to
subparagraph (ii) or (iii) of this paragraph but the award shall not be
reduced bel ow five hundred dollars AND IN THE CASE OF STUDENTS UNDER
TVENTY-TWD YEARS OF AGE WTH NO DEPENDENT WHO HAVE BEEN GRANTED AN



Co~NOoOUIT~hWNE

S. 6607--B 36 A. 9707--C
EXCLUSI ON OF PARENTAL | NCOVE, THE AWARD SHALL NOT BE REDUCED BELOW THREE
THOUSAND ONE HUNDRED El GHTY DOLLARS.

S 4. Subclause 2 of clause (A) of subparagraph (i) of paragraph a of
subdi vi sion 3 of section 667 of the education |aw, as amended by section
1 of part B of chapter 60 of the aws of 2000, is anmended to read as
fol | ows:

(2) In the case of students receiving awards pursuant to subparagraph
(iii) of this paragraph AND THOSE STUDENTS WHO HAVE BEEN GRANTED EXCLU
SI ON OF PARENTAL | NCOVE WHO HAVE A SPOUSE BUT NO OTHER DEPENDENT.

(a) For students first receiving aid in nineteen hundred ninety-four
--ni neteen hundred ninety-five and nineteen hundred ninety-five--nine-
teen hundred ninety-six and thereafter, three thousand twenty-five
dol l ars, or

(b) For students first receiving aid in nineteen hundred ninety-two--
ni neteen hundred ninety-three and ni neteen hundred ninety-three--nine-
teen hundred ninety-four, two thousand five hundred seventy-five
dol l ars, or

(c) For students first
ni net een hundred ninety-two or earlier,
dol l ars; or

S 5. Subparagraph (iii) of paragraph a of subdivision 3 of section 667
of the education |law, as amended by section 1 of part B of chapter 60 of
the laws of 2000, is anended to read as foll ows:

(iii) [For] (A EXCEPT IN THE CASE OF STUDENTS UNDER TVENTY- TWO YEARS
OF AGE W TH NO DEPENDENT WHO HAVE BEEN GRANTED AN EXCLUSI ON OF PARENTAL
I NCOVE, FOR students who have been granted exclusion of parental incone
and were single with no dependent for income tax purposes during the tax
year next preceding the academ c year for which application is nade, the
base anmount, as determ ned in subparagraph (i) of this paragraph, shal
be reduced in relation to incone as follows:

receiving aid in nineteen hundred ninety-one--
two thousand four hundred fifty

Ampunt of Schedul e of reduction

of base anpunt

i ncone

[(A)] (1) Less than three thousand None
dol | ars

[(B)] (2) Three thousand dollars or
nore, but not nore than ten

t housand dol |l ars

(B) FOR THOSE STUDENTS WHO HAVE BEEN GRANTED EXCLUSI ON OF PARENTAL
I NCOVE WHO HAVE A SPOUSE BUT NO OTHER DEPENDENT, FOR | NCOVE TAX PURPOSES
DURI NG THE TAX YEAR NEXT PRECEDI NG THE ACADEM C YEAR FOR WHI CH APPLI CA-
TION IS MADE, THE BASE AMOUNT, AS DETERM NED | N SUBPARAGRAPH (I) OF THI' S
PARAGRAPH, SHALL BE REDUCED | N RELATI ON TO | NCOVE AS FOLLOWG:

Thirty-one per centum of
anount i n excess of three
t housand dol |l ars

AMOUNT OF | NCOME SCHEDULE OF REDUCTI ON

OF BASE AMOUNT
(1) LESS THAN SEVEN THOUSAND NONE
DCLLARS

(2) SEVEN THOUSAND DOLLARS CR SEVEN PER CENTUM OF EXCESS
MORE, BUT LESS THAN ELEVEN OVER SEVEN THOUSAND DOLLARS
THOUSAND DOLLARS

(3) ELEVEN THOUSAND DOLLARS OR TWO HUNDRED El GHTY DCLLARS

MCORE, BUT LESS THAN El GHTEEN

PLUS TEN PER CENTUM OF EXCESS
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THOUSAND DOLLARS OVER ELEVEN THOUSAND DOLLARS
(4) ElI GHTEEN THOUSAND DOLLARS OR NI NE HUNDRED ElI GHTY DOLLARS
MORE, BUT NOT MORE THAN FORTY  PLUS TWELVE PER CENTUM OF
THOUSAND DOLLARS EXCESS OVER EI GHTEEN
THOUSAND DOLLARS

S 6. This act shall take effect July 1, 2010.
PART J

Section 1. Subitem (c) of item1 of clause (A) of subparagraph (i) of
par agr aph a of subdivision 3 of section 667 of the education law, as
anended by section 1 of part B of chapter 60 of the |laws of 2000, is
anended and a new subitem (d) is added to read as foll ows:

