STATE OF NEW YORK

S. 5451 A. 8180
2009- 2010 Regul ar Sessi ons
SENATE- ASSEMBLY

May 6, 2009
IN SENATE -- Introduced by Sens. DI LAN, PERKINS -- (at request of the
Governor) -- read twice and ordered printed, and when printed to be

conmitted to the Conmttee on Rul es

IN ASSEMBLY -- Introduced by M of A SILVER, FARRELL, LAVINE, M LLMAN
BOYLAND, BRENNAN, BROOK- KRASNY, CLARK, COOK, DI NOWNTZ, ESPAILLAT,
JEFFRI ES, LANCMAN, MARKEY, MAYERSOHN, PERALTA, POWELL, ROBI NSON, SCAR-
BOROUGH -- (at request of the Governor) -- read once and referred to
the Conmittee on Ways and Means

AN ACT to anend the vehicle and traffic law, in relation to suppl enental
| earners permts (Part A); to anend the vehicle and traffic law, in
relation to the nmetropolitan comuter transportation district supple-
nmental registration fee (Part B); to anend the tax |aw and the adni n-
istrative code of the city of New York, in relation to the netropol -
itan conmuter transportation nobility tax; and to repeal certain
provisions of the tax law relating thereto (Part C; to anend the
education law, in relation to certain noneys apportioned to schoo
districts for reinbursenent of article twenty-three of the tax |aw
paynents (Part D); to amend the tax law, in relation to a tax on
nmedallion taxicab rides in the netropolitan commuter transportation
district (Part E); to anend the tax law, in relation to a suppl enental
tax on passenger car rentals (Part F); to anend the state finance | aw,
inrelation to the netropolitan transportation authority financia
assi stance fund and nmaeki ng an appropriation relating thereto (Part G ;
maki ng an appropriation providing financial assistance to the netro-
politan transportation authority (Part G1); and to anend the public
authorities law, in relation to nmetropolitan transportation authority
reporting requirenments, in relation to legislative oversight of the
netropolitan transportation authority, in relation to regulation of
netropolitan transportation authority finances, in relation to the
i ndependent audit of the nmetropolitan transportation authority, and
the publication of financial information, in relation to audits of the
netropolitan transportation authority, in relation to directing the
chairman of the nmetropolitan transportation authority to submt bien-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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nial reports to certain legislative conmttees on the condition of the
netropolitan transportation authority, in relation to the fiduciary
responsibility of board nenbers, in relation to whistle-blowers on
contract projects of the netropolitan transportation authority, and in
relation to the powers and duties of the metropolitan transportation
authority capital programreview board (Part H)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings and declaration of purpose. 1. Mass
transportation services in the nmnetropolitan conmuter transportation
district ("MIA district") are essential to nmeeting the basic nmobility
and econoni c needs of the citizens of the MIA district, the state and
the region. The contributions of such mass transportation services are
al so essential to addressing fundanental environnmental policy and socia
needs of the state's residents.

2. The netropolitan transportation authority nust continue to function
as the primary provider of reasonably priced, safe and reliable nass
transportation services in the MIA district.

3. It is of vital inportance to the ability of the netropolitan trans-
portation authority to neet the continued need for nobility and for the
econom ¢ health of the MIA district that additional dedicated sources of
reliable funding be nade pronptly avail abl e.

4. Such funding is needed to ensure the continuation of reasonable
fares and provide for the continuation of the capital program of the
authority to ensure the ongoing rehabilitation, inprovenent and expan-
sion of the nass transit system

5. It is the intent of the governor and |l egislature to continue to
fund the capital programof the netropolitan transportation authority as
wel | as other transportation needs of the state including highways and
bridges, non-MIA transit, passenger and freight rail and aviation and
port facilities on a nmulti-year basis.

6. It is the intent of the governor and the legislature to address the
capi tal needs of the departnent of transportation including highways and
bri dges, non-MIA transit, passenger and freight rail and aviation and
port facilities at the sane tinme and for the sane duration as the next
MIA capital program The governor and the |egislature request that the
departnment of transportation begin the devel opment of such a program
i mredi ately and provide the legislature with an outline of the objec-
tives of the programand the perfornmance neasures that will be used to
deternmine investnent in transportation in the state for the next nulti-
year capital program by Cctober 1, 2009.

S 2. This act enacts into |law maj or conponents of l|egislation relating
to the nmetropolitan transportation authority and the netropolitan conmu-
ter transportation district. Each conmponent is wholly contained within
a Part identified as Parts A through H The effective date for each
particul ar provision contained within such Part is set forth in the | ast
section of such Part. Any provision in any section contained within a
Part, including the effective date of the Part, which nakes reference to
a section "of this act”, when used in connection wth that particular
conmponent, shall be deemed to nmean and refer to the corresponding
section of the Part in which it is found. Section three of this act sets
forth the general effective date of this act.
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PART A

Section 1. Subdivision 2 of section 503 of the vehicle and traffic |aw
i s amended by addi ng a new paragraph (b-1) to read as foll ows:

(B-1) SUPPLEMENTAL LEARNER PERM T/LICENSE FEE |IN THE METROPOLI TAN
COVWWUTER TRANSPORTATI ON DI STRICT. (1) UPON PASSAGE OF THE KNOWNLEDGE TEST
REQUI RED TO OBTAIN A LEARNER S PERM T, AN APPLICANT FOR A DRIVER S
LI CENSE WHO RESI DES | N THE METROPOLI TAN COVMUTER TRANSPORTATI ON DI STRI CT
ESTABLI SHED BY SECTI ON ONE THOUSAND TWO HUNDRED S| XTY- TWO OF THE PUBLI C
AUTHORI TI ES LAW SHALL BE REQUIRED TO PAY A SUPPLEMENTAL FEE OF ONE
DOLLAR FOR EACH SI X MONTHS OR PORTI ON THERECF OF THE PERI OD OF VALIDI TY
OF A LEARNER' S PERM T OR LI CENSE WHICH | S OR MAY BE | SSUED PURSUANT TO
THE PROVISIONS OF SUBPARAGRAPH (1) OR (I1) OF PARAGRAPH (B) OF THI'S
SUBDI VI SI ON.

(1'l) THE COW SSI ONER SHALL DEPOSI T DAILY ALL FUNDS COLLECTED PURSUANT
TO SUBPARAGRAPH (1) OF THI S PARAGRAPH W TH SUCH RESPONSI BLE BANKS, BANK-
| NG HOUSES OR TRUST COVPANI ES AS MAY BE DESI GNATED BY THE STATE COWP-
TROLLER, TO THE CREDI T OF THE COWTROLLER. ON OR BEFORE THE TWELFTH DAY
OF EACH MONTH, THE COWM SSI ONER SHALL CERTIFY TO THE COWTROLLER THE
AMOUNT OF ALL REVENUES RECEIVED PURSUANT TO SUBPARAGRAPH (1) OF THI S
PARAGRAPH DURI NG THE PRI OR MONTH AS A RESULT OF THE SUPPLEMENTAL FEE
| MPOSED, | NCLUDI NG ANY | NTEREST AND PENALTI ES THEREON. THE REVENUES SO
CERTI FI ED SHALL BE DEPGCSI TED BY THE STATE COWPTROLLER IN THE METROPQOL-
| TAN TRANSPORTATION AUTHORITY AID TRUST ACCOUNT OF THE METROPCLI TAN
TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE FUND ESTABLI SHED PURSUANT
TO SECTION N NETY-TWD FF OF THE STATE FI NANCE LAW FOR DEPCSI T, SUBJECT
TO APPROPRI ATI ON, I N THE CORPORATE TRANSPORTATI ON ACCOUNT OF THE METRO-
POLI TAN TRANSPORTATI ON AUTHORI TY SPECI AL ASSI STANCE FUND ESTABLI SHED BY
SECTI ON TWELVE HUNDRED SEVENTY-A OF THE PUBLIC AUTHORITIES LAW TO BE
APPLIED AS PROVIDED IN PARAGRAPH (E) OF SUBDIVISION FOUR OF SUCH
SECTI ON.  ANY MONEY COLLECTED PURSUANT TO THI S SECTI ON THAT | S DEPCSI TED
BY THE COWTROLLER IN THE METROPCLI TAN TRANSPORTATI ON AUTHORITY AID
TRUST ACCOUNT OF THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL
ASS| STANCE FUND SHALL BE HELD I N SUCH FUND FREE AND CLEAR OF ANY CLAIM
BY ANY PERSON OR ENTITY PAYING AN ADD TI ONAL FEE PURSUANT TO THI S
SECTI ON, | NCLUDI NG W THOUT LI M TING THE GENERALITY OF THE FOREGO NG
ANY RIGHT OR CLAI M AGAI NST THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY,
ANY OF | TS BONDHOLDERS, OR ANY SUBSI DI ARY OR AFFI LI ATE OF THE METROPOL-
| TAN TRANSPORTATI ON AUTHORI TY.

S 2. Subdivision 2 of section 503 of the vehicle and traffic lawis
anmended by addi ng a new paragraph (c-3) to read as foll ows:

(C-3) (1) SUPPLEMENTAL RENEWAL FEE I N THE METROPOLI TAN COVMUTER TRANS-
PORTATION DI STRICT. | N ADDI TION TO THE FEES REQUI RED TO BE PAID PURSU
ANT TO PARAGRAPH (C) OF TH'S SUBDIVISION, A SUPPLEMENTAL FEE OF ONE
DOLLAR FOR EACH SI X MONTHS OR PORTI ON THEREOF OF THE VALIDITY OF THE
LI CENSE SHALL BE PAID FOR RENEWAL OF A LI CENSE OF A PERSON WHO RESI DES
IN THE METROPOLI TAN COVMUTER TRANSPORTATI ON DI STRICT ESTABLI SHED BY
SECTI ON ONE THOUSAND TWO HUNDRED SI XTY- TWO OF THE PUBLI C AUTHORI TI ES LAW
| SSUED BY THE COWM SSI ONER.

(1'l) THE COVW SSI ONER SHALL DEPOSI T DAILY ALL FUNDS COLLECTED PURSUANT
TO THI'S PARAGRAPH W TH SUCH RESPONSI BLE BANKS, BANKI NG HOUSES OR TRUST
COVWPANI ES AS MAY BE DESI GNATED BY THE STATE COWTROLLER, TO THE CRED T
O THE COWTROLLER ON OR BEFORE THE TWELFTH DAY OF EACH MONTH, THE
COW SSI ONER SHALL CERTI FY TO THE COVWTROLLER THE AMOUNT OF ALL REVENUES
RECEI VED PURSUANT TO THI S PARAGRAPH DURI NG THE PRI OR MONTH AS A RESULT
OF THE SUPPLEMENTAL FEES | MPOSED, | NCLUDI NG ANY | NTEREST AND PENALTI ES
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THEREON. THE REVENUES SO CERTI FI ED SHALL BE DEPCSI TED BY THE STATE COWP-
TROLLER I N THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY AID TRUST ACCOUNT
OF THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE FUND
ESTABLI SHED PURSUANT TO SECTI ON NI NETY- TWO- FF OF THE STATE FI NANCE LAW
FOR DEPCSI T, SUBJECT TO APPROPRI ATI ON, IN THE CORPORATE TRANSPORTATI ON
ACCOUNT OF THE METROPCLI TAN TRANSPORTATI ON AUTHORI TY SPECI AL ASSI STANCE
FUND ESTABLI SHED BY SECTI ON TWELVE HUNDRED SEVENTY-A OF THE PUBLIC
AUTHORI TIES LAW TO BE APPLI ED AS PROVI DED | N PARAGRAPH (E) OF SUBDI VI -
SI ON FOUR OF SUCH SECTI ON.  ANY MONEY COLLECTED PURSUANT TO THI S SECTI ON
THAT | S DEPCSI TED BY THE COVMPTROLLER I N THE METROPOLI TAN TRANSPORTATI ON
AUTHORI TY Al D TRUST ACCOUNT OF THE METROPCLI TAN TRANSPORTATI ON AUTHORI TY
FI NANCI AL ASSI STANCE FUND SHALL BE HELD IN SUCH FUND FREE AND CLEAR OF
ANY CLAI M BY ANY PERSON OR ENTI TY PAYI NG AN ADDI TI ONAL FEE PURSUANT TO
THI'S SECTI ON, | NCLUDI NG W THOUT LI M TI NG THE GENERALI TY OF THE FOREGO-
I NG ANY RI GHT OR CLAI M AGAI NST THE METROPOLI TAN TRANSPORTATI ON AUTHORI -
TY, ANY OF | TS BONDHOLDERS, OR ANY SUBSI DI ARY OR AFFI LI ATE OF THE METRO-
POLI TAN TRANSPORTATI ON AUTHORI TY.

S 3. This act shall take effect Septenber 1, 2009 and shall apply to
licenses issued and renewals of |I|icenses expiring on and after such
dat e.

PART B

Section 1. The vehicle and traffic lawis anmended by adding a new

article 17-C to read as foll ows:
ARTI CLE 17-C
METROPCLI TAN COMMUTER TRANSPORTATI ON DI STRI CT
SUPPLEMENTAL REQ STRATI ON FEE

SECTI ON 499. DEFI NI TI ON.

499- A. METROPOLI TAN COVWUTER TRANSPORTATION DI STRICT SUPPLE-

MENTAL REG STRATI ON FEE.

499- B. COLLECTI ON OF SUPPLEMENTAL FEE.

499- C. CALCULATI ON OF SUPPLEMENTAL REQ STRATI ON FEE.

499-D. DEPCSI T AND DI SPOSI TI ON OF REVENUE FROM SUPPLEMENTAL FEE.

S 499. DEFINITION. FOR THE PURPOCSES O TH' S ARTICLE "METROPOLI TAN
COVWUTER TRANSPORTATION DI STRICT" SHALL MEAN THE AREA OF THE STATE
| NCLUDED | N THE DI STRI CT CREATED AND GOVERNED BY SECTI ON TWELVE HUNDRED
SI XTY- TWO OF THE PUBLI C AUTHORI TI ES LAW

S 499-A. METROPCLI TAN COVMUTER TRANSPORTATI ON DI STRI CT SUPPLEMENTAL
REG STRATI ON FEE. REG STRANTS RESIDING IN THE METROPOLI TAN COWUTER
TRANSPORTATION DI STRICT SHALL UPON THE REGQ STRATI ON OR RENEWAL OF A
MOTOR VEH CLE BE CHARGED A SUPPLEMENTAL REG STRATION FEE TO BE PAID TO
THE COW SSIONER OR HI'S OR HER AGENT | N ACCORDANCE W TH THE PROVI SI ONS
OF TH S ARTI CLE.

S 499-B. COLLECTI ON OF SUPPLEMENTAL FEE. ALL REGQ STRANTS OF MOTOR
VEHI CLES WHO RESI DE I N THE METROPOLI TAN COVMUTER TRANSPORTATI ON DI STRI CT
SHALL PAY TO THE COW SSIONER OR H'S OR HER AGENT THE SUPPLEMENTAL
REG STRATI ON FEE PROVIDED FOR IN THI'S ARTICLE UPON REG STRATION OR
RENEWAL OF MOTOR VEHI CLES SUBJECT TO REGQ STRATI ON FEES PURSUANT TO THE
FOLLOW NG SECTI ONS OF THI S CHAPTER PARAGRAPH A OF SUBDIVISION SIX OF
SECTI ON FOUR HUNDRED ONE; SCHEDULES A, B, C, E, F, G | AND K OF SUBDI -
VI SI ON SEVEN OF SECTI ON FOUR HUNDRED ONE; PARAGRAPH A OF SUBDI VI SI ON
ElGHT OF SECTION FOUR HUNDRED ONE; PARAGRAPH A OF SUBDI VI SI ON FI VE OF
SECTI ON FOUR HUNDRED TEN; AND SECTI ON FOUR HUNDRED ELEVEN- B.

S 499-C. CALCULATI ON OF SUPPLEMENTAL REQ STRATION FEE. THE SUPPLE-
MENTAL REQ STRATION FEE TO BE CHARGED PURSUANT TO SECTI ON FOUR HUNDRED
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NI NETY- NI NE-B OF THI S ARTI CLE, SHALL BE CALCULATED AT A RATE OF TVENTY-
FIVE DOLLARS PER ANNUM FOR EACH YEAR OR PORTI ON OF A YEAR THAT SUCH
REG STRATION IS VALI D.

S 499-D. DEPCSI T AND DI SPCSI TI ON OF REVENUE FROM SUPPLEMENTAL FEE. THE
COW SSI ONER  SHALL DEPOSIT DAILY ALL FUNDS DERI VED FROM THE COLLECTI ON
OF THE SUPPLEMENTAL FEE ESTABLI SHED PURSUANT TO THI S ARTICLE W TH SUCH
RESPONSI BLE BANKS, BANKING HOUSES OR TRUST COVPANI ES AS MAY BE DESI G
NATED BY THE STATE COMWPTROLLER, TO THE CREDI T OF THE COWTROLLER. ON OR
BEFORE THE TWELFTH DAY OF EACH MONTH, THE COWM SSI ONER SHALL CERTIFY TO
THE COVPTROLLER THE AMOUNT OF ALL REVENUES RECEIVED PURSUANT TO THI'S
ARTICLE DURING THE PRIOR MONTH AS A RESULT OF THE SUPPLEMENTAL FEE
| MPOSED, | NCLUDI NG ANY | NTEREST AND PENALTI ES THEREON. THE REVENUES SO
CERTIFIED SHALL BE DEPOSI TED BY THE STATE COVWTROLLER IN THE METROPQOL-
| TAN TRANSPORTATI ON AUTHORI TY AID TRUST ACCOUNT OF THE METROPCLI TAN
TRANSPORTATI ON  AUTHORI TY FI NANCI AL ASSI STANCE FUND ESTABLI SHED PURSUANT
TO SECTI ON NI NETY- TWO- FF OF THE STATE FI NANCE LAW FOR DEPOSI T, SUBJECT
TO APPROPRI ATI ON, | N THE CORPORATE TRANSPORTATI ON ACCOUNT OF THE METRO-
POLI TAN TRANSPORTATI ON AUTHORI TY SPECI AL ASSI STANCE FUND ESTABLI SHED BY
SECTI ON TWELVE HUNDRED SEVENTY-A OF THE PUBLI C AUTHORI TI ES LAW TO BE
APPLI ED AS PROVIDED IN PARAGRAPH (E) OF SUBDIVISION FOUR OF SUCH
SECTI ON.  ANY MONEY COLLECTED PURSUANT TO THI S SECTI ON THAT | S DEPGCSI TED
BY THE COWTROLLER IN THE METROPCLI TAN TRANSPORTATI ON AUTHORITY AID
TRUST ACCOUNT OF THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL
ASS| STANCE FUND SHALL BE HELD I N SUCH FUND FREE AND CLEAR OF ANY CLAIM
BY ANY PERSON OR ENTITY PAYING AN ADD TI ONAL FEE PURSUANT TO THI S
SECTI ON, | NCLUDI NG W THOUT LI M TING THE GENERALITY OF THE FOREGO NG
ANY RIGHT OR CLAI M AGAI NST THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY,
ANY OF | TS BONDHOLDERS, OR ANY SUBSI DI ARY OR AFFI LI ATE OF THE METROPOL-
| TAN TRANSPORTATI ON AUTHORI TY.

S 2. This act shall take effect Septenber 1, 2009 and shall apply to
regi strations issued and renewal s of registrations expiring on and after
such date.

PART C

Section 1. The tax law is anmended by adding a new article 23 to read
as foll ows:

ARTI CLE 23
METROPCLI TAN COMMUTER TRANSPORTATI ON
MOBI LI TY TAX
SECTI ON 800. DEFI NI Tl ONS.

801. | MPOSI TI ON OF TAX AND RATE.

802. PASS THROUGH OF TAX PROCHI BI TED.

803. EXEMPTI ON OVERRI DE.

804. PAYMENT OF TAX

805. DEPCSI T AND DI SPOSI TI ON OF REVENUE.

806. PROCEDURAL PROVI SI ONS.

S 800. DEFIN TIONS. FOR THE PURPCSES OF THI S ARTI CLE:

(A) METROPOLI TAN COVWUTER TRANSPORTATI ON DI STRI CT. THE METROPOLI TAN
COVWUTER TRANSPORTATI ON DI STRI CT ("MCTD') MEANS THE AREA OF THE STATE
I NCLUDED I N THE DI STRI CT CREATED AND GOVERNED BY SECTI ON TWELVE HUNDRED
SI XTY- TWO OF THE PUBLI C AUTHORI TI ES LAW

(B) EMPLOYER. EMPLOYER MEANS AN EMPLOYER REQUI RED BY SECTION SIX
HUNDRED SEVENTY-ONE OF THI'S CHAPTER TO DEDUCT AND W THHOLD TAX FROM
WAGES, THAT HAS A PAYROLL EXPENSE | N EXCESS OF TWO THOUSAND FI VE HUNDRED
DOLLARS | N ANY CALENDAR QUARTER; OTHER THAN
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(1) ANY AGENCY OR | NSTRUMENTALI TY OF THE UNI TED STATES;

(2) THE UNI TED NATI ONS; OR

(3) AN | NTERSTATE AGENCY OR PUBLI C CORPORATI ON CREATED PURSUANT TO AN
AGREEMENT OR COMPACT W TH ANOTHER STATE OR THE DOM NI ON OF CANADA.

(C) PAYROLL EXPENSE. PAYROLL EXPENSE MEANS WAGES AND COVPENSATI ON  AS
DEFI NED | N SECTI ONS 3121 AND 3231 OF THE | NTERNAL REVENUE CODE (W THOUT
REGARD TO SECTI ON 3121(A) (1) AND SECTI ON 3231(E)(2)(A) (1)), PAID TO ALL
COVERED EMPLOVYEES.

(D) COVERED EMPLOYEE. COVERED EMPLOYEE MEANS AN EMPLOYEE WHO IS
EMPLOYED W THI N THE MCTD.

(E) NET EARNI NGS FROM SELF- EMPLOYMENT. NET EARNI NGS FROM SELF- EMPLOY-
MENT HAS THE SAME MEANI NG AS | N SECTI ON 1402 OF THE | NTERNAL REVENUE
CODE.

S 801. | MPOSI TION OF TAX AND RATE. (A) FOR THE SOLE PURPOSE OF PROVI D-
I NG AN ADDI TI ONAL STABLE AND RELI ABLE DEDI CATED FUNDI NG SOURCE FOR THE
METROPOLI TAN TRANSPORTATI ON  AUTHORI TY AND | TS SUBSI DI ARI ES AND AFFI L-
| ATES TO PRESERVE, OPERATE AND | MPROVE ESSENTI AL TRANSI T AND TRANSPORTA-
TI ON SERVI CES | N THE METROPOLI TAN COMMUTER TRANSPORTATION DI STRICT, A
TAX |'S HEREBY | MPOSED AT A RATE OF THI RTY- FOUR HUNDREDTHS (. 34) PERCENT
OF (1) THE PAYROLL EXPENSE OF EVERY EMPLOYER WHO ENGAGES IN ~BUSI NESS
WTH N THE MCTD AND (2) THE NET EARNI NGS FROM SELF- EMPLOYMENT OF | NDI -
VI DUALS THAT ARE ATTRI BUTABLE TO THE MCTD | F SUCH EARNINGS ATTRI BUTABLE
TO THE MCTD EXCEED TEN THOUSAND DOLLARS FOR THE TAX YEAR

(B)(1) AN INDIVIDUAL HAVING NET EARNI NGS FROM SELF- EMPLOYMENT FROM
ACTIVI TY BOTH W THI N AND W THOUT THE METROPOLI TAN COMMUTER TRANSPORTA-
TI'ON DI STRICT |'S REQUI RED TO ALLOCATE AND APPORTI ON SUCH NET EARNI NGS TO
THE MCTD IN THE MANNER REQUI RED FOR ALLOCATI ON AND APPORTI ONMVENT OF
| NCOVE UNDER ARTI CLE TVENTY- TWD OF TH' S CHAPTER

(2) IN THE CASE OF | NDI VI DUALS W TH EARNI NGS FROM SELF- EMPLOYMENT, THE
NET ~EARNINGS FROM SELF EMPLOYMENT THRESHOLD |IN PARAGRAPH TWD OF
SUBSECTION (A) OF THI'S SECTION W LL BE COVPUTED ON AN | NDI VI DUAL BASI S
REGARDLESS OF WHETHER THAT | NDI VI DUAL FILED A JO NT PERSONAL | NCOVE TAX
RETURN.

(C) THE DETERM NATI ON OF WHETHER A COVERED EMPLOYEE |'S EMPLOYED W THI N
THE MCTD W LL BE MADE BY UTI LI ZI NG THE RULES APPLI CABLE TO THE JURI SDI C-
TION OF EMPLOYMENT FOR PURPOSES OF THE STATEW DE WAGE REPORTI NG SYSTEM
UNDER SECTI ON ONE HUNDRED SEVENTY- ONE- A OF THI S CHAPTER AND SUBSTI TUTI NG
THE MCTD FOR THE STATE | N THAT APPLI CATI ON.

S 802. PASS THROUGH OF TAX PROHI BI TED. AN EMPLOYER CANNOT DEDUCT FROM
THE WAGES OR COVPENSATI ON OF AN EMPLOYEE ANY AMOUNT THAT REPRESENTS ALL
OR ANY PORTI ON OF THE TAX | MPOSED ON THE EMPLOYER UNDER THI S ARTI CLE.

S 803. EXEMPTI ON OVERRI DE. ANY EXEMPTI ON FROM TAX SPECIFIED IN ANY
OTHER NEW YORK STATE LAW W LL NOT APPLY TO THE TAX | MPOSED BY THI S ARTI -
CLE.

S 804. PAYMENT OF TAX. (A) EMPLOYERS W TH PAYROLL EXPENSE. THE TAX
| MPOSED ON THE PAYROLL EXPENSE OF EMPLOYERS UNDER SECTI ON El GHT HUNDRED
ONE OF THI'S ARTI CLE FOR EACH CALENDAR QUARTER MUST BE PAI D QUARTERLY AT
THE SAME TI ME AS THE STATEW DE WAGE REPORTI NG SYSTEM REPORT I'S REQUI RED
UNDER SECTI ON ONE HUNDRED SEVENTY- ONE- A OF THI S CHAPTER, PROVI DED HOWEV-
ER, THAT EMPLOYERS SUBJECT TO SECTION NINE OF TH S CHAPTER OTHER THAN
SCHOOL DI STRI CTS AS DEFI NED | N SECTI ON THI RTY-SI X HUNDRED NI NE-G OF THE
EDUCATI ON LAW MUST PAY THE TAX ON THE PAYROLL EXPENSE AT THE SAME TI ME
AS THE W THHOLDI NG TAX REM TTED UNDER THE ELECTRONIC PAYMENT REPORTI NG
SYSTEM AND THE ELECTRONI C FUNDS TRANSFER SYSTEM AUTHORI ZED BY SECTI ON
NINE OF TH' S CHAPTER
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(B) I NDI VIDUALS W TH NET EARNI NGS FROM SELF- EMPLOYMENT. | NDI VI DUALS
WTH EARNINGS FROM SELF- EMPLOYMENT MUST MAKE ESTI MATED TAX PAYMENTS OF
THE TAX | MPCSED BY TH S ARTI CLE FOR THE TAXABLE YEAR ON THE SAME DATES
SPECIFIED |IN SUBSECTION (A) OF THIS SECTI ON FOR THE QUARTERLY PAYMENTS
O THE TAX [|IMPOSED ON THE PAYROLL EXPENSE OF EMPLOYERS. | N ADDI TI ON,
THESE SELF- EMPLOYED | NDI VI DUALS MUST FI LE A RETURN FOR THE TAXABLE YEAR
BY THE TH RTIETH DAY OF THE FOURTH MONTH FOLLOW NG THE CLOSE OF THE
TAXABLE YEAR.  PARAGRAPH ONE OF SUBSECTION (D) OF SECTION SIX HUNDRED
EIGATY-FIVE OF TH S CHAPTER SHALL NOTI' APPLY TO THE ESTI MATED TAX
PAYMENTS REQUI RED BY THI S SUBSECTI ON.

S 805. DEPCSIT AND DI SPCSI TION OF REVENUE. (A) THE TAXES, | NTEREST,
AND PENALTIES | MPOSED BY THI S ARTI CLE AND COLLECTED OR RECEI VED BY THE
COW SSI ONER SHALL BE DEPOSI TED DAILY W TH SUCH RESPONSI BLE BANKS, BANK-
I NG HOUSES OR TRUST COVPANI ES, AS MAY BE DESI GNATED BY THE COWTROLLER,
TO THE CREDI T OF THE COVPTROLLER I N TRUST FOR THE METROPOLI TAN TRANSPOR-
TATI ON  AUTHORI TY. AN ACCOUNT MAY BE ESTABLI SHED I N ONE OR MORE OF SUCH
DEPCSI TORI ES. SUCH DEPOSI TS W LL BE KEPT SEPARATE AND APART FROM ALL
OTHER MONEY | N THE POSSESSI ON OF THE COVMPTROLLER. THE COMPTROLLER SHALL
REQUI RE ADEQUATE SECURI TY FROM ALL SUCH DEPOSITORIES. OF THE TOTAL
REVENUE COLLECTED OR RECEI VED UNDER THI S ARTI CLE, THE COWPTROLLER SHALL
RETAI N SUCH AMOUNT AS THE COWM SSI ONER MAY DETERM NE TO BE NECESSARY FOR
REFUNDS UNDER THI S ARTI CLE. THE COMM SSI ONER | S AUTHORI ZED AND DI RECTED
TO DEDUCT FROM THE AMOUNTS | T RECEI VES UNDER THI S ARTI CLE, BEFORE DEPCS-
IT INTO THE TRUST ACCOUNTS DESI GNATED BY THE COVPTROLLER, A REASONABLE
AMOUNT NECESSARY TO EFFECTUATE REFUNDS OF APPROPRI ATI ONS OF THE DEPART-
MENT TO REI MBURSE THE DEPARTMENT FOR THE COSTS | NCURRED TO ADM NI STER,
COLLECT AND DI STRI BUTE THE TAXES | MPOSED BY THI S ARTI CLE.

(B) ON OR BEFORE THE TWELFTH AND TWENTY- SI XTH DAY OF EACH SUCCEEDI NG
MONTH, AFTER RESERVI NG SUCH AMOUNT FOR SUCH REFUNDS AND DEDUCTI NG SUCH
AMOUNTS FOR SUCH COSTS, AS PROVIDED FOR IN SUBSECTION (A) OF TH'S
SECTI ON, THE COWMM SSI ONER SHALL CERTI FY TO THE COVPTROLLER THE AMOUNT OF
ALL REVENUES SO RECEIVED DURING THE PRIOR MONTH AS A RESULT OF THE
TAXES, | NTEREST AND PENALTI ES SO | MPOSED. THE AMOUNT OF REVENUES SO
CERTI FI ED SHALL BE PAI D OVER BY THE FI FTEENTH AND THE FI NAL BUSI NESS DAY
OF EACH SUCCEEDI NG MONTH FROM SUCH ACCOUNT | NTO THE MOBI LI TY TAX TRUST
ACCOUNT OF THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY  FI NANCI AL ASSI ST-
ANCE FUND ESTABLI SHED PURSUANT TO SECTI ON NI NETY- TWO- FF OF THE STATE
FI NANCE LAW FOR PAYMENT, PURSUANT TO APPROPRI ATI ONS BY THE LEGQ SLATURE
TO THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCE FUND ESTABLI SHED
PURSUANT TO SECTI ON TWELVE HUNDRED SEVENTY-H OF THE PUBLIC AUTHORI Tl ES
LAW

S 806. PROCEDURAL PROVI SI ONS. ALL PROVI SI ONS OF ARTI CLE TWENTY- TWO OF
TH' S CHAPTER WLL APPLY TO THE PROVI SIONS OF THIS ARTICLE IN THE SAME
MANNER AND W TH THE SAME FORCE AND EFFECT AS | F THE LANGUAGE OF ARTI CLE
TWENTY- TWO OF THI S CHAPTER HAD BEEN | NCORPCRATED I N FULL | NTO THI S ARTI -
CLE AND HAD BEEN SPECI FI CALLY ADJUSTED FOR AND EXPRESSLY REFERRED TO THE
TAX | MPCSED BY THI' S ARTI CLE, EXCEPT TO THE EXTENT THAT ANY PROVISION | S
El THER | NCONSI STENT WTH A PROVI SION OF THI S ARTI CLE OR IS NOT' RELEVANT
TO TH S ARTI CLE. NOTW THSTANDI NG THE PRECEDI NG SENTENCE, NO CREDI T
AGAI NST TAX I N ARTI CLE TVENTY-TWO OF THI S CHAPTER CAN BE USED TO OFFSET
THE TAX DUE UNDER THI S ARTI CLE. NOTW THSTANDI NG ANY OTHER LAW TO THE
CONTRARY, THE COWM SSIONER MAY REQUIRE THAT ALL FILINGS OF FORMS OR
RETURNS UNDER THI S ARTI CLE MJUST BE FI LED ELECTRONI CALLY AND ALL PAYMENTS
OF TAX MUST BE PAI D ELECTRONI CALLY.
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S 2. Clause (i) of subparagraph 5 of paragraph (a) of subdivision 9 of
section 208 of the tax |aw, as anended by chapter 61 of the Ilaws of
1989, is amended to read as foll ows:

(i) any refund or credit of a tax inposed under this article, ARTICLE
TWENTY- THREE, or article thirty-two of this chapter, for which tax no
excl usion or deduction was allowed in determ ning the taxpayer's entire
net income under this article, ARTICLE TWENTY- THREE, or [such] article
thirty-two OF TH'S CHAPTER for any prior year,

S 3. Paragraph (b) of subdivision 9 of section 208 of the tax lawis
anmended by addi ng a new subparagraph 20 to read as foll ows:

(20) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THI S CHAPTER

S 4. Paragraph 2 of subdivision (a) of section 292 of the tax law, as
added by chapter 1005 of the laws of 1970, is anmended to read as
fol | ows:

(2) There shall be subtracted from federal unrel ated business taxable
income the anmount of any refund or credit for overpaynent of a tax
i nposed under this article OR ARTI CLE TWENTY- THREE OF THI S CHAPTER.

S 5. Subdivision (a) of section 292 of the tax law is anended by
addi ng a new paragraph 8 to read as foll ows:

(8) THERE MJST BE ADDED TO FEDERAL UNRELATED BUSI NESS TAXABLE | NCOVE
THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTICLE
TVENTY- THREE OF THI S CHAPTER

S 6. Subsection (b) of section 612 of the tax |law is anended by addi ng
a new paragraph 39 to read as foll ows:

(39) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THI S CHAPTER

S 7. Paragraph 7 of subsection (c) of section 612 of the tax |aw, as
added by chapter 563 of the laws of 1960, is amended to read as foll ows:

(7) The anount of any refund or credit for overpaynent of incone taxes
i nposed by this state, or any other taxing jurisdiction, AND ANY TAXES
| MPOSED BY ARTI CLE TWENTY- THREE OF THI S CHAPTER, to the extent properly
included in gross incone for federal income tax purposes.

S 8. Subsection (c) of section 615 of the tax law is anended by addi ng
a new paragraph 8 to read as foll ows:

(8) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THI S CHAPTER

S 9. Subsection 4 of section 618 of the tax |aw, as anmended by section
4 of part HH 1 of chapter 57 of the |laws of 2008, is anmended to read as
fol | ows:

(4) There shall be added or subtracted (as the case nmy be) the
nodi fications described in paragraphs (6), (10), (17), (18), (19), (20),
(21), (22), (23), (24), (25), (26), (27), (29) [and], (38) AND (39) of
subsection (b) and in paragraphs (11), (13), (15, (19), (20), (21),
(22), (23), (24), (25), (26) and (28) of subsection (c) of section six
hundred twel ve of this part.

S 10. Subsection (a) of section 686 of the tax law, as anended by
section 10 of part R of chapter 60 of the |aws of 2004, is anended to
read as foll ows:

(a) General.-- The comm ssioner of taxation and finance, wthin the
applicable period of |Ilimtations, may credit an overpaynent of incone
tax and interest on such overpaynent against any liability in respect of
any tax inposed by this chapter, | NCLUDI NG TAXES | MPOSED UNDER ARTI CLE
TWENTY-THREE OF THI'S CHAPTER, on the person who made the overpaynent,
against any liability in respect of any tax inposed pursuant to the
authority of this chapter or any other |aw on such person if such tax is
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adm nistered by the conmssioner of taxation and finance and, as
provided in sections one hundr ed sevent y-one-c, one hundr ed
seventy-one-d, one hundred seventy-one-e, one hundred seventy-one-f and
one hundred seventy-one-|l of this chapter, against past-due support, a
past-due | egally enforceable debt, a city of New York tax warrant judg-
nment debt, and agai nst the anmount of a default in repaynent of a guaran-
teed student, state wuniversity or <city university |loan. The bal ance
shall be refunded by the conptroller out of the proceeds of +the tax
retained by himfor such general purpose. Any refund under this section
shall be made only upon the filing of a return and upon a certificate of
t he conmi ssioner [of taxation and finance] approved by the conptroller.
The conptroller, as a condition precedent to the approval of such a
certificate, may examne into the facts as disclosed by the return of
the person who made the overpaynent and other information and data
avai lable in the files of the comm ssioner [of taxation and finance].

S 11. Subsection (b) of section 1453 of the tax law is anended by
addi ng a new paragraph 15 to read as foll ows:

(15) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THI S CHAPTER

S 12. Subsection (d) of section 1453 of the tax |aw, as anended by
chapter 267 of the laws of 1987, is REPEALED

S 13. Subsection (d) of section 1453 of the tax law, as anended by
chapter 817 of the laws of 1987, is amended to read as foll ows:

(d) Entire net incone shall not include any refund or credit of a tax
for which no exclusion or deduction was allowed in determning the
taxpayer's entire net income under this article or articles [nine-a,
nine-b or nine-c] NINE-A OR TVWENTY- THREE of this chapter for any prior
year.

S 14. Subparagraph (C) of paragraph 1 of subdivision (b) of section
1503 of the tax |law, as anended by chapter 55 of the laws of 1982, s
amended to read as foll ows:

(C© any refund or <credit of a tax inposed under this article or
section one hundred ei ghty-seven, OR ARTI CLE TVENTY- THREE of this chap-
ter heretofore in effect to the extent properly included as incone for
federal income tax purposes, for which no exclusion or deduction was
allowed in deternmining the taxpayer's entire net incone under this arti-
cle for any prior year;

S 15. Paragraph 2 of subdivision (b) of section 1503 of the tax law is
anmended by addi ng a new subparagraph (V) to read as foll ows:

THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THI S CHAPTER

S 16. Subparagraph 5 of paragraph (a) of subdivision 8 of section
11-602 of the adm nistrative code of the city of New York, as amended by
chapter 241 of the laws of 1989, is amended to read as foll ows:

(5) any refund or credit of a tax inmposed under this chapter, or
i nposed by article nine, nine-A TVENTY-THREE, or thirty-two of the tax
law, for which tax no exclusion or deduction was allowed in deternining
the taxpayer's entire net incone under this subchapter or subchapter
three of this chapter for any prior year;

S 17. Paragraph (b) of subdivision 8 of section 11-602 of the adm nis-
trative code of the city of New York is anended by addi ng a new subpar a-
graph 19 to read as foll ows:

(19) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THE TAX LAW
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S 18. Subdivision (b) of section 11-641 of the adm nistrative code of
the city of New York is anmended by addi ng a new paragraph 16 to read as
fol | ows:

(16) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THE TAX LAW

S 19. Subdivision (d) of section 11-641 of the adm nistrative code of
the city of New York, as anended by chapter 525 of the laws of 1988, is
amended to read as foll ows:

(d) Entire net incone shall not include any refund or credit of a tax
for which no exclusion or deduction was allowed in determning the
taxpayer's entire net income under this subchapter or subchapter two of
this chapter, OR | MPOSED BY ARTI CLE TVWENTY- THREE OF THE TAX LAWfor any
prior year.

S 20. Subdivision (b) of section 11-1712 of the adm nistrative code of
the city of New York is anended by addi ng a new paragraph 35 to read as
fol | ows:

(35) THE AMOUNT OF ANY FEDERAL DEDUCTI ON FOR TAXES | MPOSED UNDER ARTI -
CLE TVENTY- THREE OF THE TAX LAW

S 21. Paragraph 7 of subdivision (c) of section 11-1712 of the adm n-
istrative code of the city of New York, such section as renunbered by
chapter 639 of the laws of 1986, is amended to read as foll ows:

(7) The anount of any refund or credit for overpaynent of incone taxes
i nposed by this city, [or] any other taxing jurisdiction, OR ANY TAXES
| MPOSED BY ARTICLE TWENTY-THREE OF THE TAX LAWto the extent properly
i ncluded in gross incone for federal income tax purposes.

S 22. Subdivision 4 of section 11-1718 of the adm nistrative code of
the city of New York, as anended by section 11 of part HH 1 of chapter
57 of the laws of 2008, is amended to read as foll ows:

(4) There shall be added or subtracted (as the case nmy be) the
nodi fications described in paragraphs six, ten, seventeen, eighteen,
ni net een, twenty, twenty-one, twenty-two, twenty-three, twenty-four,
twenty-five, twenty-six, twenty-seven, twenty-nine [and], thirty-four
AND THI RTY-FI VE of subdivision (b) and in paragraphs eleven, thirteen,
fifteen, nineteen, twenty, twenty-one, twenty-two, twenty-three, twen-
ty-four, twenty-five, twenty-six and twenty-ei ght of subdivision (c) of
section 11-1712 of this subchapter.

S 23. This act shall take effect imrediately; provided however that:

(a) the netropolitan comuter transportation nobility tax enacted
pursuant to section one of this act that is (i) 1inposed on enployers,
shall apply on and after March 1, 2009, provided however, that the tax
shall apply to public school districts within the netropolitan comuter
transportation district (MCTD) on and after Septenber 1, 2009 and (ii)
i nposed on individuals with net earnings from self-enploynment for tax
years beginning on or after January 1, 2009, but the individual's tax
l[iability for the 2009 tax year will be based only on ten-twelfths of
such net earnings for the 2009 tax year;

(b) the initial paynment of such nmetropolitan comruter transportation
nmobility tax enacted pursuant to section one of this act shall be nade
with the third quarterly paynent due in tax year 2009; provi ded however,
that the initial paynment of such nmetropolitan comuter transportation
nmobility tax shall be nade at the sane tinme as the first paynent of the
wi t hhol ding tax required to be paid pursuant to section 9 of the tax | aw
that is due on or after after Cctober 31, 2009, and such paynent by
enpl oyers shall include the taxes owed for the entire period beginning
on March 1, 2009 and that such paynment by individuals with net earnings
fromsel f-enploynment shall include the estinmated taxes owed for the 2009
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tax year as limted by paragraph (ii) of subdivision (a) of this
section, provided however, that public school districts within the MCTD
shall include taxes owed for the period begi nning Septenber 1, 2009;

(c) no addition to tax under subsection (c) of section 685 of the tax
| aw shal |l be inposed with respect to estimated tax paynents of the
nmetropolitan commuter transportation nobility tax required to be filed
prior to the due date of the initial paynent of the nobility tax as
specified in subdivision (b) of this section, provided the taxpayer
makes such estimated tax paynents by such due date;

(d) the anendnents to subsection 4 of section 618 of the tax |law nade
by section nine of this act shall survive the expiration and reversion
of such subsection as provided in section 8 of chapter 782 of the |aws
of 1988, as anended; and

(e) the anendnents to subdivision 4 of section 11-1718 of the adm ni s-
trative code of the city of New York made by section twenty-two of this
act shall survive the expiration and reversion of such subdivision as
provided in section 8 of chapter 782 of the | aws of 1988, as anended.