(c) For students first receiving aid in [the] two thousand--two thou-
sand one and thereafter, five thousand dollars[.]; OR

(D) FOR UNDERGRADUATE STUDENTS ENROLLED IN A PROGRAM OF STUDY AT A
PUBLI C OR NON- PUBLI C DEGREE- GRANTI NG | NSTI TUTI ON THAT DOES NOT OFFER A
PROGRAM COF STUDY THAT LEADS TO A BACCALAUREATE DEGREE, OR AT A REG S-
TERED NOT- FOR- PROFI T BUSI NESS SCHOOL QUALI FI ED FOR TAX EXEMPTI ON UNDER
SECTION 501(C)(3) OF THE I NTERNAL REVENUE CODE FOR FEDERAL | NCOVE TAX
PURPCSES THAT DOES NOT OFFER A PROGRAM OF STUDY THAT LEADS TO A BACCA-
LAUREATE DEGREE, FOUR THOUSAND FI VE HUNDRED DOLLARS. PROVI DED, HOWEVER
THAT TH'S SUBI TEM SHALL NOT APPLY TO STUDENTS ENROLLED I N A PROGRAM OF
STUDY LEADI NG TO A CERTI FI CATE OR DEGREE | N NURSI NG

S 2. This act shall take effect July 1, 2010.

PART K

Section 1. Subdivision 4 of section 661 of the education law, as
anmended by chapter 309 of the |aws of 1996, paragraph a as anended by
section 1 and paragraph ¢ as anended, paragraphs d and e as added and
paragraph f as relettered by section 2 of part E-1 of chapter 57 of the
| aws of 2007 and paragraph f as added by chapter 332 of the laws of
1998, is amended to read as foll ows:

4. Attendance in approved courses of study in approved institutions.
To be eligible to receive paynents fromthe president a student:

a. Must be matriculated in an approved program as defined by the
comm ssioner pursuant to article thirteen OF TH S CHAPTER, OR PURSUANT
TO PARAGRAPH B OF THIS SUBDIVISIQON, in an institution situated in the
state, which has been approved and operating in this state for at | east
one year, and has been approved for participation in federal student
financial aid prograns authorized by Title IV of the H gher Education
Act of 1965, as anended. Nothing in this subdivision shall preclude
paynment of an award to a recipient who receives instruction outside the
state, which instruction is conducted by an institution situated in the
state, and is part of the student's program of study at such institu-
tion; provided, however, that nothing in this subdivision shall preclude
the receipt of a |oan pursuant to section six hundred eighty of this
article; provided, further, that students not attending institutions
eligible for participating in federal Title IV financial aid prograns on
or before July first, two thousand seven: (i) who received their first
award under this article before the two thousand six--two thousand seven
acadenmic year shall be eligible for paynents until the end of the two
t housand nine--two thousand ten academic vyear; or (ii) who received
their first award under this article for the two thousand six--two thou-
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sand seven academ c year through and including the two thousand nine--
two thousand ten academ c year shall be eligible for paynents until the
end of the two thousand fourteen--two thousand fifteen acadenic year.

b. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY AND THE
RULES AND REGULATI ONS PROMULGATED PURSUANT THERETO, THE PRESI DENT SHALL
MAKE TU TI ON ASSI STANCE PROGRAM AWARDS AVAI LABLE TO FULL- TI ME RESI DENT
UNDERGRADUATE STUDENTS NOT CURRENTLY ELI G BLE FOR AWARDS UNDER SUBDI VI -
SION THREE OF SECTI ON SI X HUNDRED SI XTY- SEVEN OF TH S PART AND WHO ARE
ATTENDI NG AN EDUCATI ONAL | NSTI TUTION I N THI S STATE THAT:

(1) 1'S EXEMPT FROM FEDERAL TAXATI ON UNDER SECTION 501(Q)(3) OF THE
| NTERNAL REVENUE CODE; AND

(1'l) HAS I TS HEADQUARTERS AND MAI N CAMPUS LOCATED W THI N THE STATE AND
IS ELIG@BLE FOR FUNDS UNDER TITLE IV OF THE H GHER EDUCATI ON ACT OF
1965, AS AVENDED; AND

(I'1l) I'S ACCREDI TED BY AN AGENCY RECOGNIZED BY THE UN TED STATES
SECRETARY OF EDUCATI ON, OR BY A SUCCESSOR FEDERAL AGENCY; AND

(1'V) ENROLLMENT I N WHI CH | NSTI TUTI ON WOULD RENDER THE STUDENT ELI G BLE
TO RECEIVE A FEDERAL PELL GRANT | N ACCORDANCE W TH SECTI ON ONE THOUSAND
SEVENTY OF TI TLE TWENTY OF THE UNI TED STATES CODE, ET. SEQ AND THE
REGULATI ONS PROMULGATED THEREUNDER; AND

(V) PROVIDES A PROGRAM OF | NSTRUCTI ON LASTI NG AT LEAST THREE YEARS,
FOR WHI CH THE STUDENT | S ENROLLED.