PART D

Section 1. The education |aw is amended by adding a new section 3609-¢g
to read as foll ows:

S 3609-G MONEYS APPORTI ONED TO SCHOOL DI STRI CTS FOR REI MBURSEMENT OF
ARTI CLE TWENTY- THREE OF THE TAX LAW PAYMENTS COMMENCI NG | N THE 2009- 2010
SCHOOL YEAR. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY
SCHOOL DI STRI CTS SHALL BE REI MBURSED FOR PAYMENTS MADE PURSUANT TO ARTI -
CLE TVENTY- THREE OF THE TAX LAW PURSUANT TO THI S SECTI ON

1. DEFINITION. AS USED IN TH'S SECTION THE FOLLONNG TERM SHALL BE
DEFINED AS FOLLOWE: "SCHOOL DI STRICT" SHALL MEAN A PUBLI C SCHOOL
DI STRI CT AND SHALL NOT | NCLUDE A SPECI AL ACT SCHOOL DI STRICT AS DEFI NED
I N SECTI ON FOUR THOUSAND ONE OF THI S CHAPTER

2. PRESCRI BED PAYMENTS. ON OR AFTER THE FI RST BUSI NESS DAY OF JUNE OF
EACH SCHOOL YEAR, COWMMENCING JUNE FIRST, TWO THOUSAND TEN, A SCHOOL
DI STRI CT SHALL BE PAI D AN AMOUNT EQUAL TO ONE HUNDRED PERCENT OF THE
PAYMENTS MADE BY A SCHOOL DI STRICT ON OR AFTER MAY FIRST OF THE PRI OR
SCHOOL YEAR AND BEFORE MAY FIRST OF THE CURRENT SCHOOL YEAR TO THE
COW SSI ONER OF TAXATI ON AND FI NANCE PURSUANT TO ARTI CLE TWENTY- THREE OF
THE TAX LAW NO PAYMENT MAY BE MADE PURSUANT TO THI'S SUBDI VI SI ON UNTI L
SUCH AMOUNT FOR EACH SCHOOL DI STRICT IS CERTI FI ED BY THE COW SSI ONER OF
TAXATI ON AND FI NANCE AND TRANSM TTED TO THE COWM SSI ONER.  SUCH CERTI F-
| CATION SHALL BE MADE ON OR BEFORE MAY THI RTY-FI RST SO AS TO FACI LI TATE
PAYMENTS TO BE MADE PURSUANT TO THI S SECTI ON

3. (A) MONEYS PAI D PURSUANT TO THI S SECTI ON SHALL BE PAYABLE TO THE
TREASURER OF EACH CITY SCHOOL DI STRICT, AND THE TREASURER OF EACH UNI ON
FREE SCHOCL DI STRICT AND OF EACH CENTRAL SCHOOL DISTRICT AND OF EACH
OTHER SCHOOL DI STRICT, |F THERE BE A TREASURER, OTHERW SE TO THE COLLEC
TOR OR OTHER DI SBURSI NG OFFI CER OF SUCH DI STRI CT, WHO SHALL APPLY FOR
AND RECEI VE THE SAME AS SOON AS PAYABLE

(B) INTHE CASE OF CITY SCHOOL DISTRICTS OF THE CITIES WTH ONE
HUNDRED TWENTY-FI VE THOUSAND | NHABI TANTS OR MORE, ANY PAYMENT WH CH
PURSUANT TO THI S SECTI ON | S REQUI RED TO BE MADE TO THE TREASURER OF THE
CITY SCHOOL DISTRICT, SHALL BE MADE TO THE CI TY TREASURER OR CHAMBER-
LAl N.

4. ANY PAYMENT TO A SCHOOL DI STRI CT PURSUANT TO THI S SECTI ON SHALL BE
GENERAL RECEI PTS OF THE DI STRI CT AND MAY BE USED FOR ANY LAWFUL PURPGCSE
OF THE DI STRI CT.
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5. IT 1S THE | NTENT OF THE GOVERNOR TO SUBM T AND THE LEG SLATURE TO
ENACT FOR EACH FI SCAL YEAR AFTER THE TWO THOUSAND NI NE- - TWO THOUSAND TEN
FI SCAL  YEAR | N AN ANNUAL BUDGET BI LL AN APPROPRI ATI ON | N THE AMOUNT TO
BE PAI D TO SCHOOL DI STRI CTS PURSUANT TO THI S SECTI ON

S 2. Paragraph t of subdivision 1 of section 3602 of the education
| aw, as anended by section 11 of part B of chapter 57 of the I|aws of
2007, is anmended to read as foll ows:

t. The "approved operating expense" for the apportionnments to any
school district hereunder shall nean the amount conputed as follows: The
apportionnment to any school district for operating expense shall be
based upon the total expenditures fromits general fund and fromits
capital fund and fromits risk retention fund for purposes of enployee
benefit <clains related to salaries paid fromthe general fund, and for
any city school districts with a population of nore than one hundred
twenty-five thousand inhabitants its expenditures fromthe special aid
fund of grant noneys for inproving pupil performance and categorical aid
for special reading prograns as provided in the aid to localities budget
during the applicable year as approved by the conmmssioner, and in
accordance wth the classification of expenditures in use by the comm s-
sioner for the reporting by school districts of receipts, expenditures
and ot her financial data. For the purpose of this paragraph operating
expense shall be defined as total cash expenditures during the applica-
bl e year, but shall exclude: (1) any balances and transfers; (2) any
paynments for transportation of pupils to and from school during the
regul ar school year inclusive of capital outlays and debt service there-
for; (2-a) a portion of any paynents for transportation of pupils to and
fromdistrict operated summer school prograns pursuant to subdivision
six of section thirty-six hundred twenty-two-a of this article, inclu-
sive of capital outlays and debt service therefor, equal to the product
of such expenditures multiplied by the quotient of the total apportion-
nment after the proration, if any, required by such subdivision six of
such section divided by the total apportionnent prior to such proration;
(3) any paynents for capital outlay and debt service for school building
pur poses, provided, however, that in the case of a school district which
has entered into a contract with state university pursuant to paragraph
o of subdivision two of section three hundred fifty-five of this chap-
ter, under which the school district makes paynents to state university
on account of capital outlay relating to certain children residing in
such school district, such paynments shall not be so excluded; (4) any
paynents for cafeteria or school lunch prograns; (5) any proceeds of
short term borrowings in the general fund and any paynents fromthe
proceeds of the sale of obligations in the capital fund; (6) any cash
receipts which reduce the cost of an item when applied against the
expenditure therefor, except gifts, donations and earned interest and
any refunds made; (7) any paynents nade to boards of cooperative educa-
tional services for purposes or prograns for which an apportionnment is
paid pursuant to other sections of this chapter, except that paynents
attributable to eligible pupils with disabilities and ineligible pupils
residing in nonconmponent districts shall be included in operating
expense; (8) any tuition paynments made to other school districts inclu-
sive of paynments made to a central high school district by one of its
conmponent school districts; (9) any apportionnent or paynent received
from the state for experinental or special prograns paid under
provi sions other than those found in this section and other than any
apportionnments or paynents received fromthe state by the city school
district of the city of Yonkers for the purpose of funding an educa-
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tional inprovenent program pursuant to a court order and other than any
other state grants in aid identified by the comm ssioner for general use
as specified by the board of education pursuant to subdivision two of
section seventeen hundred eighteen of this chapter; (10) any funds
received fromthe federal governnment except the federal share of nedi-
caid subject to the provisions of section thirty-six hundred nine-a of
this part and except Inpact Aid funds received pursuant to sections two
and six of Public Law ei ghty-one-eight hundred seventy-four (PL 81-874)
or any | aw superseding such law in any such district which received aid
pursuant to both such sections; provided further, however, that there
shal | be excluded from such federal funds or ot her apportionnEnts any
paynments from such funds already deducted pursuant to this paragraph;
(11) any paynents nade for which an apportionnment is disallowed pursuant
to regul ations of the conm ssioner; (12) any expenditures nade for
accounting, tabulation, or conputer equipnent, in excess of ten thousand
dollars wunless such expenditures shall have been specifically approved
by the conmssioner; (13) any rentals received pursuant to t he
provisions of section four hundred three-a of this chapter; (14) any
rental s or other annual paynents received pursuant to the provisions of
section four hundred three-b of this chapter; (15) any expenditures made
for persons twenty-one years of age or over attendi ng enpl oynent prepa-
ration education prograns pursuant to subdivision eleven of this
section; (16) any tuition paynments made pursuant to a contract under the
provi sions of paragraphs e, f, g, h, i and | of subdivision tw of
section forty-four hundred one of this chapter or any tuition paynents
on behalf of pupils attending a state school under paragraph d of such
subdi vision; [and] (17) in any year in which expenditures are made to
the New York state teachers' retirenent systemor the New York state and
| ocal enployees' retirenment systemfor both the prior school year and
the current school vyear, any expenditures nmade to such retirenent
systens and recorded in the school year prior to the school year in
whi ch such obligations are paid; AND (18) ANY PAYMENTS TO THE COW S-
SI ONER OF TAXATI ON AND FI NANCE PURSUANT TO ARTI CLE TVENTY- THREE OF THE
TAX LAW

S 2-a. |If an appropriation were not to be enacted in any state fisca
year after 2009-10 to reinburse school districts in accordance wth
subdivision 5 of section 3609-g of the education |aw, the schoo
di stricts may suspend paynent of their obligations in accordance wth
article 23 of the tax law until such time as an appropriation in accord-
ance wth subdivision 5 of section 3609-g of the education |aw is nmade.
In no case, however, shall the suspension of paynent obligation exceed a
period of six nonths, nor shall the liability be reduced.

S 3. This act shall take effect July 1, 2009.

PART E

Section 1. The tax law is anended by adding a new article 29-A to read
as foll ows:
ARTI CLE 29- A
TAX ON MEDALLI ON TAXI CAB RIDES I N THE METROPOLI TAN COVMUTER
TRANSPORTATI ON DI STRI CT

SECTI ON 1280. DEFI NI TI ONS.

1281. | MPCSI TI ON OF TAX

1282. PRESUMPTI ON OF TAXABI LI TY.

1283. SPECI AL PROVI SI ONS

1284. RETURNS.
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1285. PAYMENT OF TAX.

1286. RECORDS TO BE KEPT.

1287. SECRECY OF RETURNS AND REPOCRTS.
1288. DEPOSI T AND DI SPCSI TI ON OF REVENUE.
1289. COOPERATI ON BY CITY.

1290. PRACTI CE AND PROCEDURE.

S 1280. DEFINITIONS. WHEN USED IN TH' S ARTICLE, UNLESS OTHERW SE
EXPRESSLY STATED, THE FOLLOW NG WORDS AND TERMS SHALL HAVE THE FOLLOW NG
MEANI NGS:

(A) "PERSON' MEANS AN |INDIVIDUAL, PARTNERSH P, LIMTED LIABILITY
COVPANY, SOCI ETY, ASSOCI ATI ON, JO NT STOCK COVPANY, CORPORATI ON, ESTATE,
RECEI VER, TRUSTEE, ASSIGNEE, REFEREE OR ANY OTHER PERSON ACTI NG IN A
FI DUCI ARY OR REPRESENTATI VE CAPACI TY, WHETHER APPO NTED BY A COURT OR
OTHERW SE, ANY COVBI NATI ON OF | NDI VI DUALS, AND ANY OTHER FORM OF UNI N-
CORPCORATED ENTERPRI SE OANED OR CONDUCTED BY TWO OR MORE PERSONS.

(B) "MCTD' MEANS THE METROPOLI TAN COVMJUTER TRANSPORTATI ON DI STRI CT
ESTABLI SHED BY SECTI ON TWELVE HUNDRED SI XTY- TWO OF THE PUBLI C AUTHORI -
TIES LAW

(© "CTY" MEANS A CITY OF A MLLION OR MORE LOCATED I N THE MCTD.

(D) "TAXI CAB" MEANS A MOTOR VEHI CLE CARRYI NG PASSENGERS FOR H RE IN
THE CITY, DULY LICENSED BY THE TAXI AND LI MOUSI NE COW SSION OF THE CI TY
AND PERM TTED TO ACCEPT HAI LS FROM PROSPECTI VE PASSENCGERS | N THE STREET.

(E) "TAXICAB RIDE" MEANS A TAXICAB RIDE PROvVIDED TO ONE OR MORE
PASSENGERS TO A 3 VEN DESTI NATI ON.

(F) "TAXI CAB ONNER' MEANS A PERSON OMNI NG A TAXI CAB AND SHALL | NCLUDE
A PURCHASER UNDER A RESERVE TI TLE CONTRACT, CONDI Tl ONAL SALES AGREEMENT
OR VENDOR' S LI EN AGREEMENT. | N ADDI TION, AN OANER SHALL BE DEEMED TO
I NCLUDE ANY LESSEE, LICENSEE OR BAILEE HAVI NG THE EXCLUSI VE USE OF A
TAXI CAB, UNDER A LEASE OR OTHERW SE, FOR A PERIOD OF TH RTY DAYS OR
MCRE.

(G "PASSENGER' MEANS AN | NDI VI DUAL SEATED I N A TAXI CAB FOR TRAVEL FOR
H RE TO A G VEN DESTI NATI ON.

(H "TAXIMETER' SHALL |INCLUDE ANY DEVICE WH CH, VWHEN AFFI XED TO A
MOTOR VEHI CLE, IS SO CONSTRUCTED AS TO OPERATE AS A FARE | NDI CATOR AND A
TI ME AND DI STANCE REG STER FOR THE PURPOSE OF AUTOVATI CALLY DETERM NI NG
THE CHARGE FOR WH CH A PASSENGER BECOMVES LI ABLE.

S 1281. [IMPCSITION OF TAX. IN ADDI TION TO ANY OTHER TAX | MPCSED BY
TH S CHAPTER OR OTHER LAW THERE IS HEREBY | MPOSED ON EVERY TAXI CAB
OMER A TAX OF FIFTY CENTS PER TAXI CAB RI DE ON EVERY RI DE THAT ORI G -
NATES IN THE CI TY AND TERM NATES ANYWHERE W THI N THE TERRI TORI AL BOUNDA-
RIES OF THE MCTD.

S 1282. PRESUMPTI ON OF TAXABILITY. FOR THE PURPCSE OF THE PROPER
ADM NI STRATI ON OF THI S ARTI CLE AND TO PREVENT EVASI ON OF THE TAX | MPOSED
BY THHS ARTICLE, |IT SHALL BE PRESUMED THAT EVERY TAXI CAB RI DE THAT ORI G
INATES IN THE CTY IS SUBJECT TO THE TAX | MPOSED BY THI S ARTI CLE. THI S
PRESUMPTI ON SHALL PREVAIL UNTIL THE CONTRARY | S PROVEN, AND THE BURDEN
OF PROVI NG THE CONTRARY SHALL BE ON THE PERSON LI ABLE FOR PAYMENT OF THE
TAX.

S 1283. SPECIAL PROVI SIONS. NOTW THSTANDI NG ANY PROVI SIONS OF THI S
ARTI CLE TO THE CONTRARY: (A) IF A TAXICAB OMER SUBJECT TO THE TAX
| MPOSED BY THI S ARTI CLE LEASES, RENTS OR OTHERW SE FURNI SHES A TAXI CAB
TO AN UNRELATED PERSON WHO USES THE TAXICAB TO PROVIDE TAXI CAB RIDES
ORIG NATING INTHE CITY, THEN. (1) THE OMNER | S DEEMED TO PROVI DE SUCH
TAXI CAB RI DES DURI NG THE DAY OR OTHER PERI CD THAT THE UNRELATED PERSON
USES THE TAXICAB TO PROVIDE SUCH RIDES; (2) THE TAX | MPCSED BY THI S
ARTI CLE SHALL BE | MPOSED ON SUCH OMNER;, AND (3) THE OMNER MUST PAY THE
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TAX | MPOSED BY TH' S ARTI CLE ON THE NUMBER OF RI DES SUBJECT TO SUCH TAX
PROVI DED BY SUCH UNRELATED PERSON DURI NG THE DAY OR OTHER PERI OD.

(B) NOTW THSTANDI NG ANY LAW TO THE CONTRARY: (1) ALTHOUGH THE TAX IS
| MPOSED ON THE TAXI CAB OMNER, THE TAXICAB OMER MJST PASS ALONG THE
ECONOM C | NCl DENCE OF THE TAX TO THE PASSENGER BY ADJUSTI NG THE FARE FOR
THE RIDE, AND THE PASSI NG ALONG OF SUCH ECONOM C | NCl DENCE MAY NOT BE
CONSTRUED BY ANY COURT OR ADM NI STRATI VE BODY AS | MPOSI NG THE TAX ON THE
PERSON OR ENTITY THAT PAYS THE FARE FOR A RIDE. A CTY THAT REGULATES
TAXI CABS OR TAXICAB FARES MUST ADJUST THE FARES AUTHORI ZED TO | NCLUDE
THEREIN THE TAX | MPOSED BY THI S ARTI CLE, AS THE RATE OF SUCH TAX NMNAY
FROM TIME TO TI ME CHANGE, AND MUST TI MELY REQUI RE THAT ANY TAXI METER I N
A TAXI CAB USED TO PROVIDE RIDES IN THE C TY BE ADJUSTED TO | NCLUDE THE
TAX.

(2) A TAXICAB OMNER IN SUCH CI TY MUST TI MELY ADJUST THE TAXI METER I N
ANY OF SUCH PERSON S TAXI CABS SO THAT | T REFLECTS THE TAX | MPCSED BY
TH S ARTI CLE AS SUCH RATE MAY FROM TI ME TO Tl ME CHANGE.

(3) NEITHER THE FAILURE OF SUCH CI TY TO ADJUST FARES NOR THE FAI LURE
OF A TAXI CAB OMNER TO ADJUST A TAXI METER W LL RELI EVE ANY PERSON LI ABLE
FOR THE TAX | MPCSED BY THI S ARTI CLE FROM THE OBLI GATI ON TO PAY SUCH TAX
TI MELY, AT THE CORRECT RATE.

(© FOR PURPOSES OF THI'S SECTI ON, "UNRELATED PERSON' MEANS A PERSON
OTHER THAN A RELATED PERSON AS DEFI NED FOR PURPCSES OF SECTI ON FOURTEEN
OF TH S CHAPTER

S 1284. RETURNS. EVERY PERSON LI ABLE FOR THE TAX | MPOCSED BY THI S ARTI -
CLE SHALL FILE A RETURN QUARTERLY W TH THE COWM SSI ONER. EACH RETURN
SHALL SHOW THE NUMBER OF RIDES IN THE QUARTER FOR WHI CH THE RETURN | S
FI LED, TOGETHER W TH SUCH OTHER | NFORVATION AS THE COW SSI ONER NAY
REQUI RE. THE RETURNS REQUI RED BY THI S SECTI ON SHALL BE FI LED FOR QUAR-
TERLY PERI ODS ENDI NG ON THE LAST DAY OF MARCH, JUNE, SEPTEMBER, AND
DECEMBER OF EACH YEAR, AND EACH RETURN SHALL BE FI LED W THI N TVWENTY DAYS
AFTER THE END OF THE QUARTERLY PERI OD COVERED THEREBY. EVERY SUCH
PERSON SHALL ALSO FILE A RETURN WTH THE COMM SSI ONER FOR THE PERI OD OF
NOVEMBER AND DECEMBER TWO THOUSAND NI NE, BY JANUARY TWENTI ETH, TWO THOU-
SAND TEN, CONTAI NING THE | NFORVATI ON DESCRI BED ABOVE. | F THE COW S-
SIONER DEEMS | T NECESSARY | N ORDER TO ENSURE THE PAYMENT OF THE TAX
| MPCSED BY THI S ARTI CLE, THE COW SSI ONER MAY REQUI RE RETURNS TO BE MADE
FOR SHORTER PERI ODS THAN PRESCRI BED BY THE FOREGO NG PROVI SI ONS OF THI S
SECTI ON, AND UPON SUCH DATES AS THE COWM SSI ONER MAY SPECI FY. THE FORM
OF RETURNS SHALL BE PRESCRIBED BY THE COVMM SSI ONER AND SHALL CONTAI N
SUCH | NFORVATI ON AS THE COW SSI ONER VAY DEEM NECESSARY FOR THE PROPER
ADM NI STRATION OF TH'S ARTICLE. THE COW SSI ONER MAY REQUI RE AMENDED
RETURNS TO BE FI LED W THI N TWENTY DAYS AFTER NOTI CE AND TO CONTAIN THE
I NFORVATI ON SPECI FIED I N THE NOTI CE. THE COWMM SSI ONER MAY REQUI RE THAT
THE RETURNS BE FI LED ELECTRONI CALLY.

S 1285. PAYMENT OF TAX. EVERY PERSON REQUI RED TO FILE A RETURN UNDER
TH'S ARTICLE SHALL, AT THE TIME OF FILING SUCH RETURN, PAY TO THE
COW SSI ONER THE TOTAL OF ALL TAX IMPCSED BY TH'S ARTICLE, ON THE
CORRECT NUMBER OF RI DES SUBJECT TO TAX UNDER THI S ARTI CLE. THE AMOUNT SO
PAYABLE TO THE COW SSIONER FOR THE PERIOD FOR VWH CH A RETURN I S
REQUI RED TO BE FI LED SHALL BE DUE AND PAYABLE TO THE COWM SSI ONER ON THE
DATE LIMTED FOR THE FILING O THE RETURN FOR SUCH PERI OD, W THOUT
REGARD TO WVHETHER A RETURN | S FI LED OR WHETHER THE RETURN WHICH | S FI LED
CORRECTLY SHOANS THE CORRECT NUMBER OF RIDES OR THE AMOUNT OF TAX DUE
THEREON. THE COW SSI ONER MAY REQUI RE THAT THE TAX BE PAID ELECTROW
| CALLY.
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S 1286. RECORDS TO BE KEPT. EVERY PERSON REQUI RED TO PAY ANY TAX
| MPOSED BY THI S ARTI CLE SHALL KEEP RECORDS OF EVERY RIDE ORI A NATING IN
THE CITY AND OF ALL AMOUNTS PAI D, CHARGED OR DUE THEREON AND OF THE TAX
PAYABLE THEREON, I N SUCH FORM AS THE COW SSI ONER MAY REQUI RE. EVERY
SUCH PERSON SHALL ALSO KEEP A TRUE AND COWMPLETE COPY OF EVERY CONTRACT,
AGREEMENT, OR ARRANGEMENT CONCERNI NG THE LEASE, RENTAL, OR LICENSE TO
USE A TAXI CAB FOR WHI CH THE PERSON | S REQUI RED TO REM T THE TAX ON RI DES
| MPOSED BY THI S ARTI CLE ON SUCH PERSON. SUCH RECORDS SHALL BE AVAI LABLE
FOR | NSPECTI ON AND EXAM NATI ON AT ANY TI ME UPON DEMAND BY THE COW S-
SIONER OR THE COW SSI ONER' S DULY AUTHORI ZED AGENT OR EMPLOYEE AND SHALL
BE PRESERVED FOR A PERI CD OF THREE YEARS, EXCEPT THAT THE COWM SSI ONER
MAY CONSENT TO THEI R DESTRUCTI ON W THI N THAT PERI OD OR MAY REQUI RE THAT
THEY BE KEPT LONGER. SUCH RECORDS MAY BE KEPT W TH N THE MEANI NG OF THI S
SECTION VWHEN REPRODUCED ON ANY PHOTOGRAPHI C, PHOTOSTATI C, M CROFI LM
M CRO- CARD, M NI ATURE PHOTOGRAPH C OR OIHER PROCESS WH CH ACTUALLY
REPRODUCES THE ORI G NAL RECORD. | F THOSE RECORDS ARE MAI NTAI NED I N AN
ELECTRONI C FORVAT, THEY MUST BE MADE AVAI LABLE AND ACCESSIBLE TO THE
COW SSI ONER | N ELECTRONI C FORIVAT.

S 1287. SECRECY OF RETURNS AND REPORTS. (A) EXCEPT | N ACCORDANCE W TH
PROPER JUDI Cl AL ORDER OR AS OTHERW SE PROVIDED BY LAW IT SHALL BE
UNLAWFUL FOR THE COWM SSI ONER, ANY OFFI CER OR EMPLOYEE OF THE DEPART-
MENT, ANY PERSON ENGAGED OR RETAI NED BY THE DEPARTMENT ON AN | NDEPENDENT
CONTRACT BASI'S, OR ANY PERSON WHO | N ANY MANNER MAY ACQUI RE KNOW.EDGE OF
THE CONTENTS OF A RETURN OR REPCRT FILED WTH THE COWM SSI ONER  PURSUANT
TO TH' S ARTICLE, TO DI VULGE OR MAKE KNOMWN I N ANY MANNER ANY PARTI CULARS
SET FORTH OR DI SCLOSED IN ANY SUCH RETURN OR REPORT. THE OFFI CERS
CHARGED WTH THE CUSTODY OF SUCH RETURNS AND REPORTS SHALL NOT BE
REQUI RED TO PRODUCE ANY OF THEM OR EVI DENCE COF ANYTH NG CONTAINED IN
THEM [N ANY ACTI ON OR PROCEEDI NG | N ANY COURT, EXCEPT ON BEHALF OF THE
COMM SSI ONER | N AN ACTI ON OR PROCEEDI NG UNDER THE PROVISIONS OF THI'S
CHAPTER OR I N ANY OTHER ACTI ON OR PROCEEDI NG | NVOLVI NG THE COLLECTI ON OF
A TAX DUE UNDER THI S CHAPTER TO WHI CH THE STATE OR THE COW SSIONER | S A
PARTY OR A CLAI MANT, OR ON BEHALF OF ANY PARTY TO ANY ACTI ON, PROCEEDI NG
OR HEARING UNDER THE PROVISIONS OF TH'S ARTICLE WHEN THE RETURNS,
REPORTS OR FACTS SHOMN THEREBY ARE DI RECTLY |INVOLVED IN SUCH ACTION,
PROCEEDI NG OR HEARING I N ANY OF WH CH EVENTS THE COURT, OR IN THE CASE
OF A HEARING THE DI VI SION OF TAX APPEALS MAY REQUI RE THE PRODUCTI ON OF,
AND MAY ADM T | NTO EVI DENCE, SO MJUCH OF SAI D RETURNS, REPORTS OR OF THE
FACTS SHOMN THEREBY, AS ARE PERTI NENT TO THE ACTI ON, PROCEEDI NG OR HEAR-
ING AND NO MORE. THE COWM SSI ONER OR THE DI VI SI ON OF TAX APPEALS MNAY,
NEVERTHELESS, PUBLI SH A COPY OR A SUMVARY OF ANY DECI SI ON RENDERED AFTER
A HEARI NG REQUI RED BY THI S ARTI CLE. NOTHING IN TH' S SECTION SHALL BE
CONSTRUED TO PRCHI BI T THE DELI VERY TO A PERSON WHO HAS FI LED A RETURN OR
REPORT OR TO SUCH PERSON S DULY AUTHORI ZED REPRESENTATI VE OF A CERTI FI ED
COPY OF ANY RETURN OR REPORT FI LED I N CONNECTI ON W TH SUCH PERSON S TAX.
NCOR SHALL ANYTHI NG IN TH S SECTI ON BE CONSTRUED TO PROHI BI T THE PUBLI CA-
TION OF STATISTICS SO CLASSIFIED AS TO PREVENT THE | DENTI FI CATI ON OF
PARTI CULAR RETURNS OR REPORTS AND THE | TEMS THERECF, OR THE | NSPECTI ON
BY THE ATTORNEY GENERAL OR OTHER LEGAL REPRESENTATI VES OF THE STATE OF
THE RETURN OR REPORT OF ANY PERSON REQUI RED TO PAY THE TAX WHO SHALL
BRI NG ACTION TO REVI EW THE TAX BASED THEREQON, OR AGAI NST WHOM AN ACTI ON
OR PROCEEDI NG UNDER THI S CHAPTER HAS BEEN RECOMVENDED BY THE COVM SSI ON-
ER OR THE ATTORNEY GENERAL OR HAS BEEN | NSTI TUTED, OR THE | NSPECTI ON OF
THE RETURNS OR REPORTS REQUI RED UNDER THI S ARTI CLE BY THE COMPTROLLER OR
DULY DESI GNATED OFFI CER OR EMPLOYEE OF THE STATE DEPARTMENT OF AUDI T AND
CONTROL, FOR PURPOCSES O THE AUDI T OF A REFUND OF ANY TAX PAID BY A
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PERSON REQUI RED TO PAY THE TAX UNDER THI S ARTI CLE. PROVI DED, FURTHER,
NOTHI NG IN TH' S SECTI ON SHALL BE CONSTRUED TO PROH BI T THE DI SCLOSURE,
I N SUCH MANNER AS THE COWM SSI| ONER DEEMS APPROPRI ATE, OF THE NAMES AND
OTHER APPROPRI ATE | DENTI FYI NG | NFORVATI ON OF THOSE PERSONS REQUI RED TO
PAY TAX UNDER THI S ARTI CLE.

(B) NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SION (A) OF THI S SECTI ON,
THE COW SSI ONER MAY, IN H'S OR HER DI SCRETION, PERM T THE PROPER OFFI -
CER O A CITY THAT REGULATES TAXI CABS OR THE DULY AUTHORI ZED REPRESEN-
TATI VE OF SUCH OFFI CER, TO | NSPECT ANY RETURN FI LED UNDER THI S ARTI CLE,
OR MAY FURNISH TO SUCH OFFI CER OR SUCH OFFI CER S AUTHORI ZED REPRESEN-
TATI VE AN ABSTRACT OF ANY SUCH RETURN OR SUPPLY SUCH PERSON W TH | NFOR-
MATI ON  CONCERNI NG AN | TEM CONTAI NED I N ANY SUCH RETURN, OR DI SCLCSED BY
ANY | NVESTI GATI ON OF TAX LI ABI LI TY UNDER TH S ARTI CLE; BUT SUCH PERM S-
SION SHALL BE GRANTED OR SUCH | NFORVATI ON FURNI SHED ONLY I F SUCH CI TY
SHALL HAVE FURNI SHED THE COWM SSI ONER W TH ALL | NFORVATI ON REQUESTED BY
THE COWM SSI ONER  PURSUANT TO THI S ARTI CLE AND SHALL HAVE PERM TTED THE
COW SSI ONER OR THE COMM SSI ONER' S AUTHORI ZED REPRESENTATI VE TO MAKE ANY
I NSPECTI ON OF ANY RECORDS OR REPORTS CONCERNING TAXICABS AND THEIR
OMERS OR OPERATORS FILED WTH OR POSSESSED BY SUCH CI TY WH CH THE
COW SSI ONER MAY HAVE REQUESTED FROM SUCH CI TY.

(© NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SION (A) OF THI S SECTI ON,
THE COW SSI ONER, IN H'S OR HER DI SCRETI ON, MAY REQUI RE OR PERM T ANY OR
ALL PERSONS LI ABLE FOR ANY TAX | MPCSED BY THI S ARTI CLE, TO MAKE PAYMENT
TO BANKS, BANKING HOUSES OR TRUST COVWPANI ES DESI GNATED BY THE COW S-
SIONER AND TO FI LE RETURNS W TH SUCH BANKS, BANKING HOUSES OR TRUST
COMPANI ES AS AGENTS OF THE COW SSI ONER, I N LI EU OF PAYI NG ANY SUCH TAX
DI RECTLY TO THE COW SSI ONER.  HONEVER, THE COMM SSI ONER SHALL DESI GNATE
ONLY SUCH BANKS, BANKI NG HOUSES OR TRUST COWPANI ES AS ARE ALREADY DESI G
NATED BY THE COWTROLLER AS DEPCSI TORI ES PURSUANT TO SECTI ON TWELVE
HUNDRED EI GHTY- EI GAT OF THI S ARTI CLE.

(D) NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SION (A) OF THI S SECTI ON,
THE COW SSI ONER MAY PERM T THE SECRETARY OF THE TREASURY OF THE UN TED
STATES OR SUCH SECRETARY' S DELEGATE, OR THE AUTHORI ZED REPRESENTATI VE OF
El THER SUCH OFFI CER, TO | NSPECT ANY RETURN FI LED UNDER THI S ARTI CLE, OR
MAY FURNI SH TO SUCH OFFI CER OR SUCH OFFI CER' S AUTHORI ZED REPRESENTATI VE
AN ABSTRACT OF ANY SUCH RETURN OR SUPPLY SUCH PERSON W TH | NFORVATI ON
CONCERNI NG AN | TEM CONTAI NED I N ANY SUCH RETURN, OR DI SCLCSED BY ANY
I NVESTI GATION  OF TAX LI ABILITY UNDER TH S ARTI CLE, BUT SUCH PERM SS| ON
SHALL BE GRANTED OR SUCH | NFORVATI ON FURNI SHED ONLY | F THE LAWS OF THE
UNI TED STATES GRANT SUBSTANTI ALLY SIM LAR PRI VI LEGES TO THE COWM SSI ONER
OR OFFICER OF TH'S STATE CHARGED WTH THE ADM NI STRATI ON OF THE TAX
| MPCSED BY THI S ARTI CLE, AND ONLY | F SUCH | NFORMATION IS TO BE USED FOR
TAX PURPCSES ONLY; AND PROVI DED FURTHER THE COWM SSI ONER MAY FURNI SH TO
THE COW SSI ONER OF | NTERNAL REVENUE OR SUCH COW SSI ONER S AUTHORI ZED
REPRESENTATI VE SUCH RETURNS FILED UNDER TH'S ARTICLE AND OTHER TAX
I NFORVATI ON, AS SUCH COW SSI ONER MAY CONSI DER PROPER, FOR USE I N COURT
ACTI ONS OR PROCEEDI NGS UNDER THE | NTERNAL REVENUE CODE, WHETHER ClIVIL OR
CRIM NAL, WHERE A WRI TTEN REQUEST THEREFOR HAS BEEN MADE TO THE COW S-
SI ONER BY THE SECRETARY OF THE TREASURY OF THE UN TED STATES OR SUCH
SECRETARY' S DELEGATE, PROVIDED THE LAWS OF THE UNI TED STATES GRANT
SUBSTANTI ALLY SI M LAR PONERS TO THE SECRETARY OF THE TREASURY OF THE
UNI TED STATES OR H'S OR HER DELEGATE. WHERE THE COWM SSI ONER HAS SO
AUTHORI ZED USE OF RETURNS AND OTHER | NFORMATION |IN SUCH ACTIONS OR
PROCEEDI NGS, OFFI CERS AND EMPLOYEES OF THE DEPARTMENT MAY TESTIFY IN
SUCH ACTI ONS OR PROCEEDI NGS | N RESPECT TO SUCH RETURNS OR OTHER | NFORVA-
TI ON.
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(E) RETURNS AND REPORTS FILED UNDER THI S ARTICLE SHALL BE PRESERVED
FOR THREE YEARS AND THEREAFTER UNTI L THE COWM SSI ONER ORDERS THEM TO BE
DESTROYED.

(F) (1) ANY OFFICER OR EMPLOYEE OF THE STATE WHO W LLFULLY VI OLATES
THE PROVI SI ONS OF SUBDI VISION (A) OF THHS SECTION SHALL BE DI SM SSED
FROM OFFI CE AND BE | NCAPABLE OF HOLDI NG ANY PUBLI C OFFI CE FOR A PERI OD
OF FI VE YEARS THEREAFTER

(2) CROSS- REFERENCE: FOR CRI M NAL PENALTIES, SEE ARTI CLE THI RTY- SEVEN
OF TH S CHAPTER

S 1288. DEPCSIT AND DISPOCSITION OF REVENUE. NOTW THSTANDI NG ANY
PROVI SI ON OF LAW TO THE CONTRARY: (A) ALL TAXES, | NTEREST AND PENALTIES
COLLECTED OR RECEI VED BY THE COWMM SSI ONER PURSUANT TO THI S ARTI CLE SHALL
BE DEPOSI TED DAILY W TH SUCH RESPONSI BLE BANKS, BANKI NG HOUSES OR TRUST
COVPANI ES, AS MAY BE DESI GNATED BY THE COVMPTROLLER, TO THE CREDI T OF THE
COMPTROLLER. SUCH AN ACCOUNT MAY BE ESTABLI SHED I N ONE OR MORE OF SUCH
DEPCSI TORI ES.  SUCH DEPOSI TS SHALL BE KEPT SEPARATE AND APART FROM ALL
OTHER MONEY | N THE POSSESSI ON OF THE COVWTROLLER THE COWTROLLER SHALL
REQUI RE ADEQUATE SECURITY FROM ALL SUCH DEPCSI TORIES. OF THE TOTAL
REVENUE COLLECTED OR RECEI VED UNDER THI S SECTI ON, THE COMPTROLLER SHALL
RETAIN IN THE COVMPTRCOLLER S HANDS SUCH AMOUNT AS THE COWM SSI ONER NAY
DETERM NE TO BE NECESSARY FOR REFUNDS UNDER THI S ARTICLE. THE COW S-
SIONER | S AUTHORI ZED AND DI RECTED TO DEDUCT FROM SUCH AMOUNTS COLLECTED
OR RECEI VED UNDER THI S ARTI CLE, BEFORE DEPCSI T | NTO THE ACCOUNTS SPECI -
FIED BY THE COWPTROLLER, A REASONABLE AMOUNT NECESSARY TO EFFECTUATE
REFUNDS OF APPROPRI ATI ONS OF THE DEPARTMENT TO REI MBURSE THE DEPARTMENT
FOR THE COSTS TO ADM NI STER, COLLECT AND DI STRI BUTE THE TAXES | MPCSED BY
TH S ARTI CLE.

(B) ON OR BEFORE THE TWELFTH DAY FOLLOW NG THE END OF EACH MONTH,
AFTER RESERVI NG SUCH AMOUNT FOR SUCH REFUNDS AND SUCH COSTS, THE COW S-
SI ONER SHALL CERTIFY TO THE COWTROLLER THE AMOUNT OF ALL REVENUES SO
RECEI VED PURSUANT TO THI S ARTI CLE DURI NG THE PRI OR MONTH AS A RESULT OF
THE TAXES, | NTEREST AND PENALTI ES SO | MPOSED.

(© THE COWPTROLLER SHALL PAY OVER THE AMOUNT OF REVENUES SO CERTI Fl ED
BY THE COW SSI ONER TO THE METROPOLI TAN TRANSPORTATI ON AUTHORITY AID
TRUST ACCOUNT OF THE METROPCLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL
ASSI STANCE FUND ESTABLI SHED BY SECTION N NETY-TWO-FF OF THE STATE
FI NANCE LAW FOR DEPOSIT, SUBJECT TO APPRCPRI ATION, I N THE CORPCRATE
TRANSPORTATI ON ACCOUNT OF THE METROPOLI TAN TRANSPORTATI ON  AUTHORI TY
SPECI AL ASSI STANCE FUND ESTABLI SHED BY SECTI ON TWELVE HUNDRED SEVENTY- A
OF THE PUBLI C AUTHORI TI ES LAW TO BE APPLI ED AS PROVI DED | N PARAGRAPH ( E)
OF SUBDI VI SI ON FOUR OF SUCH SECTI ON TWELVE HUNDRED SEVENTY-A. ANY MONEY
COLLECTED PURSUANT TO THI S ARTI CLE THAT | S DEPGCSI TED BY THE COVPTROLLER
I N THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY AI D TRUST ACCOUNT OF THE
VETROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE FUND SHALL BE
HELD IN SUCH FUND FREE AND CLEAR OF ANY CLAI M BY ANY PERSON OR ENTI TY
PAYI NG THE TAX PURSUANT TO THI' S ARTI CLE, | NCLUDI NG, W THOUT LI M TI NG THE
GENERALI TY OF THE FOREGO NG, ANY RI GHT OR CLAI M AGAI NST THE METROPOLI TAN
TRANSPORTATI ON AUTHORI TY, ANY OF | TS BONDHOLDERS, OR ANY SUBSI DI ARY OR
AFFI LI ATE OF THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY.

S 1289. COOPERATION BY CITY. THE C TY SHALL COOPERATE W TH AND ASSI ST
THE COW SSI ONER TO EFFECT THE PURPOSES OF THI S ARTI CLE AND THE COW S-
SIONER' S RESPONSI BI LI TIES UNDER TH' S ARTICLE. SUCH COOPERATI ON SHALL
| NCLUDE FURNI SHI NG THE NAMES, ADDRESSES AND ALL OTHER | NFORVATI ON
CONCERNI NG EVERY OMER, OPERATOR AND DRIVER OF TAXICABS IN THE CI TY,
TOGETHER W TH ANY OTHER | NFORMATI ON THE COWMM SSI ONER REQUESTS, ALL W TH-
QUT COST TO THE COWM SSI ONER.
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S 1290. PRACTI CE AND PROCEDURE. THE PROVI SI ONS OF ARTI CLE TVENTY- SEVEN
OF TH S CHAPTER SHALL APPLY W TH RESPECT TO THE ADM NI STRATION OF AND
PROCEDURE W TH RESPECT TO THE TAX | MPOSED BY THI S ARTI CLE I N THE SAME
MANNER AND W TH THE SAME FORCE AND EFFECT AS IF THE LANGUAGE OF SUCH
ARTI CLE TWENTY- SEVEN HAD BEEN | NCORPORATED I N FULL | NTO THI S ARTI CLE AND
HAD EXPRESSLY REFERRED TO THE TAX UNDER THI S ARTI CLE, EXCEPT TO THE
EXTENT THAT ANY SUCH PROVI SION | S EI THER | NCONSI STENT WTH A PROVI SI ON
O THIS ARTICLE OR IS NOT RELEVANT TO THI S ARTI CLE. CRI M NAL PENALTI ES
PROVI DED | N SECTI ON ONE THOUSAND ElI GHT HUNDRED TWENTY OF THI S CHAPTER
SHALL APPLY | N THE SAME MANNER AND W TH THE SAME FORCE AND EFFECT W TH
RESPECT TO TH S ARTI CLE

S 2. Section 1825 of the tax |aw, as anended by section 2 of part N of
chapter 686 of the laws of 2003, is amended to read as foll ows:

S 1825. Violation of secrecy provisions of the tax |aw --Any person
who violates the provisions of subdivision (b) of section twenty-one,
subdi vi si on one of section two hundred two, subdivision eight of section
two hundred el even, subdivision (a) of section three hundred fourteen,
subdivision one or tw of section four hundred thirty-seven, section
four hundred ei ghty-seven, subdivision one or tw of section five
hundred fourteen, subsection (e) of section six hundred ninety-seven,
subsection (a) of section nine hundred ninety-four, subdivision (a) of
section eleven hundred forty-six, SECTI ON TWELVE HUNDRED El GHTY- SEVEN
subdi vi sion (a) of section fourteen hundred ei ghteen, subsection (a) of
section fourteen hundred sixty-seven, subdivision (a) of section fifteen
hundred eighteen, subdivision (a) of section fifteen hundred fifty-five
of this chapter, and subdivision (e) of section 11-1797 of the admnis-
trative code of the city of New York shall be guilty of a m sdeneanor.

S 3. This act shall take effect Novenber 1, 2009, and shall apply to
taxi cab rides commencing on or after such date.

PART F

Section 1. The tax law is anended by adding a new section 1166-a to
read as foll ows:

S 1166-A. SPECI AL SUPPLEMENTAL TAX ON PASSENGER CAR RENTALS. (A) IN
ADDI TI ON TO THE TAX | MPOSED UNDER SECTI ON ELEVEN HUNDRED SI XTY OF THI'S
ARTICLE AND IN ADD TION TO ANY TAX | MPOSED UNDER ANY OTHER ARTI CLE OF
TH S CHAPTER, THERE | S HEREBY | MPOSED AND THERE SHALL BE PAID A TAX AT
THE RATE OF FIVE PERCENT UPON THE RECElIPTS FROM EVERY RENTAL OF A
PASSENGER CAR WHICH IS A RETAIL SALE OF SUCH PASSENGER CAR WTHI N THE
METROPCLI TAN COVMUTER TRANSPORTATI ON DI STRI CT AS DEFI NED I N SUBDI VI SI ON
(A) OF SECTI ON El GHT HUNDRED OF THI S CHAPTER.