B-1. TU TI ON ASSI STANCE PROGRAM AWARDS THAT ARE MADE AVAILABLE TO
STUDENTS PURSUANT TO PARAGRAPH B OF THI'S SUBDI VI SION SHALL NOT BE
AWARDED | F AN APPLI CANT:

(1) DOES NOT MEET THE ClI TI ZENSH P REQUI REMENTS PURSUANT TO SUBDI VI SI ON
THREE OF THI S SECTI ON,;

(1'1) DOES NOT MEET THE | NCOVE REQUI REMENTS PURSUANT TO SECTION SIX
HUNDRED S| XTY- THREE OF THI S SUBPART;

(1'11) DOES NOT NMAI NTAI N GOOD ACADEM C STANDI NG PURSUANT TO PARAGRAPH C
OF SUBDIVISION SIX OF SECTION SI X HUNDRED SI XTY-FI VE OF TH S SUBPART,
AND |F THERE | S NO APPLI CABLE EXI STING ACADEM C STANDARDS SCHEDULE
PURSUANT TO SUCH SUBDI VI SI ON, THEN SUCH RECI PI ENT SHALL BE PLACED ON THE
ACADEM C STANDARDS SCHEDULE APPLI CABLE TO STUDENTS ENROLLED IN A
FOUR- YEAR OR FI VE- YEAR UNDERGRADUATE PROGRAM

(1'V) IS I NDEFAULT IN THE REPAYMENT OF ANY STATE OR FEDERAL STUDENT
LOAN, HAS FAILED TO COWLY WTH THE TERMS OF ANY SERVI CE CONDI Tl ON
| MPOSED BY AN ACADEM C PERFORMANCE AWARD MADE PURSUANT TO THI'S ARTI CLE,
OR HAS FAI LED TO MAKE A REFUND OF ANY AWARD; OR

(V) 1I'S I NCARCERATED | N ANY FEDERAL, STATE OR OTHER PENAL | NSTI TUTI ON.

C. Mst be in full-time attendance, as defined by the comm ssioner,
except as otherw se specifically provided in TH' S article [fourteen],
and, for a student having conpleted his or her second academ c year,
nmust have a cunul ative C average or its equivalent. The president my
wai ve the requirenent that the student have a cumnul ative C average or
its equivalent for undue hardship based on: (i) the death of a relative
of the student; (ii) the personal injury or illness of the student; or
(ii1) other extenuating circunstances; and

[c.] D. For students who first receive aid pursuant to this chapter in
acadeni ¢ year nineteen hundred ninety-six--nineteen hundred ni nety-seven
to academ c year two thousand six--two thousand seven, nust have a
certificate of graduation froma school providing secondary educati on,
or the recogni zed equi val ent of such certificate; or have achieved a
passing score, as determned by the United States secretary of educa-
tion, on a federally approved exam nati on which denonstrates that the
student can benefit fromthe education being offered;
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[d.] E. For students who first receive aid pursuant to this chapter in
acadenic year two thousand six--two thousand seven, nust have a certif-
i cate of graduation froma recogni zed school providing secondary educa-
tion within the United States, or the recognized equival ent of such
certificate, or have been admitted to such institution after receiving a
passing score on a federally approved ability to benefit test that has
been i ndependently adm nistered and evaluated, as provided by the
conmi ssi oner;

[e.] F. For students who first receive aid pursuant to this chapter in
acadeni c year two thousand seven--two thousand eight or thereafter, nust
have (i) a certificate of graduation froma school providing secondary
education froma state within the United States; or (ii) the recognized
equi valent of such certificate; or (iii) received a passing score on a
federally approved ability to benefit test that has been identified by
the board of regents as satisfying the eligibility requirenents of this
section and has been i ndependently adm ni stered and eval uated as defi ned
by the conm ssioner[.];

[f. for] G FOR students who are disabled as defined by the Anericans
Wth Disability Act of 1990, 42 USC 12101, the full-tine attendance
requirenent is elimnated. Such disabled students may be in part-tine
attendance, as defined by the comm ssioner in order to be eligible to
recei ve paynents fromthe president.

S 2. This act shall take effect immediately and shall apply to academ
ic year 2010-2011 and to all subsequent academ c years.

PART L
Intentionally onmtted.
PART M

Section 1. Subdivision 1 of section 663 of the education law, as
anended by section 1 of part F of chapter 57 of the laws of 2009, is
amended to read as foll ows:

1. Incone defined. Except as otherwise provided in this section,
"income” shall be the total of the conbined net taxable inconme and
i ncome from pensions of New York state, |ocal governments [and], the
federal government AND ANY PRI VATE EMPLOYER of the applicant, the appli-
cant's spouse, and the applicant's parents, | NCLUDI NG ANY PENSI ON AND
ANNUI TY | NCOVE EXCLUDED FOR PURPOSES OF TAXATI ON PURSUANT TO PARAGRAPH
THREE- A OF SUBSECTI ON (C) OF SECTION SI X HUNDRED TWELVE OF THE TAX LAW
as reported in New York state incone tax returns for the calendar vyear
next preceding the beginning of the school year for which application
for assistance is made, except that any anount received by an applicant
as a scholarship at an educational institution or as a fellowship grant,
including the value of contributed services and acconmodati ons, shal
not be included within the definition of "income" for the purposes of
this article. The term"parent” shall include birth parents, steppar-
ents, adoptive parents and the spouse of an adoptive parent. Incone, if
not a whole dollar anpbunt, shall be assunmed to be equal to the next
| onest whol e dollar amount. Any change in the status of an applicant
with regard to the persons responsible for the applicant's support
occurring after the beginning of any senmester shall not be considered to
change the applicant's award for that senester

S 2. This act shall take effect July 1, 2010.
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PART N

Section 1. Section 3 of part V of chapter 57 of the |aws of 2005
amendi ng the education law relating to the New York state nursing facul -
ty loan forgiveness incentive programand the New York state nursing
faculty scholarship program as added by section 4 of part D of chapter
63 of the laws of 2005, is amended to read as foll ows:

S 3. This act shall take effect on the same date and in the sane
manner as Part Hof [a] THI S chapter [of the |aws of 2005 amendi ng the
| abor Iaw and other laws relating to inplenenting the state fiscal plan
for the 2005-2006 state fiscal year, as proposed in legislative bil
nunbers S. 3667 and A 6841, takes effect]; provided that section two of
this act shall take effect on the same date and in the same manner as
Part | of [a] THI S chapter [of the |aws of 2005 anmending the |abor |aw
and other laws relating to inplenmenting the state fiscal plan for the
2005- 2006 state fiscal year, as proposed in legislative bill nunbers
S. 3667 and A 6841, takes effect]; and provided further that this act
shall expire and be deened repeal ed on June 30, [2010] 2015.

S 2. This act shall take effect immediately.

PART O

Section 1. Section 17 of chapter 31 of the laws of 1985, anending the
education law relating to regents schol arships in certain professions,
as anmended by section 1 of part | of chapter 57 of the laws of 2008, is
amended to read as foll ows:

S 17. This act shall take effect imedi ately; provided, however, that
the schol arship and | oan forgiveness prograns established pursuant to
the provisions of this act shall term nate upon the granting of such
awards for the 2008-2009 school year PROVI DED, HOAEVER, THAT THE REGENTS
PHYSI Cl AN LOAN FORG VENESS PROGRAM ESTABLI SHED PURSUANT TO THIS ACT
SHALL NOT TERM NATE UNTIL THE GRANTI NG OF SUCH AWARDS FOR THE 2010- 11
SCHOOL YEAR, PROVI DED THAT THE FINAL DI SBURSEMENT OF ANY MJULTI - YEAR
AWARDS GRANTED I N SUCH SCHOOL YEAR SHALL BE PAI D

S 2. This act shall take effect i mediately and shall be deened to
have been in full force and effect on the sane date and in the sane
manner as part | of chapter 57 of the |aws of 2008, takes effect.

PART P

Section 1. Section 605-a of the education |aw, as anmended by section
83 of part C of chapter 58 of the laws of 1998, is amended to read as
fol | ows:

S 605-a. Schol arships for academ c excellence. 1. (a) Beginning with
t he ni neteen hundred ni nety-seven--ni nety-ei ght academ c year [and ther-
eafter,] THROUGH AND | NCLUDI NG THE TWD THOUSAND NI NE- - TWO THOUSAND TEN
ACADEM C YEAR, schol arshi ps for academ c excell ence shall be awarded to
students conpleting their high school prograns for attendance in
approved progranms. The academic nerit criteria for awardi ng these schol -
arships will be determ ned by taking the weighted average of a student's
score on Regents exaninations taken by students prior to their senior
year in all of the followi ng five subject areas: conprehensive English

gl obal studies; U'S. history/governnent; |level 3 math; and science,
whi ch shall consist of the weighted average of the conbination of exans
taken in chemstry, biology, earth science and physics. For those

schools not offering regents examnations in all such five subject
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areas, awards shall be based on criteria devel oped by the comm ssi oner
and subject to the approval of the director of the budget.

(b) School allocation. (i) Each high school in the state, as defined
in regulations of the conm ssioner adopted for such purpose and subject
to the approval of the director of the budget, shall be allocated: for
t he ni neteen hundred ni nety-seven--ni nety-ei ght academ c year, a single
schol arship of one thousand dollars; and for the nineteen hundred nine-
ty-eight--ninety-nine acadenmic year [and thereafter,] THROUGH AND
I NCLUDING THE TWO THOUSAND NI NE--TWDO THOUSAND TEN ACADEM C YEAR, a
singl e schol arship of one thousand five hundred dollars which shall be
awarded to the top scholar of such school as deternmi ned by the academ c
nerit criteria set forth in paragraph (a) of this subdivision.