(B) EXCEPT TO THE EXTENT THAT A PASSENGER CAR RENTAL DESCRIBED |IN
SUBDI VISION (A) OF THI S SECTI ON HAS ALREADY BEEN OR WLL BE SUBJECT TO
THE TAX | MPOSED UNDER SUCH SUBDI VI SI ON AND EXCEPT AS OTHERW SE EXEMPTED
UNDER THI'S ARTICLE, THERE IS HEREBY | MPOSED ON EVERY PERSON AND THERE
SHALL BE PAID A USE TAX FOR THE USE WTHI N THE METROPOLI TAN COVMJTER
TRANSPORTATI ON DI STRICT AS DEFINED I N SUBDI VI SI ON (A) OF SECTI ON ElI GHT
HUNDRED OF THI S CHAPTER;, OF ANY PASSENGER CAR RENTED BY THE USER WH CH
IS A PURCHASE AT RETAIL OF SUCH PASSENGER CAR, BUT NOT | NCLUDI NG ANY
LEASE OF A PASSENGER CAR TOVWHICH SUBDIVISION (l) OF SECTION ELEVEN
HUNDRED ELEVEN OF THI S CHAPTER APPLI ES. FOR PURPOSES OF THI S PARAGRAPH
THE TAX SHALL BE AT THE RATE OF FI VE PERCENT OF THE CONSI DERATI ON d VEN
OR CONTRACTED TO BE G VEN FOR SUCH PROPERTY, OR FOR THE USE OF SUCH
PROPERTY, | NCLUDI NG ANY CHARGES FOR SHI PPI NG OR DELI VERY AS DESCRI BED I N
PARAGRAPH THREE OF SUBDI VI SI ON (B) OF SECTI ON ELEVEN HUNDRED ONE OF THI S
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CHAPTER, BUT EXCLUDING ANY CREDIT FOR TANG BLE PERSONAL PROPERTY
ACCEPTED | N PART PAYMENT AND | NTENDED FOR RESALE

S 2. Section 1165 of the tax | aw, as anended by section 2 of part D of
chapter 85 of the [aws of 2002, is anended to read as foll ows:

S 1165. Adm nistrative provisions. The [tax] TAXES inposed by [section
el even hundred sixty of] this article shall be admnistered and
collected in a like manner as and jointly wth the taxes inposed by
sections eleven hundred five and el even hundred ten of article twenty-
eight of this chapter. Al of the provisions of such article twenty-
ei ght (except sections eleven hundred seven, eleven hundred eight,
[ el even hundred nine and] el even hundred forty-eight, AND, FOR PURPOSES
O THE TAX |MPCSED BY SECTION ELEVEN HUNDRED SI XTY, SECTI ON ELEVEN
HUNDRED NINE) relating to or applicable to t he adm ni strati on,
collection and review of the taxes inposed by such sections el even
hundred five and el even hundred ten, including, but not limted to, the
provi si ons relating to definitions, exenptions, returns, persona
liability for the tax, collection of tax fromthe customer, collection
of tax at the tine of registration of a notor vehicle and paynent of tax
by a person required to file a return, shall apply to the [tax] TAXES
i nposed by this article so far as such provisions can be nade applicabl e
to the [tax] TAXES inposed by this article with such limtations as set
forth in this article and such nodifications as may be necessary in
order to adapt such |language to the [tax] TAXES so inposed. Such
provi sions shall apply with the same force and effect as if the | anguage
of those provisions had been set forth in full in this article except to
the extent that any provision is either inconsistent with a provision of
this article or is not relevant to the [tax] TAXES inposed by this arti -
cle. For purposes of this article, any reference in article twenty-eight
to the tax or taxes inposed by such article shall be deened to refer to
the [tax] TAXES inposed by this article also unless a different neaning
is clearly required. Provided, further, however, that the provisions of
subdi vi si on seven of section el even hundred eighteen of this chapter
shall apply to the [tax] TAXES on uses within this state inposed by
[section el even hundred sixty of] this article only in the event that
the rate of the retail sales or use tax paid, under the conditions
descri bed in such subdivision seven, to any other state or jurisdiction
within any other state exceeds the aggregate rate of the conpensati ng
use tax inposed under section el even hundred ten of this chapter and any
conpensati ng use tax inposed pursuant to the authority of article twen-
ty-nine of this <chapter, and in such event only with respect to the
di fference between the rate paid to such other state or jurisdiction
t hereof and such aggregate rate. Provided, further, that for purposes of
this article and for articles twenty-eight and twenty-nine of this chap-
ter, the provisions of section eleven hundred seventeen of this chapter
shall not apply to the rental, as such termis defined in this article,
of nmotor vehicles and that the provisions contained in section el even
hundred thirty-six of this chapter with respect to filing a part-quar-
terly return nonthly and section el even hundred thirty-seven-A of this
chapter relating to returns and paynents of estimated tax shall not
apply to the [tax] TAXES inposed under this article.

3. Section 1167 of the tax |law, as added by section 3 of part D of
chapter 85 of the laws of 2002, is anmended to read as foll ows:

S 1167. Deposit and disposition of revenue. Al taxes, interest and
penalties <collected or received by the comm ssioner under this article
shal | be deposited and di sposed of pursuant to the provisions of section
one hundred seventy-one-a of this chapter, except that after reserving
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anounts in accordance wth such section one hundred seventy-one-a of
this chapter, the remainder shall be paid by the conptroller to the
credit of the highway and bridge trust fund established by section
ei ghty-nine-b of the state finance | aw, PROVI DED, HONEVER, TAXES, | NTER-
EST AND PENALTIES COLLECTED OR RECEIVED PURSUANT TO SECTI ON ELEVEN
HUNDRED SI XTY-SI X-A OF TH S ARTI CLE SHALL BE PAID TO THE CREDIT OF THE
METROPCLI TAN TRANSPORTATI ON AUTHORI TY Al D TRUST ACCOUNT OF THE METROPCL-
| TAN TRANSPORTATI ON  AUTHORI TY FI NANCI AL ASSI STANCE FUND ESTABLI SHED BY
SECTI ON NI NETY- TWO- FF OF THE STATE FI NANCE LAW

S 4. Paragraph 6 of subsection (a) of section 1801 of the tax law, as
added by section 15 of subpart | of part V-1 of chapter 57 of the | aws
of 2009, is anended to read as foll ows:

(6) fails to collect any tax required to be collected under articles
twel ve- A ei ght een, twenty, twenty-two [or], twent y- ei ght oR
TWENTY- EI GHT- A of this chapter, or pursuant to the authority of article
twenty-nine of this chapter;

S 5. This act shall take effect June 1, 2009 and shall apply to sales
made or uses occurring on and after such date in accordance wth the
transitional provisions in section 1106 of the tax |aw.

PART G

Section 1. The state finance |law is anended by addi ng a new section
92-ff to read as foll ows:

S 92- FF. METROPOLI TAN TRANSPORTATI ON  AUTHORI TY FI NANCI AL ASSI STANCE
FUND. 1. THERE | S HEREBY ESTABLI SHED I N THE JO NT CUSTODY OF THE COW S-
SI ONER OF TAXATI ON AND FI NANCE AND THE STATE COMPTROLLER A SPECI AL FUND
TO BE KNOWN AS THE "METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL
ASS| STANCE FUND".

2. MONEYS IN THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL
ASS| STANCE FUND SHALL BE KEPT SEPARATELY FROM AND SHALL NOT BE COWM N-
GLED WTH ANY OTHER MONEYS IN THE JO NT OR SOLE CUSTODY OF THE STATE
COWTROLLER OR THE COWM SSI ONER OF TAXATI ON AND FI NANCE.

3. SUCH FUND SHALL CONSI ST OF ALL MONEYS COLLECTED THEREFORE OR CRED-
| TED OR TRANSFERRED THERETO FROM ANY OTHER FUND, ACCOUNT OR SOURCE,
| NCLUDI NG W THOUT LI M TATI ON, THE REVENUES DERI VED FROM THE METROPCL-
| TAN COVWUTER  TRANSPORTATION MOBILITY TAX |IMPCSED BY ARTICLE
TVENTY- THREE OF THE TAX LAW REVENUES DERI VED FROM THE SPECI AL SUPPLE-
MENTAL TAX ON PASSENGER CAR RENTALS | MPOSED BY SECTI ON ELEVEN HUNDRED
SI XTY-SI X-A OF THE TAX LAW REVENUES DERI VED FROM THE TRANSPORTATI ON
SURCHARGE | MPOSED BY ARTI CLE TVEENTY- NI NE- A OF THE TAX LAW THE SUPPLE-
MENTAL REG STRATI ON FEES | MPOSED BY ARTI CLE SEVENTEEN-C OF THE VEH CLE
AND TRAFFIC LAW AND THE SUPPLEMENTAL METROPOLI TAN COMMUTER TRANSPORTA-
TION DI STRI CT LI CENSE FEES | MPOSED BY SECTI ON FI VE HUNDRED THREE OF THE
VEH CLE AND TRAFFIC LAW ANY | NTEREST RECElI VED BY THE COMPTROLLER ON
MONEYS ON DEPCSI T | N THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL
ASS| STANCE FUND SHALL BE RETAINED I N AND BECOVE A PART OF SUCH FUND.

4. THE METROPCOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE FUND
SHALL CONSI ST OF TWO SEPARATE AND DI STI NCT ACCOUNTS: (A) THE "MBILITY
TAX TRUST ACCOUNT" AND (B) THE "METROPOLI TAN TRANSPORTATI ON AUTHORI TY
Al D TRUST ACCOUNT." MONEYS I N EACH OF THE ACCOUNTS SHALL BE KEPT SEPA-
RATELY FROM AND NOT COWM NGLED W TH ANY OTHER MONEYS | N THE METROPCLI TAN
TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE FUND.

5. (A THE "MBILITY TAX TRUST ACCOUNT" SHALL CONSI ST OF REVENUES
REQUI RED TO BE DEPCSI TED THEREI N PURSUANT TO THE PROVI SIONS OF ARTICLE
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TWENTY- THREE OF THE TAX LAW AND ALL OTHER MONEYS CREDI TED OR TRANSFERRED
THERETO FROM ANY OTHER FUND OR SOURCE PURSUANT TO LAW

(B) MONEYS IN THE "MOBILITY TAX TRUST ACCOUNT" SHALL, PURSUANT TO
APPROPRI ATI ON BY THE LEG SLATURE, BE TRANSFERRED ON A MONTHLY BASIS TO
THE METROPCLI TAN TRANSPORTATI ON  AUTHORI TY FI NANCE FUND ESTABLI SHED BY
SECTI ON TWELVE HUNDRED SEVENTY-H OF THE PUBLIC AUTHORI TIES LAW AND
UTI LI ZED I N ACCORDANCE W TH SAID SECTION. IT IS THE | NTENT OF THE LEG S-
LATURE TO ENACT TWO APPROPRI ATI ONS FROM THE MOBI LI TY TAX TRUST ACCOUNT
TO THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCE FUND ESTABLI SHED BY
SECTI ON TWELVE HUNDRED SEVENTY-H OF THE PUBLI C AUTHORI TI ES LAW ONE SUCH
APPROPRI ATI ON SHALL BE EQUAL TO THE AMOUNTS EXPECTED TO BE AVAI LABLE FOR
SUCH PURPOSE PURSUANT TO ARTI CLE TWENTY- THREE OF THE TAX LAW OR FROM ANY
OTHER MONI ES DESCRI BED | N PARAGRAPH (A) OF THI'S SUBDI VI SION DURI NG THE
TWO THOUSAND NI NE-- TWO THOUSAND TEN FI SCAL YEAR AND SHALL BE EFFECTI VE
I N THAT FI SCAL YEAR. THE OTHER SUCH APPROPRI ATI ON SHALL BE EQUAL TO THE
AMOUNTS EXPECTED TO BE AVAI LABLE FOR SUCH PURPOSE PURSUANT TO ARTI CLE
TWENTY- THREE OF THE TAX LAW OR FROM ANY OTHER MONI ES DESCRI BED I N PARA-
GRAPH (A) OF THI'S SUBDI VI SI ON DURI NG THE TWO THOUSAND TEN- - TWO THOUSAND
ELEVEN FI SCAL YEAR AND SHALL, NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON
FORTY OF TH S CHAPTER, TAKE EFFECT ON THE FI RST DAY OF THE TWO THOUSAND
TEN- - TWO THOUSAND ELEVEN FI SCAL YEAR AND LAPSE ON THE LAST DAY OF THAT
FI SCAL YEAR. | T IS THE I NTENT OF THE GOVERNOR TO SUBM T AND THE LEQ SLA-
TURE TO ENACT FOR EACH FISCAL YEAR AFTER THE TWO THOUSAND NI NE- - TWO
THOUSAND TEN FI SCAL YEAR I N AN ANNUAL BUDGET BI LL: (1) AN APPROPRI ATI ON
FOR THE AMOUNT EXPECTED TO BE AVAILABLE IN THE MOBILITY TAX TRUST
ACCOUNT DURING SUCH FISCAL YEAR FOR THE METROPCLI TAN TRANSPORTATI ON
AUTHORI TY PURSUANT TO ARTI CLE TVENTY- THREE OF THE TAX LAWOR ANY OTHER
MONIES DESCRIBED |IN PARAGRAPH (A) OF THI'S SUBDIVISION, AND (I1) AN
APPROPRI ATI ON FOR THE AMOUNT PROQJECTED BY THE DI RECTOR OF THE BUDGET TO
BE DEPOSI TED IN THE MOBI LI TY TAX TRUST ACCOUNT PURSUANT TO ARTI CLE TVEN-
TY-THREE OF THE TAX LAW OR FROM ANY OTHER MONI ES DESCRI BED | N PARAGRAPH
(A) OF TH'S SUBDI VI SI ON FOR THE NEXT SUCCEEDI NG FI SCAL YEAR. SUCH APPRO-
PRI ATI ON FOR PAYMENT OF REVENUES PRQIECTED TO BE DEPOSITED IN THE
SUCCEEDI NG FI SCAL YEAR SHALL, NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON
FORTY OF TH S CHAPTER, TAKE EFFECT ON THE FI RST DAY OF SUCH SUCCEEDI NG
FI SCAL YEAR AND LAPSE ON THE LAST DAY OF SUCH FI SCAL YEAR | F FOR ANY
FI SCAL YEAR COMVENCI NG ON OR AFTER THE FI RST DAY OF APRI L, TWO THOUSAND
TEN THE GOVERNOR FAILS TO SUBM T A BUDGET BI LL CONTAI NI NG THE FOREGO NG,
OR THE LEQ SLATURE FAILS TO ENACT A BILL WTH SUCH PROVI SI ONS, THEN THE
VETROPOLI TAN TRANSPORTATI ON AUTHORI TY SHALL NOTI FY THE COVWPTROLLER, THE
DI RECTOR OF THE BUDGET, THE CHAI RPERSON OF THE SENATE FI NANCE COWM TTEE
AND THE CHAI RPERSON OF THE ASSEMBLY WAYS AND MEANS COW TTEE OF AMOUNTS
REQUI RED TO BE DI SBURSED FROM THE APPROPRI ATI ON MADE DURI NG THE PRECED-
I NG FI SCAL YEAR FOR PAYMENT I N SUCH FI SCAL YEAR | N NO EVENT SHALL THE
COVPTROLLER MAKE ANY PAYMENTS FROM SUCH APPROPRI ATI ON PRI OR TO MAY FI RST
OF SUCH FISCAL YEAR, AND UNLESS AND UNTIL THE DI RECTOR OF THE BUDGET,
THE CHAI RPERSON OF THE SENATE FI NANCE COMM TTEE AND THE CHAI RPERSON OF
THE ASSEMBLY WAYS AND MEANS COW TTEE HAVE BEEN NOTI FI ED OF THE REQUI RED
PAYMENTS AND THE TIM NG OF SUCH PAYMENTS TO BE MADE FROM THE MOBI LI TY
TAX TRUST ACCOUNT TO THE METROPCLI TAN TRANSPORTATI ON  AUTHORI TY  FI NANCE
FUND ESTABLI SHED BY SECTION TWELVE HUNDRED SEVENTY-H OF THE PUBLIC
AUTHORI TI ES LAW AT LEAST FORTY-ElI GHT HOURS PRI OR TO ANY SUCH PAYMENTS.
UNTIL SUCH TIMe AS PAYMENTS PURSUANT TO SUCH APPROPRI ATI ON ARE MADE I N
FULL, REVENUES IN THE MOBI LI TY TAX TRUST ACCOUNT SHALL NOT BE PAID OVER
TO ANY PERSON OTHER THAN THE METROPCLI TAN TRANSPORTATI ON AUTHORI TY.
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6. (A THE "METROPOLI TAN TRANSPORTATI ON AUTHORI TY Al D TRUST ACCOUNT"
SHALL CONSI ST OF REVENUES REQUI RED TO BE DEPGCSI TED THEREI N PURSUANT TO
THE PROVISIONS OF SECTION ELEVEN HUNDRED SI XTY-SI X-A OF THE TAX LAW
ARTI CLE TWENTY- NI NE- A OF THE TAX LAW ARTI CLE SEVENTEEN-C OF THE VEH CLE
AND TRAFFI C LAW AND SECTI ON FI VE HUNDRED THREE OF THE VEH CLE AND TRAF-
FIC LAW AND ALL OTHER MONEYS CREDI TED OR TRANSFERRED THERETO FROM ANY
OTHER FUND OR SOURCE PURSUANT TO LAW

(B) MONEYS I N THE METROPOLI TAN TRANSPORTATI ON AUTHORITY AID TRUST
ACCOUNT SHALL, FOLLOW NG APPROPRI ATI ON BY THE LEG SLATURE, BE DEPCSI TED
QUARTERLY BY THE COVPTROLLER | NTO THE CORPORATE TRANSPORTATI ON ACCOUNT
OF THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY SPECI AL ASSI STANCE FUND
ESTABLI SHED BY SECTI ON TWELVE HUNDRED SEVENTY-A OF THE PUBLIC AUTHORI -
TIES LAW TO BE APPLI ED AS PROVI DED I N PARAGRAPH (E) OF SUBDI VI SI ON FOUR
OF SUCH SECTI ON TWELVE HUNDRED SEVENTY- A OF THE PUBLI C AUTHORI TI ES LAW

7. NOTHI NG CONTAINED IN THI S SECTI ON SHALL BE DEEMED TO RESTRI CT THE
RI GHT OF THE STATE TO AMEND, REPEAL, MODI FY OR OTHERW SE ALTER STATUTES
| MPOSI NG OR RELATI NG TO THE TAXES AND FEES PRODUCI NG REVENUES FOR DEPCS-
IT IN THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE
FUND OR THE APPROPRI ATI ONS RELATI NG THERETO. THE METROPOLI TAN TRANSPOR-
TATION AUTHORI TY SHALL NOT | NCLUDE W THI N ANY RESOLUTI ON, CONTRACT OR
AGREEMENT W TH HOLDERS OF THE BONDS OR NOTES | SSUED UNDER SECTI ON TWELVE
HUNDRED SI XTY-NI NE OF THE PUBLI C AUTHORI TIES LAW ANY PROVISION WH CH
PROVI DES THAT A DEFAULT OCCURS AS A RESULT OF THE STATE EXERCI SING I TS
RI GHT TO AMEND, REPEAL, MODI FY OR OTHERW SE ALTER SUCH TAXES OR APPRO
PRI ATl ONS.

S 2. This act shall take effect imediately.

PART G 1

Section 1. The several amounts specified in this act for aid to | ocal -
ities, or so nmuch thereof as nmay be sufficient to acconplish the purpose
of providing financial assistance to the netropolitan transportation
authority are hereby appropriated and authorized to be paid as provided
in this section.

METROPOLI TAN TRANSPORTATI ON AUTHORI TY SUPPORT PROGRAM

Speci al Revenue Funds - Oher/Ad to
Localities

Met ropol i tan Transportation Aut hority
Fi nanci al Assistance Fund - 225

Mobil ity Tax Trust Account

To the nmetropolitan transportation authority
for deposit in the nmetropolitan transpor-
tation authority finance fund pursuant to
the provisions of section 92-ff of the
state finance | aw, as added by the chapter
of the laws of 2009 which added this
section. Moneys appropri ated herein may
be made avail able at such tinmes and upon
such conditions as nmay be deenmed appropri -
ate by the conm ssioner of transportation
and the director of the budget in accord-
ance with section 92-ff of the state
finance law ........ ... .. ... ... ... ... .... $1, 482, 000, 000
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To the nmetropolitan transportation authority
for deposit in the netropolitan transpor-
tation authority finance fund pursuant to
the provisions of section 92-ff of the
state finance | aw, as added by the chapter
of the laws of 2009 which added this
section, for the period April 1, 2010 to
March 31, 2011 and notwi t hstandi ng section
40 of the state finance |aw shall take
effect on April 1, 2010 and shall | apse on
March 31, 2011 ......... ... .. .. . . $1, 563, 000, 000

Special Revenue Funds - Oher/Aid to
Localities

Met ropol i tan Transportation Aut hority
Fi nanci al Assistance Fund - 225

Metropolitan Transportation Authority Aid
Trust Account

Not wi t hst andi ng any i nconsistent provision
of law, the foll ow ng appropriation is for
paynent of assi st ance provi ded t hat
paynments fromthis appropriation shall be
made pursuant to a financial plan approved
by the director of the budget.

To the nmetropolitan transportation authority
for deposit in the netropolitan transpor-
tation authority corporate transportation
account of the metropolitan transportation
authority special assistance fund pursuant
to section 92-ff of the state finance |aw
........................................... $161, 100, 000

General Fund / State Operations
St at e Purposes Account - 003

Nonper sonal Service

For the paynent of the nmetropolitan comuter
transportation nobility tax pursuant to
Article 23 of the tax | aw as added by part
C of the chapter of the laws of 2009 which
added this section on behalf of state
enpl oyees enployed in the Metropolitan
Commut er Transportation District ........... $18, 000, 000

S 2. No expenditure may be nade from any appropriation in this act
until a certificate of approval has been issued by the director of the
budget and a copy of such certificate shall have been filed with the
state conptroller, the chairman of the senate finance conmttee and the
chai rman of the assenbly ways and neans conmttee.

S 3. This act shall take effect imediately.

PART H



Co~NOoOUIT~hWNE

S. 5451 25 A. 8180

Section 1. Section 1261 of the public authorities |aw, as added by
chapter 324 of the laws of 1965, subdivision 7 as anended by chapter 415
of the laws of 1966, subdivision 8 as anmended by chapter 569 of the | aws
of 1973, subdivision 14 as anmended by section 20 and subdi vi sions 19 and
20 as added by section 21 of part O of chapter 61 of the |laws of 2000,
subdi vi sions 16 and 17 as added by chapter 717 of the |aws of 1967, and
subdi vision 18 as added by chapter 427 of the laws of 1983, is amended
to read as foll ows:

S 1261. Definitions. As used or referred to in this title, wunless a
di fferent neaning clearly appears fromthe context:

1. "Aut hority" shall mean the corporation created by section twelve
hundred sixty-three of this title.
2. "Authority facilities" shall nmean the authority's railroad, omi-

bus, marine and aviation facilities and operations pursuant to joint
servi ce arrangenents.

3. "BUDGET" SHALL MEAN THE PRELI M NARY, FINAL PROPCSED AND ADOPTED
FI NAL PLANS OF THE AUTHORI TY, AND EACH OF I TS AGENCI ES.

[3.] 4. "Conptroller" shall mean the conptroller of the state of New
Yor k.

[4.] 5. "Equipnent” shall mean rolling stock, omibuses, vehicles,
air, mrine or surface craft, notors, boilers, engines, wres, ways,
conduits and nmechanisns, machinery, tools, inplenents, mat eri al s,
supplies, instrunents and devices of every nature whatsoever used or
useful for transportation purposes or for the generation or transm ssion
of notive power including but not limted to all power houses, and al
apparatus and all devices for signalling, comunications and ventil ation
as may be necessary, convenient or desirable for the operation of a
transportation facility.

[5.] 6. "Federal governnment" shall nean the United States of Anmerica,
and any officer, departnent, board, conm ssion, bureau, division, corpo-
ration agency or instrunentality thereof.

7. "GAP" SHALL MEAN THE DI FFERENCE BETWEEN PROJECTED REVENUES AND
EXPENSES FOR ANY G VEN FI SCAL YEAR BASED ON THE EXI STI NG FARE STRUCTURE.