(ii) The renmining schol arships for the nineteen hundred ninety-sev-
en--ninety-eight academc vyear of one thousand dollars, and for the
ni net een hundred ni nety-ei ght--ninety-nine acadenm c year [and thereaft-
er,] THROUGH AND |INCLUDING THE TWDO THOUSAND NI NE-- TWDO THOUSAND TEN
ACADEM C YEAR, of one thousand five hundred dollars shall be allocated
to high schools in the state as defined in regulations of the comm s-
sioner for such purpose and subject to the approval of the director of
the budget, in the sane ratio that the nunber of students enrolled in
the twel fth grade at such high school in the prior school year bears to
the total nunber of students who were enrolled in the twelfth grade in
the state during the prior school year. The ratio shall be nmultiplied
by the nunber of schol arships available and the results, rounded to the
near est whol e nunber, shall be the nunber of scholarships allocated to
t he school. Such awards shall be distributed on the basis of the academ
ic nmerit criteria as set forth in paragraph (a) of this subdivision.

(iit) Al scholarships of five hundred dollars shall be allocated in
the sane manner as described in subparagraph (ii) of this paragraph.

2. In the event that a scholarship awarded is declined by a student,
or for any reason revoked by the conm ssioner or the president, its
benefits shall |apse and there shall be no further paynments or awarding
of such schol arshi p.

S 2. Subdivision 1 of section 670-b of the education |aw, as anended
by section 83 of part C of chapter 58 of the |laws of 1998, is anmended to
read as follows:

1. Nunber and certification. Five thousand scholarships shall be
awarded in the nineteen hundred ninety-seven--ninety-eight academ c
year, and ei ght thousand schol arshi ps shall be awarded in the nineteen
hundr ed ni nety-ei ght--ninety-nine acadenm c year [and thereafter] THROUGH
AND | NCLUDING THE TWDO THOUSAND NI NE- - TWO THOUSAND TEN ACADEM C YEAR
Such schol arshi ps shall be allocated as provided in article thirteen of
this chapter to eligible students certified to the president by the
conmi ssi oner .

S 3. Subdivision 2 of section 669-d of the education |aw, as anended
by section 1 of part HL of chapter 109 of the | aws of 2006, is anended
to read as foll ows:

2. Wthin anmounts appropriated therefor, awards shall be granted to
applicants that the corporation has certified are eligible to receive
such awards. Up to five hundred awards may be nmde to new recipients
annual |y, THROUGH AND | NCLUDI NG THE TWD THOUSAND NI NE- - TWD THOUSAND TEN
ACADEM C YEAR Such awards shall be nade to recipients after the
successful conpletion of each acadenic year, as defined by the corpo-
ration.

S 4. This act shall take effect July 1, 2010.
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PART Q
Intentionally onmtted.

PART R
Intentionally onmtted.

PART S

Section 1. Subdivision 3 of section 694-a of the education |aw, as
added by section 1 of part J of chapter 57 of the Ilaws of 2009, is
amended to read as foll ows:

3. [Interest] TO THE EXTENT THAT | NTEREST pai d on educati on | oans nmade
under this programshall be allowed as a deduction in conputing the [net
taxabl e] FEDERAL ADJUSTED CGROSS income of any such person, THAT
DEDUCTI ON SHALL NOT BE DI SALLOVWED for purposes of any income [or fran-
chise] tax inposed by the state or any political subdivision thereof.

S 2. Subdivision 3 of section 693 of the education |aw, as added by
section 1 of part J of chapter 57 of the laws of 2009, is anmended to
read as follows:

3. Forbearance and deferments. Education | oans nade under this program
shall be eligible for in-school and mlitary defernents [pursuant to
rul es and regul ati ons pronul gated by the corporation, or pursuant to
such additional deferments and/or forbearance as offered by an eligible
| ender], ECONOM C HARDSH P FORBEARANCE, AND, W TH RESPECT TO EDUCATI ON
LOANS THAT WERE MADE FOR A PERI OD OF ATTENDANCE BEG NNI NG W TH THE TWD
THOUSAND ELEVEN- - TWO THOUSAND TWELVE ACADEM C YEAR, SUCH ADDI TI ONAL
DEFERMENTS AND/ OR FORBEARANCE, in each case, TO THE EXTENT PROVI DED BY
RULES AND REGULATI ONS PROMULGATED BY THE CORPORATION, subject to the
approval of the state of New York nortgage agency, or other authorized
public benefit corporation authorized to i ssue bonds under the public
authorities |aw for purposes of this program wth respect to | oans that
are expected to be financed by such entity. Upon the assignnment of a
defaul ted education | oan nade wunder this program for <collection as
described in subdivision five of this section, the borrower shall no
| onger be eligible for any forbearance or defernments while such |[|oan
remains in default.

S 3. Subdivision 14 of section 693 of the education |aw, as added by
section 1 of part J of chapter 57 of the laws of 2009, is anended to
read as follows:

14. Bankruptcy. Education | oans under this program shall be considered
non- di schargeabl e pursuant to section 523(a)(8) of the U S. Bankruptcy
Code. I N THE EVENT THAT AN EDUCATI ON LOAN THAT WAS MADE FOR A PERIOD OF
ATTENDANCE BEG NNI NG W TH THE TWD THOUSAND ELEVEN- - TWO THOUSAND TWELVE
ACADEM C YEAR | S NONETHELESS DI SCHARGED BY ORDER OF A BANKRUPTCY COURT,
THE HOLDER OF SUCH DI SCHARGED EDUCATION LOANS SHALL BE PAID THE
OUTSTANDI NG PRI NCI PAL, CAPI TALI ZED AND UNPAI D ACCRUED | NTEREST DUE FROM
THE NEW YORK HI GHER EDUCATI ON LOAN PROGRAM VARI ABLE RATE DEFAULT RESERVE
FUND, THE NEW YORK HI GHER EDUCATI ON LOAN PROGRAM FI XED RATE DEFAULT
RESERVE FUND, OR THE STATE OF NEW YORK MORTGAGE AGENCY NEW YORK HI GHER
EDUCATI ON LOAN PROGRAM DEFAULT RESERVE FUND, AS APPLI CABLE

S 4. Paragraph (e) of subdivision 6 of section 2405-a of the public
authorities |law, as added by section 9 of part J of chapter 57 of the
| aws of 2009, is anended to read as foll ows:
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(e) This fund, including all sub-accounts thereof, shall be segregated
from all other funds kept by the agency and shall not be used for any
ot her purpose beyond those set forth in part V of article fourteen of
the education law or in this section. The agency shall utilize nonies in
the fund solely to pay the outstanding principal, capitalized and unpaid
accrued interest: (I) on defaulted education |oans described in para-
graph [a] (A of this subdivision; (11) ON SUCH EDUCATI ON LOANS THAT ARE

DI SCHARGED AS A RESULT OF THE DEATH OR PERVANENT TOTAL DI SABI LI TY OF THE
STUDENT WHI LE A STUDENT; AND (I11) ON SUCH EDUCATION LOANS THAT WERE
MADE FOR A PERI OD OF ATTENDANCE BEGQ NNI NG W TH THE TWO THOUSAND ELEVEN-
- TWDO THOUSAND TWELVE ACADEM C YEAR AND THAT ARE DI SCHARGED AS A RESULT
OF A BORROVAER DYI NG WHI LE ON ACTI VE M LI TARY DUTY AS PROVI DED PURSUANT
TO SUBDI VI SION THI RTEEN OF SECTION SI X HUNDRED N NETY-THREE OF THE
EDUCATI ON LAW OR ARE DI SCHARGED AS DESCRI BED I N SUBDI VI SI ON FOURTEEN OF
SECTI ON SI X HUNDRED NI NETY- THREE OF THE EDUCATI ON LAW

S 5. Section 6501-a of the education |aw, as added by chapter 78 of
the laws of 1991, is anended to read as foll ows:

S 6501-a. Disclosure with respect to | oans ADM NI STERED, made or guar-
anteed by the New York state higher education services corporation.
Every application for a |icense issued pursuant to the provisions of
this article shall <contain a question |DENTIFYI NG THE PROGRAMS UNDER
VH CH LOANS ARE ADM NI STERED, MADE OR GUARANTEED BY THE NEW YORK STATE
H GHER EDUCATI ON SERVI CES CORPORATI ON AND i nqui ri ng whet her the appli -
cant [has] IS THE BORROAER OR COSI GNER UNDER any | oans [made or guaran-
teed by the New York state higher education services corporation]
currently outstandi ng UNDER ANY SUCH PROGRAM and if so, whether such
applicant is presently in default on any such | oan. The nane and address
of any applicant who answers either or both of such questions in the
affirmative shall be transmitted to such corporation by the departnent
prior to the date on which such license is issued.

S 6. Intentionally omtted.

S 7. Subdivision 3 of section 690 of the education |aw, as added by
section 1 of part J of chapter 57 of the laws of 2009, is anmended to
read as foll ows:

3. "Eligible college" shall nmean a post-secondary institution, |ocated
within New York state, eligible for funds under Title IV of the Hi gher
Educati on Act of nineteen hundred sixty-five, as anended, or successor
statute offering [a two-year, four-year, graduate or] AN ACADEM C
DEGREE, A professional degree [granting], or A PROFESSIONAL certificate
progran1 AS DEFI NED BY REGULATI ON.