8. "GAP-CLOSI NG | NI TI ATI VE" SHALL MEAN ANY ACTI ON TO REDUCE A PRQJECT-
ED GAP.

[6.] 9. "Governor" shall nean the governor of the state of New York.

[7.] 10. "Joint service arrangenents" shall nean agreenents between or
anong the authority and any comon carrier or freight forwarder, the
state, any state agency, the federal governnent, any other state or
agency or instrunentality thereof, any public authority of this or any
other state, or any political subdivision or municipality of the state,
relating to property, buildings, structures, facilities, services,
rates, fares, classifications, divisions, allowances or charges (includ-
ing charges between operators of railroad, omibus, nmarine and aviation
facilities), or rules or regulations pertaining thereto, for or in
connection with or incidental to transportation in part in or upon rail -
road, ommi bus, marine or aviation facilities |ocated within the district
and in part in or upon railroad, omibus, marine or aviation facilities
| ocated outside the district.

[8.] 11. "Marine and aviation facilities" shall mean equipnment and
craft for the transportation of passengers, mail and cargo between
points within the district or pursuant to joint service arrangenents, by
marine craft and aircraft of all types including but not Ilimted to
hydrofoils, ferries, lighters, tugs, barges, helicopters, anphibians,
seapl anes or other contrivances now or hereafter used in navigation or
novenent on waterways or in the navigation of or flight in airspace. It



Co~NOoOUIT~hWNE

S. 5451 26 A. 8180

shall al so mean any marine port or airport facility within the transpor-
tation district but outside the port of New York district as defined in
chapter one hundred fifty-four of the | aws of nineteen hundred twenty-
one, including but not limted to termnals, docks, piers, bul kheads,
ranps or any facility or real property necessary, convenient or desira-
ble for the accommbdati on of passengers and cargo or the docking, sail-
i ng, landing, taking off, accommobdation or servicing of such narine
craft or aircraft.

[9.] 12. "Omibus facilities" shall nean notor vehicles, of the type
operated by carriers subject to the jurisdiction of the public service
comm ssion, engaged in the transportation of passengers and their
baggage, express and mail between points within the district or pursuant
to joint service arrangenents, and equipnment, property, buildings,
structures, inprovenents, |oading or unloading areas, parking areas or
other facilities, necessary, convenient or desirable for the accomo-
dation of such notor vehicles or their passengers, including but not
limted to buildings, structures and areas notw t hstandi ng that portions
may not be devoted to any ommi bus purpose other than the production of
revenues available for the costs and expenses of all or any facilities
of the authority.

[10.] 13. "Railroad facilities" shall nean right of way and related
trackage, rails, cars, |loconotives, other rolling stock, signal, power,
fuel, conmunication and ventilation systens, power plants, stations,
term nals, storage yards, repair and nai ntenance shops, yards, equi pnent
and parts, offices and other real estate or personalty used or held for
or incidental to the operation, rehabilitation or inprovenent of any
railroad operating or to operate between points within the district or
pursuant to joint service arrangenents, including but not limted to
bui l di ngs, structures, and areas notw thstanding that portions thereof
may not be devoted to any railroad purpose other than the production of
revenues available for the costs and expenses of all or any facilities
of the authority.

[11.] 14. "Real property" shall nmean |ands, structures, franchises and
interests in land, waters, |ands under water, riparian rights and air
rights and any and all things and rights included within said term and

i ncludes not only fees sinple absolute but also any and all |esser
interests including but not limted to easenents, rights of way, uses,
| eases, licenses and all other incorporeal hereditanents and every

estate, interest or right, legal or equitable, including terns for years
and liens thereon by way of judgnents, nortgages or otherw se.

[12.] 15. "State" shall nean the state of New YorKk.

[13.] 16. "State agency" shall nmean any officer, departnent, board,
commi ssi oner, bureau, division, public benefit corporation, agency or
instrunmentality of the state.

[14.] 17. "Transportation facility" shall mean any transit, railroad,
omi bus, marine or aviation facility and any person, firm partnership,
association or, corporation which owns, |eases or operates any such
facility or any other facility used for service in the transportation of
passengers, United States nmamil or personal property as a commbn carrier
for hire and any portion thereof and the rights, |easeholds or other
interest therein together with routes, tracks, extensions, connections,
parki ng | ots, garages, warehouses, yards, storage yards, nmintenance and
repair shops, termnals, stations and other related facilities thereof,
t he devi ces, appurtenances, and equi pnent thereof and power plants and
other instrunentalities used or useful therefor or in connection there-
with.
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[15.] 18. "Transportation district" and "district" shall nmean the
netropolitan commuter transportation district created by section twelve
hundred sixty-two of this title.

[16.] 19. "New York city transit authority" shall mean the corporation
created by section twelve hundred one of this chapter.

[17.] 20. "Triborough bridge and tunnel authority" shall nean the
corporation created by section five hundred fifty-two of this chapter.

[18.] 21. "Inspector general" shall nmean the nmetropolitan transporta-
tion authority inspector general.
[19.] 22. "Revenues." Al nonies received by the authority or its

subsidiaries, or New York city transit authority or its subsidiaries, or
Tri borough bridge and tunnel authority, as the case nmay be, from whatev-
er source, derived directly or indirectly fromor in connection with the
operations of the respective entity.

[20.] 23. "Transit facility."” Transit facility as defined in subdivi-
sion fifteen of section twelve hundred of this article.

24. "UTI LI ZATI ON' SHALL MEAN PUBLI C USAGE OF THE SUBWAY, BUS, RAI LROAD
AND PARATRANSIT SERVICES, AND BRIDGE AND TUNNEL CROSSINGS, OF THE
AUTHORI TY AND | TS AFFI LI ATES AND SUBSI DI ARI ES AS REFLECTED I N EMPI Rl CAL
DATA.

S 2. Section 1204-a of the public authorities | aw, as added by chapter
483 of the laws of 1981, is renunbered section 1204-e.

S 3. Subparagraph 1 of paragraph (a) of subdivision 1 of section 1263
of the public authorities |Iaw, as anmended by chapter 549 of the |aws of
1994, is amended to read as foll ows:

(1) There is hereby created the "metropolitan transportation authori -
ty." The authority shall be a body corporate and politic constituting a
public benefit corporation. The authority shall consist of a chairnan,
si xteen other voting nenbers, and two non-voting and four alternate
non-voting nmenbers, as described in subparagraph two of this paragraph
appoi nted by the governor by and with the advice and consent of the
senat e. ANY MEMBER APPO NTED TO A TERM COMMENCI NG ON OR AFTER JUNE
THI RTI ETH, TWDO THOUSAND NI NE SHALL HAVE EXPERI ENCE | N ONE OR MORE OF THE
FOLLOW NG AREAS: TRANSPORTATI ON, PUBLI C ADM NI STRATI ON, BUSI NESS MANAGE-
MENT, FINANCE, ACCOUNTI NG, LAW ENGJ NEERING LAND USE, URBAN AND
REG ONAL PLANNI NG, MANAGEMENT  OF LARGE CAPITAL PROQIECTS, LABOR
RELATI ONS, OR HAVE EXPERI ENCE | N SOVE OTHER AREA OF ACTIVITY CENTRAL TO
THE M SSION OF THE AUTHORI TY. Four of the sixteen voting nmenbers other
than the chairman shall be appointed on the witten recomendation of
the mayor of the city of New York; and each of seven other voting
nmenbers ot her than the chairman shall be appointed after selection from
a witten list of three recommendations fromthe chief executive officer
of the county in which the particular nenber is required to reside
pursuant to the provisions of this subdivision. O the nenbers appointed
on reconmendati on of the chief executive officer of a county, one such
menber shall be, at the tinme of appointment, a resident of the county of
Nassau[;], one a resident of the county of Suffolk[;], one a resident of
the county of Wstchester[; and], one a resident of the county of Dutch-
ess, one a resident of the county of Orange, one a resident of the coun-
ty of Putnam and one a resident of the county of Rockland, provided that
the termof any nenber who is a resident of a county that has w t hdrawn
fromthe netropolitan conmuter transportation district pursuant to
section twelve hundred seventy-nine-b of this article shall termnate
upon the effective date of such county's withdrawal from such district.
O the five voting nmenbers, other than the chairnman, appointed by the
governor w thout recomrendation fromany other person, three shall be,
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at the time of appointnent, residents of the city of New York and two
shall be, at the tine of appointnent, residents of such city or of any
of the aforenentioned counties in the nmetropolitan comruter transporta-
tion district. The chairman and each of the nenbers shall be appointed
for a termof six years, provided however, that the chairman first
appoi nted shall serve for a termending June thirtieth, nineteen hundred
el ghty-one, [and the] PROVI DED THAT THI RTY DAYS AFTER THE EFFECTI VE DATE
O THE CHAPTER OF THE LAWS OF TWO THOUSAND NI NE WHI CH AMENDED THI S
SUBPARAGRAPH, THE TERM OF THE CHAI RMAN SHALL EXPI RE; PROVI DED, FURTHER
THAT SUCH CHAI RMAN MAY CONTI NUE TO DI SCHARGE THE DUTIES OF H'S OR HER
OFFI CE UNTIL THE POSI TION OF CHAIRVAN IS FI LLED BY APPO NTMENT BY THE
GOVERNOR UPON THE ADVI CE AND CONSENT OF THE SENATE AND THE TERM OF SUCH
NEW CHAI RVAN SHALL TERM NATE JUNE THI RTI ETH, TWDO THOUSAND FI FTEEN. THE
sixteen other nenbers first appointed shall serve for the foll ow ng
terns: The menbers fromthe counties of Nassau and Wstchester shal
each serve for a termending June thirtieth, nineteen hundred eighty-
five; the nmenbers fromthe county of Suffolk and from the counties of
Dut chess, Orange, Putnam and Rockl and shall each serve for a term endi ng
June thirtieth, nineteen hundred ninety-two; two of the nenbers
appoi nted on recomendati on of the mayor of the city of New York shal
each serve for a termending June thirtieth, nineteen hundred eighty-
four and, two shall each serve for a termending June thirtieth, nine-
teen hundred eighty-one; two of the nenbers appointed by the governor
wi t hout the recommendati on of any other person shall each serve for a
term ending June thirtieth, nineteen hundred eighty-two, two shall each
serve for a termending June thirtieth, nineteen hundred eighty and one
shall serve for a termending June thirtieth, nineteen hundred eighty-
five. The two non-voting and four alternate non-voting nenbers shal
serve until January first, two thousand one. The nenbers fromthe coun-
ties of Dutchess, Orange, Putnam and Rockl and shall cast one collective
vot e.

S 4. Paragraph (a) of subdivision 1 of section 1263 of the public
authorities |law, as anended by chapter 929 of the Ilaws of 1986, is
amended to read as foll ows:

(a) There is hereby created the "nmetropolitan transportation authori -
ty." The authority shall be a body corporate and politic constituting a
public benefit corporation. The authority shall consist of a chairmn
and si xteen other nenbers appointed by the governor by and wth the
advice and consent of the senate. ANY MEMBER APPO NTED TO A TERM
COMMENCI NG ON OR AFTER JUNE THI RTI ETH, TWDO THOUSAND NI NE SHALL HAVE
EXPERI ENCE | N ONE OR MORE OF THE FOLLOW NG AREAS OF EXPERTI SE: TRANSPOR-
TATI ON, PUBLI C ADM NI STRATI ON, BUSI NESS MANAGEMENT, FI NANCE, ACCOUNTI NG,
LAW ENG NEERI NG LAND USE, URBAN AND REQ ONAL PLANNI NG, MANAGEMENT OF
LARGE CAPI TAL PRQIECTS, LABOR RELATIONS, OR HAVE EXPERIENCE IN SOVE
OTHER AREA OF ACTIVITY CENTRAL TO THE M SSI ON OF THE AUTHORI TY. Four of
the si xteen nenbers other than the chairman shall be appointed on the
witten recommendati on of the mayor of the city of New York; and each of
seven other nenbers other than the chairman shall be appointed after
selection froma witten Iist of three recommendations from the chief
executive officer of the county in which the particular nmenber is
required to reside pursuant to the provisions of this subdivision. O
the nmenbers appointed on recomrendati on of the chief executive officer
of a county, one such nmenber shall be, at the tine of appointnent, a
resident of the county of Nassau; one a resident of the county of
Suffol k; one a resident of the county of Wstchester; and one a resident
of the county of Dutchess, one a resident of the county of Orange, one a
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resident of the county of Putnam and one a resident of the county of
Rockl and, provided that the termof any nmenber who is a resident of a
county that has withdrawn fromthe metropolitan comruter transportation
di strict pursuant to section twelve hundred seventy-nine-b of this arti-
cle shall termi nate upon the effective date of such county's w thdrawal
fromsuch district. & the five nenbers, other than the chairman,
appoi nted by the governor wthout recomendati on from any ot her person,
three shall be, at the tinme of appointnment, residents of the city of New
York and two shall be, at the tine of appointnment, residents of such
city or of any of the aforenentioned counties in the netropolitan comu-
ter transportation district. The chairnman and each of the nenbers shal
be appointed for a termof six years, provided however, that the chair-
man first appointed shall serve for a termending June thirtieth, nine-
teen hundred ei ghty-one, [and the] PROVIDED THAT TH RTY DAYS AFTER THE
EFFECTI VE DATE OF THE CHAPTER OF THE LAWS OF TWDO THOUSAND NI NE WHI CH
AVENDED THI S PARAGRAPH, THE TERM OF THE CHAI RMAN SHALL EXPI RE; PROVI DED,
FURTHER, THAT SUCH CHAI RMAN MAY CONTI NUE TO DI SCHARGE THE DUTIES OF HI S
OFFICE UNTIL THE POSITION OF CHAIRVAN IS FI LLED BY APPO NTMENT BY THE
GOVERNOR UPON THE ADVI CE AND CONSENT OF THE SENATE AND THE TERM OF SUCH
NEW CHAI RVAN SHALL TERM NATE JUNE THI RTI ETH, TWO THOUSAND FI FTEEN. THE
si xteen other nenbers first appointed shall serve for the follow ng
ternms: The menbers from the counties of Nassau and Westchester shal
each serve for a termending June thirtieth, nineteen hundred eighty-
five; the nenbers fromthe county of Suffolk and fromthe counties of
Dut chess, Orange, Putnam and Rockl and shall each serve for a term endi ng
June thirtieth, nineteen hundred ninety-two; two of the nmenber s
appointed on recomendation of the mayor of the city of New York shall
each serve for a termending June thirtieth, nineteen hundred eighty-
four and, two shall each serve for a termending June thirtieth, nine-
teen hundred ei ghty-one; two of the nmenbers appointed by the governor
wi thout the recomendation of any other person shall each serve for a
termending June thirtieth, nineteen hundred eighty-two, two shall each
serve for a termending June thirtieth, nineteen hundred eighty and one
shall serve for a termending June thirtieth, nineteen hundred eighty-
five. The nmenbers from the counties of Dutchess, Oange, Putnam and
Rockl and shall cast one collective vote.

S 5. Paragraph (a) of subdivision 4 of section 1263 of the public
authorities law, as anmended by chapter 766 of the |laws of 2005, is
anended, and a new paragraph (d) is added to read as foll ows:

(a) [On recomendati on of the chairman, the authority shall] NOTW TH
STANDI NG SUBDI VI SION  THREE OF SECTI ON TWENTY- EI GHT HUNDRED TWENTY- FOUR
OF TH S CHAPTER OR ANY OTHER PROVISION OF LAW TO THE CONTRARY, THE
CHAI RVMAN SHALL BE THE CHI EF EXECUTI VE OFFI CER OF THE AUTHORI TY AND SHALL
BE RESPONSIBLE FOR THE DI SCHARGE OF THE EXECUTI VE AND ADM NI STRATI VE
FUNCTI ONS AND PONERS OF THE AUTHORI TY. THE CHAI RMAN MAY appoi nt an exec-
utive director [who shall be responsible for the] AND SUCH OTHER OFFI -
ClALS AND EMPLOYEES AS SHALL IN H'S OR HER JUDGEMENT BE NEEDED TO
di scharge [of] the executive and adm nistrative functions and powers of
the authority[, including the adm nistration and the day-to-day oper-
ations of the authority and who shall not be a nenber of the authority].

(D) NOTW THSTANDI NG PARAGRAPH (C) OF SUBDI VI SION ONE OF SECTION  TVEN-
TY-El GHT HUNDRED TWENTY-FOUR OF THI S CHAPTER OR ANY OTHER PROVI SI ON OF
LAW TO THE CONTRARY, THE CHAI RMAN SHALL NOT PARTI Cl PATE I N ESTABLI SH NG
AUTHORI TY POLICIES REGARDING THE PAYMENT OF SALARY, COVPENSATI ON AND
REI MBURSEMENT TO, NOR ESTABLI SH RULES FOR THE TIME AND ATTENDANCE OF
THE CH EF EXECUTIVE OFFI CER. THE SALARY OF THE CHAI RVAN, AS DETERM NED
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PURSUANT TO SUBDI VI SION TWO OF THI' S SECTI ON, SHALL ALSO BE COVPENSATI ON
FOR ALL SERVI CES PERFORMED AS CHI EF EXECUTI VE OFFI CER

S 6. Subdivision 2 of section 1201 of the public authorities |aw, as
anended by chapter 766 of the laws of 2005, is anmended to read as
fol | ows:

2. The chairman of such board shall be the chairman of netropolitan
transportation authority, serving ex officio, and, PROVIDED THAT THERE
IS AN EXECUTI VE DI RECTOR OF THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY,
the executive director of the authority shall be the executive director
of the netropolitan transportation authority, serving ex officio.
NOTW THSTANDI NG SUBDI VI SI ON THREE OF SECTI ON TVENTY- El GHT HUNDRED TVEN-
TY-FOUR OF TH S CHAPTER OR ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY
THE CHAI RMAN SHALL BE THE CHI EF EXECUTI VE OFFI CER OF THE AUTHORITY AND
SHALL BE RESPONSI BLE FOR THE DI SCHARGE OF THE EXECUTI VE AND ADM NI STRA-
TI VE FUNCTI ONS AND POAERS OF THE AUTHORI TY. The CHAI RMAN AND executive
director, |F ANY, EACH shall be enpowered to del egate his or her [func-
tion] FUNCTI ONS and [power to appoint, discipline and renove officers
and enpl oyees] POVNERS to one or nore officers or enployees designated by
hi m or her.

S 7. Subdivision 1 of section 552 of the public authorities |aw, as
anended by chapter 766 of the laws of 2005, is anmended to read as
fol | ows:

1. A board, to be known as "Triborough bridge and tunnel authority" is
hereby created. Such board shall be a body corporate and politic consti-

tuting a public benefit corporation. It shall consist of seventeen
menbers, all serving ex officio. Those nmenbers shall be the persons who
from tine to time shall hold the offices of chairman and nenbers of

netropolitan transportation authority. The chairman of such board shal
be the <chairman of netropolitan transportation authority, serving ex
of ficio, and, PROVIDED THAT THERE IS AN EXECUTI VE DI RECTOR OF THE METRO
POLI TAN TRANSPORTATI ON AUTHORI TY, the executive director of the authori-
ty shall be the executive director of the netropolitan transportation
authority, serving ex officio. NOTWTHSTANDI NG SUBDI VI SI ON THREE OF
SECTI ON TVENTY- El GHT HUNDRED TVENTY- FOUR OF THIS CHAPTER OR ANY OTHER
PROVI SI ON OF LAW TO THE CONTRARY, THE CHAI RVAN SHALL BE THE CHI EF EXECU
TI VE OFFI CER OF THE AUTHORI TY AND SHALL BE RESPONSI BLE FOR THE DI SCHARGE
OF THE EXECUTI VE AND ADM NI STRATI VE FUNCTI ONS AND POVWERS OF THE AUTHORI -
TY. The CHAI RVAN AND executive director, |IF ANY, EACH shall be enpowered
to delegate his or her [function] FUNCTIONS and [power to appoint,
di sci pline and renove officers and enpl oyees] PONERS to the executive
of ficer of the Triborough bridge and tunnel authority or to such person
as may succeed to the powers and duties of said executive officer. The
chai rman and ot her nenbers of the board hereby created, and the execu-
tive director, I'F ANY, shall not be entitled to conpensation for their
services hereunder but shall be entitled to reinbursement for their
actual and necessary expenses incurred in the performance of their offi-
cial duties.

S 7-a. Subdivision 7 of section 1263 of the public authorities |aw, as
added by chapter 324 of the laws of 1965, is amended to read as foll ows:

7. The governor nay renove any nmenber for inefficiency, neglect of
duty, BREACH OF FIDUCIARY DUTY or msconduct in office after giving
[him{ THE MEMBER a copy of the charges against [hinml THE MEMBER and an
opportunity to be heard, in person or by counsel in [his] THE MEMBER S
def ense, upon not |ess than ten days' notice. If any nenber shall be so
renoved, the governor shall file in the office of the departnment of



Co~NOoOUIT~hWNE

S. 5451 31 A. 8180

state a conplete statenment of charges nmade agai nst such nenber, and his
findings thereon, together with a conplete record of the proceedi ngs.

S 8. Subdivision 5 of section 1266 of the public authorities |aw, as
anmended by section 23 of part O of chapter 61 of the laws of 2000, is
amended to read as foll ows:

5. The authority may acquire, hold, own, |ease, establish, construct,
ef fectuate, operate, maintain, renovate, inprove, extend or repair any
transportation facilities through, and cause any one or nore of its
powers, duties, functions or activities to be exercised or performed by,
one or nore wholly owned subsidiary corporations of the authority, or by
New York city transit authority or any of its subsidiary corporations in
the case of transit facilities and may transfer to or from any such
corporations any noneys, real property or other property for any of the
pur poses of this title upon such ternms and conditions as shall be agreed
to and subject to such paynent or repaynent obligations as are required
by law or by any agreenent to which any of the affected entities is
subject. The directors or nenbers of each such subsidiary corporation of
the authority corporation shall be the sane persons holding the offices
of menbers of the authority. THE CHAl RVAN OF THE BOARD OF EACH SUCH
SUBSI DI ARY SHALL BE THE CHAI RMAN OF THE AUTHORITY, SERVING EX OFFIC O
AND, PROVIDED THAT THERE |IS AN EXECUTI VE DI RECTOR OF THE METROPCLI TAN
TRANSPORTATI ON AUTHORI TY, THE EXECUTIVE DI RECTOR OF SUCH SUBSI DI ARY
SHALL BE THE EXECUTIVE DI RECTOR OF THE METROPOLI TAN TRANSPORTATI ON
AUTHORI TY, SERVI NG EX OFFI Cl O NOTW THSTANDI NG SUBDI VI SION  THREE OF
SECTI ON  TVENTY- El GHT HUNDRED TWENTY- FOUR OF THI S CHAPTER OR ANY OTHER
PROVI SI ON OF LAW TO THE CONTRARY, THE CHAI RVAN SHALL BE THE CHI EF EXECU
TI VE OFFI CER OF EACH SUCH SUBSI DI ARY AND SHALL BE RESPONSIBLE FOR THE
DI SCHARGE OF THE EXECUTIVE AND ADM NI STRATI VE FUNCTI ONS AND POVNERS OF
EACH SUCH SUBSI DI ARY. THE CHAI RMAN AND EXECUTIVE DI RECTOR, |F ANY,
SHALL BE EMPONERED TO DELEGATE HI S OR HER FUNCTI ONS AND PONERS TO ONE OR
MORE OFFI CERS OR EMPLOYEES OF EACH SUCH SUBSI DI ARY DESI GNATED BY H M OR
HER Each such subsidiary corporation of the authority and any of its
property, functions and activities shall have all of the privileges,
I mmunities, tax exenptions and other exenptions of the authority and of
the authority's property, functions and activities. Each such subsid-
iary corporation shall be subject to the restrictions and limtations to
whi ch the authority may be subject. Each such subsidiary corporation of
the authority shall be subject to suit in accordance with section twelve
hundred seventy-six of this title. The enpl oyees of any such subsidiary
corporation, except those who are al so enpl oyees of the authority, shal
not be deemed enpl oyees of the authority.

If the authority shall determ ne that one or nore of its subsidiary
corporations should be in the formof a public benefit corporation, it
shall create each such public benefit corporation by executing and
filing with the secretary of state a certificate of incorporation, which
may be amended fromtine to tine by filing, which shall set forth the
nane of such public benefit subsidiary corporation, its duration, the
| ocation of its principal office, and any or all of the purposes of
acquiring, owning, |leasing, establishing, constructing, effectuating,
operating, maintaining, renovating, inproving, extending or repairing
one or nore facilities of the authority. Each such public benefit
subsidiary corporation shall be a body politic and corporate and shal
have all those powers vested in the authority by the provisions of this
title which the authority shall determine to include in its certificate
of incorporation except the power to contract indebtedness.
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Whenever any state, political subdivision, nunicipality, conm ssion,
agency, officer, departnent, board, division or person is authorized and
enpowered for any of the purposes of this title to co-operate and enter
into agreenments with the authority such state, political subdivision,
muni ci pality, conmm ssion, agency, officer, departnent, board, division
or person shall have the sane authorization and power for any of such
purposes to co-operate and enter into agreenents with a subsidiary
corporation of the authority.

S 9. Intentionally omtted.

S 10. The public authorities law is anmended by adding a new section
1266-i to read as foll ows:

S 1266-1. THE PERMANENT Cl Tl ZENS ADVI SORY COW TTEE. THERE | S HEREBY
ESTABLI SHED A PERVMANENT Cl TlI ZENS ADVI SORY COW TTEE. THE MEMBERS OF THE
COW TTEE SHALL CONSI ST OF THE FOLLOW NG MEMBERS: THE LONG | SLAND RAI L
ROAD COVMUTER S COUNCI L, THE METRO- NORTH COMMUTER COUNCI L, AND THE NEW
YORK CITY TRANSIT AUTHORITY ADVI SORY COUNCIL, AS DEFINED IN SECTI ON
TWELVE HUNDRED FOUR-E OF THI S CHAPTER.

S 11. The public authorities law is anmended by adding a new section
1268-a to read as foll ows:

S 1268-A. PROMOTI ON OF QUALI FI ED TRANSPORTATI ON FRI NGES. THE AUTHORI -
TY SHALL PROMOTE THE BROAD USE OF QUALI FI ED TRANSPORTATI ON FRI NGES,
UNDER SECTI ON 132(F) OF THE | NTERNAL REVENUE CODE, | N ORDER TO | NCREASE
THE NUMBER OF PARTI Cl PATI NG COVPANI ES AND EMPLOYEES | N SUCH PROGRANMES.
THE AUTHORI TY MAY ALSO STUDY AND REPORT ON WAYS | N WHI CH PROGRAMS MAY BE
| MPROVED SO AS TO | NCREASE PUBLI C PARTI Cl PATI ON.

S 11-a. Section 1269-b of the public authorities law is anended by
addi ng a new subdivision 2-a to read as foll ows:

2-A. A COPY OF ANY PROPCSED CAPITAL PROGRAM PLAN THAT HAS BEEN
DI STRI BUTED TO ONE OR MORE COW TTEES OF THE AUTHORI TY SHALL BE SI MJL-
TANEQUSLY PROVI DED, FOR | NFORVATI ONAL PURPCSES, TO THE MEMBERS OF THE
METROPCLI TAN TRANSPORTATI ON  AUTHORI TY CAPI TAL PROGRAM REVI EW BQOARD.
PROVI SI ON OF SUCH A PROPCSED CAPI TAL PROGRAM PLAN TO THE CAPI TAL PROGRAM
REVI EW BOARD PURSUANT TO THI' S PROVI SI ON FOR | NFORMATI ONAL PURPOSES SHALL
NOT CONSTITUTE THE SUBM SSION OF A CAPI TAL PROGRAM PLAN FOR CAPI TAL
PROGRAM REVI EW BOARD APPROVAL.

S 12. Paragraph (c) of subdivision 1 of section 1269-b of the public
authorities law, as amended by chapter 384 of the |laws of 2007, is
amended to read as foll ows:

(c) on or before Cctober first, two thousand thirteen and every fifth
year thereafter, the authority shall submt to the netropolitan trans-
portation authority capital programreview board two capital program
plans for the five-year period conmencing January first of the follow ng
year. SUCH PLANS SHALL | NCLUDE METHODS TO MAXI M ZE PARTI CI PATI ON BY
M NORI TY AND WOVEN- OANED BUSI NESS ENTERPRI SES.

S 13. The public authorities law is anended by adding three new
sections 1269-e, 1269-f and 1269-g to read as foll ows:

S 1269-E. FINANCIAL AND OPERATI ONAL REPORTS. THE AUTHORI TY SHALL
SUBM T TO THE GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE AND THE
SPEAKER OF THE ASSEMBLY, NO LATER THAN THI RTY DAYS FOLLOW NG THE
SUBM SSI ON OF THE ANNUAL | NDEPENDENT AUDI T REPORT PURSUANT TO SECTI ON
TVENTY- El GHT HUNDRED TWO OF THI S CHAPTER, A COVPLETE DETAI LED REPORT OR
REPORTS SETTING FORTH, TO THE EXTENT SUCH MATTERS ARE NOT FULLY
ADDRESSED | N THE ANNUAL | NDEPENDENT AUDI T REPORT, THE FOLLOW NG

1. ITS FI NANCI AL REPORTS, | NCLUDI NG
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A.  AUDI TED FI NANCI ALS | N ACCORDANCE W TH ALL APPLI CABLE REGULATI ONS
AND FOLLOW NG GENERALLY ACCEPTED ACCOUNTI NG PRINCIPLES AS DEFINED IN
SUBDI VI SI ON TEN OF SECTI ON TWD OF THE STATE FI NANCE LAW

B. GRANT AND SUBSI DY PROGRANS;

C. OPERATI NG AND FI NANCI AL RI SKS;

D. CURRENT RATINGS OF ITS BONDS | SSUED BY RECOGNI ZED MUNI Cl PAL BOND
RATI NG AGENCI ES AND NOTI CE CHANGES | N SUCH RATI NGS; AND

E. LONG TERM LI ABI LI TIES, | NCLUDI NG LEASES AND EMPLOYEE BENEFI T PLANS;
AND

2. AN ASSESSMENT OF THE EFFECTI VENESS OF | TS | NTERNAL CONTROL STRUC-
TURE AND PROCEDURES, | NCLUDI NG

A. DESCRI PTIONS OF THE AUTHORI TY AND I TS MAJOR UNI TS AND SUBSI DI ARI ES;

B. THE NUMBER OF EMPLOYEES, AND M NORITY AND WOMEN EMPLOYEES, FOR
EACH;

C. AN ORGAN ZATI ONAL CHART;

D. | TS CHARTER, | F ANY AND BY- LAWG;

E. THE EXTENT OF PARTI Cl PATI ON BY M NORI TY AND WOVEN OAWNED ENTERPRI SES
I N AUTHORI TY CONTRACTS AND SERVI CES | N ACCORDANCE W TH ARTI CLE FI FTEEN- A
OF THE EXECUTI VE LAW AND

F. A LI STING OF MATERI AL CHANGES | N | NTERNAL OPERATI ONS AND PROGRAMS
DURI NG THE REPORTI NG YEAR.

S 1269-F. M SSI ON STATEMENT AND MEASUREMENT REPORT. 1. THE AUTHORI TY
SHALL SUBM T TO THE GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE AND
THE SPEAKER OF THE ASSEMBLY, ON OR BEFORE OCTOBER THI RTY- FI RST, TWO
THOUSAND NI NE, A PROPOSED AUTHORI TY M SSI ON STATEMENT AND PROPCSED MEAS-
UREMENTS. THE PROPGCSED M SSI ON STATEMENT AND PROPOSED MEASUREMENTS SHALL
HAVE THE FOLLOW NG COVPONENTS: A BRI EF M SSI ON STATEMENT EXPRESSI NG THE
PURPCSE AND GOALS OF THE AUTHORI TY; A DESCRI PTI ON OF THE STAKEHOLDERS OF
THE AUTHORITY AND THEIR REASONABLE EXPECTATI ONS FROM THE AUTHORI TY,
VWH CH STAKEHOLDERS SHALL | NCLUDE AT A M NI MUM THE RESI DENTS AND TAXPAY-
ERS OF THE AREA OF THE STATE SERVED BY THE AUTHORI TY, THE PERSONS THAT
USE THE SERVICES PROVIDED BY THE AUTHORI TY, AND THE EMPLOYEES OF THE
AUTHORI TY AND ANY EMPLOYEE ORGAN ZATI ON; THE GOALS OF THE AUTHORITY IN
RESPONSE TO THE NEEDS OF EACH GROUP OF STAKEHOLDERS; AND A LI ST OF MEAS-
URES BY WH CH PERFORMANCE OF THE AUTHORI TY AND THE ACHI EVEMENT OF I TS
GOALS MAY BE EVALUATED.

2. THE AUTHORI TY SHALL THEREAFTER REEXAM NE | TS M SSI ON STATEMENT AND
MEASUREMENTS ON AN ANNUAL BASI'S, AND PUBLI SH ON I TS WEBSI TE SELF EVALU
ATI ONS BASED ON THE STATED MEASURES.

S 1269-G REQUI REMENTS FOR CERTAIN AUTHORI TY CONTRACTS AND RELATED
SUBCONTRACTS. 1. ANY CONTRACTOR OR SUBCONTRACTOR SUBJECT TO THE POSTI NG
REQUI REMENTS OF PARAGRAPH A OF SUBDIVISION THREE-A OF SECTION TWO
HUNDRED TVWENTY OF THE LABOR LAW W TH RESPECT TO A PUBLI C WORKS CONTRACT
OF THE AUTHORI TY SHALL:

(A) POST | NFORVATI ON CONFORM NG TO THE PROVI SI ONS OF SUBDI VI SI ON TWD
OF TH'S SECTION I N ONE OR MORE CONSPI CUOUS PLACES AT EACH NMAJOR WORK-
PLACE SITE WHERE PERSONS WHO PERFORM WORK ON THE CONTRACT OR SUBCON-
TRACT, | NCLUDI NG MANAGEMENT, ARE MOST LIKELY TO SEE SUCH POSTI NGS;
PROVI DED THAT, TH'S REQUI REMENT MAY BE SATI SFI ED BY THE DI SPLAYI NG OF
SUCH | NFORVATI ON W TH OTHER NOTI CES THAT | NFORM PERSONS OF RI GHTS UNDER
FEDERAL OR STATE LAWS OR RULES, HUMAN RESOURCE PCLI CIES, OR COLLECTI VE
BARGAI NIl NG AGREENENTS;

(B) POST | NFORVATI ON CONFORM NG TO THE PROVI SIONS OF SUBDIVISION TWO
OF THI'S SECTION ON AN | NTERNET AND | NTRANET WEBSI TE, | F ANY, OF THAT
PERSON OR BUSI NESS ORGANI ZATI ON; PROVI DED THAT, THI S REQUI REMENT MAY BE
SATISFIED BY PROVIDI NG ON SUCH WEBSI TE A CONSPI CUOUS HYPERLI NK TO THE
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AUTHORI TY WEBSI TE MAI NTAINED PURSUANT TO SUBDIVISION THREE OF THI'S
SECTI ON, WHI CH HYPERLINK SHALL BE LABELED "PROTECTI ONS FOR REPORTI NG
FRAUD | N NEW YORK";

(C©) DISTRIBUTE | NFORMATION SPECIFIED IN SUBDIVISION TWO OF TH'S
SECTI ON TO THOSE PERSONS, | NCLUDI NG EMPLOYEES AND MANAGERS, WHO PERFORM
WORK ON THE CONTRACT; PROVI DED THAT, THI S REQUI REMENT MAY BE SATI SFI ED
BY DI STRI BUTI NG SUCH | NFORMATI ON | N AN EMPLOYEE HANDBOOK OR THROUGH A
SPECI FI C ELECTRONI C COMMUNI CATI ON CONTAI NI NG THE | NFORVATI ON TO A KNOWN
ELECTRONI C MAI L ADDRESS MAI NTAI NED BY THE PERSON; AND

(D) COWPLY WTH THE PROVI SIONS OF THI' S SUBDI VI SI ON, AND PROVI DE TO THE
AUTHORI TY SATI SFACTORY EVI DENCE OF SUCH COWPLI ANCE, W THI N NI NETY DAYS.

2. THE DI SCLOSURES REQUI RED BY SUBDI VI SI ON ONE OF THI S SECTI ON SHALL:

(A) PROVI DE THE TELEPHONE NUMBERS AND ADDRESSES TO REPORT | NFORMATI ON
OF FRAUD OR OTHER I LLEGAL ACTIVITY TO THE APPROPRI ATE OFFI CERS OF THE
| NSPECTOR GENERAL OF THE AUTHORITY AND THE ATTORNEY-GENERAL OF THE
STATE;

(B) DESCRIBE |IN DETAIL CONDUCT PROH BITED BY SECTI ON ONE HUNDRED
El GHTY- NI NE OF THE STATE FI NANCE LAW AND THE ROLE OF THAT ACT |IN
PREVENTI NG AND DETECTI NG FRAUD AND ABUSE | N WORK PAI D FOR BY THE AUTHOR-
ITY OR WTH FUNDS ORI G NATI NG FROM THE AUTHORI TY;

(© NOTIFY PROSPECTIVE QUJ  TAM PLAINTIFFS ON HOWTO FILE A QU TAM
ACTI ON, | NCLUDI NG THE NECESSI TY TO CONTACT PRI VATE COUNSEL SKILLED IN
FILING SUCH ACTIONS AND OF THE POTENTIAL FOR CASH REWARDS | N SUCH
ACTI ONS BASED ON THE PERCENTAGE OF THE FUNDS RECOVERED BY THE GOVERN-
MENT; AND

(D) DESCRI BE PRCH Bl TI ONS ON EMPLOYER RETALI ATI ON AGAI NST PERSONS WHO
FI LE OR ASSI ST ACTI ONS UNDER ARTI CLE THI RTEEN OF THE STATE FI NANCE LAW
(THE NEW YORK FALSE CLAI M5 ACT) PURSUANT TO SECTI ON ONE HUNDRED NI NETY-
ONE OF THE STATE FI NANCE LAW OR VWHO REPORT | LLEGAL CONDUCT THAT THREAT-
ENS THE HEALTH OR SAFETY OF THE PUBLI C PURSUANT TO SECTI ON SEVEN HUNDRED
FORTY OF THE LABOR LAW

3. NO LATER THAN FORTY-FI VE DAYS AFTER THE EFFECTIVE DATE OF THI'S
SECTI ON, THE AUTHORI TY SHALL ESTABLI SH AND CONTI NUOUSLY MAI NTAIN ON I TS
PUBLI C VEBSI TE AND | TS I NTRANET SITE A PAGE THAT SHALL PROVIDE THE
| NFORMATI ON SPECI FI ED | N SUBDI VI SION TWO OF THI' S SECTI ON, AND THAT SHALL
ALSO PROVIDE SAMPLE STATEMENTS, DI SPLAYS AND OTHER MATERI ALS SUl TABLE
FOR | NSERTI ON | N EMPLOYEE HANDBOOKS OR POSTING AT WORKPLACES OR ON
VEBSI TES THAT WOULD SATI SFY THE DI SCLOSURE REQUI REMENTS OF THI S SECTI ON.

4. ON AND AFTER THE EFFECTIVE DATE OF TH S SECTI ON, THE AUTHORI TY
SHALL NOT ENTER | NTO ANY CONTRACT DESCRIBED IN SUBDIVISION ONE OF TH'S
SECTI ON THAT DCES NOT | NCORPORATE THE TERMS OF THI S SECTI ON.

5. MATERI AL COWPLI ANCE BY A COVERED PERSON OR BUSI NESS ORGANI ZATI ON
THAT HAS CONTRACTED W TH THE AUTHORI TY UNDER A CONTRACT THAT | NCORPO-
RATES THE TERMS OF THI S SECTI ON SHALL BE A MATERI AL CONDI TI ON OF PAYMENT
FOR THE PROVI SI ON OF GOODS OR SERVI CES.

6. THE AUTHORI TY |I'S AUTHORI ZED TO ADOPT SUCH RULES AND REGULATI ONS AS
ARE NECESSARY TO EFFECT THE PURPOSES OF THI S SECTI ON.

S 14. Subdivision 1 of section 1270-a of the public authorities |aw,
as amended by section 29 of part O of chapter 61 of the laws of 2000, is
amended to read as foll ows:

1. The authority shall create and establish a fund to be known as the
"metropolitan transportation authority special assistance fund" which
shall be kept separate fromand shall not be conmm ngled with any ot her
noneys of the authority. The special assistance fund shall consist of
three separate accounts: (i) the "transit account”, (ii) the "comruter
railroad account” and (iii) the "corporate transportati on account".
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The authority shall make deposits in the transit account and the
commuter railroad account of the noneys received by it pursuant to the
provi si ons of subdivision one of section two hundred sixty-one of the
tax law in accordance with the provisions thereof, and shall nake depos-
its in the corporate transportation account of the noneys received by it
pursuant to the provisions of subdivision tw of section two hundred
si xty-one OF THE TAX LAW AND SECTI ON NI NETY- TWO- FF of [such] THE STATE
FI NANCE | aw.

S 15. Subdivision 4 of section 1270-a of the public authorities lawis
anmended by addi ng a new paragraph (e) to read as foll ows:

(E) NOTW THSTANDI NG THE FOREGO NG PROVI SIONS OF THI' S SUBDI VI SI ON, ANY
MONEYS | N THE CORPORATE TRANSPORTATI ON ACCOUNT THAT ARE RECEI VED BY THE
AUTHORI TY PURSUANT TO THE PROVI SIONS OF SECTI ON NI NETY- TWO- FF OF THE
STATE FI NANCE LAW MAY BE PLEDGED BY THE AUTHORITY, OR PLEDGED TO THE
TRI BOROUGH BRI DGE AND TUNNEL AUTHORI TY, TO SECURE BONDS, NOTES OR OTHER
OBLI GATI ONS OF THE AUTHORI TY OR THE TRI BOROUGH BRI DGE AND TUNNEL AUTHOR-
I TY, AS THE CASE MAY BE, AND, |F SO PLEDGED TO THE TRI BOROUGH BRI DGE AND
TUNNEL AUTHORI TY, SHALL BE PAID TO THE TRI BOROUGH BRIDGE AND TUNNEL
AUTHORITY IN SUCH AMOUNTS AND AT SUCH TI MES AS NECESSARY TO PAY OR TO
REI MBURSE THAT AUTHORI TY FOR I TS PAYMENT OF DEBT SERVICE AND RESERVE
REQUI REMENTS, | F ANY, ON THAT PORTI ON OF SPECI AL TRI BOROUGH BRI DGE AND
TUNNEL AUTHORI TY BONDS AND NOTES | SSUED BY THAT AUTHORI TY PURSUANT TO
SECTION FIVE HUNDRED FIFTY-THREE-D OF THI'S CHAPTER SUBJECT TO THE
PROVI SI ONS OF ANY SUCH PLEDGE, OR I N THE EVENT THERE | S NO SUCH PLEDGE,
ANY MONEYS |IN THE CORPORATE TRANSPORTATI ON ACCOUNT RECEI VED BY THE
AUTHORI TY PURSUANT TO THE PROVI SIONS OF SECTION N NETY-TWD-FF OF THE
STATE FI NANCE LAW MAY BE USED BY THE AUTHORI TY FOR PAYMENT OF OPERATI NG
COSTS OF, AND CAPI TAL COSTS, | NCLUDI NG DEBT SERVI CE AND RESERVE REQUI RE-
MENTS, |IF ANY, OF OR FOR THE AUTHORITY, THE NEW YORK CITY TRANSIT
AUTHORI TY AND THEIR SUBSIDI ARIES AS THE AUTHORI TY SHALL DETERM NE. NO
MONEYS | N THE CORPORATE TRANSPORTATI ON ACCOUNT THAT ARE RESERVED BY THE
AUTHORI TY PURSUANT TO THE PROVI SIONS OF SECTI ON NI NETY- TWO- FF OF THE
STATE FI NANCE LAW MAY BE USED FOR MAKI NG ANY PAYMENT TO THE DUTCHESS,
ORANGE AND ROCKLAND FUND CREATED BY SECTI ON TWELVE HUNDRED SEVENTY-B OF
THI'S TI TLE OR CONSI DERED | N CALCULATI NG THE AMOUNTS REQUI RED TO BE PAID
| NTO SUCH FUND.