8. Paragraph (a) of subdivision 7 of section 692 of the education
IaW as added by section 1 of part J of chapter 57 of the laws of 2009,
is amended to read as foll ows:

(a) GCeneral provisions. One or nore default reserve funds shall be
established in the custody of the conptroller pursuant to sections
seventy-eight-a and seventy-eight-b of the state finance |law. THESE
FUNDS SHALL BE USED BY THE CORPORATION TO PAY DEFAULT AND DI SCHARGE
CLAIMS TO PARTICI PATING LENDERS AND HOLDERS OF EDUCATI ON LOANS MADE
PURSUANT TO THI S PROGRAM FOR WHI CH THESE FUNDS ARE ESTABLI SHED. One or
nore default reserve funds shall be established in the custody of the
state of New York nortgage agency pursuant to subdivision six of section
two thousand four hundred five-a of the public authorities |aw These
funds shall be wused by the [corporation] STATE OF NEW YORK MORTGAGE
AGENCY to pay default AND APPLI CABLE DI SCHARGE clainms to participating
| enders and hol ders of education | oans nmade pursuant to this program FOR
VWH CH THESE FUNDS ARE ESTABLI SHED
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S 9. Subparagraph (i) of paragraph (a) of subdivision 7 of section 693
of the education |law, as added by section 1 of part J of chapter 57 of
the laws of 2009, is anended to read as foll ows:

(i) The armount deducted for any pay period does not exceed THE LESSER
OF fifteen percent of disposable pay OR, W TH RESPECT TO DEDUCTI ONS THAT
RELATE ONLY TO EDUCATI ON LOANS THAT WERE MADE FOR A PERI OD OF ATTENDANCE
BEG NNI NG W TH THE TWD THOUSAND ELEVEN-- TWD THOUSAND TWELVE ACADEM C
YEAR, THE AMOUNT BY WH CH THE | NDI VI DUAL' S DI SPOSABLE PAY EXCEEDS AN
AMOUNT EQUAL TO THIRTY TIMES THE M NI MUM WAGE AS SPECI FI ED | N SUBSECTI ON
(A) (2) OF SECTI ON SI XTEEN HUNDRED SEVENTY- THREE OF Tl TLE FI FTEEN OF THE
UNI TED STATES CODE OR THE AMOUNT PERM TTED UNDER THI S PROGRAM  However
the anount deducted for any period nay exceed fifteen percent with the
witten consent of the individual;

S 10. Subdivision 13 of section 693 of the education |aw, as added by
section 1 of part J of chapter 57 of the |aws of 2009, is anended to
read as foll ows:

13. Death and disability discharge. Upon the death of a student, for
the funding of whose higher education expenses an education | oan was
made, WH LE THE STUDENT WAS ENROLLED OR ACCEPTED FOR ENROLLMENT AT LEAST
HALF- TI ME, the education |oan nmade under this program shall be deened
di scharged. |f such a student becones totally and permanently disabl ed,
VWH LE THE STUDENT WAS ENROLLED OR ACCEPTED FOR ENROLLMENT AT LEAST
HALF-TIME, the education |loan wunder this program shall be deened
di scharged. A total or permanent disability shall mean a condition of an
i ndi vidual who is unable to work and earn noney because of an injury or
illness that is expected to continue indefinitely or result in death.
The holder of such discharged education loans shall be paid the
out standi ng principal, capitalized and unpaid accrued interest due from
t he New York hi gher education |oan program variable rate default reserve
fund, the New York higher education |oan programfixed rate default
reserve fund, or the state of New York nortgage agency New York higher
education |oan program default reserve fund, as applicable. |IN ADDI -
TI ON, AN EDUCATI ON LOAN MAY BE DEEMED DI SCHARGED, OR MAY BE ELI G BLE FOR
A DEFERMENT, |F A BORROAER DI ES WHI LE ON ACTI VE M LI TARY DUTY PURSUANT
TO, AND TO THE EXTENT PROVI DED BY, RULES AND REGULATI ONS PROMULGATED BY
THE CORPORATI ON AND SUBJECT TO THE APPROVAL OF THE STATE OF NEW YORK
MORTGAGE AGENCY, OR OTHER AUTHORI ZED PUBLI C BENEFI T CORPORATI ON AUTHOR-
| ZED TO | SSUE BONDS UNDER THE PUBLI C AUTHORI TIES LAW FOR PURPOSES OF
TH 'S PROGRAM W TH RESPECT TO LOANS THAT ARE EXPECTED TO BE FI NANCED BY
SUCH ENTI TY. THE HOLDER OF SUCH DI SCHARGED EDUCATI ON LOAN SHALL BE PAID
THE OUTSTANDI NG PRI NCI PAL, CAPI TALI ZED AND UNPAI D ACCRUED | NTEREST DUE
FROM THE NEW YORK HI GHER EDUCATI ON LOAN PROGRAM VARI ABLE RATE DEFAULT
RESERVE FUND, THE NEW YORK HI GHER EDUCATI ON LOAN PROGRAM FI XED RATE
DEFAULT RESERVE FUND, OR, W TH RESPECT TO EDUCATION LOANS MADE FOR A
PERIOD OF ATTENDANCE BEGQ NNI NG W TH THE TWO THOUSAND ELEVEN- - TWO THOU-
SAND TWELVE ACADEM C YEAR, THE STATE OF NEW YORK MORTGAGE AGENCY NEW
YORK HI GHER EDUCATI ON LOAN PROGRAM DEFAULT RESERVE FUND, AS APPLI CABLE

S 11. Subdivision 1 of section 694-a of the education |aw, as added by
section 1 of part J of chapter 57 of the |aws of 2009, is anended to
read as foll ows:

1. No education |oan shall be deened subject to section one hundred
eight of +the banking law, to article nine of the banking law, TO THE
PROVI SI ONS OF ANY LOCAL OR MUNIClI PAL LAWor to any other provisions of
| aw governing the qualifications to make | oans or the terns or condi-
tions of loans described in this part, including, wthout |I|inmtation,
the interest rates, fees and charges applicable thereto. Neither the
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corporation nor any entity authorized to finance education |oans pursu-
ant to the public authorities |law shall be subject to any STATE, LOCAL
OR MUNICI PAL licensing requirenents [in connection wth its education
lending activities], OR ANY OIHER LOCAL OR MJNI Cl PAL LAW REGULATI NG
LENDI NG SERVICING, OR COLLECTI ON ACTI VI TIES. No entity shall be
considered a lender OR DEBT COLLECTOR for purposes of any other
provision of law solely as a result of its interest in an education | oan
made under this part.

S 12. Paragraph (a) of subdivision 1 of section 692 of the education
| aw, as added by section 1 of part J of chapter 57 of the | aws of 2009,
is amended to read as foll ows:

(a) eligible borrowers shall apply for education |oans wunder this
program on forns AND IN A MANNER prescri bed by the corporati on AND THE
CORPORATI ON SHALL BE ENTI TLED TO REQUI RE BORRONERS AND COSI GNORS TO USE
ELECTRONI C SI GNATURES NOTW THSTANDI NG THE PROVI SI ONS OF ARTI CLE THREE OF
THE STATE TECHNOLOGY LAW SUCH ELECTRONI C SI GNATURES SHALL CONCLUSI VELY
EVI DENCE THE OBLI GATI ON OF THE BORROAERS AND COSI GNORS WTH RESPECT TO
THE LOAN;

S 13. Intentionally omtted.

S 14. Subdivision 9 of section 693 of the education | aw, as added by
section 1 of part J of chapter 57 of the laws of 2009, is anmended to
read as foll ows:

9. Data share. The corporation shall be entitled to receive data from
the New York state departnent of taxation and finance pursuant to
section one hundred seventy-one-a and paragraph three of [subdivision]
SUBSECTI ON (e) of section six hundred ninety-seven of the tax law wth
respect to DELI NQUENT AND def aul ted education | oans under this program

S 15. This act shall take effect inmediately.

PART T

Section 1. Paragraph a of subdivision 3 of section 679-e of the educa-
tion law, as amended by section 1 of part VW of chapter 56 of the |aws
of 2009, is anended to read as foll ows:

a. An eligible attorney my apply for reinbursenent after the
conpletion of each year of qualified service provided however that
rei mbursenent to each eligible attorney shall not exceed three thousand
four hundred dollars, per qualifying year, subject to appropriations
avai |l abl e therefor. The president [may] SHALL establish[: (i)] an appli-
cation deadline [and (ii)] OF NOVEMBER FI RST FOR EACH YEAR, PROVI DED
HOWNEVER, THAT FOR ELI G BLE ATTORNEYS WHO APPLI ED FOR RElI MBURSEMENT UNDER
THIS SECTION PRIOR TO OCTOBER FI RST, TWD THOUSAND NI NE AND FOR WHOM AN
AWARD WAS GRANTED, THE APPLI CATION DEADLINE FOR SUCH ATTORNEYS FOR
APPLI CATIONS SUBM TTED | N SUBSEQUENT YEARS SHALL BE OCTOBER FI RST OF
EACH SUCH YEAR THE PRESI DENT MAY ESTABLI SH a net hod of selecting recip-
ients if in any given year there are insufficient funds to cover the
needs of all the applicants. Awards shall be within the anmounts appro-
priated for such purpose and based on availability of funds.

S 2. This act shall take effect immediately.

PART U
Intentionally onmtted.

PART V
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Intentionally onmtted.
PART W
Intentionally onmtted.
PART X

Intentionally onmtted.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
inmpair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
i nvalid provisions had not been included herein.

S 3. This act shall take effect imediately provided, however, that
the applicable effective date of Parts A through X of this act shall be
as specifically set forth in the last section of such Parts.