S 16. The public authorities law is anmended by adding two new
sections 1270-g and 1270-h to read as foll ows:

S 1270-G REGULATI ON OF CERTAI N AUTHORI TY EXPENDI TURES. THE AUTHORI TY
SHALL | MPLEMENT PCLI CI ES AS APPROPRI ATE TO M NI M ZE UNWARRANTED EXPENSES
AND TO PROTECT AGAI NST ABUSES | N CONNECTI ON W TH (1) THE GRANTI NG OF ANY
PRI VI LEGES OR BENEFI TS HAVI NG FI NANCI AL VALUE, OTHER THAN WAGE PAYMENTS
OR EXPENSE RElI MBURSEMENTS, TO MEMBERS OR STAFF OF THE AUTHORI TY, OR ANY
SUBSI DI ARY OR OTHER AUTHORITY CREATED BY THE AUTHORITY; AND (I1) THE
FULL- TI ME AND PART-TI ME ASSI GNMENT AND USE OF AUTOMOBILES OWED OR
LEASED BY THE AUTHORI TY, OR ANY SUBSI DI ARY OR OTHER AUTHORI TY CREATED BY
THE AUTHORITY, AND THE USE BY AUTHORI TY EMPLOYEES AND BOARD MEMBERS OF
LI VERY VEH CLES, AS DEFI NED I N SECTI ON ONE HUNDRED TWENTY-ONE-E OF THE
VEH CLE AND TRAFFI C LAW

S 1270-H METROPCLI TAN TRANSPORTATI ON AUTHORI TY FI NANCE FUND. 1. THE
AUTHORI TY SHALL ESTABLI SH A FUND TO BE KNOMN AS THE " METROPOLI TAN TRANS-
PORTATI ON AUTHORI TY FI NANCE FUND' WHI CH SHALL BE KEPT SEPARATE FROM AND
SHALL NOT BE COWM NGLED W TH ANY OTHER MONEYS OF THE AUTHORI TY.

2. THE COWTROLLER SHALL DEPOSI T MONTHLY, PURSUANT TO APPROPRI ATI ON,
| NTO THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY FI NANCE FUND THE MONEYS
DEPCSI TED |IN THE MOBILITY TAX TRUST ACCOUNT OF THE METROPOLI TAN TRANS-
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PORTATI ON AUTHORI TY FI NANCI AL ASSI STANCE FUND PURSUANT TO ARTI CLE TVEN
TY-THREE OF THE TAX LAW AND ANY OTHER PROVI SI ON OF LAW DI RECTI NG OR
PERM TTI NG THE DEPCSI T OF MONEYS | N SUCH FUND.

3. MONEYS IN THE FUND MAY BE (A) PLEDGED BY THE AUTHORI TY TO SECURE
AND BE APPLI ED TO THE PAYMENT OF THE BONDS, NOTES OR OTHER OBLI GATI ONS
OF THE AUTHORITY | SSUED ON OR AFTER THE EFFECTI VE DATE OF THI S SECTI ON
TO FI NANCE CAPI TAL PRQIECTS OF THE AUTHORITY AND | TS SUBSIDI ARIES AND
THE NEW YORK CITY TRANSI T AUTHORI TY AND ANY SUBSI DI ARI ES; OR (B) USED
FOR PAYMENT OF CAPI TAL COSTS, | NCLUDI NG DEBT SERVI CE, RESERVE REQUI RE-
MENTS, |F ANY, THE PAYMENT OF AMOUNTS REQUI RED UNDER BOND AND NOTE
FACI LI TI ES OR AGREEMENTS RELATED THERETO, THE PAYMENT OF FEDERAL GOVERN-
MENT LQOANS, SECURI TY OR CREDI T ARRANGEMENTS OR OTHER AGREEMENTS RELATED
THERETO, AND THE PAYMENT OF ALL COSTS RELATED TO SUCH OBLI GATI ONS, OF OR
FOR THE AUTHORI TY, THE NEW YORK CI TY TRANSI T AUTHORI TY AND THEI R SUBSI D-
| ARITES AS THE AUTHORI TY SHALL DETERM NE. SUBJECT TO THE PROVI SI ONS OF
ANY SUCH PLEDGE, OR IN THE EVENT THERE IS NO SUCH PLEDGE, ANY EXCESS
MONEYS |IN TH S FUND MAY BE USED BY THE AUTHORI TY FOR PAYMENT OF OPERAT-
| NG COSTS OF, AND CAPI TAL COSTS, | NCLUDING DEBT SERVICE AND RESERVE
REQUI REMENTS, | F ANY, OF OR FOR THE AUTHORI TY, THE NEW YORK CI TY TRANSI T
AUTHORI TY AND THEIR SUBSI DI ARIES AS THE AUTHORI TY SHALL DETERM NE. TO
THE EXTENT MONEYS IN THE FUND HAVE BEEN PLEDGED BY THE AUTHORITY TO
SECURE AND PAY THE BONDS, NOTES OR OTHER OBLI GATI ONS OF THE AUTHORI TY
| SSUED TO FI NANCE CAPI TAL PRQJECTS OF THE AUTHORI TY AND | TS SUBSI DI ARI ES
AND THE NEW YORK CI TY TRANSI T AUTHORI TY AND ANY SUBSI DI ARIES AS HEREIN
PROVI DED, MONIES DEPCSITED INTO THE FUND SHALL BE DEPCSI TED TO THE
EXTENT NECESSARY TO SATI SFY THE REQUI REMENTS OF ANY DEBT SERVICE OR
RESERVE REQUI REMENTS, | F ANY, OF THE RESCLUTI ON AUTHORI ZI NG SUCH BONDS,
NOTES OR OTHER OBLI GATI ONS.

4. ANY MONI ES DEPOSI TED IN THE FUND SHALL BE HELD I N THE FUND FREE AND
CLEAR OF ANY CLAI M BY ANY PERSON ARI SING QUT OF OR |IN CONNECTION WTH
ARTI CLE TWENTY- THREE OF THE TAX LAW W THOUT LI M TI NG THE GENERALI TY OF
THE FOREGO NG AND W THOUT LI M TI NG THE RI GHTS AND DUTIES OF THE COW S-
SIONER OF TAXATION AND FI NANCE UNDER ARTI CLE TWENTY- THREE OF THE TAX
LAW NO ENTITY PAYI NG A MBI LI TY TAX UNDER ARTI CLE TWENTY- THREE OF THE
TAX LAW SHALL HAVE ANY RIGHT OR CLAI M AGAI NST THE AUTHORI TY, ANY OF
THEI R BONDHOLDERS, ANY OF THE AUTHORI TY' S OTHER SUBSI DI ARIES OR THE NEW
YORK CITY TRANSIT AUTHORITY OR ANY SUBSID ARY TO ANY MONEYS IN OR
DI STRI BUTED FROM THE FUND OR I N RESPECT OF A REFUND, REBATE, CREDIT OR
REI MBURSEMENT OF TAXES PAI D UNDER ARTI CLE TVENTY- THREE OF THE TAX LAW

S 17. The public authorities law is anmended by adding three new
sections 1276-b, 1276-c and 1276-d to read as foll ows:

S 1276-B. AUTHORI TY BUDGET AND FI NANCI AL PLAN. 1. IN ADDITION TO THE
REQUI REMENTS OF SECTI ON TVENTY- El GHT HUNDRED TWDO OF THI S CHAPTER, EACH
AUTHORI TY BUDGET AND PLAN SHALL BE POSTED ON I TS WEBSI TE AND SHALL: (A
PRESENT | NFORVATI ON  RELATI NG TO THE AUTHORI TY AND EACH OF | TS AGENCI ES
IN A CLEAR AND CONSI STENT MANNER AND FORMAT; (B) BE PREPARED I N ACCORD-
ANCE W TH GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES, EXCEPT AS OTHERW SE
CONSENTED TO BY THE COVPTROLLER UPON GOOD CAUSE SHOWN; (C) BE BASED ON
REASONABLE ASSUMPTI ONS AND METHODS OF ESTI MATI ON; (D) | NCLUDE ESTI MATES
OF PRQIECTED OPERATI NG REVENUES AND EXPENSES; (E) | DENTIFY ANY PLANNED
TRANSACTI ON THAT WOULD SHI FT RESOURCES, FROM ANY SOURCE, FROM ONE FI SCAL
YEAR TO ANOTHER, AND THE AMOUNT OF ANY RESERVES; AND (F) CONTAIN A
SUMMARY | N PLAIN ENGLI SH OF THE PRI NCI PAL | NFORMATI ON I N THE BUDGET AND
CONCLUSI ONS TO BE DRAWN FROM I T.

2.  SUPPORTI NG DOCUMENTATION. THE AUTHORITY SHALL PREPARE AND MAKE
AVAI LABLE FOR PUBLI C | NSPECTI ON ON | TS WEBSI TE | NFORMATI ON THAT DETAI LS
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THE SOURCES OF DATA AND THE ASSUMPTI ONS AND METHODS OF ESTI MATI ON USED
TO CALCULATE ALL OPERATI NG AND CAPI TAL BUDGET PROIECTI ONS, CONS| STENT
W TH GENERALLY ACCEPTED BUDGETARY PRACTI CES.

3. THE AUTHORITY SHALL ESTABLISH AT LEAST ANNUALLY THE QUARTERLY
REVENUE AND EXPENSE TARGETS FOR THE AUTHORI TY, AND FOR EACH SUBSI DI ARY
OR OITHER AUTHORITY CREATED BY THE AUTHORITY I TSELF AND FOR VHICH | T
REPORTS FI NANCI AL DATA.

4. MONI TORI NG THE BUDGET AND FINANCIAL PLAN. THE AUTHORITY SHALL
PREPARE AND MAKE AVAI LABLE FOR PUBLI C | NSPECTION ON I TS WEBSI TE: (A
W TH N SI XTY DAYS OF THE RELEASE OF THE ADOPTED BUDGET AND ANY UPDATES
TO THE BUDGET ( EXCEPT UPDATES RELEASED W THI N NI NETY DAYS OF THE CLGCSE
OF THE FI SCAL YEAR), MONTHLY PROQJECTI ONS FOR THE CURRENT FI SCAL YEAR OF
ALL REVENUES AND EXPENSES, STAFFI NG FOR THE AUTHORI TY AND EACH OF I TS
AGENCI ES, AND UTI LI ZATION FOR EACH OF THE AUTHORITY'S AGENCIES THAT
OPERATE TRANSPORTATI ON SYSTEMS, | NCLUDI NG BRI DGES AND TUNNELS; (B) WTH
IN SIXTY DAYS AFTER THE CLOSE OF EACH QUARTER, A COMPARI SON OF ACTUAL
REVENUES AND EXPENSES, ACTUAL STAFFI NG AND ACTUAL UTI LI ZATI ON TO PLANNED
OR PRQIECTED LEVELS FOR EACH OF THE AUTHORI TY'S ACGENCI ES THAT OPERATE
TRANSPORTATI ON  SYSTEMS, | NCLUDI NG BRI DGES AND TUNNELS, W TH AN EXPLANA-
TI ON OF EACH MATERI AL VARI ANCE AND | TS BUDCGETARY | MPACT; AND (C) WTHN
NI NETY DAYS AFTER THE CLOSE OF EACH QUARTER, THE STATUS OF EACH
GAP- CLOSI NG | NI TI ATI VE WTH A PROJECTED VALUE GREATER THAN ONE M LLION
DOLLARS |IN ANY G VEN FISCAL YEAR, THE STATUS OF CAPI TAL PRQJECTS BY
CAPI TAL ELEMENT, | NCLUDI NG BUT NOT LIM TED TO COMWM TMENTS, EXPENDI TURES
AND COVPLETI ONS; AND AN EXPLANATI ON OF MATERI AL VARI ANCES FROM THE PLAN,
COST OVERRUNS AND DELAYS.

5. STRATEA C OPERATION PLAN. FI NANCI AL | NFORVATI ON REQUI RED TO BE
SUBM TTED BY THE AUTHORI TY PURSUANT TO PARAGRAPHS D AND E OF SUBDI VI SI ON
ONE OF SECTI ON TWELVE HUNDRED SIXTY-NINE-C OF THIS TITLE SHALL BE
PRESENTED I N A FORVAT CONSI STENT W TH THE BUDGET AND PLAN, | N DOANLQADA-
BLE, SEARCHABLE FORMNAT.

S 1276-C. | NDEPENDENT AUDI T OF AUTHORI TY. THE | NDEPENDENT AUDI TOR
RETAI NED BY THE AUTHORI TY SHALL NOT PROVI DE TO THE AUTHORI TY, CONTEMPG-
RANEQUSLY W TH THE AUDI T UNLESS I'T SHALL HAVE PREVI QUSLY RECEI VED WRI T-
TEN APPROVAL BY THE AUDI T COWM TTEE ANY NON- AUDI T SERVI CE, | NCLUDI NG

1. ROUTI NE BOOKKEEPI NG OR OTHER SERVI CES;

2. FI NANCI AL | NFORMATI ON SYSTEMs DESI GN AND | MPLEMENTATI ON;

3. APPRAI SAL OR VALUATI ON SERVI CES, FAIRNESS OPINIONS, OR CONTRI BU-
TI ON- I N- KI ND REPORTS;

4. ACTUARI AL SERVI CES;

5. QUTSOURCI NG SERVI CES;

6. AUTHORI TY MANAGEMENT FUNCTI ONS OR HUVAN RESOURCES;

7. BROKER OR DEALER, | NVESTMENT ADVISOR OR | NVESTMENT BANKI NG
SERVI CES;

8. LEGAL SERVI CES AND EXPERT SERVI CES UNRELATED TO THE AUDI T.

S 1276-D. | NDEPENDENT AUDI T BY THE LEG SLATURE. AFTER THE SUBM SSI ON
OF THE ANNUAL | NDEPENDENT AUDI T REPORT TO THE LEG SLATURE PURSUANT TO
SECTI ON TWO THOUSAND EI GHT HUNDRED TWO OF THI S CHAPTER, AND AFTER REVI EW
OF SUCH REPORT, THE TEMPORARY PRESI DENT OF THE SENATE AND THE SPEAKER OF
THE ASSEMBLY MAY COWM SSI ON AN AUDI TI NG FI RM  EVERY TWO YEARS, AFTER THE
YEAR TWO THOUSAND NI NE, TO CONDUCT AN | NDEPENDENT AUDI T OF THE AUTHORI -
TY, INCLUDING ITS SUBSIDI ARIES. THE TEMPORARY PRESI DENT OF THE SENATE
AND THE SPEAKER OF THE ASSEMBLY SHALL SET THE SCOPE OF SUCH AUDI T, AND
DETERM NE THE TERMS OF THE REQUEST FOR PROPCSAL FOR SUCH AUDI T. SUCH
AUDI T SHALL BE PERFORMED FOR THE YEAR TWO THOUSAND NI NE. THE AUTHORI TY
SHALL FULLY COOPERATE W TH AND ASSI ST I N SUCH AN AUDI T.
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S 18. The public authorities law is anmended by addi ng a new section
1279-c to read as foll ows:

S 1279-C. THE OFFICE OF LEQ SLATIVE AND COVMUNI TY | NPUT. 1. THE
CHAlI RPERSON OF THE AUTHORI TY SHALL ESTABLI SH THE OFFICE OF LEG SLATI VE
AND COMWWUNI TY | NPUT FOR THE PURPOSE OF COVMUNI CATI NG | NFORMATI ON TO, AND
RECEI VING COMVENTS, CONCERNS AND RECOMVENDATI ONS FROM MEMBERS OF THE
LEG SLATURE, AND MEMBERS OF THE PERMANENT Cl TI ZENS ADVI SORY COW TTEE TO
THE AUTHORI TY, AS DEFI NED I N SECTI ON TWELVE HUNDRED SI XTY-SI X-1 OF TH'S
CHAPTER, ON THE FOLLOW NG

(A) THE OPERATIONS OF THE RAPID TRANSI T, OWI BUS AND COVWMUTER RAI L
LI NE FACI LI TIES OF THE AUTHORI TY | NCLUDI NG BUT NOT LIM TED TG

(1) THE QUALITY OF SERVI CE PROVI DED ON ANY RAPI D TRANSI T, OWNI BUS, AND
COVWUTER RAIL LI NE OR ROUTE;

(1) THE FREQUENCY OF OPERATI NG SERVI CE ON THE AUTHORI TY' S MASS TRANS-
| T FACI LI TI ES;

(1'11) THE MAI NTENANCE AND CONDI TION OF THE AUTHORITY'S MASS TRANSI T
FACILITIES |INCLUDING BUT NOT LIMTED TO RAPID TRANSIT AND COVWWUTER
RAI L STATI ONS, RAILCARS, BUSES, RAIL LINES, FARE COLLECTI ON SYSTEMS AND
SOUND SYSTEMS; AND

(1V) PROPCSED SERVI CE CHANGES, | NCLUDI NG ANY REDUCTI ONS OR EXPANSI ON
OF SERVI CES, AS I T RELATES TO THE AUTHORI TY'S MASS TRANSI T FAC LI TI ES;
AND

(B) ANY PROPCSED, SUBM TTED AND/ OR APPROVED CAPI TAL PROGRAM PLAN, I TS
COVPONENTS, ELEMENTS AND PRQIECTS, AND ASSOCI ATED EXPENDI TURES. ANY SUCH
COWMMVENTS, CONCERNS AND RECOMIVENDATI ONS RELATI NG TO THE CAPI TAL PROGRAM
PLAN, | TS COVWONENTS, ELEMENTS AND PRQJECTS, AND ASSOCI ATED EXPENDI TURES
SHALL BE TAKEN | NTO CONSI DERATI ON | N THE DEVELOPMENT OF THE CURRENT AND
EACH SUCCESSI VE CAPI TAL PROGRAM PLAN ANDY OR ANY AMENDMENT TO SUCH PLAN.

2. THE OFFI CE SHALL ESTABLI SH A PROCESS TO ENSURE TI MELY NOTI FI CATI ON
OF THE RECEI PT OF, AND RESPONSE TO, COMMENTS, CONCERNS, AND RECOMVENDA-
TI ONS BY MEMBERS OF THE LEGQ SLATURE OR MEMBERS OF THE PERMANENT ClI Tl ZENS
ADVI SORY COW TTEE TO THE AUTHORI TY.

3. THE CHAI R AND OFFI CE SHALL PREPARE A REPORT CONTAI NI NG THE FOLLOW
| NG | NFORMATI ON:

(A) A COWILATION OF THE COWENTS, CONCERNS, AND RECOMVENDATI ONS
RECEI VED BY THE OFFI CE;

(B) HOW THESE COWMMENTS, CONCERNS OR RECOMVENDATI ONS WVERE OR WLL BE
ADDRESSED, SUCH AS THE AUTHORITY'S RESPONSE BY THE | NCORPORATI ON OR
I NI TI ATI ON OF SYSTEM AND OPERATI ONAL ADJUSTMENTS, | MPROVEMENTS OR EXPAN-
SI ONS | F APPLI CABLE; AND

(©) HOW THESE COWMMENTS, CONCERNS OR RECOMVENDATI ONS WVERE OR WLL BE
ADDRESSED, SUCH AS THE AUTHORI TY' S RESPONSE BY CHANG NG OR AMENDI NG THE
CAPI TAL PLAN, AS WELL AS PROVI DI NG STATUS UPDATES ON THE PROGRESS OF
SUCH PLAN.

4. SUCH REPORT SHALL ON A Bl ANNUAL BASI S, COMMVENCI NG SEPTEMBER FI RST,
TWO THOUSAND NI NE, BE SUBM TTED TO THE GOVERNOR, THE TEMPORARY PRESI| DENT
OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY, BE POSTED ON THE AUTHORI -
TY'S WEBSI TE AND ALSO BE MADE READI LY AVAI LABLE TO THE PUBLI C.

S 19. The public authorities law is anended by adding a new section
1276-e to read as foll ows:

S 1276-E. REPORTING THE AUTHORITY SHALL POST ON I TS WEBSI TE ON OR
BEFORE THE FI RST OF MAY, THE LAW FI RVS RETAI NED BY THE AUTHORI TY WH CH
I N THE PAST YEAR RECEI VED PAYMENT FOR SERVI CES | N SUCH YEAR

S 20. Section 1266-c of the public authorities |law is anended by
addi ng a new subdivision 15 to read as foll ows:
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15. (A) I N CONNECTI ON W TH THE PERFORMANCE OF PRQIECTS PURSUANT TO
THIS SECTION, THE AUTHORITY SHALL, TO THE EXTENT PRACTI CABLE AND NOT
| NCONSI STENT W TH ANY FEDERAL LAW REGULATION OR REQUI REMENT, PROMOTE
THE MEANI NGFUL PARTI Cl PATI ON OF SMALL BUSI NESS AND NEW YORK STATE BUSI -
NESS ENTERPRISES IN THE PROVISION OF GOODS AND SERVICES THAT ARE
PRODUCED OR MANUFACTURED | N NEW YORK STATE AS PART OF PROCUREMENTS
UNDERTAKEN BY THE AUTHORI TY.

(B) THE AUTHORITY SHALL WTH N ONE HUNDRED ElI GHTY DAYS AFTER THE
EFFECTI VE DATE OF THI S SUBDI VI SI ON DEVELOP, AND REVI EW ANNUALLY THERE-
AFTER, A PLAN TO EFFECT THE PURPOSES OF THI S SUBDI VI SI ON

S 21. This act shall take effect inmediately; provided, however, that:
(a) the anendnents to subparagraph (1) of paragraph (a) of subdivision 1
of section 1263 of the public authorities | aw made by section three of
this act shall be subject to the expiration and reversion of such para-
graph pursuant to section 3 of chapter 549 of the |aws of 1994, as
anmended, when upon such date the provisions of section four of this act
shal | take effect;

(b) the anendnments to subdivision 4 of section 1263 of the public
authorities | aw nade by section five of this act, subdivision 2 of
section 1201 of the public authorities | aw nade by section six of this
act, subdivision 1 of section 552 of the public authorities |aw nmade by
section seven of this act, and subdivision 5 of section 1266 of the
public authorities |law made by section eight of this act, shall take
effect upon the date of the appointnent by the governor with the advice
and consent of the senate of a chair to the newtermof office created
pursuant to section three of this act. The governor's office of appoint-

ments shall notify the legislative bill drafting conm ssion upon the
appoi ntnent of a chairman to the new term provided for in section three
of this act in order that the legislative bill drafting conm ssion nay

mai ntain an accurate and tinely effective database of the original text
of the laws of the state of New York in furtherance of effectuating the
provi sions of section 44 of the legislative |aw and section 70-b of the
public officers |aw, and

(c) paragraph ¢ of subdivision 1 of section 1269-b of the public
authorities | aw as anmended by section twelve of this act shall not
affect the expiration of such paragraph and shall be deenmed to expire
t herew t h.

S 3. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
nment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
i nvalid provisions had not been included herein.

S 4. This act shall take effect inmediately provided, however, that
the applicable effective date of Parts A through H of this act shall be
as specifically set forth in the I ast section of such Parts.



